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Annual Statement fo the year 2002 ot te COMMUNItY INSUurance Company
ASSETS
Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net Admitted
Assets Assets (Cols. 1-2) Assets
I = o T OO OSSOSO OTPTPTOPRRTRP PRSOROON 793,698,362 |...coovvvrerrrcrirnreiincens | 793,698,362 |............ 684,345,262
2. Stocks:
2.1 Preferred stocks (Schedule D, Part 2, SECHON 1)........ccvurrenermmernncenerneceieninniinee | e 2,721,432 | [ e 2,721,432 | oo 4,185,748
2.2 Common stocks (Schedule D, Part 2, SECHON 2).........c.ocurerierienrrrinininennenniniies [ erersiieesessnsssneieens | conensieseessnsseneieens [ eseereeesesssenseseeneens (0 O
3. Mortgage loans on real estate (Schedule B):
31 FIISEIENS ..ottt |t | e | e (V1 OO
3.2 Other than firStENS.........c.oiueiuicirciriresessessessesessesenennennnes |t | o | e (1N OO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0 encumbrances).......cccoevenecnecnee [ eeeeneeneunens 40,054,832 | ..o [ 40,054,832 |............. 42,350,448
4.2 Properties held for the production of income (less §.......... 0 encumbrances)......ccceeee | cevririeniennen. 564,788 | ..o | e 564,788 | ..cccovrrnenne 620,882
4.3  Properties held for sale (less §.......... 0 ENCUMDBIANCES)......cvucecirieiiieeineneiieiisennines | rrtreineesesesssinsinsenneins | erseneenssssssessnssnssseenesins | oeseesesssessessssenssssen (0 O
5. Cash ($.....(92,327,867) Schedule E, Part 1) and short-term investments
(8.....52,578,356 Schedule DA, Part 2)........cc..mrveemreerneeeesmeressneessneessssnssssssessssssssssnseess | svesneeeens (39,749,511) | .oooerveereerenereeinneeins | cerverenens (39,749,511) | covvrrrrreenne 5,029,777
6.  Other invested assets (SChedule BA).........ccccoeirninrnneneneneresssesesesesessssnnsens e 25,795,976 | ..ooveeeeenreneiens [ 25,795,976 |............. 45,977,142
7. Receivable fOr SECUMIES............ccuuuiiriiiiieirinis s | revnesseinsins 73,512 | | v 13,512 | 276,198
8. Aggregate write-ins for iNVESIEd @SSELS..........ovuerereeireieieeinereeeeceenese e | e 0 i, (I 0 i, 0
9. Subtotals, cash and invested assets (LINES 110 8)........couurvererrurrereeinineeneneieisneineseneiiee | veeeeineens 823,159,391 | .o (VN IS 823,159,391 |..cccene.n. 782,785,457
10.  Agents' balances or uncollected premiums:
10.1 Premiums and agents' balances in course of COlECHON. ..........cocverrirrinrnrnerrrrinins v 18,151,154 | v 3,050,232 ..o 15,100,922 |....cccceene. 24,909,859
10.2 Premiums, agents' balances and installments booked but deferred
and not yet due (including $.......... 0 earned but unbilled premiums).........ccoovvineinecns [ rrrnrrinineinrieieines [ [ e (0 O
10.3  Accrued retroSpective PreMIUMS.........c..cceeeeercereueeeesneeneesseneeessessssssssssssesssnsnnnnns | erstseinssssssssssnssnsensins | ensessesssssssesssssnsssnssnsins | eoseseessssssesssssnssnsennd (0 O
11. Funds held by or deposited with reinSured COMPANIES...........ourrurrerrirrininirenrneisiniinninees | eeereeseeissiesnsesnisennsins | reeseesesessesssssssssessesies | enseseesesssssessssssssnenn 0
12.  Bills receivable, taken fOr PrEMIUMS...........ccvcuririiineneneieseecieeeseseieeesssessiseisesenseninns | reeeeesesssssesssssnssssssesies | osessessssssesssssnssssssssins | oossseesessessesssssnssnenn (0 O
13. Amounts receivable under high deductible POlICIES............cccrruririririierrirrininiiciriies | v | rreseesssessessssensssesiesies | rseseeseesessessssensssenn (0 OO
14. Reinsurance recoverables on loss and loss adjustment expense
payments (Schedule F, Part 3, Cols. 7 @nd 8)..........cocriuriureniininineiensieenenensnsnsiees | eeveeseeissinssssinssssesssinss | eeseesseessesssssnssssesssienes | ceseeseesessesssssssssseneens (0 O
15.  Federal and foreign income tax recoverable and interest thereon
(including $.......... 0 net deferred tax asset) - Anthem Insurance Companies InC........cccccceees [ eriineeneen. 70,956,628 |......ccco.... 54,596,489 |............. 16,360,139 |...cocevenee 25,113,312
16.  Guaranty funds receivable Or ON AEPOSIL..........curureireiereirriieieeeiieeineissiessesieeseneieeiesies | eeeseesesesiessnsssssssssesins | reeseesssessesssssnnsssssssies | nseseesesessessesenssnenn 0
17.  Electronic data processing equipment and SOfWare...........cc.oueercureirinininenesesiiennrineens | ceeeseeeneeneanas 401,764 | oo 291,484 | .o 110,280 | oo 75,814
18.  Interest, dividends and real estate income due and accrued.............c.coevvevnencvninicnncnees | cereineines 8,239,918 | .o | e 8,239,918 | .o 7,568,111
19.  Net adjustments in assets and liabilities due to foreign exchange rates..........coovvriieiiiins v e | reereesessssesssseneasenn (0 O
20. Receivable from parent, subsidiaries and affiliates.........c.c.ccoeurrrerrrneninneinenincieeee [ 36,277,913 | oo e 36,277,913 | 21,182,701
21. Amount due from/to ProteCted CElIS..........ouurruririiiriireireieieescteeiseineieeesssiseseseiienienss [ ceseereeiessesssinssssesesiens | cereeneeesesssnensissenneiens | ceseeneeessessenenseseeneens 0
22.  Equities and deposits in poolS and @SSOCIAtONS............cocurererirneeneireineireisinensneiseinnienes [ eereereeisssessssenssssesesienes | eeseeneessssessssensinnesssiens | ceseeressessessssensesseneens (0 O
23.  Amounts receivable relating to uninsured accident and health plans...........cccocooevincninis [ 32,162,679 | oo 171,540 | 31,991,139 | 39,638,673
24, Other assets nonadmitted (EXDIDIt 1)........cccvrrerremncenerernccesecnesneesesessesinsne [ eeevreeeens 22,928,844 |.............. 22,928,844 ..o (1) 1 P
25.  Aggregate write-ins for other than invested assets..........coccoerrinrncnrnensisnnieeiees e 62,684,454 |............ 23,944,768 |............. 38,739,686 |...c.ccoce.c. 30,592,006
26. Total assets excluding protected cell assets (Lines 9 through 25).........ccccovvonvicnecninene [ eoveeees 1,074,962,745 |............ 104,983,357 |...ccceene. 969,979,388 |............ 931,865,934
27, Protected Cell @SSES..........ouririeiiiiiniieiiesiesiesieiiseiissiissiesiesisesisesisesssesssisnennenine | et | st | s (1N OO
28.  TOTALS (LINS 26 @NA 27)......couverrrereeemerireeieeeseenissesessssssssesssesssssssssssssesssssssnnssnesss | covneeens 1,074,962,745 |............ 104,983,357 |............ 969,979,388 |............ 931,865,934
DETAILS OF WRITE-INS
............................................................. 0
0802, oottt ettt ennnnnnnnss | e | orersessesssensnnnes | e 0 [,
0803, oottt ettt nenss | seeeseeesnessnennnssnnns | s | e 0 [,
0898. Summary of remaining write-ins for Line 8 from overflow page..........cccovenerennvniniinineins [ enereiniecneneneeens (0 O (0 (0 0
0899. Totals (Lines 0801 thru 0803 plus 0898) (Line 8 @DOVE).........erveirrrinimerscrrsrissrrssnissmrnsnns | covressenesssesssenesssee 0 [ 0 [ 0 [ 0
2501, DEPOSIt ACCOUNES.......ecvereerrereseesseesseeseeeeseesseessensssesseesssssssesssesssssssssssssssssssssssnssnssssee | cveeessseeenns 23,349,985 ..ot 19,178,266 | ......oco..... 4171719 | e 2,714,108
2502. Federal Employee Program reCeivable............oourureereirneeneineeneireeseieeineisesssesesssnsssneine | eseneeneenees 33,261,967 |.cooooeveveeeeeeeeeeee e 33,261,967 |.............. 24,733,760
2503, GOOAWIIL....cevovereeecinrireceienieeesecie st esss s sesssessssesssssssssnssnssnesnnnns | oeeessesies 1,247,138 | v 1,247,138 | 0 | s 1,247,138
2598. Summary of remaining write-ins for Line 25 from overflow page..........coccvevnoncvnccneinsinins | ceveireinenns 4,825,365 | .oovrirennne 3,519,365 | .ccoovvenne. 1,306,000 | .ccocovinenne 1,897,000
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 8DOVE)........ovueireeiemensrerssnrssrressrsssrnssnns | oneressnenns 62,684,454 |............. 23,944,768 |.....cccco... 38,739,686 [......cccoens 30,592,006




Annual Statement for the year 2002 of the CO mmun |ty I nsurance CO m p any

LIABILITIES, SURPLUS AND OTHER FUNDS$

Currer11t Year PriorzYear
1. L0SSES (Part 2A, LINE 34, COIUMN 8)........coeurieririiriseisssieisesssetesssssss s ss st ss s ettt s e s e s s b8ttt sns s s bnes | sessenssnsanes 323,607,730 | .............. 292,674,030
2. Reinsurance payable on paid loss and loss adjustment expenses (Schedule F, Part 1, COIUMN B)...........ccovorirriiiniinriniesieissiesiseisssissssessesessssssesses | sosssessssssesssssssssessssssssans | sessessssmssassssssessesssssnes
3. Loss adjustment expenses (Part 2A, Line 34, Column 9) 12,532,000
4. Commissions payable, contingent commissions and other SIMIlAr ChAIGES............c..iuiurirriirieiree sttt ssesssnssens | aessessessnsans 16,793,796 | ....oevvveeee 16,664,509
5. Other expenses (EXClUdiNg taXes, ICENSES @NT FEES)..........cvvuriurireiieireiieieitseie sttt s sttt enssnnns | £rnssessensanens 47,006,094 | ................ 38,352,295
6. Taxes, licenses and fees (excluding federal and fOreign iNCOME tAXES)..........eurirrirrireierrirniiesie sttt esssenss | senssessessanees 30,058,789 | .....cocouveee. 4,283,286
7. Federal and foreign income taxes (including $.....730,946 on realized capital gains (losses)) (including $.....425,732 net deferred tax liability)............. | ccoceeerenvee. 25,895,145 | ..coovvvenne 19,506,217
8. Borrowed money $.....18,000,000 and interest thereon §.......... ettt et e et et e s eneen et e en et enese e en s enessseeneeneenens | oereeeeeeeneines 18,000,000 | ...ovoveeeeeeee e
9. Unearned premiums (Part 1A, Line 37, Column 5) (after deducting unearned premiums for ceded reinsurance of §........... 0
and including warranty reserves of $.......... 0) e terese ettt et RS SRR SRRttt | ensiessensenes 20,945,392 | ..o 35,995,494
10, AQVANCE PIEMIUMS. ... ceeeeereeseeeeeseeseeseeseeseseeseeseeseseesessesseeseseesessesseeesaesesseEseesesaeEaeseEsee e e eeEeEE a2 s e e e e eeE eS8 e £ 8 e A e e e eEE eS8 e £ s b eeE e £ 8 e S e e b e ee s e s s e bt an b st esses et et entanes | sesessesssinin 79,159,423 | oo
11.  Dividends declared and unpaid:
1.0 SHOCKNOIAES. ...t es eS8 b b | crsbsesss e se st | sensiseese e
1.2 POlICYNOIAETS. ...ttt £ b8 e84 2 £ 45842 E 42822 £ 4284 £ A e R b 42 R 4284 E A £ e e £ 4R £ eS8 e R e e b enE s R e s e b et enEestesies | HeEessetaetnt st enses et st anteses | £estesieenetent st sttt entens
12, Ceded reinsurance premiums payable (Net Of CEAING COMMISSIONS).........c.evururireririiseiinrireiisesees sttt sttt ss sttt esses st ssessenssens | susessessssssestanssessenssnssanses | sessesssessessanssessenssessansans
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COIUMN 19)...........cociriiiriininieeieie sttt sssss st sesssssesssens | sssessessssssesssssssssessssssasses | oessessssssessanssessenssessassans
14, Amounts withheld or retained by company for aCCOUNE Of ONETS............evuiiiiieiree ettt st nsssestas | sisessesssesnssanens 533,660 | ..o 543,278
15.  Remittances and items not allocated 13,627,611
16.  Provision for reinSUraNCe (SCEAUIE F, PA 7)........cuiiuriiriieieiiseie ettt sttt s st s s ssens | aisessenssessessanssessenssnssansns | Siessosssessessanssessensessansans
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FALES...........ovvuiurireiireieieee ittt st essens | sasessessessessanssessenssnssantes | Sessesssessessanssessensessansans
18, DIAFtS OUESTANAING. ... ..cvorieieeiseiecie ettt b8 882824858828 R s st s s ss st | Hesessensessen s et s s et eest st | Siestentiessentenste s st ent st
19.  Payable to parent, SubSIdiaries and AffilIAtES. ..........c.eviurierririeiree sttt ntns | ertensinssentnens 4,370,072 | .o 79,631,055
20, PAYADIE fOr SBCUMHES. ......vvvvurieierireiiesteisiiee ettt st s 2885828 e8RS s st en b e st ensnns | estnssensnnssnssensnssnntnnssens | snssessensnsis 11,876,378
21. Liability for amounts held under uninsured accident and hEalth PIANS.............ccciiriiirieses sttt ess sttt | essesssessesenes 1,200,357 | ooveeeerrerernn 839,558
22. Capital notes §.......... 0 and interest thereon §......... ettt bRt ettt | ebsiee s st st teens | enstsess sttt
23, AGQregate WIHE-INS fOr ADIIIES............cveverireirerere ittt sttt s s nstenes | snstesssssiens 118,912,174 | .............. 119,371,534
24. Total liabilities excluding protected cell liabilities (Lines 1 through 23) 712,642,243 | 640,665,989
25, Protected Cell NADIHIES..............oveuiiiieciici bbbt | srsbnnt st | s s
26.  Total liabilities (LINES 24 AN 25)...........rrvveumrreeemneeiieseseessisesssssseeseessesessss stk | ersbiesennees 712,642,243 | .............. 640,665,989
27.  Aggregate Write-ing for SPECIAl SUMPIUS fUNAS..........c.vvririiiiiciiiie ettt sttt s bbb bbb sents | sessessessessnstanssessensnees {0 0
28, COMMON CAPIAI STOCK. ......evvureeieriseisesteissii sttt st s sttt eS8 88 st en s ntns | essnssessnsanes 1,142,307 | ooovene 1,142,307
29, PTEfEITEA CAPILAI STOCK... ... ..rvuieceerisiieieiie sttt ettt s8££ 88258025858 R £ sesse b es £ nssbsen s sse st | 4essessnsess st et ens b nstenns | sesessntsesaen s sttt neee
30.  Aggregate write-ins for other than SPECIal SUMPIUS FUNGS. ...ttt s sttt ensss | sessessessessnssasssessensnses {0 0
B, SUMIUS NOLES......eeoieeiriieieiis ettt sttt s8££ 8 82888251828 s 2588884 E 5 e s s n s bbb st n st ans | eessessn b st st et ens b nntenss | seressentesa st st nn e
32, Gross paid in aNd CONTDUIBA SUMPIUS...........eveurvuiriirireiisiseises e ssssss ettt s s s st ss bbbt s bbbt en st ssensnns | oessenssnssnes 195,393,523 | .....cocuuee 195,393,523
33, UNGSSIGNEA fUNAS (SUMPIUS)......veorveririeeieiisieieeese ettt s s8Rt s sttt nsensnstas | snssessessnsnn 60,801,316 | ...cooecee. 94,664,116
34. Less treasury stock, at cost:
341 0.000 shares common (value included in Line 28 §.......... 0) ettt R RSttt ettt | Snssensn b est sttt aentns | aestessnb st n et en s
342 ... 0.000 shares preferred (value included in Line 29 §.......... )ttt ettt ettt ettt s st ense st | shiettenteesentant st nentantas | fiestentsestent et st et ent st
35.  Surplus as regards policyholders (Lines 27 t0 33, 1eSS 34) (PAge 4, LINE 38).......c.overireruiierinriniesieissiesiessssiessessss st sssssesssessesssssssssesssesssssssssessnsss | ssssossssssess 257,337,145 | oo 291,199,946
36.  TOTALS (Page 2, LINE 28, COL. 3)....cvveeuueviumeieiisneeieisesseissse st s sss stk | cessierennees 969,979,388 | .............. 931,865,934
DETAILS OF WRITE-INS
2301, ReSErVE fOr fUtUrE POIICY DENEFIS.........vuuevecerieiiesieies ettt s b8 es st bsentns | sbnssessnnsanes 28,086,000
2302. Premium deficiency reserve ...2,795,000
2303. Payable fOr NON-0PEIAtING EXPENSES. .......uvurrrerireesrereisesssesessesssessesssessssesssessssssessesssessessssssessesssessessssssesssssessasssessessessessasssessesssnssasssssessssssnssesssnssessanssnss | sessssessssanes 14,189,364
2398. Summary of remaining write-ins for Ling 23 from OVEMIOW PAJE..........cc.ruiiririieiieinsieeeise ittt ss st ess st ssenins | sbesssessnsnnes 73,841,810
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 BDOVE)........uuruurereserssseiessassesiesssessessasssessessssssesssessessasssessessses st assss st sessessesssessenssnssessanssessansnssansnssns | sessessasssas 118,912,174
2707, ettt | HekE Rttt | cheste bt
2702, ettt | SekE Rttt | cheebe ettt
2703, ettt eSSt | SekE Rttt | cheite et
2798. Summary of remaining write-ins for Ling 27 from OVEMIOW PAGE..........cc.ruiuririiiieiincisieeiseis ettt ettt ss st es s ssbsnntns | stesssessessnssassnssessnsan (0 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 BDOVE).......cv.rveresersersseesesessesassssssessssssessesssesassasssessasssessassasssessasssessesssessassssssassesssessasssssessesssnssasssnssanss | stesssessosssnssassnsssssnsans {0 I 0
3001.
3002, ooireeeseeeeeese et | Hekf Rttt | cheste et
3003, eoeeeeseeeeeeee et | ShkE ettt | cheete et
3098. Summary of remaining write-ins for Ling 30 from OVEMIOW PAJE..........cc. ittt ss bbbt ssssbsnnsas | stesssessessnssassnssessnsan (0 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 @DOVE).......cvuereresrrsersseisesessesassssssessssssessesssesesssssessanssessassess st ans st st st esssnssassenssessansssssessenssnssanssnssensas | stssssessossnssasssnssessnsans {0 I 0
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UNDERWRITING AND INVESTMENT EXHIBIT
1 2
STATEMENT OF INCOME Current Year Prior Year
UNDERWRITING INCOME
1. Premiums earned (Part 1, Line 34, COIUMN 4).........cciiiiiiiririneneisieeetiesesie sttt esssniseninennenines | oereenienes 2,628,014,368 |............. 2,156,396,141
DEDUCTIONS
2. Losses incurred (Part 2, LiNe 34, COIUMN 7).......c.curimieiereieieieiectnetseireieessssstses ettt est s essessssssssssssesssssentennss | coseesseneenns 2,181,281,057 |..cccovvuneen. 1,819,617,108
3. Loss expenses incurred (Part 3, Ling 25, COIUMN 1)......c..oiuiuiriiiniencireieecineise et essestess s sssssessesssssssssessessessnnsessness | eeenssseeseeenes 118,828,741
4. Other underwriting expenses incurred (Part 3, Ling 25, COIUMN 2)........cc.iuriiiinieneireieeeieeeseessesesessssessssssesessessessessssssssssssesssssesnsnnss | eosessensesssees 243,345,553
5. Aggregate write-ins for underwriting deAUCHIONS.............ouuiurrurieiiecerre ettt sttt esentesieninens | crerensneaseaa 40,780,267
6.  Total underwriting deductions (LINES 2 throUG 5)..........cceuuiurerurirriineineineireee ettt st sssss e ssessesssstsssssssesesesenes | essessessen 2,584,235,618
7. Netincome Of PrOtECIEA COIIS.........c.uerucereeie ettt ettt s ettt n s s s tesiesnenienteniens | seessessssssssssesensens st snesneaa
8. Net underwriting gain (10ss) (Line 1 MinUS LN B PIUS LINE 7).......curvuiuierieriieieieiieeencire et isesssestssssesssssesssssessssssessssssesnnens | ceeesessnsencane 43,778,750 | ovvveeeeenene 55,340,939
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LiNE 17)........c.oviuiuririnieninereieeiseiseseiseieessississesesesssssssnnens | ceeeseeinsenee 81,761,224 51,017,696
10.  Net realized capital gains (losses) (Exhibit of Capital Gains (Losses))... 19,117,137
11, Netinvestment gain (10SS) (LINES 9 + 10)......ciurieriirreeiereineinereieeeesseeeineiseseeessessssssessesessessessesssssssssesssssessessssssessessssessesnenesesnse | seveeenneeneenn 84,30 1,800 [ coviiiiiininiins 70,134,833
OTHER INCOME
12. Net gain (loss) from agents' or premium balances charged off (amount recovered §.......... 0
amount charged off §.......... 0.ttt ettt ennnennse | s 0
13.  Finance and service charges not inClUdEd iN PrEMIUMS...........cruuruuririeiieereieeseesseeseeseese et ees st ssessesssstssss e ssessesssssesssssssstessesens | seessesssssnsssssssssessessnssansnne
14, Aggregate write-ins for MISCElANEOUS INCOME..........ccuiuiuriieiireircteiseie ettt a ettt et st sensessesteniensnnns [ seessessesssisnienissesnesseaa (G50 I (1,924,549)
15.  Total other income (LINES 12 throUGN 14)........c.. ittt ettt sttt ss st sbs et nsessesteniensnnnnens [ seesssssessssssensssessesenas (G50 I (1,924,549)
16.  Netincome before dividends to policyholders and before federal and foreign income taxes (Lines 8 + 11 + 15).......ccccovnvvmininccnciiecnnine [ reveireireiens 128,150,494 |....coovveeenne 123,551,223
17, DivIdeNds 10 POICYNOIAETS........... ettt ettt sttt et essessenbsssesnentensenientens | seessesssssasssssssnsensenssnesnssne | sesessesssnssssssssassensanssnessenns
18. Netincome, after dividends to policyholders but before federal and foreign income taxes (Line 16 minus Lin€ 17)......ccccovvennrvnvninens [ eveireireeens 128,150,494 |....coovveeenne 123,551,223
19.  Federal and foreign inCOME taXES INCUITEA...........cvuiururiireiiecireeeeeie ittt bttt ssessessentesiensnenienins | sesessessssessens 38,379,523 | ..o 15,970,612
20. Netincome (Line 18 minus Line 19) (10 LiNE 22)..........ccvuriuriiriiiiiniiniiniesiesie s sesssssssssssssssssssissiensiensensies | cvereroneiinsinns 89,770,971 |....covuuevee 107,580,610
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 38, COIUMN 2)........ccoiiirieneinrineeineineineneisessnsiseesesssissienes | eeseeneeseseeans 291,199,946 |.....ccoveneee. 334,450,452
GAINS AND (LOSSES) IN SURPLUS
22. Netincome (from LiNE 20)..........cveurueuriiiiiiiiiierieiie sttt seninenneninns | v 89,770,971 | 107,580,610
23.  Net unrealized Capital gaiNS OF (I0SSES).........evurururerrereirerineirsieeeesesiessseesesssee st essss st ess st ssest st s ssssesessestasssssssssessennsenss | seseeneusessesans (16,981,166) | ..covvreereene (10,386,952)
24.  Change in net unrealized foreign exchange capital gains (I0SS)........crwureirinrerrirrieieeieeineiseiseeeese st ess st s sssessssssesssssnssiene | sessesssssnssneenssesssnsssssnens | nesesssssssssssssssessessessassssens
25.  Change in net deferred INCOME T8X..........curerieieiicicicie ettt sttt sttt snbssessentestessnnnnnnnnniens | ceseensiessesans (42,619,218) | ovveereererens (80,736,078)
26. Change in nonadmitted assets (Exhibit 1, Ling 5, COIUMN 3).......ccoiuiuriiiineineineeieeeeissteiseesessesssessesessessssessssssssssessssesssssnssnesies | oeeessessnsenens 22,591,991 | oo 66,484,052
27.  Change in provision for reinsurance (Page 3, Line 16, Column 2 MiNUS COIUMN 1).......cuiiuiiiieniniereineeeiseieeinsiseeseesssssssesssnesseesssienins | eeevessnsisesseenssssssnssssnens | oeeesssssnsssssnesseesessessessseens
28. ChaNge iN SUMPIUS NOLES........vuueerercirrireieiie ettt st f bbbt bbbt ens st enisssnnnnensesienieninns | sessessnssssssssnesesessnnsnssnnnns | nessesssssssssssessessessessansssens
29. Surplus (contributed to) withdrawn from ProteCted CEIIS..........cruuririirirece st sesesnnnnens | sessessesisesseesesesesnninsnens | neress sttt
30. Cumulative effect of changes in acCOUNtING PHINCIPIES...........cvuvurururiririreisein ettt st ssssessestssssnssesnnienss | eestesesssessessssssssssssessesenss | cvessessessnsennes 14,681,478
31. Capital changes:
B0 PAI Nttt | s
31.2 Transferred from SUrplus (STOCK DIVIAENG)...........vurerereiirieiicireireieie ittt sttt ess s esssentestssinnnienss [ coeeessessnsssssesssssessesssnsaees
31,3 TraNSTEITEA 10 SUPIUS. ... .. ceerercercieciae ettt sttt bbbt s s enb s bssestestesiantenss [ veesessessnssnssnsessestessantnnns | creesessessnssnsssnssessessessansnnes
32.  Surplus adjustments:
321 PAIA Nttt |t | e
32.2 Transferred to capital (StOCK DIVIAENA)..........crururirrieriireireie ettt see sttt ssss s essessestsssssnsestesnns | vessessesssssnssesssssessessassnens | cressessesssssssssnssssessessansnnes
32.3. Transferred from capital
33.  Net remittances from or (to) Home Office
34, Dividends 10 SIOCKNOIAETS...........cvuiuiriecieiei bbb
35.  Change in treasury stock (Page 3, Line 34.1 and 34.2, Column 2 MiNUS COIUMN 1)......ccureiririiinreneinsieesessineeseesssesssssisssssenssesiesss | eeevessnsssesneenssesssnssssnens | oesssssssssssssnesseesessessessseens
36. Aggregate write-ins for gains and I0SSES IN SUMPIUS...........cureriuierceiieieie ettt ettt est st sessessessensssssssnnnienies | eresessessasennes 20,374,623 | .o 126,383
37.  Change in surplus as regards policyholders for the year (Lines 22 through 36)............cccourerrurrininiinineneeneseneesessesessesesessiienies | cessesseiseienans (33,862,801) | oo (43,250,506)
38. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 37) (Page 3, Lin€ 35).......ccocerererenrnenriieinineneneneiies | eeseereiseeeenns 257,337,145 |....ccceeeeeee. 291,199,946
DETAILS OF WRITE-INS
0501. Change in fULUIE POIICY FESEIVES.........c.ruuruurireeeeeneereeeiseeseessetese s ss sttt b et b sttt es bbb steniestnsnesnnientenens | ceereeessessneennns 6,334,000 [ ..covrrirrinenns (3,840,000)
0502. Change in premium defiCIENCY FESEIVES.........cuu i iieeeeeesete ettt ettt e b essententssinsnenenenss | eeeeeseeessessnsennes (518,000) | eveeerveneereenes (687,000)
0503. Tri-Care admin fEES........cc.uiuuiuiiiiiciieri ettt bbbttt | s (35,733) | cererrerireis (1,504,765)
0598. Summary of remaining write-ins for Ling 5 from OVErfloW PAGE..........ovururiririecrcirerceieeesieese ettt sssestessssinnens | ceveeeenninnins 35,000,000 | .coeovereerreeenns (4,561,457)
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 8DOVE).......cuuiiuiiiiiiiiiieiiseii st snsssnssnssns st sensssnessnsnnenns | covesesesnesnens 40,780,267 | ..oovovvinnnes (10,593,221)
1401, NON-PrEMIUM IMCOME. ......veeueeereereeeeseiseeseseseseese s eseeseee st e sessessess s s s b s sess st e s st b e sses bbb b ssesb st s bsssesententansnsssnesssnteninnnniess | eesiesensssessesssssesssssnessnssnsss | sessessusessesnssasens (27,401)
1402, NON-PrEMIUM BXPENSE. ......euvreeeueereereeseeseeseeseeseeseesessessasssssseesessessessassesssesessessassssssssssssessessssssssessessessessasssssessessassessassssssessessessmssasneinss | sossensssesesssssesssssnssnees [G15) I [ (1,897,148)
TA03. Rttt [ s | st
1498. Summary of remaining write-ins for Line 14 from OVErOW PAGE.........c.ouurieiiriiiicecirereieesesiseise st sesessestsssssissssnsseniess | reieesssstesssessesesessenes (0 DO 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LiNE 14 @DOVE). .......cuuiiiiiiiiiiiiiiiiisiiisrisiisnssnissi s seniseniseninenes | arinesssesssessssssssesenssenes (5 I (1,924,549)
3601. Statutory Adjustment for Transfer of WHA Balance ShEet ...t esssstssssessesesssnnnnes | ceveeesssenseseenenees 78,455 | oo 126,383
3602. Dissolution of Paragon Health Systems LTD
BB03. oottt | e
3698. Summary of remaining write-ins for Line 36 from OVErflOW PAGE..........ruruririiierercieieiseieieiseie sttt ssestessssisssssssesse | aeersiessessssesssssesesessenan (0 DO 0
3699. Totals (Lines 3601 thru 3603 plus 3698) (LINE 36 @DOVE). ...ttt sensssnessnsnienns | ovesesesnesnens 20,374,623 | .o 126,383
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CASH FLOW

Curre:t Year PriorZYear
CASH FROM OPERATIONS
1. Premiums collected Net Of FBINSUTANCE. ..ot snsenienisennens | cvesseesseniaes 2,622,773,203 | ..covovvrerne 2,128,814,203
2. Loss and loss adjustment expenses paid (net of salvage and SUDFOGAtion)............ccrcururreniencenensiieineseineeseseieesssssesssesssesienes | reeeeeneessines 2,256,297,308 | ..occvverrenne 1,875,473,941
3. UNderwriting EXPENSES PAIL.......c.ucuuruueeuieieeireieiseesseieeesee ettt bttt st st ssenessentenssesnennnenense | eeeiessesseseenes 208,786,964 | ...oovvrrerrenen. 173,325,405
4. Other uUnderwriting iNCOME (EXPENSES).......cuuruurrrrreeeeeereiseeseesseeesesessessesssssssesessessessessssssssessessessassassssssesssssessessassssssesessesmssnnssnss | ssiessssssssssesnsans (40,780,267) | .oooveovrnrrrennenas 10,593,221
5. Cash from underwriting (Line 1 minus Line 2 minus Ling 3 pluS LINE 4)........c.covrrureurrirriminiineeneneireeesesneesseseesessssssssessssessssnsinnins | oeeeesesnsensens 116,908,664 | ....cocvvvrreeenee 90,608,078
6. NetinVeSIMENTINCOME. ...ttt sninsnsnsennes | cenesnesssinnin 65,488,360 | ...coovirrriirinane 53,851,876
7. Other income (expenses):
7.1 Agents' Dalances Charged Off...........o ettt sttt
7.2 Net funds held under reinsurance treaties
7.3 Net amount withheld or retained for acCount Of OthErs..........oeiiuriirrinrrreerceseseeseeseiessesssssnsnnneennnie [ eeenrneennessnsneneneene(3,618) [ e, (2,464,654)
7.4  Aggregate write-ins for MISCElANEOUS HEMS..........criuiiriircireiee ettt ssesessesssssssssssessesennnnene | ersersnessssensessnssnssnsnene(D0) [ cernrsrissssininnes (1,924,548)
7.5 Total other iNCOME (LINES 7.1 10 7.4).......c. ettt ettt sttt essestess e sesessssantannns | oessessesssssnsesessessessanes (9,674) | .o (4,389,202)
8.  Dividends to policyholders on direct business, less §.......... 0 dividends on reinsurance assumed or eded (NEL).......ccocvrrrirrineineines [ errermenereneieesinnrineiees e
9. Federal and foreign income taxes (Paid) FECOVEIEM...........viuiurieienrieieiieeiseene ettt sss e ssessestessssssenessessentenenne | essesessessessesnnes (23,237,422) | ..cooovvvrinnne (27,451,931)
10.  Net cash from operations (Line 5 plus Line 6 plus Line 7.5 minus Line 8 plus LiN€ 9)........ccoceerrerinrninnennsininsnssessiseiscineinees | veeeeesssinsins 159,149,928 | ..o 112,618,821
CASH FROM INVESTMENTS
11.  Proceeds from investments sold, matured or repaid:
1.1 BONDS.vvtueeetraeeesaeeesseeeess e eees st eS8ttt nnnnn s ennns | eeeesseesssrneees 487,215,027 | coovereerieens 706,419,347
1.2 SHOCKS. vvveueeetseeeesseeeeseeeesseeess s s8Rttt nrentennsienns | eeeseeeeasennssineens 2,406,860 | .coveerrerirines 183,177,097
11,3 MOMAGE I0BNS......ceueeieeiiiiceeie ettt s sttt en bbb sntesiestentnnnnnniense [ reeessensentnesneessentensentennnees | oeeteeienie ettt enes
114 REAIESIAE......eeee bbb
11.5  Other INVESIEA @SSELS........vuuiieiiiiii bbb
11.6  Net gains or (losses) on cash and Short-term INVESIMENTS...........coeiririiie et
11.7 Miscellaneous proceeds ..(11,876,378)
11.8 Total investment proceeds (LINES 11.110 11,7ttt ssssstessse e sssssesssssnsssssnnsies | ceveessssssssseneens 501,241,677
12.  Cost of investments acquired (long-term only):
12,1 BONDS..voueeeeraeeesseeesseeeesseeess s et e8RS 8 88 £RE£RReesnentessnentsenssrnnnnsnnsnnnnns | eeesssensssrnnees 595,374,949 | .oooovivriens 904,282,027
2.2 SHOCKS. . cvetueeeessreeeseeeesseeess s ees s8££ttt ennsnnnnntnnnies | reeesereneesnenesnens 550,000 | ..ovreeerrrreernnens 14,000,072
12.3 MOMGAGE I0BNS......ceueeieeieiicteie ettt s bbbttt ss s bbbt nntesieninntnnnnnniense [ reeessenssstnsssneensesseninntennnnes | ceeteninnie sttt nes
124 REAIESIAE......oeeee bbb
12.5 Other invested assets
12.6 Miscellaneous applications (202,686) | ..ovoveererrercininas (2,107,760)
12.7 Total investments acquired (LINES 12.1 10 12.6).......cruuererierrereireirieineneieie et seseessssestessssssesssesesesennnine | ceieessssseasensens 597,040,808 | .....cccoinnenee. 917,657,951
13.  Net cash from investments (Line 11.8 MINUS LINE 12.7).......curiririeniiireieieisetseinese et ssessesssstsssssssssesssssssssssssssssnsnsiess | oeseeesssessssneenes (95,799,131 | .oovvververeireins (18,550,934)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
14.  Cash provided:
14.1  Surplus notes, capital and SUIPIUS PRI IN.........c.rururririiiereireieieeeineeeese ettt ssessentsssssssensessensentssinns | reeessessnssnssssessssessessnnsnssnes | oessessnssessssessessesssesssessenes
14.2 Capital notes §.......... 0 less amounts repaid $..
14.3 Net transfers from affiliates....
14.4 BOITOWEd fUNAS TECRIVEM.........vuuierirci ittt seninennnnneiens | crreesiesiesinees 18,000,000
14.5 Other CaSH PIOVIAEA. ........ccveerereerureetseeeesseessseesess st ssssssess s se st ssess st ness s ssesssesssstsnsssssnsssnnsssinns | eissessssssssssseees 71,226,111 [
14.6 TOtAl (LINES 14.110 T4.5). . coeuureeeeeerrreeiseeesseeses st sss st sss st st st sss st snssssesssstsssssssnsssonnssinss | ossesssssssssneees 89,226,111 | cooveererrieenns 103,844,540
15.  Cash applied:
15.1  Dividends t0 SIOCKNOIAETS PAIG........veuuueeerereerieeeeseereseeeeseesessseesssee st st sssssssssss st sssssssssssssesssssssssesssssenssssenss | coseessssssssneees 107,000,000 | .ooovrvrrrrrernne. 141,000,000
15.2 Net fransfers to affiliates. ..o | s 90,356,194 | ..ovvvririerrerrerrereis
15.3  BOITOWEA fUNGS FEPAIG.......cvurerieeieceeecieereiseeieci ettt sttt sttt ss sttt es bbb es st essassnnsnssnnentenins | ereeessessnsssssssesssssssessnnsnsnnnes | cessessnssessseessessesssessesssssenes
15,4 Other @PPIICALIONS. ......c..eeureerieeieceecese ettt ettt ettt essentensenbsnnnsessentensnninnnens [ ererensensssesnnssnssnensenssnnsnnins | aeessessssnienesnens 11,330,180
15.5  TOAl (LINES 15.110 15:4)...ceuuereeieeeereeresseeesseeeesssesssssesssssssss s ssssss s sss st ssssssssssssssssssssssssessssssessssssssssenssssonnssnnns | oosesssssssesssees 197,356,194 | .o 152,330,180
16.  Net cash from financing and miscellaneous sources (Line 14.6 MiNUS LiNE 15.5)........ccrirrurrinrinirneneneineinsieeeensinsseesesssssnsnens | eeseessessesessnes (108,130,083) | ovooververcecennes (48,485,640)
RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS
17.  Net change in cash and short-term investments (Line 10 plus Ling 13 pluS LiNg 16)........ccocurrureerrenrinineinieneerensiininsnsesssesssineinnins | cereeeneeneisesees (44,779,286) | .oovvvvvrerreecenas 45,582,247
18.  Cash and short-term investments:
18.1 BEGINNING OF YT .....o.ceueerieeieeee ittt b sttt es st st s e nsensessentensnninnnins | erssesssisssssnessens 5,029,777 | oo (40,552,470)
18.2 End of year (LiNg 17 PIUS LINE 18.1).... . veeuieeerieeieseseeeisseeiesseessseses st sssess s sssssssenssssssssssensssssssssssssssssssossenssnnss | aesssssesssssssssans [CENZER) I — 5,029,777
DETAILS OF WRITE-INS
7.401 Aggregate write-ins for MiSCEllANEOUS INCOME..........c.ruuiiririiiieireie ittt ettt ss s ssssssesssessessnnnnsnsnnness | reisesssssssessssssesesessnes [(10) I I (1,924,548)

7.498 Summary of remaining write-ins for Line 7.4 from OVErfloOwW PAgE...........ccururiiieienrireieieie ettt snes

7.499 Total (Lines 7.401 thru 7.403 plus 7.498) (LINE 7.4 BDOVE)........ccoervcsrsessesssessessssesssessessetestessessessetessessesesssesie

....................... (1,924,548)
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UNDERWRITING AND INVESTMENT EXHIBIT

Line of Business

PART 1 - PREMIUMS EARNED
T

Net
Premiums
Written per
Column 6, Part 1B

2
Unearned Premiums
December 31
Prior Year-
per Col. 3 Last
Year's Part 2

3
Unearned Premiums
December 31
Current Year-
per Col. 5
Part 1A

i

Premiums
Earned
During Year
(Cols. 1+2-3)

19.1,19.2

19.3,19.4
21.
22.
23.
24
26.
27.
28.
29.
30.
31.
32.
33.
34.

Farmowners multiple Peril..........ccovrrncnenrceeeescseieenas
Homeowners multiple Peril..........c.ocereerincnenienne s
Commercial Multiple Peril..........ccreeerrrrnreeeeseseeeeeeene
MOrtgage QUAraNtY...........coeecueeereeeneeneereereeeeseseseeseeseesessessessssesene
OCEAN MAMNE. ...t
INIANA MATINE. ...
Financial quaranty...........cc.ooeenunrrenineenene s
Medical malpractice - OCCUITENCE...........curvrerureeeeeereireereeseireeseeees
Medical malpractice - claims-made...........ccccocoveererrurrinencenceneeneens
EarthQUaKe. ...
Group accident and health............cccovierninenenieeeces
Credit accident and health (group and individual)............cccccerennee.

Other accident and health.............cccoovcierieccsiecceeeeee

Reinsurance - nonproportional assumed property............c..coceeenen.
Reinsurance - nonproportional assumed liability.............ccccceveeeneenee
Reinsurance - nonproportional assumed financial lines...................
Aggregate write-ins for other lines of business.............cocoereerienen.

TOTALS....c o

................... 2,615,123,575

DETAILS OF WRITE-IN

3301.
3302.
3303.
3398.
3399.

Summary of remaining write-ins for Line 33 from overflow page......

Totals (Lines 3301 thru 3303 plus 3398) (Line 33 above)................
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 1A - RECAPITULATION OF ALL PREMIUMS

(@) Gross premiums (less reinsurance) and unearned premiums on all unexpired risks and reserve for

return premiums under rate credit or retrospective rating plans based upon experience, viz:
2 3

Amount l1Jnearned Amount Unearned Reseri/e for °
(Running One Year | (Running more than Rate Credits Total Reserve
or Less from Date One Year from and Retrospective for Unearned
of Policy) Date of Policy) Earned But Adjustments Based Premiums
Line of Business (b) (b) Unbilled Premium on Experience Cols.1+2+3+4
1. Tttt snentenens | reeerens st nenenenes | srresteneneien st nniins | reteees st sanes
2. AIEA TINES.....cveveeeeceicereeriseeerenieesisesesessssesssenissssnsnnee [ crreeeiseesnssisssssssnnes | erneesnsssssssnsnssssnnnnine | onsesnesssesnnssnesnnsnne | o | e 0
3. Farmowners MUIIPIE PEFil........conrinrrriririieiiniinnes | veireieeissinsnensiseienenes [ eeeesessnsssesseesssessnssnsines | eoseseessssssesssssnsssssseniesss | srvessessessesssssnesesnsnnens | sesenssnesesessesssssnsaees 0
4. HOmMEeOoWNErs MUIIPIE PEIl.......c.cvueieeirierciierrieninrcnriniiniin | reirriieeinsinsnensiseesnnes [ ceeeseesnsenesssesssnssnssnninns | eoseseesssssnssessnsesssnesinsss | crvesesssssesssssnesesnsnsens | soeeensusseesssssessssenssaees 0
5. Commercial MUILPIE PETL........c.ereriririreieisinrnrnririeinriens | eeereiieenensessissensiissenins [ creensensensinsiessssnsnsnes | sesesssesessssesssssnsssesnssins | reesessessessnesseesesessesnns | seseesesssessessessaseeseneens 0
6. MOMGAgE GUATANEY........ceucerereereeieeereicireireieeseeisstseiseessnesesnnes | reeseesessssessssssssnssssnns | eesessessnssssssesssssessnssnnsnns | eosesesssesssnssnssnsssssnesinsss | srsesessessessnssnesesesenens | sesensinesessssessssenesees 0
8. OCEAN MAMNE.......ouvoiiieieriererresseesnesseisssisssissssnsnneenine | ortissississssesesnesins [ sreinriesiesinsinsensnnsinns | eesiesesiessesnesneninns | oresnesnesnesnnsnnsnnsnnes | onreenssnsssessesseessssens 0
9. INIANA MAINE........ovimiiciiieeeeseisesrnrsnenne [ e | reriresinesinssnnsnsnnennies | cestnsiensinesissssssensesies | crnesnesnsissesnesnesnens | erresinesnes s 0
10. FiNaNnCial QUAaNY.........coiuriurrereieieiniincenersisienssnsnsnsiienies | revseesssesisssssenssssssesens | seessessnsssessesssssessessnssnns | eoseseessesssessessnsansssnsiesse | sroessessessesssssnesesesenens | sesenssnesesessesessennnees 0
111 Medical Malpractice - OCCUITENCE..........curuurreirrireireiieieinnnnine | reereessessssesssenesessesnns | eeesseesnsensessesssessnsnnines | ersteeensssssessnssnsssnesssiesss | srsesessnssssssssnssessesnnens | sonsenssnsessssssesssssnssnens 0
11.2  Medical malpractice - ClaimS-Made..........ccccovurrnrinrnriririiniines [ v | ceseineeneeneseesssesnsneiies | reeeessesssessse e seeessnes
12. EAMNQUAKE. ..ot esseseeisessninsnniiens | reveeenesiesinsinsissenens | seessensnstsesessesesteninniens | eesteeenesesesesteniess e | sriesessessesssesnenesesenens | seeensineses s 0
13. Group accident and health............c.cccovevrnvennenncnrnninins [ 6,665,708 | ..voouvvercerrerirerinsniinens [ eeverveeineerinneeinennsnennn [ e 12,230,097 ..o 18,895,803
14. Credit accident and health (group and individual)..........ccccoeeveee | oo [ | ceveiieressesnsnseieins [ reressesssenesseesssesesnnes | oeeeeeesesessessessesssseseens 0
15. Other accident and health..........c.cooecorrnmrnecinenniine [ e 14,279,687 | .oooveeceerecrcrrnrrinciins e | v | e 14,279,687
16.  WOrKers' COMPENSAHON..........ovceuererreriererrersecrserinresnceiinenes [ eeessessssesssessnesnessnees | eeeseesneesssessnnesnessnnns | erneesssssssnessnssssnssnesss | sevnessmesssssssssssssonsenns | ceemeessessssesssnssssnssenns 0
171 Other liability - OCCUMTENCE. ........cvrervreceierirricrinerirsecinsinnens [ e [ erreeeseessesnennesnesns | s | s | e 0
172 Other liability - ClAIMS-MAAE..........ocverrrrrerrrerrrreciiinis [ [ | | s | o 0
181 Products liability - OCCUITENCE...........evvmriererireincrirserrscrinniins [ e [ erreeeeneesnennsnenns | | s | e 0
182 Products liability - Claims-Made...........ccocemmrrmremmrmerineinninne [ [ ||| o, 0
19.1,19.2 Private passenger auto ability.............couvercvrernriininnriiniins [ evrernernecnennrenens | | oo
19.3,19.4 Commercial QU TADINILY............rvvverererirreircrnrrrciincirnnins [ e | e || e | s 0
21, Auto phySiCal damage.......c..vvurceererirerrernreinecnsrseeineiiee | e | s | s | e | e 0
22, AINCTaft (@l PEIS)....vvuuverrrererierieeeieeieerineeeenressssnniinee | e | e | s | e | e 0
230 FIABIEY .o ||| s | e | e 0
24, SUIBLY..ceeeceeceeceieei e ssess st sessnsnssninnnne || o | s | e | s 0
26.  Burglary and theft........cccocnccncnccnnnein ||| s | e | e 0
27.  Boiler and MacChiNErY.........occveveeenceinnernerinsenennnsennnneeeiee | rnresneeisssnnessnssssenne | orsseseesnessnssmnssnssnns | seesneesssessnnssnessnsnees | aeesoesssesnssesnssessnns | soereeseesnesessnens 0
28, CrEI ceouceerereeecerenieeseeieeieesse st | e | o | s | e | s 0
29, INEEMNALONAL.......cveecercrieieeeeesnnrerennens || s | s | e | s 0
30. Reinsurance - nonproportional assumMed ProPemty........cccueevriies [ rrereerneneinenereiiniiniinnes | eererseineinsiisesssnsnsnsins | eeeseesesessessssessseeessenes
31. Reinsurance - nonproportional assumed ability...........ccccorieres | rrerririinininiinririnnes [ e | eereneeseenssssssnsessnsenenes | crvesessssnssssnesesesnnens | e 0
32. Reinsurance - nonproportional assumed financial INES..........cc. | orurrrrrinniinmiirinines [ e | eereseeneesssnsssnsnssnseieses | crveeisssssnssnssnesesnsnsens | snsenssssesssssessssenssees 0
33. Aggregate write-ins for other lines of business..........cocooveeveies [ 0 [ 0 [ 0 [ 0 [ 0
34, TOTALS...oooieeinreserineseisseeesisssessssssssssssesssssssssssseine | ceeveneesssssens 20,945,393 | ..o (VI R (VI IS 12,230,097 ..o 33,175,490
35. Accrued retrospective premiums based 0N EXPETIENCE. .........ewruiururrerireeieeereeeereee st sssse et es et ess st bse e st s b bbbt s bbb es st ess st bsssessestensentnnnsnsinns | coeeseesnssnnes (12,230,097)
36. EQrmned DUL UNDIlEA PrEMIUMS..........oeieieieeieiee ettt sttt s bbb f ek E bbbttt en bbb esnentesientnnnnnnnenies | resesesssssesssssnesessessenes
37. Balance (SUM OF LINES 34 thIOUGN 36)...........cv.eeeeeieeeeeeiiei ettt ettt en st e nesensensantestenesenessessestensessneiess | coeeeceasensens 20,945,393
DETAILS OF WRITE-INS
3301, st | sresesssens s nntnnn | eeereeneessssnenensnnn [ et | e | s 0
3302, st | sresressennsss st | ereeeneesennenensnnn [ e | e | e 0
3303, st | sresressesn et | erseeneesessnenensnnn [ et | s | e 0
3398.  Summary of remaining write-ins for Line 33 from overflow page. | .....cccovvriinininenn 0 [ 0 [ 0 [ 0 [ 0
3399.  TOTALS (Lines 3301 thru 3303 plus 3398) (Line 33 aboVe)........ | .ovrurereessreisrienirin 0 | 0 | 0 | 0 s 0
(a) By gross premiums is meant the aggregate of all the premiums written in the policies or renewals in force. Are they so returned in this statement? Yes [ X] No[ ].
(b) State here basis of computation used in each case: Daily Pro-Rate




Annual Statement for the year 2002 of the CO mmun |ty In surance CO m p any

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

Gross Premiums (Less Return Premiums), Including Policy and Membership Fees Written and Renewed During Year
1

Reinsurance Assumed Reinsurance Ceded °
2 3 4 5 Net Premiums
Direct Written
Business (Cols.1+2+3
Line of Business (@) From Affiliates |From Non-Affiliates|  To Affiliates To Non-Affiliates -4-5)
1. Tttt snnsnisennnenenss | senneeeennensnennnnninns | oo | reresessntenineennnenns | e | seeseensenennesneseniens | oeeesesseseeeeeeens 0
2. AIEA TINES.....veoeeeeircveerireeiieeereriseesierisesisesssennsssinenes | oeeesseisesssnnssins | eeesnsesssessnesnesnne | eesnssnesssssnesnnse | cenmeemseesnesnnesnens [ erneesssssnesnnsennns | seesseeesssiessnenss 0
3. Farmowners MUItiple PEril.........coorrnnriniecriniinnins [ e | e | rereeseessnsnsnssiens | e | eereenensenesnesnssiesiens | e 0
4. Homeowners MUIIPIE PETil.........oceririnrrrririnirncineiiniies | e | oeesenensnsnsssnnins | reereseessnsnenssiens | eonennineesessesinsnsnnes | eereesnesnsenessesnssiesiens | oeeesseesnseneseeneens 0
5. Commercial MUItPIE PETl........c.erererrrrreieieinencinririeines [ e [ e | eereeiesnsnsnsnsnnies | erseeeeneissesnsnsnnns | oeessnenensieessinnes | oeeseeessesensensneean 0
6. MOMtgage QUATANLY..........ccereeerieereeneereersieeeesnneneeseesenesinsine | eerrseseessesssnsnsnnnes | eeessnsissessenssnsnnins | reesessesssssnssseennsienns | eneenseseesesnssnsnnnns | seresseensensnsesnssesiens | oeeessesseseneseeeens 0
8. OCEAN MAMNE......ouiuiririerecireceeeesresnesssssssnieninnenns [ erneieniiesiiesesnenins [ ernesnesnesnnenninnns [ ererernesnesnnsnnsnnees | ersensnnsnssinssssens | eoresesesnesinesones | sessessessesnese 0
9. INIANA MANNE........oviiriciieiirererseenenenrnrsniens |t | | e | o | e | erenrenseeniesienens 0
10. Financial QUaranty..........cooceceeneenennensnsnsiesneinsnenniiees | eeveensensesssnsnsinnines | eeeiesssinsnsnsiesnnins | rernesesssesnensnienns | e | eeesennsneneesieniens | e 0
111 Medical malpractice - OCCUITENCE..........ocurureerneenerrirrireirniinns | eerreensensesssnsnsnsinee | eersesnsessensnsiinsinsins | verveessssssnssneennsinnns | eneensesessessssnsnsnns | eevessnesnssnssseesnsiesinns | osesessessnsensssseeees 0
11.2 Medical malpractice - ClaimS-Made..........cccccorumnnrneinrinniinns | e | eeernsnsnsnsisiineins | verreeissssnsnensnieens | enenseneesessssnsnsnns | eevesseesnsenssseesssesinns | coseessessnseneeseeneens 0
12. EArthQUAKE. ... cececciccserecesicsessseesnnnnsnniine | e | e | reeeseesnnsnsnsnenns | e | s | e 0
13. Group accident and health............cccocovevevnnncncnnincnninenes [ 20002,015,937,829 | | v | e (759,365) | ..... 2,016,697,194
14. Credit accident and health (group and individual)..........ccccoeceee [eonnnimnnniies e | | rrrenessnensneens [ o [ oeereeeseeseneensieen 0
15. Other accident and health........c.ccoouerrnmenecnceneinerincns | v 598,435,174 | ..o [ [ | 8,793 |..... 598,426,381
16.  Workers' COMPENSAtON..........coccurverrcenerirerincenernneeinninnes | veeersssinessnssnnene | oeesnseesnsssnsnnnsenns | seesnessnennsssinsnnnee | eeeneemeesnesnnennens | ernseesseenssnssennns | seesneesssesssseesnenss 0
171 Other liability - OCCUITENCE. ........vvrurrreceierereineciscrneiineiinne | reeeneninessnesnnene | oeerneessenennesnns | eeesnesesesnesinesnee | eeenmmmsesnsssnesnese | e
17.2  Other liability - ClaIMS-MAAE........coverrrerrrirerrnininnrinrinies | e | oerernsnsnsnsineinsins | rerieeeessnsnsnnsienns | eeenssneesessssnsnsnns | eevesseesnssnssseesnsesinns | oeesessessnsenssseeeens 0
18.1  Products liability - OCCUITENCE. .......ccrvueieriercirriierrieierinensiens | eereineinsiisinnnsnnines | eeresssinsnsnsiiseinnins | reeveeessssnssneinssienns | eeensssessessssnsnsnns | eeeesnesnssnsssessnsiesinns | osesessessnsenssssenens 0
18.2  Products liability - ClaimS-Made..........cccovrenrnerririniriiniincins [ e | enensnsnensneineins | verveessessnsnensnienns | e | eereseennensesensnesiens | reeessessssenseeeeees 0
19.1,19.2 Private passenger auto iability............coouenrrrnniriinininiiiins v v e [ e | | s 0
19.3,19.4 Commercial Quto li@bility...........covrrurrerririnrnirrieirrniiniinnes e [ v [ e | e | oeeseesnesensnessnins | ceeeeeseseseseeneiens 0
21, Auto physical damage..........oreumeeererirrenernnrrnecncrnneines [ e [ e | e ||| . 0
22, AIrCraft (all PEIS)......ceverrvereeererieeiieeinereeeesineeeserenees [ eerneerneeisernnenen [ e | e ||| . 0
230 FIABIEY . cveeereeeecereeeereei e [ e [ e | e | || . 0
24, SUIBLY.cocveeceeeeeeeieeeeesieeees s ess st nsninnns | e [ e | s || s | . 0
26.  Burglary and theft........ccoeencncrnncnnenes [ e [ e | e ||| . 0
27.  Boiler and MachiNerY.........occveveeeeeermerneeineinernssenernnes | eerneesneeeissrnnneinnes [ erneeessssnnssnesnes | evnernesnesnnennnees | s | o | . 0
28, CrEAIL . ceouceeerereeieceeei et | e [ e | s | | o | e, 0
29, INHEMMNALONAL....... e[| e ||| o
30. Reinsurance - nonproportional assumed property.........cccceveeee fevreereenee XXX e [ [ [ || s 0
31. Reinsurance - nonproportional assumed liability..........c.cccccoveee fevriunnenee XXX e [ [ [ || s 0
32. Reinsurance - nonproportional assumed financial lines............. |.coceeeee. XXX e [ [ [ || s 0
33. Aggregate write-ins for other lines of busINESS. ... [ errininiiniiiini [ [ [ [ [ 0
34, TOTALS...ooiiiiiissssi s | oo 2,614,373,003 | ..o, [ [ 0 | (750,572) | .....2,615,123,575
DETAILS OF WRITE-INS
3301 st | e || s | e | e | s 0
3302, s | s || s | e | e
3303, st | e || s | e | e | s 0
3398.  Summary of remaining write-ins for Line 33 from overflow page | ........ccccoconeurnenad (0 IO (0 IS (0 IS (0 IS (0 IO 0
3399.  TOTALS (Lines 3301 thru 3303 plus 3398) (Line 33 above)...... | ovvevvrvinniecninenns 0 s (I (I (I (I 0
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes| JNo[X]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols. 1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)

1. Fire.........
2. Allied lines.........occrvvvennee
3. Farmowners multiple peril.........ccovrnrnnneeeeeseseis
4. Homeowners multiple peril...........ccorinnneneeeneseseeieene
5. Commercial multiple peril...
6. Mortgage guaranty.
8. Ocean marine.....
9. Inland marine
10 Financial Quaranty..........coonurmincneneeseesessesese s
111 Medical malpractice - OCCUITENCE. .........cveererererieereeineiseeneieeseeneeees
11.2  Medical malpractice - claims-made....
12.  Earthquake.........cocooeneneerencireinnnns
13.  Group accident and health............ccoocnnenririnininrceeeeeeens
14.  Credit accident and health (group and individual)...........ccccocveurrerrennee
15. Other accident and health............cccoocvrrrenenen. ...549,453,322 ..83,309,167 19,121,167
16.  Workers' COMPENSAtioN..........cucuueiuieneereereieieeeineiseseiseeseessisssenes | e
171 Other liability - occurrence.. SR P
17.2  Other liability - claims-made...........ccccoeururrreennenneecnesereseeeees
18.1  Products liability - OCCUITENCE.........ccorerierireereireire e
18.2  Products liability - claims-made..
19.1,19.2 Private passenger auto liability...
19.3,19.4 Commercial auto liability....
21, Auto physical damage........cccueererreeniereeneiieineeisese e
22, Arcraft (@ll PErilS)........creureeriereereireereie et
23.  Fidelity......c.oooon...
24, Surety.....c...
26.  Burglary and theft...
27.  Boiler and machinery..........ccocueerereeneeneeneieiseeiseeseiseeesseseseesesseees
28.  Credit
29.  International...........cccooevreineineineineinneess
30.  Reinsurance - nonproportional assumed property.
31.  Reinsurance - nonproportional assumed liability........
32.  Reinsurance - nonproportional assumed financial lines
33.  Aggregate write-ins for other lines of business.........c.cccevvivenininies |0 e
34, TOTALS.....oooiirisisi s | avenenssseessnens 2,150,343,370 | .o 0 | (3,987)
DETAILS OF WRITE-IN
3301, st | o | s | e | a0 | | s | seosnssnnn0 |,
3302, st | s | s | e | a0 || s | sessnssnoen0 |,
3303, st | e | s | e | a0 || sesessssnne | sesnssnoen0 |,
3398.  Summary of remaining write-ins for Line 33 from overflow page.......... |0 [ [0 OO 0 om0 e 0 om0 [0 e
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 @bOVe)......ccvuversees | wovnnrrnnrnnniissrnssnissrisnense | 0 | 0 ] | 0 ] e [




0]

Annual Statement for the year 2002 of the CO mmun |ty In surance CO m p any

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding
Recoverable from Incurred but Net Losses Unpaid Loss
Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Reinsurance Assumed | Unauthorized Companies (Cols. 1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses
1. Tt
2. Allied lines.........occcrvvvennee
3. Farmowners multiple peril..........coorinriesnnneneee e
4. Homeowners multiple peril............coceenricieininenereeecseseieenns
5. Commercial Mmultiple Peril..........coeierrerrerreinrncreeeeeeeeesereiees
6. MOrtgage QUAraNtY...........coceeeueeeeeereeneeeeeireeseeeseese e ssesesseseeees
8. OCEAN MAMNE. ...
9. [NIANA MANNE.......ooiveeiic s
10.  Financial guaranty.
111 Medical malpractice - OCCUITENCE. .........oveereeerreeereieireeeneeneeeeeens

11.2  Medical malpractice - claims-made.........cccooeurrureerrrrnenceneeneineeneens
12, EarhQUAKE.......ocececece et
13.  Group accident and health............cccoerinininrreinncreeeenne
14.  Credit accident and health (group and individual)...........c.cccoveurenee
15. Other accident and health..............ccoconrninriinnininens
16.  Workers' compensation......
171 Other liability - occurrence..
17.2  Other liability - claims-made...
18.1  Products liability - OCCUITENCE.........ccorerrrrieereiceireieeceeeieiene
18.2  Products liability - claims-made
19.1, 19.2 Private passenger auto liability.
19.3,19.4 Commercial auto liability..........cocovrrerrerrerinininerereeeeeeneies
21.  Auto physical damage
22.  Aircraft (all perils)
23.
24,
26.
27.
28.
29.
30.  Reinsurance - nonproportional assumed property.
31.  Reinsurance - nonproportional assumed liability........
32.  Reinsurance - nonproportional assumed financial lines
33.  Aggregate write-ins for other lines of business.........c.ccccocevinnnnee.

...................... 3,751,000

34, TOTALS.....ooiiiiii s

3301.
3302.
3303.
3398.  Summary of remaining write-ins for Line 33 from overflow page.....
3399. Totals (Lines 3301 thru 3303 plus 3398) (Line 33 above)..............

(@)  Including$.......... 0 for present value of life indemnity claims.



Annual Statement for the year 2002 of the CO mmun |ty In surance CO m p any

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
1.1 DIFECL. et sssenieninniennee [ errerinesiesnsnensniene [ erneninesnnnn e [ e [ s 0
1.2 ReINSUTANCE @SSUMEM........c.oivuimiircierieriecireiiseesseissessssesieesississsssssssisssinsnnniens | eeiresisesinesssssssnennsnssenss | evinesinesnssnsinesesnesneses | ersssessessesnessnesnesneess | seeessessesesesinssenssenssons 0
1.3 REINSUTANCE CEAR. ... [ eeereiensinssinssissmessesienine | conresenesssesinsinsiensnnsins | creriresinesinessnnsnnsnssnsiins | oresinesnsinsesesesiens 0
1.4 Net claim adjustment services (1.1 + 1.2 = 1.3)..cirrenriernneressennsneiens | e [0 [0 [0 0
2. Commission and brokerage:
2.1 Direct excluding CONtINGENL...........cuuriieiereireieieeeiineeeeeseieieessieiseesseeseesssnsnness [ eeseesssessessssensseesesestens | eessenssessnsans 76,704,772 | .oooeeeerenenereieiieeineins v 76,704,772
2.2 Reinsurance assumed excluding CONtINGENL...........coiurrririnininenrnseinrnnnnieneins [ eerrereieieissnsnsnsieeienns | eesissinsiseessssssssnsiesies | ceessesssssnessssssssessessnssnnss | ressessessnssssssssssssessesens 0
2.3 Reinsurance ceded excluding CONtINGENL...........cvuuererrrrurrirerineinensieiieesnnsnnneies | eeeeinsineiseisssesssnsineenne | eeessessnsssessessssessessnnsnnes | ressessessnssnssssesssessesnnne | seeseesessesssssssssesssessns 0
2.4 CoNtiNGENE = QINECL. ... vttt sessesssssssssssnsniense | eeneereesesnssssinsinsensnsnsienss | eestssensineesessssesssssnssinsies | sesessessnssnessssssssessessnnteees | ressessesiesinsseenessessenens 0
2.5 Contingent - reiNSUrANCE aSSUMEM..........cuuruurrueerereereieeeesesinseseeseieesssssssessssessninsiess | eseseesssessesssssnsssnesessnsine | sesessssssssssssessnssnssssssssinss | coessessesessensssessessnssessnens | sessssssssssssssnessesssssessans 0
2.6 Contingent - reiNSUrANCE CEART..........ovururerirrirreierreieireeeeieesseissieeseesssessneinssinesesne | eeeseeinstssiseesssessesnsinsinne | eeessessnssssssessssessessnnsness | oessessessnssnsssssssssessessnnins | seesessessesssssnsssssssessans 0
2.7 Policy and membership fEES.........cvuiuerereerrirririseineineneiseesesseesseeseisesseessnesnsinees [ eessessessssnsnssessessesssinnss | onessessssssssssssssessessssesies | seessenssssssssssssssensenssnssnss | eonsesssnsssssnssnessssensenens 0
2.8 Net commission and brokerage (2.1 +2.2-23+24+25-26+2.7)cccccccccvccccs [ eomvnrnncnecnnininennnd0 el 76,704,772 | 0
3. Allowances to Mmanagers and AgENES..........cowuererururerrreenmereereeesseesssineeseeseeessesssssnssseesssins | eseenesiesesssenssssennsinsienss | eesteeensiesessstesisse s | seestesensiesee s aees
4. Advertising
5. Boards, bureaus and assOCIatioNS.............cccurueruerruenrinnierienienisernennennennssseninenines | cenrenrinrieneenns 18,853 [ i 1,269,878 [
6. Surveys and Underwriting FEPOTES.........cueurrerrereerreereereieeesseeseesneeseeseesessessssssstssssssssnesnses | eeseeresiesessnssnssssenesiesinnss | eeseseensessessssssesssssnssinsins | sesessessnssnsssesssssessessnssnnes | ressessessnssnssssesssessesens 0
7. Audit Of @SSUTEAS' TECOTAS..........ccouriirieiiriiriiriiiisiesiesie st sisesssssnieniesiesinesnenes | erresinesinesnssnsensinniens | e | eresiessessiesssesnesnesneiss [ seersesseeesesesesssesssenssens 0
8.  Salary and related items:
8.1 SAIAMES.....ceeeverccererieetierie ittt | 72,445952 |.....ccocvuene 95,838,470 [ .ovvoevercrrnerrncrrnrrrneis [ eeerireeennenns 168,284,422
8.2 PaAYIOl tAXES......vorcvercereeieceieeesesi e eest sttt sttt | e 4,893,841 | oo 4,975,117 | oo | e 9,868,958
9. Employee relations and WEIFare...........cccueierruneeneinnineneneseseseeeseesseseseisssesssssnnns | eeereiseeseeenes 13,819,097 |.ooviviein 17,155,205 | oo [ e 30,974,302
10, INSUFANGCE.....ceoeeeecirrireeeieriseei ettt et esssssnsssnssssenns | ceneesessssesssnenes 29,776 | cooovvrreeirs 1,521,704 [ .o [ e, 1,551,480
11, DIFECHOTS' fEES...uuveuuirrcriceiriseesise et seest st sesssenesnsssssne | ceneesnesssesenenes 11,303 | oo 92,432 | [ s 103,735
12, Travel and travel HEMS........ooceurvceereerieceeeeeceiesi s ssssssssssssnsseiens | ceeseesnessnens 1,071,276 | oo 346,543 | ..o | e 4,517,819
13, ReNt and rent HEMS........ouvvurieeirecineriseeieeesisesses st eessesssssssesssessnnesnenns | eeeneesneesinens 7,864,513 | oo 5,155,409 | ..o e 13,019,922
14, EQUIDMENE.....oomriirciriiceieeeeei s seess st ssssssensssssssssssnssssssennninee | eeeneennessinend 6,141,783 | .. 14,424,807 | ..oovevecrcieinecins [, 20,566,590
15.  Cost or depreciation of EDP equipment and SOftWare...........ccccoeeenenenrnenniniincincinsiieinns | ceeveeseeneeneens 4731792 | oo 7,057,104 | oo [, 11,788,896
16.  Printing @nd SttONEIY.........c.vverirercereieceeeeseeeeisesise et | e 5,332,980 | .o (838,455) |..vevueerecercrirneenncrrnens | eeeerieeiienens 4,494,525
17.  Postage, telephone and telegraph, exchange and express.... ..8,114,559 11,010,832 ...19,125,391
18, Legal and QUAItING.........curuurerriecieireere et stest s senesesentessssssnneniess | reseseneene e 2,236 | oo 7,583,369 | [ e 7,585,605
19, Totals (LINES 310 18)...cvuurererirerceiecriceisresisecienieesssess s eessesessessssessssssssssssnsnnnse | ceeveeeeeneons 124,477,961 .. 175,570,033 | ..ooevorceecrieerireceins 0 e 300,047,994
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
o] T OO OO OO RPN
20.2. Insurance department licenses and fEeS.........cowuururirrreneeneineieeeeeeisese e
20.3. Gross guaranty association assessments
20.4. All other (excluding federal and foreign income and real estate)..........ccoovevvecniine [ corninrniinne. 148,881 | oo 1,197,368 [ | e 1,346,249
20.5. Total taxes, licenses and fees (20.1 +20.2 +20.3 + 20.4).....cccovvvrvvmcimmcinncinns | cevvnerneeeenenenns 148,881 | 42,920,937 .o, (U PO 43,069,818
21, Real eState BXPENSES........cureririireircireieieeeeieee sttt entnnennn | eeesreeeneieienan 119,105 | v 4,337,994 .o | s 4,457,099
22, Real eState taXeS.......ccviiriiicrerrrnnenesese s || s 662,445 | ..o | e 662,445
23. Reimbursements by uninsured accident and health plans...........c.cccccovnnncninnininincie | v (47,074,293) | ccvvvvrveenne (93,487,944) | ..o [ e (140,562,237)
24.  Aggregate write-ins for miSCEllaneous EXPENSES...........c.rurrrrereeneereereeeeneneiseseisssenneens | ersresssiseseaa 41,157,087 | oo 36,637,316 [ .o 805,741 [..coiiinnnn 78,600,144
25, Total eXPENSES INCUITEH.........covuucermrereeeierirressseeisseneessssesseesssessssessssssssssssnsssssnsesesine | eesssseeesneees 118,828,741 |..covvvveenn. 243,345,553 | ..ooveceiinn 805,741 {(@)..ccevvnr 362,980,035
26. Less unpaid €XPENnSES = CUIMENT YBAT..........cceuueeeerereereeeeeeseesseeneeneeeesssssssssssessesesssssesenes | etseenssseeinenns 12,532,000 |..ccovrrirnnnes 93,858,679 [ .eveverrrenerereiieeinnnnins e 106,390,679
27.  Add unpaid EXPENSES = PrIOF YEAT........c.rerieceeereeeeseeserseeeseeseeessesessssssessessessssessesssssnenins | eeseensisesinenns 11,445,000 |..coovrrenennes 59,300,090 [ ..cvevererrenrireireieieeneine v 70,745,090
28.  Amounts receivable relating to uninsured accident and health plans, prior year.........ccccce. |eoveneureirnenns 39,638,673 | ..eeeeereirrireireinrenineins | e[ e 39,638,673
29. Amounts receivable relating to uninsured accident and health plans, current year..........cc..  |eooccveireninas 31,991,139 [ | [ 31,991,139
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29).......ouecevveermmernecnerrneeinceinne | crreeeerenenns 110,094,207 |....ccovvveen. 208,786,964 | ....coovvveririrnnes 805,741 |..oovvrveenne 319,686,912
DETAILS OF WRITE-INS
2401, CONSUIING......vvrerererrerireeseesi st seess sttt essssssssssnssssssnnnine | ceeesesnessnnens 7,696,486 |....occovvvennee 12,377,918 [ oo [, 20,074,404
2402. External INVEStMENT EXPENSE.......c.ovuieieriireieiriecineeneiseieesesssiseeseiseieesssssstssssssssssessesins | cesinssnssssessssessssnsssnsnnns | oesessnssssensenssssssnssnsnns | essessnssnesseeenes 805,741 | .o 805,741
2403, MiISCEHANEOUS.........cererercerrirsrireeie et ssss st ssssssessssessssssnesnns | eeeeseessneessnenes 527,525 | .oooovvvereeenne (1,455,521) [ .cvvoverreerreernerrnneineees | ceerveerneeninenens (927,996)
2498. Summary of remaining write-ins for Line 24 from overflow page.........c.coeveurvrseinenecneincins [ eeveireereenens 32,933,076 |.corrrrereenne 25,714,919 .o 0 [eoeerins 58,647,995
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 @bOVE).......couiveerrrernriescrinerscissrnsenes [ errsssesessnenns 41,157,087 ..o 36,637,316 | oo 805,741 | 78,600,144
(a) Includes management fees of $.....144,158,235 to affiliates and §.......... 0 to non-affiliates.
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Annual Statement for the year 2002 of the CO mmun |ty In surance CO m p any

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year
1. ULS. GOVEIMMENE DONGAS. ......ceurerieieeiececeeee ettt s ettt en () S 9,785,595 | ..o 9,740,396
1.1 Bonds exempt from U.S. tax . ()-eeeeeereerereeeeeeinererierienes | e
1.2 Other bonds (unaffiliated).... w (@)
1.3 Bonds of affiliates........ e (@) [

2.1 Preferred stocks (unaffiliated). ().
2.11 Preferred stocks of affiliates.... ().
2.2 Common stocks (unaffiliated)..
2.21 Common stocks of affiliates.... . . ] .

3. Mortgage loans................ . et e

4. Realestate...... P (¢ I 10,200,050

5. Contract loans..........c.c.c.... c e |
6.  Cash/short-term investments..

7. Derivative INSITUMENTS.........c..cceiiieirrirrrrir et nesssessssesiessesssesssesssessssssssssssesiesnesnnsnnenneonnonnins | (Do [ e
8. Otherinvested assets.. P ...30,000,000 |. ...30,000,000
9. Aggregate write-ins for investment income. v 1,466,479 | .o, 1,466,479
10.  Total gross investment income............... N ..85,462,549 |....

11, INVESIMENE EXPENSES. ....oucvuceerereireirrereieere ettt

12.  Investment taxes, licenses and fees, excluding federal INCOME tAXES.........ccovurrerririririeniineirrieeeeseiese s seiseseesessessssssssssseessssessessssssesssssssessessnsnesess | ()ereesesseeereereeseessesessnesssenseseenns
13, INEreSt BXPENSE......coueeieceeteireee ettt

14.  Depreciation on real estate and Other INVESIEA @SSELS...........ocurururiiierireireic ettt ee bbbttt

15.  Aggregate write-ins for deductions from INVESIMENT INCOME........c.cuu ittt ettt stest s sninnnsnniens | aeens

16.  Total deductions (Lines 11 through 15).......

17.  Net investment income (Line 10 minus Line 16)

0901. Intercompany INtErESE INCOME..........cuiuuiuriireiiecircie ettt s st s bbb bbbttt een
0902. Other Investment INCOME RECEIVEA............c..riuuriiiiiiiiiiieiiiie s
0903, .ottt
0998. Summary of remaining write-ins for Ling 9 from OVEIflOW PAGE.......c.curiuieriireireirinieinenereie et ieessssstssissenesesinninns | creeneisseesssis st L0 T 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE). ... vvuirreirirririserississerssssrsssnsssenssenesesessnssssnsssnssenssssnsssnsssnsses | ceessesssssssssssssessaseens 1,466,479 | .o, 1,466,479
1501. Interest Income AlOCAtIoN T0 JOINT VENIUTE..........c..ciuiiiiiiereii sttt snsisnssnesninnenniennse | e 500,857
L5172 O O PO (VOO
L0 O OO PO (VPP ROT
1598. Summary of remaining write-ins for Line 15 from OVEMIOW PAGE. ........ccuiuririieiicrcirei ettt ettt ettt sstessssssensessnninniee | esteesssessesssssssss s ssesaestnes 0
1599. Totals (Lines 1501 thru 1503 plus 1598) (LINE 15 @DOVE)......cuiuerirueriirsiiissaresssesseesssssessessssess s sess st enssssss st ssensssssssnssssnsssnssssnessssonsss | cessessesssssesssnsssssssnsees 500,857
(a) Includes $.....1,786,855 accrual of discount less $.....3,513,630 amortization of premium and less $.....4,102,888 paid for accrued interest on purchases.
(b) Includes $.....14 accrual of discount less $.....14,316 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.
(c) Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(d) Includes $.....10,016,108 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.
(e) Includes $.....337 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(f) Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium.
(g) Includes §.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to segregated and Separate Accounts.
(h) Includes §.......... 0 interest on surplus notes and §.......... 0 interest on capital notes.
(i) Includes $.....2,954,030 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Net Gain or (Loss)
from Change in
Difference Between
Realized Basis Book/
Gain (Loss) Other Increases Adjusted
on Sales Realized (Decreases) by Carrying and
or Maturity Adjustments Adjustment Admitted Values Total

1. U.S. government bonds..........ccoevereeneenenciiennininsncnsieieins | v 3,565,573 [ oo [ s s | e 3,565,573

1.1 Bonds exempt from U.S. taX......ccorrurrrnrneeneenrereieiiecneeseeseeneens

1.2 Other bonds (unaffiliated).........c.ccoeeeurrerreenienereeeirnceeens

1.3 Bonds of affiliates...........cocovrmierniiniirierrssene,

2.1 Preferred stocks (unaffiliated)...........ccoerereeneireneinnininineies

211 Preferred stocks of affiliates..........cccvcvnerinirininiisiiiiciicine [

Common stocks (Unaffiliated)..........ccoervrrrenrrenririnniniiiees [
Common stocks of affiliates..........cocvrnrinrnrnieriniiniinies [

Mortgage loans
Real estate
Contract loans

Other invested assets

Cash/short-term investments
Derivative instruments........

N
© oo~ oA W IN
NI

Aggregate write-ins for capital gains (I0SSes).......cccvevrneinines [ evrinisiniiicic, 0
10.  Total capital gains (I0SSES).........veevereerrrerrierreieieirecncineies | i 3,326,804
DETAILS OF WRITE-INS
0998. Summary of remaining write-ins for Line 9 from overflow page.. | ....ccccoovnrnrnrininnen. 0 | om0 ] e (0 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 @boVe)......ccovw | corivrrnnirssriiniisnienaes 0 |0 [ e 0 ] s 0
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Annual Statement for the year 2002 of the CO mmun |ty In surance CO m p any

EXHIBIT 1 - ANALYSIS OF NONADMITTED ASSETS AND RELATED ITEMS
1 2

End of End of Changes3 for Year
Current Year Prior Year (Increase) Decrease
1. Summary of ltems Page 2, Lines 10 t0 17 and 1910 23, COIUMN 2.......cc.vvverrnecncrrnriinciineinne | ceevreeenseesseesneeens 58,109,745 | ..o 90,468,191 | .o 32,358,446
2. Other Nonadmitted Assets:
2.1 BillS TECEIVADIE. ..ottt st essentesssninnnies | eetessesteesnsi et est st snsenenes | seseeessestess st estenissinnniens | eeteeees sttt 0
2.2 Furniture, equipmMent and SUPPHES. .........ocurueerrerireieneineineeneee e seeeesessessessssssessssssenenes | seresenseseesessessesenees 21,985,146 | ..o 24,208,303 | ..o 2,223,157
2.3 Leasehold iMPrOVEMENLS..........ccruuriieeeeieieiieesneireieeeeessessseesesesessessessssssessesssssstensnsnns | sesesessesssssssesssssnsesenns 943,697 | e 585,789 | (357,908)
2.4 Loans on personal security, ENdOrSEd OF NOL............ocureererirnerniencineireieereeinensiseesssssesneness | eeeesssssssessesssessessssssssssssesiesins | eeseessssessesssssnsssssssssesssssnssnnsies | costssesssssssesssssnesessessessessnsens 0
3. TOtal (LINES 2.1 10 2.4). .ottt ssstsssesnsssessennnnes | e 22,928,843 | ..o 24,794,093 .o 1,865,249
4. Aggregate Write-ins for OthEr @SSEtS.........oiurereuriiecireireirere et | e 23,944,769 | ..o 12,313,064 [ ..o (11,631,705)
5. Total (Line 1 plus LiNES 3:@Nd 4)........ovvuirerrerrrerircrieeriseeineeiseceseeisesssesssessssssssssssesssssssnenine | eeesseessessneeenens 104,983,357 | .oveeveererrinennne 127,575,348 | .ovvevececrrcris 22,591,990
DETAILS OF WRITE-INS
0401, DEPOSIt ACCOUNES........covuvererirceeseiseseseseesseesssssseesssesssesss st ssssssssssstssssssnsssssssssnennes | seessseesssesssneessnceens 19,178,266 | ...oovvvvccercrircrenns 8,822,100 | ..oovvervrrreriirenenne (10,356,166)
0402. Prepait EXPENSES..........reveurerrisecimerieessesise st sssssssssssssesssesssssssssssssssssssssssssssssssnsssensns | cossessneessnesssnnsssneeens 2,890,365 ..o 1,564,964 ..o (1,325,401)
0403. Provider RISK SHar............cvueumerererireeiierineeeeesssesisssssssssesssssssssssssssssssssssssssssssssssnnss | eeeneesssesssnessnssssnesenns 629,000 | ..o 1,926,000 | ..oooevvrerrerirreienens 1,297,000
0498. Summary of remaining write-ins for Line 4 from overflow Page..........coceeeenennennnsinniineiienns [ e 1,247,138 | oo (I O (1,247,138)
0499. Totals (Lines 0401 thru 0403 plus 0498) (LiNe 4 @DOVE).........vverireriruissreissmesersssresssnessensssenisssess | seessesessssssssseseeens 23,944,769 | ..o 12,313,064 | .o, (11,631,705)
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Annual Statement for the year 2002 of the CO mmun |ty In surance CO m p any

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A. Accounting Practices

The accompanying statements of Community Insurance Company (the Company) have been prepared on the
basis of accounting practices prescribed or permitted by the state of Ohio Department of Insurance. The state
of Ohio requires insurance companies domiciled in the state of Ohio to prepare their statutory financial
statements in accordance with the National Association of Insurance Commissioners' (NAIC) Accounting
Practices and Procedures Manual subject to any deviations prescribed or permitted by the state of Ohio
Department of Insurance. Many changes were made to this NAIC Manual effective January 1, 2001. See Note
2B for a description of the impact of these NAIC accounting changes.

B. Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements requires management to make estimates and assumptions that affect
the reported amounts of assets, liabilities, revenues, and expenses. It also requires estimates in the disclosure
of contingent assets and liabilities. Actual results may differ from these estimates.

C. Accounting Policies

Premiums are earned over the terms of the related policies. Unearned premiums are established to cover the
unexpired portion of premiums written. Such reserves are computed by pro rata methods for direct business.
Expenses incurred in connection with acquiring new insurance business, including acquisition costs such as
sales commissions, are charged to operations as incurred. Expenses incurred are reduced for ceding
allowances received or receivable.

In addition, the Company uses the following accounting policies:
1. Short-Term investments are stated at amortized value using the interest method.

2. Bonds not backed by other loans are stated at amortized value calculated based on the interest
method using the lower of yield to call or yield to maturity. Non-investment grade bonds are stated at
the lower of amortized value or fair value.

3. Common stocks, other than investments in stocks of subsidiaries and affiliates, are stated at
market.

4. Redeemable preferred stocks are stated at amortized value. Perpetual preferred stocks are stated
at fair value. Non-investment grade preferred stocks are stated at the lower of amortized value or fair
value.

5. The Company is not currently invested in mortgage loans.

6. Loan-backed securities are stated at amortized value. The retrospective adjustment method is
used to value all loan-backed securities. Non-investment grade loan-backed securities are stated at
the lower of amortized value or fair value.

7. Investments in subsidiary and affiliated companies are stated as follows: See Note 1.C.8

8. The Company owns 100% of Anthem Prescription Management, LLC. Anthem Prescription
Management, LLC is reported as Other Long-Term Invested Assets on Schedule BA and is reported
using the statutory equity method of valuation.

9. The Company has no derivative instruments. However, the Company does invest in structured
products that have low volatility which are credit rated double A or better by Moody’s Investor
Services, Inc. and/or Standard & Poor’s Rating Services. An example of such an investment is
mortgaged backed securities.

10. The Company does not anticipate investment income as a factor in premium deficiency
calculations.

11. Unpaid losses and loss adjustment expenses include amounts based on historical loss
development patterns and certain individual case estimates. The established liability estimates
consider health benefit provisions, business practices, economic conditions and other factors that may
materially affect the cost, frequency and severity of claims. Such liabilities are necessarily based on
assumptions and estimates, and while management believes the amount is reasonable, the ultimate
liability may be in excess or less than the amount provided. The methods for making such estimates
and for establishing the resulting liability are continually reviewed and the results of such studies are
incorporated into current period estimates.

14



Annual Statement for the year 2002 of the CO mmun |ty In surance CO m p any

NOTES TO FINANCIAL STATEMENTS

Note 2 - Accounting Changes and Correction of Errors

A. Accounting Changes Other than Codification and Correction of Errors
Not applicable
B. Accounting Changes as a Result of Codification

Effective January 1, 2001, the state of Ohio required insurance companies domiciled in the state of Ohio to
prepare their statutory-basis financial statements in accordance with the NAIC Accounting Practices and
Procedures Manual, subject to any deviations prescribed or permitted by the Ohio Department of Insurance.
The cumulative effect of accounting changes adopted to conform to the provisions of the NAIC ~ Accounting
Practices and Procedures Manual effective January 1, 2001, was $14,681,478 and is reported as an increase to
2001 unassigned surplus. The cumulative effect is the difference between the amount of capital and surplus at
the beginning of the year and the amount of capital and surplus that would have been reported at that date if the
new accounting principles had been applied retroactively for all prior periods.

Note 3 - Business Combinations and Goodwill

A. Statutory Purchase Method
Not applicable

B. Statutory Mergers
Not applicable

C. Impairment Loss

Not applicable

Note 4 - Discontinued Operations

Not applicable

Note 5 - Investments

A. Mortgage Loans
Not applicable

B. Troubled Debt Restructuring for Creditors
Not applicable

C. Reverse Mortgages
Not applicable

D. Loan-Backed Securities

1. The Company has elected to use book value on January 1, 1994 as the cost for applying the
retrospective adjustment method to securities purchased prior to that date.

2. Prepayment assumptions for mortgage-backed securities were obtained from broker dealer survey
values.

3. The Company used Interactive Data Corporation, a pricing source, in determining the market value
of its loan-backed securities.

4. The Company had no negative yield situations requiring a change from the retrospective to
prospective method.

E. Repurchase Agreements

The Company has no repurchase agreements at 12/31/02. Company policies require a minimum of 102% of the
fair value of securities purchased under repurchase agreements to be maintained as collateral.
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Annual Statement for the year 2002 of the CO mmun |ty In surance CO m p any

NOTES TO FINANCIAL STATEMENTS

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

A. Detail for Those Greater than 10% of Admitted Assets
Not applicable
B. Writedowns for Impairments

Not applicable

Note 7 - Investment Income

A. Accrued Investment Income
Accrued investment income would be excluded from investment income on the following basis:
Bonds -- where interest is in default, accrued interest on bonds is ineligible for amortization.

B. Amounts Nonadmitted

Not applicable

Note 8 - Derivative Instruments

A. The Company has no derivative instruments. However, the Company does invest in structured products that
have low volatility which are credit rated double A or better by Moody'’s Investor Services, Inc. and/or Standard &
Poor's Rating Services. An example of such an investment is mortgage backed securities.

Note 9 - Income Taxes

A. The component of deferred tax assets/ (liabilities) at December 31 are as follows:
Dec. 31, 2002 Dec. 31, 2001

Total of gross deferred tax assets $89,893,316 $107,939,679
Total of deferred tax liabilities 35,722,588 11,149,704
Net deferred tax asset 54,170,728 96,789,975
Deferred tax asset nonadmitted (54,596,490) (88,036,802)
Net admitted deferred tax asset / (liability) ($425,762) $8,753,174
(Increase) decrease in nonadmitted asset 33,440,312 73,796,303

B. Deferred tax liabilities are not recognized for the following amounts:

The company has no unrecognized deferred tax liabilities to be disclosed under SSAP No. 10 paragraph 19.

C. Current income taxes incurred consist of the following major components:
Dec. 31, 2002 Dec. 31, 2001

Federal $37,465,822 $9,279,614
Foreign 0 0

37,465,822 9,279,614
Federal income tax on net capital gains 913,701 6,690,998
Utilization of capital loss carry-forwards 0 0
Federa and foreign income taxes
incurred $38,379,523 $15,970,612
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NOTES TO FINANCIAL STATEMENTS

The main components of the deferred tax amounts are as follows:

Dec. 31, 2002 Dec. 31, 2001
Deferred tax assets:
Discounting of unpaid losses $3,610,811 $3,261,345
Tax proxy DAC 7,680,346 4,780,185
Accrued future expenses 23,199,978 10,017,614
Fresh start tax basis 0 9,907,470
Pension & FAS 106 accruals 0 22,651,785
Depreciation & nonadmitted fixed assets 10,523,129 10,845,986
AMT credit carryforwards 6,851,238 6,851,238
NOL carryforwards 13,636,968 27,372,279
State tax accrual 8,715,000 0
Other 15,675,846 12,251,777
Total deferred tax assets 89,893,316 107,939,679
Nonadmitted deferred tax assets (54,596,490) (88,036,802)
Admitted deferred tax assets 35,296,826 19,902,877
Deferred tax liabilites:
Deferred market discount on bonds
$197,574 $1,416,337
Prepaid expenses
1,794,321 700,621
Accelerated deductions
32,304,167 8,239,751
Other
1,426,526 792,995
Total deferred tax liabilities
35,722,588 11,149,704
Net admitted deferred tax asset / (liability)
($425,762) $8,753,173
The changesn main components of DTAsnd DTLsre afollows:
Dec. 31, 2002 Dec. 31, 2001 Change
Total deferred tax assets $89,893,316 $107,939,679 ($18,046,363)
Total deferred tax liabilities 35,722,588 11,149,704 24,572,884
Net deferred tax asset (liability) 54,170,728 96,789,975 ($42,619,247)
Tax effect of unrealized gains (l0sses) 0
Change in net deferred income tax ($42,619,247)
D. The provision for federal and foreign income taxes incurred is different from that which would be obtained by

applying the statutory Federal income tax rate to income before income taxes. The significant items causing this
difference are as follows:

| Dec. 31, 2002 Dec. 31,2001 |
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NOTES TO FINANCIAL STATEMENTS

Provision computed at statutory rate $44,852,673 $43,242,928
Prior year current tax true-up and adjustment ($21,542,001) (12,139,526)
Deferred tax adjustments 57,369,001 66,308,751
Dividends received deduction 0 (340,362)
Other 319,097 (365,101)
Total current & deferred tax $80,998,770 $96,706,690
Federal and foreign income taxes incurred $38,379,523 $15,970,612
Change in net deferred income taxes 42,619,247 80,736,078
Total statutory income taxes $80,998,770 $96,706,690
E. The company has $38.9 millionnet operating loss carryforwards availableand $6.9 million of taxcredit

carryforward. Thenet operatingosses willexpire duringtax year2003 through2006. Theamounts offederal
income taxesincurred inthe currentand precedingyear, whichare availablefor recoupmentin theevent of

future losses are $74.5 and $39.3 million, respectively.

F.

Consolidated Federallncome Tax Return

1. TheCompany idncluded inthe federalincome taxreturn ofAnthem Inc.and isconsolidated withthe

following entities:

AdminaStar Federa, Inc.

Allmed Financia Corporation

Anthem Alliance Health Insurance Company
Anthem Benefit Administrators, Inc.
Anthem East, Inc.

Anthem Financial, Inc.

Anthem Health & Life Insurance Company of NY
Anthem Hedth Plans, Inc.

Anthem Health Plans of Kentucky, Inc.
Anthem Health Plans of Maine, Inc.
Anthem Health Plans of New Hampshire, Inc.
Anthem Health Plans of Virginia, Inc.
Anthem, Inc.

Anthem Insurance Companies, Inc.

Anthem Midwest, Inc.

Anthem UM Services, Inc.

Anthem Southeast, Inc.

Anthem West, Inc.

Associated Group, Inc.

Benefit Administration Services, Inc.
Community Insurance Company
Consolidated Holdings Corporation

Dayton Services Company

Health Initiatives, Inc.

Health Management Corporation

Health Management Systems, Inc.
Healthkeepers, Inc.

HealthReach Services, Inc.

Healthy Homecomings, Inc.

HMO Colorado, Inc.

IRM Services, Inc.

Lease Partners, Inc.

Machigonne, Inc.

Maine Partners Health Plan, Inc.

Matthew Thornton Hedth Plan, Inc.
Monticello Service Agency, Inc.

Northeast Consolidated Services, Inc.
Northern General Services

Northern General Services of Massachusetts, Inc.

Occupational Healthcare Management Services, Inc.

Priority Hedthcare, Inc.

Priority, Inc.

Priority Insurance Agency, Inc.

Rocky Mountain Health Care Corporation

Rocky Mountain Hospital and Medical Service, Inc.

Southeastern United Agency, Inc.
The Anthem Companies, Inc.
Trigon Health & Life Insurance Company
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NOTES TO FINANCIAL STATEMENTS

Trigon Services, Inc.

2. The method of allocation between the companies is subject to an executed Tax Sharing Agreement and is based upon
separate return calculations with credit for net losses that can be used on a consolidated basis. Intercompany tax balances are
settled based on the Internal Revenue Service due dates.

Note 10 - Information Concerning Parent, Subsidiaries and Affilates

A. Nature of Relationships

10)

11)

12)
13)
1)

15)

16)
17)
18)

19)

The Company is a stock insurance company and is a wholly owned subsidiary of Anthem Midwest, Inc. Anthem Midwest Inc, and
Anthem Insurance Companies, Inc. (Anthem Insurance) are wholly owned subsidiaries of the ultimate parent company, Anthem,
Inc (the Parent).

During 2002, the following transactions took place between the Company, other affiliated insurers, and other affiliated
companies.

In January, Rocky Mountain Hospital and Medical Service, Inc., made a $8,500,000 principal payment on the surplus note held by
the Company.

In February, Anthem Health Plans of Maine, Inc. completed its purchase of the remaining 50% ownership interest in Maine
Partners Health Plan, Inc. ("MPHP") in accordance with a stock purchase agreement for $10,600,000.

In March, Anthem Health Plans of Kentucky, Inc. paid an extraordinary dividend in the amount of $80,000,000 to Anthem Midwest,
Inc.

In March, Anthem Health Plans of Maine, Inc. capitalized MPHP in the amount of $220,000.

In June, Anthem Alliance Health Insurance Company completed its purchase of Pro Behavioral Health, a Denver, Colorado-based
behavioral health company. The purchase price was $5,665,927.

In July, Rocky Mountain Hospital and Medical Service, Inc., made a $5,000,000 principal payment on the surplus note held by the
Company.

In September, the Company capitalized Anthem Health Plans of Kentucky, Inc. in the amount of $14,576,179.

In December, Rocky Mountain Hospital and Medical Service, Inc. made a $16,500,000 outstanding balance principal payment on
the surplus note held by the Company.

In December, Rocky Mountain Hospital and Medical Service, Inc. paid a dividend in the amount of $16,500,000 to Anthem West,
Inc.

In December, HMO Colorado, Inc. paid a dividend in the amount of $4,277,325 to Rocky Mountain Hospital and Medical Service,
Inc.

In December, Anthem Prescription Management LLC, paid a dividend in the amount of $30,000,000 to Community Insurance
Company.

In December, Associated Group, Inc. paid a dividend in the amount of $7,000,000 to the Company.
In December, Community Insurance Company paid a dividend in the amount of $107,000,000 to Anthem Midwest, Inc.
In December, Anthem Health Plans, Inc. paid a dividend in the amount of $77,700,000 to Anthem East, Inc.

In December, Anthem Life Insurance Company paid a dividend in the amount of $7,651,000 to Anthem Midwest, Inc. and a
dividend in the amount of $2,349,000 to Rocky Mountain Hospital and Medical Service, Inc.

In December, Anthem Health Plans, Inc. paid a dividend in the amount of $171,500,000 to Anthem East, Inc.
In December, Anthem East, Inc. paid a dividend in the amount of $77,700,000 to the Company.

In December, Anthem Midwest, Inc. paid a dividend in the amount of $204,651,000 to the Company.

In December, Anthem West, Inc. paid a dividend in the amount of $16,500,000 to the Company.

Change In Terms of Intercompany Arrangements

Not applicable

Amounts Due To or FromRelated Parties
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At December 31, 2002 the Company reported the total amount due to affiliates of $4,370,072 and the total amount due from
affiliates of $36,277,913

E. Guarantees or Contingencies for Related Parties
Not applicable

F. Management Service Contracts, Cost Sharing Arrangements
There were no changes to the intercompany management and service arrangements. Anthem Insurance has agreed to provide
certain administrative, management and investment services to various affiliates. The company purchases from certain affiliates
marketing, administrative, and management services for the company’s insurance products. See note 15B for a description of the
lease of furniture and equipment to certain affiliates.

G. Nature of Control Relationships that Could Affect Operations
All outstanding shares of the Company are owned by Anthem Midwest, Inc,

H.  Amount Deducted for Investment in Upstream Company
Not Applicable

I Detail of Investments in Affiliates Greater than 10% of Admitted Asstes
Not Applicable

J. Writedowns for Impairments of Investments in Subsidiary or Affiliated Companies.

Not applicable

Note 11 - Debt
A. Capital Notes
The Company has no capital notes outstanding.
B. All Other Debt
On August 21, 2002, Anthem signed a promissory note with the Company, whereby Anthem loaned excess

cash to the Company to invest in long-term securities. At December 31, 2002, the Company had $18,000,000
under this agreement.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and
Other Postretirement Benefit Plans

A. Defined Benefit Plans

Anthem Insurance sponsors a defined benefit pension plan covering substantially all employees of the
Company who have completed one year of service and attained the age of twenty-one. The pension plan is a
cash balance arrangement where plan participants have an individual account balance and earn a pay credit
equal to three to six percent of compensation, depending on years of service. In addition to the pay credit,
participant accounts earn interest at a rate based on 10-year treasury notes. Anthem Insurance allocates to the
subsidiaries a share of the total accumulated costs of the pension plan. In 2002, the amount allocated to the
Company was $2,767,453. The Company has no legal obligation for the benefits under this plan.

Anthem Insurance sponsors a postretirement benefit plan which provides certain health, life, vision and dental
benefits upon retirement. Substantially all employees with five years of service become eligible for these
benefits if they reach retirement age while working for the Company. Anthem Insurance allocates to the
Company a share of the total accumulated costs of these postretirement benefits. In 2002, the amount
allocated to the Company was $461,242. The Company has no legal obligation for the benefits under this plan.

Anthem Insurance has adopted a deferred compensation plan which covers certain directors, employees,
agents and general agents. The deferred amounts are payable according to the terms and subject to the
conditions of said deferred compensation agreements. Anthem Insurance allocates to the Company a share of
the cost of the plan. For 2002, the amount allocated to the Company was $165,788. The Company has no
legal obligation for benefits under this plan.

B. Defined Contribution Plans
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Anthem Insurance sponsors a defined contribution savings plan covering substantially all employees of the
Company. Anthem Insurance provides a 50% match on the first 6% of salary each employee contributes to the
plan. Anthem Insurance allocates to the Company a share of the cost of the plan. For 2002, the amount
allocated to the Company was $1,729,658. The Company has no legal obligation for benefits under this plan.
C. Multiemployer Plans
Not applicable.
D. Consolidated / Holding Company Plans
Not applicable.
E. Postemployment Benefits and Compensated Absences

Postemployment Benefits see Note 12A.

The liability for earned but untaken vacation and severance benefits has been accrued.

Note 13 - Capital and Surplus, Shareholders' Dividend Restrictions and Quasi-Restrictions

A. Outstanding Shares

The Company has 750 shares of $10,000 par value common stock authorized and 114.231 shares issued and
outstanding. The Company has no preferred stock authorized, issued and outstanding.

B. Dividend Rate of Preferred Stock
The Company has no preferred stock.
C. Dividend Restrictions

Within the limitations of (D) below, there are no restrictions placed on the portion of Company profits which may
be paid as ordinary dividends to stockholders.

D. Maximum Ordinary Dividend for 2003
The maximum amount of dividends which can be paid by State of Ohio insurance companies to shareholders
without prior approval of the Insurance Commissioner is subject to restrictions relating to statutory surplus and
net income. Within any 12 month period, cumulative dividends may not exceed the greater of 10% of statutory
surplus at the prior December 31, or net income for the 12 month period ending at the prior December 31. Also,
any dividend paid from other than earned surplus shall be considered an extraordinary dividend. At December
31, 2002, the maximum dividend payment which can be made in 2003 without prior approval of the Ohio
Department of Insurance is $60,801,316.

E. Unassigned Surplus Restrictions
Unassigned surplus funds are not restricted.

F. Mutual Surplus Advances
Not applicable

G. Company Stock Held for Special Purpose
There are no shares of stock held for special purposes.

H. Changes in Special Surplus Funds
Not applicable

. Changes in Unassigned Funds

The portion of unassigned surplus increased or (reduced) by each item below is as follows:

Current Year Increase (Decrease)
Description in Surplus
1. Unrealized gain or loss $(16,981,166)
2. Non-admitted assets $ 22,591,991
Total Increase $ 5610,825

The current year change displayed above excludes any cumulative effect of changes in accounting principles
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due to the adoption of Codification effective January 1, 2001. See Note 2B.
J. Surplus Notes

The Company has no surplus notes.
K. through N. Quasi Reorganizations

The Company had no quasi-reorganizations.

Note 14 - Contingencies

A. Contingent Commitments
The Company has no material contingent liabilities.
B. Guaranty Fund and Other Assessments

The Company is subject to the guaranty fund of the State of Ohio. The Company does not anticipate an
assessment by the guarantee fund and, accordingly, no liability has been accrued.

C. Gain Contingencies
Not applicable
D. All Other Contingencies

On March 11, 1998, the Company and Anthem Insurance were named as defendants in a lawsuit, Robert Lee
Dardinger, Executor of the Estate of Louise Dardinger v. Anthem Blue Cross and Blue Shield, et al., filed in
Licking County Court of Common Pleas in Newark, Ohio. The plaintiff sought compensatory damages and
unspecified punitive damages in connection with claims alleging wrongful death, bad faith and negligence arising
out of the Company's denial of certain claims for medical treatment for Ms. Dardinger. On September 24, 1999,
the jury returned a verdict for the plaintiff, awarding $1,350 for compensatory damages, $49.0 million for punitive
damages, $2.5 million for bad faith in claims handling and appeals processing, and unspecified attorneys' fees in
an amount to be determined by the court. The court later granted attorneys' fees of $790,000. An appeal was
filed by the defendants on November 19, 1999. On May 22, 2001, the Ohio Court of Appeals (Fifth District)
affirmed the jury award of $1,350 for breach of contract against the Company, affirmed the award of $2.5 million
compensatory damages for bad faith in claims handling and appeals processing against the Company, but
dismissed the claims and judgments against Anthem Insurance. The court also reversed the award of $49.0
million in punitive damages against both the Company and Anthem Insurance, and remanded the question of
punitive damages against the Company to the trial court for a new trial. Anthem Insurance and the Company, as
well as the plaintiff, appealed certain aspects of the decision of the Ohio Court of Appeals. On October 10, 2001,
the Supreme Court of Ohio agreed to hear the plaintiff's appeal, including the question of punitive damages, and
denied the cross-appeals of Anthem Insurance and the Company. In December, 2001, the Company paid the
award of $2.5 million compensatory damages for bad faith and $1,350 for breach of contract, plus accrued
interest. On December 20, 2002, the Ohio Supreme Court issued its opinion, reinstating the punitive damages
award against both Anthem Insurance and the Company. The Ohio Supreme Court offered the plaintiff a
remittitur of the damages award to $30 million, with $10 million to be given to the plaintiff, attorneys’ fees to
plaintiff's attorneys based on the remittitur plus accrued interest, and the remainder to be given to Ohio State
University Hospital for an Esther Dardinger Memorial Cancer Fund. The Plaintiff has filed to accept the
remittitur.  Anthem Insurance and the Company must now decide whether to seek an appeal to the U.S.
Supreme Court. The ultimate outcome of the matter cannot be determined at this time.

The Company is also involved in pending and threatened litigation of the character incidental to the business
transacted, arising out of its insurance and investment operations and is from time to time involved as a party in
various governmental and administrative proceedings. The Company believes that any liability that may result
from any of these actions is unlikely to have a material adverse effect on the Company's financial position or
results of operations.
Note 15 - Leases
A. Lessee Leasing Arrangements
1. The Company leases office facilities and equipment under various noncancelable operating leases

that expire through 2009. Rental Expense for 2002 and 2001 was approximately $8,951,240 and
$8,298,000 respectively.

Future minimum rental payments are as follows:
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Year Amount

2003 $ 10,304,082

2004 $ 6,676,509

2005 $ 5,592,695

2006 $4,007,878
2007 + $ 5,348,811

Total $ 33,873,638

2. The company has not entered into any sales and leaseback arrangements.
B. Lessor Leasing Arrangements
1. Operating Leases

Effective January 1, 2001, the Company began leasing certain furniture and equipment to two
affiliates; Anthem Insurance Companies, Inc. and Anthem Health Plans of Kentucky. For 2002 and
2001, the Company was paid rent of $3,825,495 and $6,024,399 respectively, as reimbursement of
the costs related to the leased furniture and equipment. At December 31, 2002, the cost,
accumulated depreciation and net book value of the leased furniture and equipment was $17,485,878,
$10,356,855 and $7,129,022, respectively. The minimum future rentals for the next five years is as

follows:
Year Amount
2003 $ 1,586,776
2004 $ 1,560,587
2005 $ 1,531,585
2006 $1,515,420
2007 $ 561,232

2. Leveraged Leases

Not Applicable

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk And With Concentrations of
Credit Risk

The Company has no financial instruments with off-balance sheet risk.

Financial instruments that potentially subject the Company to concentrations of credit risk consist primarily of
investment securities. All investment securities are managed by professional investment managers within
policies authorized by the board of directors. Such policies limit the amounts that may be invested in any one
issuer and prescribe certain investee company criteria. As of December 31, 2002, there were no significant
concentrations.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A. Transfers of Receivables Reported as Sales
Not applicable

B. Transfers and Servicing of Financial Assets
Not applicable

C. Wash Sales
Not applicable

Note 18 - Gain or Loss from Uninsured Accident and Health Plans and the Uninsured Portion of Partially Insured
Plans

A. Administrative Services Only (ASO) Plans

The Company provides to certain group business uninsured accident and health plans through ASO plans.
The net income from these plans and the related premium equivalents are:

Uninsured Plans Uninsured Portion of Total
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Partially Insured Plans
Actual reimbursement in excess of $6,431,138 $0 $6,431,138
net expenses
Other income $0 $0 $0
Net Gain from Operations $6,431,138 $0 $6,431,138
Premium equivalents $ 1,849,175,551 $0 $ 1,849,175,551

B. Administrative Services Contract (ASC) Plans
Not Applicable
C. Medicare or Other Similarly Structured Cost Based Reimbursement Contracts

Not Applicable

Note 19 - Direct Premiums Written / Produced by Managing General Agents / Third Party Administrators

No premiums were written by managing general agents or third-party administrators.

Note 20 - Other Items

A. Extraordinary ltems
Not applicable

B. Troubled Debt Restructuring for Debtors
Not applicable

C. Other Disclosures
The Company, Paragon Investment Company, LLC. (PIC), and Cincinnati Group Health Associates, Inc. agreed
to dissolve their joint venture Paragon Health System, Ltd. (PHS) effective on the close of business December
31, 2002. PHS owner's equity was distributed in accordance with respective ownership interests of 79.99% and
20.01% for the Company and PIC, respectively.

D. Uncollectible Premiums Receivables
At December 31, 2002 and 2001, the Company had admitted assets of $15,100,922 and $24,909,859,
respectively in premiums receivable due from policyholders, agents and ceding insures. Also, at December 31,
2002 and 2001, the Company had admitted assets of $31,991,139 and $39,638,673, respectively in uninsured
accident and health plan receivables. The Company routinely assesses the collectibility of these receivables.
Based upon Company experience, any uncollectible premiums receivable as of December 31, 2001 are not
expected to exceed the nonadmitted amounts totaling $3,221,772 and, therefore, no additional provision for
uncollectible amounts has been recorded. The potential for any additional loss is not believed to be material to
the Company's financial condition.

E. Reinsurance Accounted for as a Deposit
Not applicable

F. Multiple Peril Crop Insurance
Not applicable

G. Mezzanine Real Estate Loans
Not applicable

H. Health Care Receivables

1. Pharmaceutical Rebate Receivables

Not applicable
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2. Risk Sharing Receivables

Risk Sharing Receivables are calculated based on contractual arrangements with specific provider
organizations. Claim expenses are netted against the fund amount to determine the net fund
balance. The net fund balance is then shared between CIC and the provider organization based on
contractual percentages. If the net fund balance is negative, a receivable may be generated. The
collectibility of amounts is considered in the generation of the receivable.

Calendar  Evaluation Risk Risk Sharing Risk Risk Actual Risk Actual Risk  Actual Risk Actual
Year Period Sharing Receivable Sharing Sharing Sharing Sharing Sharing Risk
Year Receivable  as Estimated | Receivable Receivable Amounts Amounts Amounts Sharing
Ending as and Invoiced Not Collectedin  Collected in Collected Amounts
Estimated Reported in Invoiced Year First Year Second Collected
and the Current Invoiced Subsequent Year All Other
Reported in Year Subsequent
the Prior
Year
2002 2002 N/A 1,306,000 1,306,000
2002 2003 XXX N/A N/A N/A N/A N/A N/A N/A
2001 2001 N/A 1,897,000 1,897,000 0 1,897,000 0 0 0
2001 2002 XXX N/A N/A N/A N/A N/A N/A N/A

|. September 11 Events

No losses were incurred as a result of the terrorist attacks of September 11, 2001.

J. Real Estate

A fair value appraisal was performed on the Company's real estate properties during 2002. The Company
recognized an impairment of $716,228 on the 1351 Wm. Howard Taft Road location. The impairment was equal
to the difference between the fair value and book value of the property of $5,750,000 and $6,466,228,
respectively.

K. Participating Accident and Health Policies

Not Applicable

L. Premium Deficiency Reserves

The Company recorded $2,795,000 in Premium Deficiency Reserves as of December 31, 2002. The Company
does not anticipate investment income when evaluating the need for any such reserve.

M. Noncash Transactions

Not Applicable

Note 21 - Events Subsequent

There were no events occurring subsequent to December 31, 2002 meriting disclosure.

Note 22 - Reinsurance

A. Unsecured Reinsurance Recoverables

The Company does not have unsecured aggregate recoverable for losses, paid and unpaid including IBNR, loss
adjustment expenses and unearned premium with any individual reinsurers, authorized or unauthorized, that
exceeds 3% of policyholders' surplus.

B. Reinsurance Recoverables in Dispute

The Company does not have reinsurance recoverables for paid losses and loss adjustment expenses that
exceed 5% of policyholders' surplus for an individual reinsurer or 10% of policyholders' surplus in aggregate.

C. Reinsurance Assumed and Ceded

1. The Company would not have any return commission due reinsurers if we had canceled all of our
reinsurance as of the end of the period covered by this annual statement.

2. The Company has accrued $992,381 of additional contingent commission due reinsurers as a
result of existing contractual arrangements on ceded reinsurance.
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D. Uncollectible Reinsurance
During 2002, no reinsurance recoverable had been written off as uncollectible.
E. Commutation of Ceded Reinsurance

During 2001, none of the Company's ceded reinsurance contracts were commuted.

F. Retroactive Reinsurance

Not applicable.

Note 23 - Retrospectively Rated Contracts and Contracts subject to Redetermination

A. The Company sells group accident and health policies for which the premiums vary based on loss experience.
Future premium adjustments for these retrospective policies are estimated and accrued. The Company
estimates these accrued retrospective premium adjustments through the review of each individual
retrospectively rated risk, comparing the loss development with that anticipated in the policy contracts to arrive
at the best estimate of return or additional retrospective premiums.

B. Net premiums earned for 2002 were 169,016,699 or 6.4% of the total net premiums earned. The Company
included premiums of 113,251,354 from its Federal Employee Program ("FEP").

C. The Company nonadmitted 269,021 or 10% of the accrued retrospective premium receivable.

Note 24 - Changes in Incurred Losses and Loss Adjustment Expenses

The estimated cost of loss and loss adjustment expense attributable to insured events of prior year decreased
by $12.668 million during 2002. This is approximately 4% of unpaid losses and loss adjustment expenses of
$304,119,030 as of December 31, 2001. The amount is comprised of the Schedule P unpaid loss redundancy
of $49.398 million, reduced by a $35 million reclassification of amounts required for prior years to Other
Policyholder Liabilities, and offset by a $1.73 million shortage in unpaid loss adjustment expenses. The
redundancy reflects the uncertainty about claims activity associated with the September 11, 2001 attacks, and
estimation uncertainty due to migration to a new processing system beginning in April 2001. Increases or
decreases in estimated loss and loss adjustment expense typically occur as a result of claims payment during
the current year, and as additional information is received regarding claims incurred prior to 2002. Recent loss
development trends are also taken into account in evaluating the overall adequacy of unpaid loss and loss
adjustment expense.

Note 25 - Intercompany Pooling Arrangements

Not applicable

Note 26 - Structured Settlements

A. Reserves Released due to Purchase of Annuities
Not applicable
B. Annuity Insurers with Balances due Greater than 1% of Policyholders' Surplus

Not applicable

Note 27 - High Deductibles

Not applicable

Note 28 - Discounting of Liabilities for Unpaid Loss Adjustment Expenses

A. Tabular Discounts
Not applicable
B. Non-Tabular Discounts

Not applicable
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C. Changes in Discount Assumptions

Not applicable

Note 29 - Asbestos and Environmental Reserves

Not applicable

Note 30 - Subscriber Savings Accounts

Not applicable

Note 31 - Financial Guaranty Exposures

Not applicable
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Gross Admitted Assets as Reported
Investment Holdings in the Annual Statement
1 2 3 4
Investment Categories Amount Percentage Amount Percentage
1. Bonds:
11 U.S. trEASUNY SECUMHES. ...vvevuvversaeeesseressreeesseesssseessssesessssssssesssssessssssssssssssssesssssssssssesssssssssensssssnness | eveenn 100,732,467 | ..coovvveenne. 122 o 100,732,467 | ..coovvveenne. 12.2
1.2 U.S. government agency and corporate obligations (excluding mortgage-backed securities):
1.21 Issued by U.S. gOVENMENE 8GENCIES. .......ccrvrreereeeeeireireiieerneineieeseesessesssessetsesseessssesssssssssessssssseninss | eeeeeens 11,424,714 | oo 14 | .o 11,424,714 | oo 14
1.22 Issued by U.S. government Sponsored agenCies............ocrureeereeneeneeneueenseneeneeneeneseesssssssneneins | eeeneens 32,229,484 | ... 39 | 32,229,484 | .....cooee. 39
1.3 Foreign government (including Canada, excluding mortgage-backed SECUMtIES).........c.cvvurrrrrrreneiniiniines | v | e 0.0 [ e [ e 0.0
1.4 Securities issued by states, territories and possessions and political subdivisions in the U.S.:
1.41 States, territories and possessions general 0bligations.............c.oveerrerrieinirineneneeeeeeeseeiees
1.42 Political subdivisions of states, territories & possessions & political subdivisions general obligations...
1.43 Revenue and assessment OblIGAtioNS............ccreiiriiriiniiriei et
1.44 Industrial development and similar OblIGations............cc.cueeeierienineirc e
1.5 Mortgage-backed securities (includes residential and commercial MBS):
1.51 Pass-through securities:
1.511 Guaranteed Y GNMA.............oomrirrenreeneeeeeessssseesssesesssesssessssssssssssssssssssssnseseinness | coneeees 60,051,591 | .ovvvrreranens 7.3 | e 60,051,591 | .ovvvrvvrnens 73
1.512 Issued by FNMA and FHLMC..........ccooevurieeeeneeeenneeesssssssssesssssssssssesssssssssssssssssssssnnss | coeeeens 157,746,728 | .............. 19.2 | 157,746,728 | ............. 19.2
1.513 Privately ISSUBH. ..ottt ssesssssssssssssssnesins | eeseesesssssssessnssnnsnnens | coessesenseneens 0.0 [ e [ e 0.0
1.52 CMOs and REMICs:
1.521 Issued by FNMA and FHLMC.........ccooecumreerrieeeennenesssessssesssssssessssesessssssssssssssnssnnnss | coeeeeens 51,720,289 | .coevrvernen 6.3 | oo 51,720,289 | .covvrverrneen 6.3
1.522 Privately issued and collateralized by MBS issued or guaranteed by
GNMA, FNMA 0F FHLMC.......coeuereiireeereeeissseeseesessssssssesessssssssssssssssssssssssssssssssssnsesssssnnss | ceeennne 10,965,046 | ......cccoocecn. 1.3 [ 10,965,046 | .......c.oocec.. 1.3
1.523 Al Other privately ISSUEM. .......c..uureerreerrreereeeisneeessssesesesssssesessssssssssesssssssssssssssssssnnnss | oeeeeeens 47,281,806 | ...cooooovreeen. 57 | o 47,281,806 | ..cooovreeeene 5.7
2. Other debt and other fixed income securities (excluding short-term):
2.1 Unaffiliated domestic securities (includes credit tenant loans rated by the SVO)........cccocovvrnvninincinciiecns [ eviees 309,759,267 | ..covevveneen. 376 (.o 309,759,267
2.2 Unaffiliated fOreign SECUMHIES. ..........overurerriecieeineireieieseteisee ettt ssessesssstssssnssssienies | ceeeseeens 8,034,348 | ..o 1.0 | 8,034,348
2.3 Affiliated SECUMHIES. ......cvuieerieriic e rsssnsisssisssiessenieeneeniee | eeriesiesiesinennennens | cnerneinsin 0.0 |
3. Equity interests:
3.1 Investments in MULUAI FUNDS..........cc.oiviiiiiiieresrrseriesissi s | eeriesiesiesinennennens | cneveneinsins 0.0 | | v 0.0
3.2 Preferred stocks:
321 AFFIBLEG. .veoevveeeeeereeesieeeetes et eeess st sssss st sssst s snsstenensnnnns | eoeneeesnsesessnnssnnnes | seeessnneess (00 [ ORI IO 0.0
322 UNGFIIALEG. .....cveerereeeeeeeeei et ssssssssssssssessssssssssssssssssssssesssssnnsses | eeeeeene 2,721,432 | oo 0.3 | e 2,721,432 | oo 0.3
3.3 Publicly traded equity securities (excluding preferred stocks):
331 AFFIALEG. .....cveeeereerceeeei st sesssnesesssssstsssssssssssnsnsssnsssnnnssnnnsssnnes | eonsesssssnssnnnsennee | onsesennnenennns0.0 0 | oo
3.32  UNAffilidted. ..o sessssssnisnieniensesnnsnninns | o | seensenneenend0:00 e
3.4 Other equity securities:
B4 AFFIHBLEG. ..eooveeeeeerecesi et ss st sssst st enensnnnes | coeneeesnnesesnnssnnnes | seeessneeess (00 [ ORI IO 0.0
342 UNGFFIALEG. ... . cveerrieieceeeeeet ettt sess st sssssensssssssssnssnsssnsssinss | coeneeesnsessssnsssnnnes | seessneeess (00 [ ORI IO 0.0
3.5  Other equity interests including tangible personal property under lease:
351 AFFIBLEG. ..eoeveeeeeereeeii ettt sst st sssst st enensnnnns | cveneeesnsesesnsssnnnes | seesssneeess (00 ORI IO 0.0
352 UNGFIALEG. .....ccveerereeiecereiiieeiseeesseeei st sess s st ssssssssssssssssnsensssnsssinns | cvesesssnsessssnsssnnnes | seesssneeesns (00 ORI IO 0.0
4. Mortgage loans:
4.1 Construction and 1and developmeNt............ccourreirinieniineresieeseiseseeseee st sesseesesessesssssssssessssiesienss | senseseesessssesnsnnnes | sesesessenee 0.0 [
4.2 AGHCURUIAL ..ottt est st sssensestssssesssssssensesssssnsssessessnninnss | eeensenessessnsnsnenenins | onsesnnenennni020 |
4.3 Single family residential PrOPErIES...........c.eeerrereereerrireseineinseneieieessinsissesessssesssssssssesssssesessnssnssnsnesiese | eeensnessessnsinsseneins | onnesreneinennni000 |,
4.4 Multifamily residential Properties...........ocreueeerrerenrineieeseneineeneseeeesssssessesesesesssssssssssssssessessnsnsnsnnnes | avensenessessnsnsneneins | ovneneenenennni00 |
45 ComMMErCIAl I0ANS........cocrveiriiiiiiiiieeiesie e ssssessnssssesssssessssinsienssensssnsisnsnnsieninniees [ evonerineinnnnnenienie | enerinenen0.00 |
5. Real estate investments:
5.1 Property occupied by COMPANY.......c.ovuiuierririeieineineire ettt sss st ssssessenssniensnes | eeeseees 40,054,832 | ...ccoovveneen. 49 | .. 40,054,832 | ...cccoovveneen. 4.9
5.2 Property held for production of income (includes §$.......... 0 of property acquired in satisfaction of debt)......... | .o 564,788 | ....cccooveneen. 0.1 | s 564,788 | ....ccoovennen. 0.1
5.3  Property held for sale ($......... 0 including property acquired in satisfaction of debt)..........ccccoovveiniriininine [ e | e 0.0 [ e [ e 0.0
8. PONCY I0BNS.......oeueeieiececeei ettt sttt sttt entnntnnenentenens [ eeeiesienesenenteninnns | eeresrenenninns 0.0 [ e [ e 0.0
7. ReCeiVabIES fOr SECUMHES..........cvuuiiriiiiiii e esisnisneenine | ereerienienes 73512 | 0.0 | 73512 | 0.0
8. Cash and Short-term iNVESIMENTS...........coiriircirecerere ettt snsennennies | ceereens (39,749,511) | covvvrvnn (4.8) | covvenne (39,749,511) | evvvrvrrrn (4.8)
9. Other iNVEStEd @SSELS..........ovuuiiiiiii et | ereeeees 25795976 | ..o 3 | e 25,795,976
10, TOtAl INVESIEA ASSEES. .v..rverrreeesserreesseeesseeeessseessesessenss st enss s sssnssssnssssnnssssnessnnes | ooneeens 823,159,391 | ............ 1000 |....... 823,159,391
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1.1

2.1

22

3.1

3.2

33

34

41

42

5.1

52

6.1

6.2

71

7.2

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which
is an insurer? Yes[X] No[ ]

If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such

regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing

disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model

Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards

and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ ] N/AT 1]

State regulating? Ohio

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ 1] No [X]

If yes, date of change:

If not previously filed, furnish herewith a certified copy of the instrument as amended.

State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/1997

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/1997

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 12/23/1998

By what department or departments? Ohio Department of Insurance

During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination

thereof under a common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial

part (more than 20 percent of any major line of business measured on direct premiums) of:

411 sales of new business? Yes[ 1] No [X]

412 renewals? Yes[ 1] No [X]

During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:

4.21 sales of new business? Yes[ 1] No [X]
4.22 renewals? Yes[ 1] No [X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1] No [X]

If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.

1 2 3
Name of Entity NAIC Company Code State of Domicile

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a
confidentiality clause is part of the agreement.) Yes[ 1] No [X]

If yes, give full information:

Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes|[ ] No [X]
If yes,
7.21 State the percentage of foreign control. 0.000 %

7.22 State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity

16
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10.1

10.2

10.3

10.4

141

14.2

15.1

15.2

16.1

16.2

GENERAL INTERROGATORIES (continued)

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Ernst & Young, One Indiana Square, Suite 4300 Indianapolis, In 46204

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with a(n) actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Linda Bronstein, Chief Actuary, Community Insurance Co.

4361 Irwin Simpson Blvd, Mason, OH 45040-9498

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:

What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?
Have there been any changes made to any of the trust indentures during the year?

If answer to (10.3) is yes, has the domiciliary or entry state approved the changes?

BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof?
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation

on the part of any of its officers, directors, trustees or responsible employees which is in or is likely to conflict with the official duties
of such person?

FINANCIAL

Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

14.11 To directors or other officers

14.12 To stockholders not officers

14.13 Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
14.21 To directors or other officers

14.22 To stockholders not officers

14.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current year:
15.21 Rented from others

15.22 Borrowed from others

15.23 Leased from others

15.24 Other

Disclose in the Notes to Financial the nature of each obligation.

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

If answer is yes:
16.21 Amount paid as losses or risk adjustment
16.22 Amount paid as expenses

16.23 Other amounts paid

17

Yes[ 1]

Yes[ 1]
Yes[ 1]

No[ ]

Yes[X]

Yes[X]

Yes[X]

Yes[ 1]

Yes[ 1]

No[ ]

NA[ ]

No[ ]

No[ ]

No[ ]

No[X]

No[X]
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GENERAL INTERROGATORIES (continued)

INVESTMENT

17.  List the following capital stock information for the reporting entity:

18.1

18.2

19.1

19.2

19.3

19.4

20.1

20.2

211

21.2

22.

1
Number of Shares
Authorized

2
Number of Shares
Outstanding

3
Par Value
Per Share

4
Redemption Price
If Callable

5
Is Dividend
Rate Limited?

6
Are Dividends
Cumulative?

Yes[ JoNO[ oo

Yes[ J...No[ ..

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date, except as shown by Schedule E-Part 2-Special Deposits?

If no, give full and complete information relating thereto.
All bonds are in the custody of JP Morgan Chase Bank, Brooklyn, NY.

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, except as shown on Schedule E-Part 2-Special Deposits, or has the reporting entity sold or transferred any
assets subject to a put option contract that is currently in force? (Exclude securities subject to Interrogatory 15.1)

If yes, state the amount thereof at December 31 of the current year:

19.21
19.22
19.23
19.24
19.25
19.26
19.27
19.28
19.29

Loaned to others

Subject to repurchase agreements

Subject to reverse repurchase agreements
Subject to dollar repurchase agreements
Subject to reverse dollar repurchase agreements

Pledged as collateral

Placed under option agreements
Letter stock or securities restricted as to sale

Other

For each category above, if any of these assets are held by others, identify by whom held:

19.31
19.32
19.33
19.34
19.35
19.36
19.37
19.38
19.39

For categories (19.21) and (19.23) above, and for any securities that were made available for use by another person during the period covered
by this statement, attach a schedule as shown in the instructions to the annual statement.

For category (19.28) provide the following:

Does the reporting entity have any hedging transactions reported on Schedule DB?

Yes[ ] No[X]

Yes[ ] No[X]

1
Nature of Restriction

2
Description

Amount

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the

issuer, convertible into equity?

If yes, state the amount thereof at December 31 of the current year:

Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices, vaults or safety
deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement with a

qualified bank or trust company in accordance with Part 1-General, Section IV.H-Custodial or Safekeeping Agreements of the NAIC
Financial Condition Examiners Handbook?

22.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

Yes|[

]

1
Name of Custodian(s)

2
Custodian's Address

JP Morgan Chase Bank

Brooklyn, NY

18

Yes[ ] No[X]

No[ ] NA[X]

Yes[X]  No[ ]
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GENERAL INTERROGATORIES (continued)

INVESTMENT

22.02 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the

name, location and a complete explanation:

1 2 3
Name(s) Location(s) Complete Explanation(s)
22.03 Have there been any changes, including name changes, in the custodian(s) identified in 22.01 during the current year? Yes[ ] No [X]
22.04 If yes, give full and complete information relating thereto:
1 2 3 4
0ld Custodian New Custodian Date of Change Reason
22.05 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Number(s) Name Address
107105 Blackrock Financial Mgmt New York, NY
104596 Dodge & Cox San Francisco, CA
106595 Wellington, CA Boston, MA
105900 Gen Re-New England Asset Mgmt Farmington, CT
OTHER
23.1 Amount of payments to Trade Associations, Service Organizations and Statistical or Rating Bureaus, if any? .....1,203,395
23.2 List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
Trade Associations, Service Organizations and Statistical or Rating Bureaus during the period covered by this statement.
1 2
Name Amount Paid
Blue Cross Blue Shield Organization 830,461
Consortium Health Plans 304,460
24.1 Amount of payments for legal expenses, if any? B 877,827
24.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Vorys, Sater, Seymour and Pease LLP 218,394
Thompson Hine 297 411
25.1 Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? B 129,647
25.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
Ohio Capitol Policy Consultant 105,000

19
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1.1
1.2
1.3

1.4
1.5
1.6

2.1
22

3.1
3.2
33
34
41
42
43

4.4
45

52

5.3

5.4

5.5

6.1

6.2

GENERAL INTERROGATORIES (continued)
Part 2 - Property and Casualty Interrogatories

Does the reporting entity have any direct Medicare Supplement Insurance in force?

If yes, indicate premium earned on U.S. business only.

What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding:

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.

Individual policies:

Most current three years:

1.61  Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premium earned

1.65 Total incurred claims

1.66  Number of covered lives

Group policies:

Most current three years:

1.71  Total premium earned

1.72  Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:

1.74  Total premium earned

1.75 Total incurred claims

1.76  Number of covered lives

Does the reporting entity issue both participating and non-participating policies?

If yes, state the amount of calendar year premiums written on:

2.21 Participating

2.22  Non-participating policies

For Mutual Reporting Entities and Reciprocal Exchange only:

Does the reporting entity issue assessable policies?

Does the reporting entity issue non-assessable policies?

If assessable policies are issued, what is the extent of the contingent liability of the policyholders?
Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums.
For Reciprocal Exchanges only:

Does the exchange appoint local agents?

If yes, is the commission paid:

4.21  Out of Attorney's-in-fact compensation

4.22 As adirect expense of the exchange

What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

Yes[ 1]
Yes[ 1]

Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions been deferred?
If yes, give full information:

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued

without limit of loss?
The company does not issue worker's compensation contracts.

Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software

models), if any, used in the estimation process:
See 5.5

What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the

types and concentrations of insured exposures comprising its probable property insurance loss?
The company does not issue property insurance contracts.

Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence?

If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its

exposure to unreinsured catastrophic loss.

The Company has its health benefit contracts guaranteed by an affiliate, Anthem Insurance Companies, Inc. (AICI). The maximum catastrophic loss for

the Company is believed to be less than 1% of AICI surplus. Therefore, no catastrophe reinsurance coverage is needed.

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract which includes a provision which would

limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or
any similar provisions)?
If yes, indicate the number of reinsurance contracts containing such provisions.

20

Yes[X] No[ ]
$..... ....85,673,459
LT 0

18,046,137

11,594,698
......................... 14,208
B 15,546,287
L 12,261,488
........................... 9,940
Yes[ ] No[X]
LT 0
LT 0
Yes[ ] No[ ]
Yes[ ] No[ ]
............................ 0.0 %
LT 0
Yes[ ] No[ ]
No[ ] NA[ ]
No[ ] NA[ ]
Yes[ ] No[ ]
Yes[ ] No[X]
Yes[ ] No[X]
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71

7.2

9.1
9.2

10.1

10.2
10.3

10.4

10.5

10.6

111
1.2
1.3
121
12.2
12.3
13.1
13.2

141

14.2

15.1

GENERAL INTERROGATORIES (continued)

Part 2 - Property and Casualty Interrogatories (continued)

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,

from any loss that may occur on this risk, or portion thereof, reinsured?

If yes, give full information:

If the reporting entity has assumed risks from another entity, there should be a charged on account of such reinsurances a reserve equal to that which the

original entity would have been required to charge had it retained the risks. Has this been done?

Has this reporting entity guaranteed policies issued by any other reporting entity and now in force?

If yes, give full information:

Yes[ 1]

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 10.3 of the assets schedule, Page 2, state the amount of corresponding

liabilities recorded for:
10.11 Unpaid losses

10.12 Unpaid underwriting expenses (including loss adjustment expenses)

Of the amount on Line 10.3 of the asset schedule, Page 2, state the amount which is secured by letters of credit, collateral and other funds:

If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium or promissory notes accepted from its insureds

covering unpaid premiums and/or unpaid losses?

If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

10.41 From
1042 To

Yes[ 1]

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium or promissory notes taken by a

reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies?

If yes, state the amount thereof at December 31 of the current year:

10.61 Letters of credit

10.62 Collateral and other funds

What amount of installment notes is owned and now held by the reporting entity?
Have any of these notes been hypothecated, sold or used in any manner as security for money loaned within the past year?

If yes, what amount?

Largest net aggregate amount insured in any one risk (excluding workers' compensation):
Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision?

State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities

or facultative obligatory contracts) considered in the calculation of this amount.

Has the reporting entity guaranteed any financed premium accounts?

If yes, give full information:
N/A

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly?
14.11 Name of real estate holding company

14.12 Number of parcels involved

14.13 Total book/adjusted carrying value

If yes, provide explanation
N/A

N/A

Does the reporting entity write any warranty business?

If yes, disclose the following information for each of the following types of warranty coverage:
2

15.11 HOme.....coevcviecreiee.
15.12 Products..........cccocvevrernnee.
15.13 Automobile..........ccccevvneeee

15.14 Other*

* Disclose type of coverage: ....

1 3
Direct Losses Direct Losses Direct Written
Incurred Unpaid Premium

4
Direct Premium
Unearned

5
Direct Premium
Earned

21

Yes[ ] No[X]
No[ ]|  NA[X]
Yes[ ] No[X]
T 0
T 0
T 0
No[ ]  NA[X]
............................ 0.0 %
............................ 0.0 %
Yes[ ] No[X]
T 0
T 0
T 0
Yes[ ] No[X]
T 0
I 22,606,530
Yes[ ] No[X]
.................................. 0
Yes[ ] No[X]
Yes[ ] No[X]
.................................. 0
T 0
Yes[ ] No[X]
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1
2002

2
2001

3
2000

2R o

10.
1.
12.

13.
14.
15.
16.
17.
18.

19.
20.

21.
22.
23.
24.
25.
26.

27.
28.

29.
30.
31.
32.
33.
34.
35.
36.
37.

38.
39.
40.
41.
42.
43.
44.
45.

Gross Premiums Written
(Page 8, Part 1B, Cols. 1, 2 & 3)

Liability lines (Lines 11.1,11.2, 16, 17.1,17.2, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)......cccceeeo...
Property lines (LInes 1, 2,9, 12, 21 & 26)......c.euueierrerrerrereieeineineineiseese st sssssssssesesees
Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27).......cocvenrurrernenerneereireieeeeies
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33)....
Non-proportional reinsurance lines (LiNes 30, 31 & 32).......cvirrurrerrerrininereineseeieeeineiseieen
TOLAI (LINE 34)..evvvirercireiiei ittt

Net Premiums Written
(Page 8, Part 1B, Col. 6)

Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2, 18.1,18.2, 19.1, 19.2 & 19.3, 19.4)........cc........
Property lines (LInes 1, 2,9, 12, 21 & 26)......c.euueierrerrerrereieeineineineiseese st sssssssssesesees
Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)...
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29 & 33)......ccoovvuriirrinineineeeeeeeeees
Non-proportional reinsurance lines (LiNes 30, 31 & 32).......cvirrurrerrerrininereineseeieeeineiseieen
TOLAI (LINE 34)...eoeeeet sttt
Statement of Income

(Page 4)

Net underwriting gain (LOSS) (LINE 8)........vurururieieeireineineireieieesseeseeseese st
Net investment gain (loss) (Line 11).
Total other income (Line 15)
Dividends to policyholders (LINE 17).......c.euruurerrineireireireiieeieeiseeeeseee st esesseseesesaees
Federal and foreign income taxes incurred (LIN€ 19).......c.orvereerrenrineirneneneeneereie e
Netincome (LINE 20).........cvureierrieeeisiieeereeseieee sttt sentes

Balance Sheet Lines
(Pages 2 and 3)

Total admitted assets excluding Protected Cell (Page 2, Line 26, Col. 3)........ccccoeuvrurrerrinrencen.
Agents' balances or uncollected premiums (Page 2, Col. 3):

20.1 In course of COllECtioN (LINE 10.1).....cuureeueeeireireieieeeeenee et
20.2 Deferred and not yet due (LiNE 10.2)........ccreuerreneereeeieieiieeeneiseiseeseeesseesseesesseesseseees
20.3 Accrued retrospective premiums (LiNe 10.3)........ocuevererrerenereeneeneereieeeeeseieeseese e
Total liabilities excluding Protected Cell (Page 3, Ling 24)..........cccoeoeerinrenenrirereescnereirens
L0SSES (PAGE 3, LINES T & 2)...eucecececeeieiicineiseie ettt sttt
Loss adjustment expenses (Page 3, LiNe 3)........couvrreniinenireieeeseisese e eeeesssseseeseinees
Unearned premiums (Page 3, LiNe 9).......c.oiiruirieieinceneireieeseseiseeseese s ssesseeens
Capital paid up (Page 3, LInes 28 & 29)........c.oriurierrrieieercneineise ettt
Surplus as regards policyholders (Page 3, LiNg 35).........ccuerrurinrneeneereereieeineeseineeseeseeseeeeeens
Risk-Based Capital Analysis

Total adjusted capital...
Authorized control level risk-based Capital.............cccririeriinieieirensesese e

Percentage Distribution of Cash and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 9, Col. 3) x 100.0

BONAS (LINE 1)ttt

SEOCKS (LINES 2.1 & 2.2)..eueeieeiecieteieie ettt

Mortgage loans on real estate (LINES 3.1 & 3.2).....c.vuiuriureenrieineineneeseseieeiecseeseeseesesseseeeens
Real estate (Lines 4.1,4.2 & 4.3).........
Cash and short-term investments (LINE 5).........coeurureeriiniereirriniieeeneise e
Other iNvested @SSEtS (LINE B).........cveruierureeireireineireieise ettt
Receivable for SECUNtIES (LINE 7)......cueuiuririeeiniireireeieieeisese ettt sesaes
Aggregate write-ins for invested assets (LINE 8)........cviriererrireenririeenene e
Cash and invested assets (LINE 9)..........cvruriienrireineeeeeisesee ettt

Investments in Parent, Subsidiaries and Affiliates

Affiliated bonds (Sch. D, Summary, Ling 25, COl. 1)......ocriunreirinirenereseeeeee e
Affiliated preferred stocks (Sch. D, Summary, Line 39, Col. 1)....c.ovriurrurrninenerereeesineenee
Affiliated common stocks (Sch. D, Summary, Line 53, Col. 2).......ccoeerrereereeneineneineineireeeens
Affiliated short-term investments (subtotals included in Schedule DA, Part 2, Col. 5, Line 11)..
Affiliated mortgage 10ans N real €State. ..o
All other affiliated..................
Total of above lines 38 to 43

Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 44 above divided by Page 3, Col. 1, Line 35 x 100.0)...............

........ 38,379,523

...2,140,283,131

........ 55,340,939
........ 70,134,833
......... (1,924,549)

........ 15,970,612

...1,905,865,177

......... (7,465,039)
........ 44,252,361
......... (1,474,061)

........ 24,345,458

..1,677,938,817

....... (25,720,295)
58,805,289
....... (12,736,346)

........ 10,216,281

...1,821,465,084

............. 953,486
........ 60,614,677
........ 15,639,373

........ 29,875,332

........ 89,770,971

...... 712,642,243
...... 323,607,730
........ 12,532,000
........ 20,945,392
.......... 1,142,307
...... 257,337,145

...... 257,337,145
...... 114,129,633

...... 107,580,611

...... 931,865,933

........ 24,909,859

...... 640,665,989
...... 292,674,030
........ 11,445,000
........ 35,995,494
.......... 1,142,307
...... 291,199,946

...... 291,199,946
........ 82,322,571

........ 10,967,803

........ 10,132,367

...... 515,459,951
...... 240,906,733
........ 10,044,000
........ 62,179,293
.......... 1,142,307
...... 334,450,451

...... 334,450,451
........ 77,344,305

...... 459,264,649
...... 251,694,619
.......... 9,082,000
........ 50,120,260
.......... 1,000,000
...... 360,918,656

...... 360,918,656
........ 68,345,916

........ 47,232,204

...... 494,585,813
...... 242,497,147
.......... 9,549,000
........ 58,644,663
.......... 1,000,000
...... 404,155,533

...... 404,155,533
........ 89,278,055

........ 45,977,142

........ 22,005,264

........ 10,868,696

........ 45,977,142

........ 22,005,264

.................... 8.2

.................... 2.8

........ 10,868,696

.................... 2.7
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FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2002 2001 2000 1999 1998

Capital and Surplus Accounts

(Page 4)
46. Net unrealized capital gains (10SS€S) (LINE 23)........cccurvvermerirerenernerrscenerneeersceserssseines | ceeenne (16,981,166) | ....... (10,386,952) | ....... (24,128,536) |......... (3,370,271) | ........ 19,264,493
47.  Dividends to stockholders (LINE 34)............cccurerrrummrrnererrinecenerseesseesssesseessesseeisseins | e (107,000,000 { .....(141,000,000) | ....... (36,000,000 |....... (47,000,000) [ ...eoovermrercerrnnens
48.  Change in surplus as regards policyholders for the year (Lin€ 37)........cccccovmvrrcvrcnicniiniies [ (33,862,801) | ....... (43,250,506) | ....... (26,468,207) | ....... (43,236,876) | ........ 75,578,533

Gross Losses Paid

(Page 9, Part 2, Cols. 1 & 2)
49. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2, 18.1,18.2, 19.1,19.2 & 19.3, 19.4)...ccovvivvins [ [ | [ e [ oeevneeesessesssnceens
50. Property lines (LINeS 1,2, 9, 12,21 & 26).......c.vururireenrirereieieeneineiseeseiesesssinsissssssiesesinss | eevessessnsinssnsssssiesss | eeeereesssnsnsnssnnns | ereessensenssssnesnsins | veevessesnnsnsnnenenins | eesenseneineeesssnnes
51.  Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)......covovrermenrnninineinnineinees | eereenensnsiinnssienes [ eneeneeissinsnsnsneens | eonenseneensnssnsinnins | veeresesnsensneeneins | eeseneeneineeessssnnes
52. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29 & 33).......oeceneremrrrrcrinerirseerserieeeeeeens 2,150,343,370 | ...1,767,873,389 |...1,613,550,722 | ...1,412,015,961 | ...1,487,112,966
53.  Nonproportional reinsurance lines (Lines 30, 31 & 32)....
54, TOAl (LINE B4)....ouueerceieeireeeiecieceieetie sttt

Net Losses Paid
(Page 9, Part 2, Col. 4)

55.  Liability lines (Lines 11.1,11.2, 16, 17.1,17.2, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)...ccovvvivves | ermrermrrmnrrinnnrnnnns | evnerrnernnesnnerinnee [ eerneeinesneninnninne [ oo |
56.  Property lines (LINeS 1,2, 9, 12,21 & 26).......corururineenierereieineneineiseeseiesesnsississsssiesesines | eevessessnssnssssssssienss | eneensesssnsnsnsssnns | eoesnssnsessssssnsinnins | veevesesnssnsensenenins | oeseeeeneinseesssennes
57.  Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)......coeovnennenrnsininninnineinees | eeveensnsneiinnssienes [ eneereenssnensnninens | evnenseneensnssnsinnins | veeresesssnsneeneins | eeseneeneinseeessnnes
58. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29 & 33).......vvcereremrrrncrinerirseeeserieeeieeens 2,150,347,357 | ...1,767,849,812 | ...1,612,845,118 | ...1,411,380,303 | ...1,486,090,040
59.  Nonproportional reinsurance lines (LiNes 30, 31 & 32)......cvenrurrrrrineneneieieisenencnsisins | erisssssssessssssssnienes | esnensmisnismsssssnens | eonmonmessessessninninnins | eonenesssmssessesnnnins | oosessesssssessssesnes
B0, TOtAl (LINE 34). oottt sttt 2,150,347,357 | ...1,767,849,812 | ...1,612,845,118 | ...1,411,380,303 | ...1,486,090,040

Operating Percentages

(Page 4) (Item divided by Page 4, Line 1) x 100.0
61, Premiums €amed (LINE 1)....c..vueerririeeinerieeeesieesieeessssssssssesssesssesssssssssssssesssssinsess | coneeessesenns 100.0 | .o 100.0 | .o 100.0 | .o 100.0 | .o 100.0
62, L0SSES INCUITEA (LINE 2)......cvuiverieririeneieireieeeeineteeeseissteesessestsssse e sessesssssssssssssssssessessnsne | sesessessesensenns 83.0 [ . 843 | 846 | . 842 | e 83.5
63.  Loss expenses iNCUITEd (LINE 3).......ocrurerriirrineereeeieeeineeneieiseeestsesseesesesessssssssssenssssssnsins | veeeesessnsensenas 45 | 49 | e 43 | 46 | e 54
64.  Other underwriting expenses inCUMTed (LINE 4).........cceueereenrurrenneneineineneieeiessssenessiesisniens | reeieeseesseeneens 9.3 | s 8.6 | . 101 | e 115 | 111
65.  Net underwriting gain (10SS) (LINE 8).......ccoeururererrineineireieesseineineiseiseesesssssessesesssesssnsnees | veeeesesssseneens 17 | 26 | (0.4) [ () [ [P 0.1

Other Percentages
66. Other underwriting expenses to net premiums written (Page 4, Lines 4 +5- 15

divided by Page 8, Part 1B, Col. 6, Line 34 X 100.0)........eccerrvmmererrrermmmmneeesserineesseernsesneens | ceeeeeeeeseeenns 109 [ 8.3 | i M5 | e 135 | e 10.2
67. Losses and loss expenses incurred to premiums earned

(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0).........cvvvuererrmmecemerrneerineescrnseeinnee | eoveerieeeenenens 87.5 | oo 89.3 | e 88.9 | .o 88.8 | .o 88.9
68. Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 34, divided by Page 3, Line 35, Col. 1 X 100.0)..........eeveeermermmmerncemerneeeineinee [ eeevreeenens 1,016.2 | oo 735.0 | oo 569.8 | oo 4649 | .o 450.7

One Year Loss Development (000 omitted)
69. Development in estimated losses and loss expenses incurred prior

to current year (Schedule P, Part 2-Summary, Line 12, Col. 11)....c.couvvrvrnmrrimerncrnciricinnes | cvveeenneens (49,397) | coovvvens (23,927) | .o (25,760) | cvoovrerrenne 2,182 | . (16,485)
70.  Percent of development of losses and loss expenses incurred to policyholders' surplus of

prior year end (Line 69 above divided by Page 4, Line 21, Col. 1 X 100).........ccccruvermerimmminncies | corerrervcris (17.0) [ oo (473 ) ()1 I (0T (5.0)

Two Year Loss Development (000 omitted)
71.  Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12)......cccccomnminees [ cervrvcrinns (31,436) | ..ovveenns (26,820) | ovvorvernes (2,377) [ v (14,694) | oovoeverns (8,008)
72.  Percent of development of losses and loss expenses incurred to

reported policyholders' surplus of second year end

(Line 71 above divided by Page 4, Line 21, Col. 2 X 100.0).......cccrirerimrmnseeessmmnsmrssnnssmssnins | covvessseessseenes [CI) 1 () I (L4 1N IS [CES) N I (2.2)
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SCHEDULE D - SUMMARY BY COUNTRY
Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 2 3 4
Book/Adjusted Fair Value Par Value
Description Carrying Value (@) Actual Cost of Bonds
BONDS 1. United States.......cooccvvvcne [ v 205,543,137 | oo 210,223,116 | coevevvvercrinnes 205,928,245 | ....coocovvrienne 205,094,628
Governments 2. Canada. ..o | e 6,759,590 | .ooovvreerriiriis TAAT3T | 6,754,979 | oo 6,605,000
(Including all obligations guaranteed 3. Other Countries. ....ooceeeins | ieneiiniieisnisieisisienisninnes [ || e
by governments) 4. Totals....ooovrvrniincnsins | s 212,302,727 | oo 217,364,847 | .o 212,683,224 | .o 211,699,628
5. UNited StAtES......ocvvcrries [ [ e | | s
States, Territories and Possessions 8. CaNada.......cccvvvveireiiriiin [t || s
(Direct and guaranteed) 7. Other Countries......ococeeeces | eeiriininisiicicieeieisces S O
8. TotalS. ..o | e 0 [ 0 [ 0 [ 0
Palitical Subdivisions of States, 9. United States.......cccvvvveicin [ | | e
Territories and Possessions 10, CANATA........ovricrirririiies |t | et | e
(Direct and guaranteed) 11. Other CoUNMrES. ....c.ovivviees | o [ eeirisiierisnssssissessnsnsnsnens | eressessessssssssssssessesssssssssiens | seossssssnssssssssssssesnssnssssseens
12, TotalS..coiiieiieiiininn [ ernennisnssnssninsneneenn0 o0 f 0 [ 0
Special Revenue and Special Assessment 13. United States......cccoevcvcrs | v 215,095,092 | ...................215,095,092 | ...................215,307,844 | .....c.ceoec. 212,778,595
Obligations and all Non-guaranteed Obligations 14, CANATA......cecieirircrrieins | e [ e | et | steees sttt
of Agencies and Authorities of Governments 15. Other CoUNMrES. ....c.ovovvieres | rreiriniiniisiisiisnissnssniinns [ i | enessessesssssssenssnessesssssssssiens | seoesesssssassssssesssssssssnssssseens
and their Political Subdivisions
Public Utilities
(unaffiliated)
Industrial and Miscellaneous and
Credit Tenant Loans
(Unaffiliated) 23. Other Countries.......oocevveee [ oo 4,765,532 | .o 4,927,420 | .o 4,785,084 | ..o 4,675,000
24, Totals.....ooorvvnnnininiiinns | s 350,642,519 | .o 360,338,412 | .o 351,179,007 | .o 344,144,933
Parent, Subsidiaries and Affiliates 25, TOtalS....cooivreinciniiniinins [ | s snnesnnesnnnns | sressnsssnsesnsesnssnsensensenieens | consieniens s s
26. Total Bonds.....coomuessirnnes [ oo, 793,698,362 | ..ovvirver.....808,790,753 | oo, 794,848,773 | oo 783,888,156
PREFERRED STOCKS 27. United States.....cccvvvivecins [ || e
Public Utilities 28. €anada.........cocovrverveiinnies [ [ [ s
(Unaffiliated) 29. Other Countries.......cooeoeenee feonniiniiiiiiiiis | [
30. Totals....oovwerereirrrsernninn [ e 0 [ 0 [ 0
Banks, Trust and Insurance Companies ~ [32. €anada......cccocvenrrrieiiin [ e [ e | et
(Unaffiiated) |33, Other COUNMes. .....cocoreineee [ermiminiriininiininisisiinnins | e | erseesenssesse s
.................................... 0 [0
Industrial and Miscellaneous ~ [36. CANAUA.......ccoiiiicirriin i | s [ s
(Unaffiliated) | 37. Other Countries........cccouvee | rnrrsninniinnnnnns 2,721,432 | 3,004,855 | ... 2,743,200
....................... 2,721,432 | .. 3,004,855 | .. 2,743,200
Parent, Subsidiaries and Affiliates
COMMON STOCKS
Public Utilities
(Unaffiliated)
Banks, Trust and Insurance Companies
(Unaffiliated)
Industrial and Miscellaneous
(Unaffiliated)
Parent, Subsidiaries and Affiliates
55. Total Stocks....couwwmmevnnie [ o, 2,721,432 | 3,004,855 | ... 2,743,200
56. Total Bonds and Stocks... | .........c........ 796,419,794 | oo 811,795,608 | .coovvverirrinnes 797,591,973
(a) The aggregate value of bonds which are valued at other than actual fair value is $.....540,548,363.
SCHEDULE D VERIFICATION BETWEEN YEARS
1. Book/adjusted carrying value of bonds and stocks, prior year.. 688,531,010 6. Foreign exchange adjustment:
2. Cost of bonds and stocks acquired, Column 6, Part 3 595,924,941 6.1 Column 17, Part 1......cocovvuverrinnn
3. Increase (decrease) by adjustment: 6.2 Column 13, Part 2, Section 1...........
3.1 Column 16, Part 1.........cocvvierrrnrrrrireines (958,622) 6.3 Column 11, Part 2, Section 2...........
3.2 Column 12, Part 2, Section 1. (14,316) 6.4 Column 11, Part4.......ccocovvvniunnee. 0
3.3 Column 10, Part 2, Section 2. 7. Book/adjusted carrying value at end of current period............... 796,419,793
3.4 Column 10, Part4.................. (768,139) (1,741,077) 8. Total valuation allowance...........cocceeereereureerneeneeneenns
4. Total gain (loss), Column 14, Part 4 3,326,804 9. Subtotal (LINES 7 PIUS 8)......cvereeererieiireireireieieeeeeneeseeseiees 796,419,793
5. Deduct consideration for bonds and stocks disposed of, Column 6, Part 4... 489,621,885 10. Total nonadmitted @aMOUNLS..........cccorururrereereeneereereieeeseereieenas
11. Statement value of bonds and stocks, current period................ 796,419,793

26



Annual Statement for the year 2002 of the CO mmun |ty In surance CO m p any

SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES
SCHEDULE P - PART 1 - SUMMARY

($000 Omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4 -5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior. [, ) 9., [ ) 9.9, [ ) 9., G I (51 USRI USROSV DRSO IS 3 [ [ 169 | .o 54 ... XXX..oon.
2. 1993 | [ | e (U IO (D) — 25T FSRUTURRTUTURTIR OO INURVRTORRPORN () I DYOOTORTORRTORN ISP 367 | (120) {...... XXX..oon.
30 199 | [ [ (U D 4,467 | oo 42 | e e 1,908 s [ 1,077 | e 6,333 |...... XXX..oon.
4. 1995....... [, 297,520 | ccovoveveenns 124 |........ 297,39 |...... 390,876 |............. 301 | v | oeeennB2,778 s [ 3,147 |........ 433,353 |...... XXX..oon.
5. 1996........ | s 1,296,834 | ............ 1,250 |...... 1,295,584 |...1,060,195 |............. 445 | [ [200102,381 | [ 14,037 |...... 1,162,131 |...... XXX..oon.
6. 1997 | 1,552,828 | ...ccvene. 1,911 |...... 1,550,917 |...1,284,163 |......... 1,370 | eveecvennne | evverrnerrseiins [ e00eene86,510 [ [ 33,418 |...... 1,369,303 |...... XXX..oon.
7. 1998...c. | 1,820,462 | ............ 2,052 |...... 1,818,410 |..1,531,452 |............. 920 | v |0 102,203 s e 35517 |...... 1,632,735 |...... XXX..oon.
8. 1999..... | 1,688,756 | ..ooovvene. 2,293 |...... 1,686,463 |...1,394,949 |............. FST:TCI ROV DUSRPURRIRRRORTIN IRUPRRRY £ JC X A ISR DO 35,202 |...... 1,469,720 |...... XXX..oon.
9. 2000........ | 1,893,001 | .oovvvernens (805) |...... 1,893,806 |...1,597,782 |............ 355 | v | o807 s e 34,627 |...... 1,677,598 |...... XXX..oon.
10. 2001........ |.eeeee 2,156,427 | ..oovvvvenn. 3 ... 2,156,396 | ..1,796,348 | ... | v | evereveriiniinne | e 108,496 |..vvvvvvrecrrse v 23,89 |...... 1,904,844 |...... XXX..oon.
11.2002........ | 2,627,263 | ..o (751) {..... 2,628,014 |..1,914197 | .o | | | e 104,787 | ovvviinicnne v 21,114 ... 2,018,984 |...... XXX..oon.
12. Totals...... |, XXXoree [ e XXX oo [ e XXX...... 10,974,389 |.......... 4,004 [ . 0 [ s 0 ]... 704,550 | .o 0 ]... 202,569 |....11,674,935 |...... XXX..oon.
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation| Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1 PHOM s [ s [ | e 40T | [ e e [ o [ [ [ 401 [ XXX......
2. 1993, | [ [ 134 [ [ [ [ [ [ [enrein [ | o 134 XXX......
30 1994 | [ [ 134 [ [ [ [ [ [ [enrein [ | o 134 XXX......
4. 1995, [ [ [ 134 [ [ [ [ [ [ [enrein [ | o 134 XXX......
5. 1996.... | [ [ 134 [ [ [ [ [ [ [enrein [ | o 134 XXX......
B. 1997.... | coeverrnecines [ [ 134 [ [ [ [ [ [ [enrein [ | o 134 XXX......
7. 1998, | [ e [ 134 [ [ [ [ [ [ [enrein [ | o 134 XXX......
8. 1999.... |verrrneines [ [ 133 [ [ [ [ [ [ [ [ | v 1330 XXX......
9. 2000.... |oererrrrerreeiines [ e [ 480 | [ [ e [ o 14 L [ [ 494 [ XXX......
10. 2001.... | oo 1421 [ | e 3,887 | [ [ [ e o208 | [ 1,152 [ 5,514 XXX......
11..2002.... | .o 3516 | | e 312,966 | .o Lo [ | | | o 12,312 [ | 13,556 [........ 328,794 |..... XXX......
12. Totals.. | ..ccoons 4,937 [ 0 [... 318,671 [ 0 o 0 o 0 o 0 o 0 | 12,532 [ 0 | 14,708 |......... 336,140 |...... XXX......
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..|........ ). 9.0 SN R ) 9.9, I ) 9.9, I 29,0, S R XXX cooreee [ ) 9,9, SO (PR IR DO XXX
2. 1993, | 39 28 [ 14 0.0 |00 00 [ [ [
3.0 1994 | 8,509 | 82 | 8,467 0.0 |00 |00 [ e [
4. 1995 |......... 433,788 | .o 301 [ 433,487 | .. 1458 | oo 2827 | LS I ISR PRRTR
5. 1996. | ....... 1,162,710 | oo 445 |....... 1,162,265 | ...cocvenees 89.7 | 356 [ 89.7 [ [ [
6. 1997. ... 1,370,807 | .oovvvrnees 1,370 |...... 1,369,437 | .oooovvrerns 88.3 [ . T s 88.3 [ [ [
7. 1998 |....... 1,633,789 | oo 920 |....... 1,632,869 | ...ccocoonns 89.7 | 448 | .. 89.8 [ [ [
8. 1999 |...... 1,470,399 | oo 546 |...... 1,469,853 | .....ccoovenns 87.1 [ 238 | 87.2 [ [ [
9. 2000. |....... 1,678,447 | oo 355 |.... 1,678,092 | ...ovvverns LT — (44.1) | e 88.6 [ [ [
10. 2001. |....... 1,910,358 | ..oovorvrirrnnnn. 0 | 1,910,358 | ....cccooonenns 88.6 .. 0.0 [ 88.6 [ [ [
11..2002. ] ....... 2,347,778 [ .o 0 | 2,347,778 | .o 894 [.. 0.0 [ 89.3 [ [ | [ 316,482 |...ccccoo.. 12,312
12. Totals] ........ .0, S P 0, S P )0, S R .S P XXXeorreee [ )0, S [ IR 0 | .S 323,608 |.......... 12,532

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.
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SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End (3000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 1 12
Years in
Which
Losses Were One Two
Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 Year Year
1. PHOM oo [ e [ e, 3 e 51 [, 51 [ 51 [ 51 [, 51 [ 51 [ 452 | 401 [ 401
2. 1993, [ [ e [ (A ] P— (A P— (A P— (A P— (A P— (X)) P— 18 |, 134 | 134
3. 199%4... |...... XXX oooes [ererereeeneees f v Jovieis 8,347 |......... 4,658 |..... 4425 |.... 4425 |.... 4425 |.... 4425 |..... 4,559 (.. 134 | 134
4. 1995... |....... XXX oooo [ ) 0,0 G NN PO 565,402 |....... 392,739 |....... 391,252 |....... 390,575 |....... 390,575 |....... 390,575 |....... 390,709 |.............. 134 | 134
5. 199%.... |....... XXXooooo [ XXXooeo [ XXX...... |.... 1,066,931 |...1,061,062 |....1,060,089 {....1,059,750 |....1,059,750 |....1,059,750 |....1,059,884 {.............. 134 | 134
6. 1997.... |....... XXXooooo [ XXXooeo [ XXXoooo [ XXX...... |.... 1,294,442 ...1,280,650 |...1,283,457 |...1,282,793 |...1,282,793 |...1,282,927 |.............. 134 | 134
7. 1998.... |.... XXXooooo [ XXX oooet [ XXXoooo [ XXXoooo [ XXX...... |.... 1,534,108 |...1,534,499 |...1,530,604 |...1,531,736 |...1,530,666 |.......... (1,070) [ oo 62
8. 1999.... |....... XXXooooo [ XXX oooet [ XXXoooo [ XXXoooo [ XXX ooet [ XXX...... |.... 1,418,396 |...1,397,195 |...1,395,003 |....1,394,536 |............. (467) |...cec.... (2,659)
9. 2000.... |........ XXXooooo [ XXX oot [ XXXoooo [ XXXoooo [ XXX ooet [ XXXooot [ XXX...... |.... 1,627,817 |...1,604,950 |...1,597,907 |.......... (7,043) |........ (29,910)
10. 2001.... |....... XXX oot [ XXX oot [ XXXoooo [ XXXoooo [ XXX ooet [ XXX ooet [ XXX ooet [ XXX...... |.... 1,843,544 |...1,801,656 |........ (41,888) |........ XXX......
11. 2002.... |........ XXX...... | XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | .... 2,230,679 |........ XXX...... | ... XXX......
12. Totals..... | ........ (49,397) |........ (31,436)
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 11 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 Payment Payment
1. Prior..... |........ 000....... [cooererereeeees [, 51 [, 51 [, 51 [ 51 [ 51 [ 51 [ 51 [, 51 |....... XXX oooeo [ XXX......
2. 1993, [ [ e 130 | (A ] P— (A P— (A P— A p— (A P— (RS ] P— (116) | ...ene. XXX oooeo [ XXX......
3. 199%4... |..... ) 0,0 G SN DU 5008 [...... 5807 |.......... 4425 |.... 4425 |.... 4425 |.... 4425 |.... 4425 |.... 4425 |... XXX oooeo [ XXX......
4. 1995... |....... XXX oooo [ ) .9 N I 241,099 |....... 393,016 |....... 392,139 |....... 390,575 |....... 390,575 |....... 390,575 |....... 390,575 |....... 390,575 |........ XXX oooeo [ XXX......
5. 199%.... |....... XXX oot [ XXX oooeo [ ) .9 N I 889,795 |....1,058,449 |...1,059,608 |...1,059,750 |....1,059,750 |....1,059,750 |....1,059,750 {........ XXX oooeo [ XXX......
6. 1997.... |....... XXX oot [ XXX oooeo [ XXX ooet [ XXX...... |.... 1,086,924 |...1,280,483 |...1,283,962 |....1,282,793 |...1,282,793 |...1,282,793 |........ XXX oooeo [ XXX......
7. 1998.... |..... XXX oot [ XXX oot [ XXXoooo [ XXXoooo [ XXX...... |.... 1,292,936 |...1,529,709 |...1,530,954 |...1,530,532 |...1,530,532 |........ XXX oooeo [ XXX......
8. 1999.... |....... XXX oot [ XXX oot [ XXXoooo [ XXXoooo [ XXX ooet [ XXX...... |.... 1,170,986 |...1,394,309 |...1,394,869 |...1,394,403 |........ XXX oooeo [ XXX......
9. 2000.... |........ XXX oooo [ XXX oooeo [ XXX ooet [ XXX ooet [ XXX ooet [ XXX ooet [ XXX...... |.... 1,389,446 |...1,596,487 |...1,597,427 |........ XXX oooeo [ XXX......
10. 2001.... |....... XXX oot [ XXX oooeo [ XXX ooet [ XXX ooet [ XXX ooet [ XXX ooet [ XXX ooet [ XXX...... |.... 1,560,671 |...1,796,348 |........ XXX oooeo [ XXX......
11. 2002... |........ XXX...... | XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX...... |.... 1,914,197 |........ XXX...... | ... XXX......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 8 9 10
Years in
Which
Losses Were
Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002
1 PO [ | [ e 3,060 | e [ | [ | e [ e | e 401
2. 1993 e [ |, T e [ eveeieieiieeeiineiiees Jeveeieeeeieiieiieiies [ evereeeseeeeieiiens | eeveeieesissessnenies | evvesressessessssiesiens | eeveeseessenienns 134
3.0 1994 | XXX oooeee [ eeeeieeeeeeeeiees | eeeeieeininns 3744 | 2540 |, 233 | | eeeeeeeeiieiisnienies [ e | e | e 134
4. 1995..... [econ. ) 0.0 N IR XXX ooeee [ 177,136 |........... 172,386 .o 600 |.cooererrnnn B77 | eeeeeeeeeeeieiene | eeeeriereereeenenies [ eeveeeeeeeesiesienens. [ eereesieseniens 134
5. 19%...... | ) 0.0 N IR ) 0.0 N IR XXX ooeee [ 177,136 | .o 2613 |, AB1 | oo [ ereeiereieeeeeees [ e [ e 134
6. 1997.... | ) 0.0 N IR ) 0.0 N IR ) 0.0 N D XXX oooeee [ 207,518 | 167 | (505) [ .eoeereerierrirriinns [ errrirrineieeieens | e 134
7. 1998..... | ) 0.0 N IR ) 0.0 N IR ) 0.0 N D ) 0.0 N D XXX ooeee [ 201172 | 4790 (.o ((CI510) TN PO— 1,204 .o 134
8. 1999... | ) 0.0 N IR ) 0.0 N IR ) 0.0 N D ) 0.0 N DR ) 0.0 N D XXX ooeee [ 247410 (... 2,886 |.oooererinen. 134 [ 133
9. 2000...... | ) 0.0 N IR ) 0.0 N IR ) 0.0 N D ) 0.0 N D ) 0.0 N D ) 0.0 N DR XXX ooeee [ 238,371 | .o 8,463 |..ooererenen. 480
10. 20071....... |.oeeennee ) 0.0 N IR ) 0.0 N IR ) 0.0 N D ) 0.0 N D ) 0.0 N D ) 0.0 N DR ) 0.0 N DR XXX ooeee [ 282,873 | 3,887
11. 2002....... ... XXX.ooovien | XXXooovien | XXXooovoen o XXXooovien e XXXooovoen e XXXooovoen e XXXooovoen e XXXooovoon e XXXeooree f e 312,966
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Annual Statement for the year 2002 of the CO mmun |ty In surance CO m p any

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees, Less Return Premiums | Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited | Direct Losses Service Written for
Is Insurer 2 3 to Policyholders Paid Charges Federal Pur-
Licensed? | Direct Premiums | Direct Premiums on Direct (Deducting | Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. (Yes or No) Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)

1. Alabama
2. Alaska...
3. Arizona.
4. Arkansas
5. California
6. Colorado...
7. Connecticut...
8. Delaware
9. District of Columbia
10. Florida
11.  Georgia.
12.  Hawaii...
13.
14.
15.
16.
17.
18.
19.
20.
21. Maryland...
22. Massachusetts..
23.  Michigan
24,  Minnesota
25.  Mississippi
26. Missouri....
27. Montana....
28. Nebraska..
29. Nevada
30. New Hampshire
31.  New Jersey
32.  New Mexico..
33.  New York
34.
35.
36.
371.
38.
39.
40.
41.  South Carolina..
42.  South Dakota....
43. Tennessee....
44,
45,
46.
47.  Virginia..
48. Washington...
49.  West Virginia
50. Wisconsin
51. Wyoming
52.  American Samoa..
53.
54.
55.  US Virgin Islands
56. Canada
57.  Aggregate Other Alien . . ..
58. Totals 2,614,373,003 2,627,263,796 .2,150,343,370 ....323,607,730
DETAILS OF WRITE-INS
57071, e | e XXX ocooon [ Jeereeeeeeeeeieieicesienes [ everieeisneneeiees | eeveseeveieiiesiens | eevveeeriesissieniens | eeeeieriesissieniens | eeveeeieseeesieeinns
5702, oo | e XXX oeooen [ Jereeieeeeeeieieiieiienes [ evevieeiseeneniees | eeveeeeeeieiieniens | eevveeeriesissieniens | eeeeieriesissieniens | eeveesesieeseieeinns
5703, oo | e XXX oo [ eoereeeeeceeeiieciees | eereeeeeeieieieiieeieins [ ceerieeisseenniieies | evverveeieiesiieiies | eevereriessienieniens | eeveeisiiesissieniens | eeveerissiesseeeiens | oeveseses s
5798. Summary of remaining write-
ins for Line 57 from overflow
page | D0 N I [0 [ (Y [— ] [— (U [O— (1} [P—— (1] ) T 0
5799. Totals (Lines 5701 thru 5703 +
Line 5798) (Line 57 above) | ...... Do S 0] 0] 0 e 0 f s [\ 0 o 0 f i 0

Explanation of Basis of Allocation of Premiums by States, etc.

(@) Insert the number of yes responses except for Canada and Other Alien.
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Annual Statement for the year 2002 of the CO mmun |ty In surance CO m p any

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

NAIC  State of FEI Company NAIC  State of FEI Company
CODE Domicile Number CODE  Domicile Number
IN 35-2145715 Anthem, Inc. 28207
IN 35-0781558 Anthem Insurance Companies, Inc. OH  31-1206558 Anthem Midwest, Inc.
DE 06-1486838 Anthem East OH 31-1188944 Anthem Benefit Administrators, Inc.
60049  NY 22-3347426 AnthemHealth & Life Insurance Company of New York IN  35-1835818 The Anthem Companies, Inc.
60217 CT  06-1475928 Anthem Health Plans, Inc. 85286 TX  75-1461960 Anthem Alliance Health Insurance Company
CT  06-1428584 HealthReach Services, Inc. 95120 KY  61-1237516 Anthem Health Plans of Kentucky, Inc.
53579 NH 02-0510530 Anthem Health Plans of New Hampshire, Inc. 61069 IN 35-0980405 AnthenLife Insurance Company
95527 NH  02-0494919 Matthew Thornton Health Plan, Inc. NM  85-0233869 Consolidated Insurance, Inc.
NH 02-0449033 Health Initiatives, Inc. IN 35-1840597 AdminaStar Federal, Inc.
NH  02-0331321 Northeast Consolidated Services, Inc. OH  31-1192869 Dayton Services Company
10345 OH  31-1440175 Community InsuranceCompany
52618 ME  31-1705652 Anthem Health Plans of Maine, Inc. OH
31-1714795 Anthem PrescriptionManagement, LLC
95728 ME  01-0511382 Maine Partners Health Plan, Inc. KY 61-1079399 Southeastern United Agency, Inc.
ME  01-0316758 Machigonne, Inc. KY 61-1147068 SpectraCare, Inc.
IN 35-1292384 Associated Group, Inc. IN 35-2129194 Anthem UM Services, Inc.
DE 35-1898945 Anthem Financial, Inc. IN 35-2086355 Anthem West, Inc.
DE  94-3214943 Lease Partners, Inc. 11011 CO  84-0747736 Rocky Mountain Hospital and Medical Service, Inc.
IN 32-0031791 Anthem Southeast, Inc. 95473 CO  84-1017384 HMO Colorado, Inc.
VA 54-0946534 Monticello Service Agency, Inc. DE  84-1050592 Rocky Mountain Health Care Corporation
DE  51-0320357 Consolidated Holdings Corporation CO  84-1094892 Occupational Healthcare Management Services
71768 VA 54-1637426 Trigon Health & Life Insurance Company CO  84-0976041 Health Management Systems, Inc.
VA 54-1237939 Health Management Corporation 61069 IN 35-0980405 Anthem Life Insurance Company
MO  43-1542030 Healthy Homecomings, Inc NM  85-0233869 Consolidated Insurance, Inc.
MO Healthy Homecomings, Inc. of St. Louis CO  84-1149806 Benefit Administration Services, Inc.
95169 VA 54-1356687 Healthkeepers, Inc.
71835 VA 54-0357120 Anthem Health Plans of Virginia, Inc.
VA 54-1769341 Primary Care First, LLC
VA 54-1619756 Priority, Inc
96512 VA 54-1239244 PriorityHealthcare, Inc.
VA 54-1619760 Priority Insurance Agency, Inc.
95167 VA 54-1650230 Peninsula Health Care, Inc.
VA 55-0712302 Trigon Services, Inc.
VA Trigon Adminstrators, Inc.
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