M AVERICAN American Home Shield
LAMNE CHIE e 860 Ridge Lake Blivd
AHE. HOME SHIELD RECEIVED Memphie, TN 38120

March 17, 2003 901/537-8000

MAR 19 2003 901/537-8005, Fax
0.FRS.

Richard Bishop -
Insurance Financial Analyst Na ok 9”6
Office of Financial Regulation Services

State of Ohio Department of Insurance

2100 Stella Court

Columbus, Ohio 42315

Dear Mr. Bishop,
The following responses are in response to your e-mail dated Thursday March, 13.

1.

el

© ® N R

Page 3 line 2 statutory reserve does not reconcile to page 24 report 1 because; the company
changed the method of reporting reserves, per the Ohio Dept. of Insurance.

Corrected

The $3.1 million dollars in change due to codification is a result of the change in method of
reporting reserves.

Prior year reserves were restated to the current method to accurately reflect “Net Fees Earned”.
Corrected
Corrected
Corrected
Corrected

Corrected

. Corrected
. Corrected
. Corrected
. Corrected
. Corrected

. Corrected

Thank you in advance for your time. Should you have any questions please feel free to contact me at 901-
537-8023.

American Home Shield of Ohio, Inc

Respectfully,

Christopher M. Hearn
SR Tax & Regulatory Accountant
Enclosure (1)

@
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charge of the accounts of company



STATEMENT AS OF December 31, 2002 _OF THE American Home Shield of Ohio, Inc.

ASSETS

Current Previous
Year Year

1 Bonds (Sch. D. Part 1 Col. 16) 3,393,487 3,156,031
2 Stocks

a. Preferred stocks (Sch. D, Part 2, Col. 6)

b. Common stocks (Sch. D, Part 2, Section 2) 1,681,615 1,654,430
3 Real estate, less encumbrances (Sch. A)
4 Mortgage loans on real estate (Sch. A)
5 Cash on hand and on deposit

a. Cash in company's office

b. Cash on deposit (Sch. N) 76,855 75,753
6 Otherinvested assets (Sch. A) 3,658,694 2,900,196
7 Subtotals, Cash & Invested Assets

(tems 1 to B) 8,810,651 7,786,410

8 Home protection contract fees receivable 1,506,927 1,096,872
9 Contracts fees receivable
10 Receivables from affiliates - 263,918
11 Federal income tax recoverable
12 Electronic data processing equipment
13 Interest, dividends and real estate income

due and accrued 64,587 55,541
14 Reinsurance recoverable on loss payments
15 Other assets

a. Deff. Tax Asset -

b.

C.
16 TOTALS (Lines 7 to 15) 10,382,165 9,202,741

Total, current year, to agree with page 8, Exhibit 1, Col 4, line 18.




STATEMENT AS OF_, December 31, 2002 OF THE American Home Shield of Ohio, Inc. 4
STATEMENT OF INCOME
UNDERWRITING INCOME Current Previous
Year Year
1  Contract fees earned 11,105,705 10,419,317
(Part 2B, Col 4)
DEDUCTIONS
2 Claims incurred (Part 3, Col. 7) 5,366,374 5,346,346
3 Claims adjustment expenses incurred 798,251 591,605
(Part 4, col 1, line 22)
4  Other underwriting expenses incurred 2,889,725 2,706,515
(Part 4, col 2, line 22)
5
6 Total deductions (Lines 2 to 5) 9,054,350 8,644,466
7  Net underwriting gain or loss (-) 2,051,355 1,774,851
(Item 1 less 6)
INVESTMENT INCOME
8 Netinvestment income earned 229,885 246,837
(Part 1, Col 8,In 15)
9 Net realized capital gains or losses 90,062 129,412
(Part 1A, Col 7, In 11)
10 Net investment gain or loss 319,947 376,249
OTHER INCOME
11
12
13 Total other income (Lines 11 + 12)
14 Net income, before federal income taxes
(Lines 7+10+13) 2,371,302 2,151,100
15 Federal income taxes incurred 856,624 746,917
16 Netincome (ltem 14 less 15) 1,514,678 1,404,183
CAPITAL AND SURPLUS ACCOUNT
17 Surplus as regards contractholders Dec. 31 Previous
year Gains (+) and Losses (-) in Surplus 3,519,225 3,514,193
18 Netincome (from Item 16) 1,614,678 1,404,183
19 Net unrealized capital gains and losses (83,339) (86,912)
20 Change in non-admitted assets (Exhibit 2) 10,751 (68,901)
21 Capital changes:
a Paidin
b Transferred from surplus
¢ Transferred to surplus
22 Surplus adjustments:
a Paidin
b Transferred to capital
¢ Change due to application of codification practice (3,101,907) 0,062
23 Dividends to stockholders (cash) - (1,250,000)
24 Change in treasury stock
25 Change in Statutory reserve
26 Change in surplus as regards contractholders
(lines 18 to 25) (1,659,817) 5,032
27 Surplus as regards contractholders at statement date
(line 17 + 26) 1,859,408 3,519,225

Line 27 to agree with Page 3, line 19




STATEMENT AS OF December 31, 2002

OF THE American Home Shield of Ohio 5

UNDERWRITING AND INVESTMENT EXHIBIT
PART | - INTEREST, DIVIDENDS AND REAL ESTATE INCOME

| 2 3 Paidin  Advance Due and  accrued S
Collected 4 5 6 7
during yr Current Previous Current Previous Earned
Sch - paid on Year Year Year Year During vear
accrued 3+546
purchase -4 .7
I.  DBonds D* 220,475 64,588 51,546 233,517
2. Preferred D
Stock
3. Common D
Stock 15,451 15,451
4. Mortgage AT
loans
5. Real At
estate
6.  Cash N
7. Other A
assels
8.
0.
10. Totals
235,926 64,588 51,546 248,968
Deductions
1. Total investment expenses incurred
Pg. 7, Col 3, line 22 19,083
12, Depreciation on real estate
13.
14, Total deductions (ltems 11 to 13) 19,083
15, Net investment income earned (Item 10 less 14)
229,885
*Includes § accrual of discount less § amortization of premium.
“Includes § accrual of discount less $ amortization of premium.
#Includes for company's occupancy of its own buildings.
PART IA - CAPITAL GAINS AND LOSSES ON INVESTMENTS
| 2 3 4 S 6 7
Profit on sales or Loss on Increase Decrease Net Total
maturity sales by adj. by adj Change (2-3+4-
or maturity in book in book in BV and 3+ 6)
value value admitted
value
I, Bonds 6,167 (6,167)
2. Preferred stock . L
3. Common stock 96,229 83,339 179,560 _
4. Mortgage loans ..
5. Real cstate
6. Cash
7. Other assets
8.
9.
10, Totals
173,401
1. Net realized capital gains or losses |__90,0A?

12, Net unrcalized capital gains or losses
(Pa. 4, line 19)

83,339



STATEMENT AS OF December 31, 2002 OF THE American Home Shield of Ohio, Inc. 3

LIABILITIES, SURPLUS AND OTHER FUNDS

Current Previous
Year Year
1 Unpaid contract claims in process of settlement 1,576,915 1,198,069
2 Statutory reserve (pg. 24, Report 1, line 6,
Col. (1) + Col. (2)) - 2,493,668
3 Unpaid claims adjustment expense
4 Other expenses (excluding taxes, licenses and fees) 3,296 1,924
5  Taxes, licenses and fees (excluding federal and foreign
income taxes) 10,000 -
6  Federal and foreign income taxes
(excluding deferred taxes) 856,174 660,707
7 Borrowed money
8 Interest payable
9  Unearned contract fees 5,886,558
10 Dividends declared and unpaid - 1,250,000
11 Reinsurance in unauthorized companies
a. Unearned contract fees
b. Reinsurance recoverable
1. paid claims
2. unpaid claims
c. Reinsurance recoverable on paid &
unpaid claims adiustment expense
12 Ceded reinsurance balances payable
13  All other liabilities:
a. _Noncontingent Payable to Affiliate 189,814 -
b. Defferred Tax - 79,148
c.
14 Total liabilities (Items 1 to 13c) 8,522,757 5,683,516
15 a. Common capital stock 1,000 1,000
b. Preferred capital stock
16 Gross paid-in and contributed surplus 259,000 259,000
17 Unassigned funds (surplus) 1,599,408 3,259,225
18 Less treasury stock, at cost
19  Surplus as regards contractholders
(Items 15 to 17 less 18) 1,859,408 3,619,225
20 Totals (Items 14 plus 19) 10,382,165 9,202,741

Line 19 to agree with Page 4, line 27.




STATEMENT AS OF December 31,

2002

UNDERWRITING AND INVESTNENT ENHIBIT

OF THE American Home

Shield of Ohio

6

Part 2A - Contract Fees Written

Direct

Retnsurance

Net Fees Wiy

Fees Wrilten
|

Assumed Ceded
o) b

Al

4

(Cal. 1+2-]

tien
)

11,477,328

11,477,328

Part 23 - Contract Fees Farned

Net Fees Farned
(Col. 1+2-3)

Net Fees Written Unearned Fees Unearned Fecs
Prior Year Current Year
1 2 3 4
11,477,328 5,514,935 5,886,558 11,105,705

Part 3 - Contract Claims Paid and lncurred

Claims Paid Net Claims Claims
Net Claim Unpaid Net Claims Incurred
Direct Reinsurance Payments Current Unpaid Current
Business Assumed Ceded (Col. 1+2-3) Year Prior Year Year
1 2 3 4 ) 6 7
4 987 .530. 4,987,530 1,576,913 1,198,069 | 5,366,374
Part 3A - Claims and Claim Adjustment Expenses to Net Fees Earned
Ratios
Calendar Net Fees Claims Claims Ratio | Ratio 2
Year Earned Incurred Expense incurred Col. 37/ Col. 47/
Pa71In2lcol I Col.2 Col. 2
] 2 3 4 3 6
2000 9,412,555 | 3,882,539 826,093 41.25 5.62
2001 10,419,317 8,346,346 591,605 51.3] 5.68
2002 11,105,705 5,366,374 798 251 _48 .32 - 7.18
Part 3B - Contract Fees Written - OH10 BUSINESS ONLY
Direct Direct Dividends Direct Claims Direct W
FFees Fees Paid Paid (deduct Claims Claims
Written Earned salvage) Incurred Uinpaid
| 2 3 4 3 6
11,477,328 11,105,705 4,166,091 5,366,374 1,576,913

Part 4 B - Development of Prior Year Unpaid Contract Claims Reserve

_—

Prior Year Unpaid
Contract Claims Reserve
1

Claims Paid Current Year

Incurred Prior Year
2

Col.(2y- Col. (1)
Difference

.
3

= 1,198,069

821,439

376,630




STATEMENT As OF December 31, 2002

OF THE American Home Shield of Ohio 7

PART 4 - EXPENSE EXHIBIT

Claims Under- Invest- Total
Adjustment writing ment Expense
Expense Expense Cxpense
I. Claims adjustment expense 1,179,351
2. Commission and brokerage:
a.  Direct
b, Reinsurance ceded
¢.  Reinsurance assumed
d. Net commission
3. Allowance to managers
and agents
4. Adverlising 28fj72
5. Salaries 140,886
6. Employce relations
and welfare 14,891
7. Insurance
8. Directors’ fees 16,939
9. Travel and travel items
10. Rent and rent items
T, Equipment
I2. Printing and stationery 43,893
I3. Postage. telephone
and telegraph 14,314
14, Legal and auditing 15,606
I5.
16. Taxes. licenses and fees:
a. slalc& local 23,360
msurance taxes
b, Ins. department
licenses & Fees
c.  Pavroll taxes 33,871
d. Allbather (exc! federal and
foreign income and real estate
17. Real estate expenses
18. Real Estate taxes
19. other 5,113
20, overhead 798,251 1,372,729
21. Total expenses incurred
(Lines | 1o 20) 798,251 2,889,725 3,687,976
22. Less unpaid expenses - current year 3,296 3,294
23. Add unpaid expenses - previous year 1.924 1,924
24. Total expenses paid (Line 21-22423) 798,251 2,888,353 3,686,604




STATEMENT AS OF DECEMBER 31, 2002 OF THE American Home Shield of Ohio, Inc.

EXHIBIT 1 - ANALYSIS OF ASSETS

Ledger Nonledger Assels Not Net
Assets (include Admitted Admilted
excess of (include excess Assets
MV over BV) BV over MV)
1 Bonds 3,393,487 3,393,487
2 Stocks
a. Preferred stocks
b. Common stocks 1,681,615 1,681,615
3 Real estate, less encumbrances
4 Mortgage Loans on real estate
5 Cash on hand and on deposit
a. Cash in company's office
b. Cash on deposit 76,855 76,855
6 Other invested assets 3,658,694 3,658,694
7 Home protection contract fees receivable 1,639,223 132,296 1,506,927
8 Service fees receivable
9 Receivables from affiliates - -
10 Federal income tax recoverable
11 Electronic data processing equipment
12 Interest, dividends and real estate income 64,587 64,587
due and accrued -
13 Reinsurance recoverable on loss payments
14 Equipment, furniture & supplies XXXXXXXX
15 Deferred acquisition cost XXXXXXXX
16 Other assets:
a. Inter 10 - -
b. Deferred Tax Asset - -
c.
17 Prepaid expense
a. Supplies 4,896 4,896 XXXXXXXX
b. XXXXXXXX
C. XXXXXXXX
18 TOTALS 10,519,357 137,192 10,382,165
Line 18, Col. 4 to agree with Page 2, Col 1, Line 16.
EXHIBIT 2 - ANALYSIS OF NON-ADMITTED ASSETS
2 3 4
End of End of Change
Previous Current increase -
Year Year decrease +
Col, 2-3
19 Company's stock owned
20 Deposits in suspended depositories, less
estimated amount recoverable
21 Equip., furniture and supplies
22 Prepaid Expenses:
a. Prepaid Supplies 2,209 4,896 (2,687)
b.  Appliance Inv.
c.
23 Other assets not admitted:
a. Accounts Receivable over 90 days 145,734 132,296 13,438
b.
C.
24 Total Change XXXXXXXX XXXXXXXX XXX 10,751

Line 24 to agree with Page 4, line 20.




STATEMENT AS OF March_31, 2002 , OF THE American Home Shield of Ohio, Inc. 9
STATEMENT AS OF DECEMBER 31, 2002 OF THE American Home Shield of Ohio, Inc.
EXHIBIT 3 - RECONCILIATION OF LEDGER ASSETS
Increase in ledger assets
1 Contracts fees written (Part 2A, Col 4) 11,477,328
2 Interest, dividends and real estate income received (Part 1, Col 3) 235,926
3 From sale or maturity of ledger assets (Part 1A, Col 2) 96,229
4 Other income items or increases:
a Funds held under reinsurance treaties (net)
b Borrowed money (gross)
¢ Amounts withheld or retained for account of others
d Ceded reinsurance balances
e Increase in interest receivable 9,046
f
g Deff. Tax Asset -
5 Adjustment in book value of ledger assets (Part 1A, Col 4) -
6 Capital paid in
7 Surplus paid in
8  Total (Items 1to 7) 11,818,529
Decrease in ledger assets
9 Net Contract Claims Paid (Part 3, Col 4) 4,166,091
10 Expenses paid (Part 4, Col 4, In 24) 3,686,604
11 From sale or maturity of ledger assets (Part 1A, col 3) 6,167
12 Other disbursement items or decreases:
a Funds held under reinsurance treaties (net)
b Borrowed money (gross)
¢ Amounts withheld or retained for account of others
d Ceded reinsurance balances
e Decrease in Interest Receivable -
f Decrease in intercompany receviable 263,818
g
13 Adjustment in book value of ledger assets (Part 1A, col 5)
and depreciation (Part 1, In 12) -
14 Federal and foreign income taxes paid 661,107
15 Dividends paid stockholders 1,250,000
16 Other .
17
18
19 Total (Items 9 to 18) 10,033,887
Reconciliation between years
20 Amount of ledger assets as per balance December 31 of previous year 9,350,683
21 Increase (+) or decrease (-) in ledger assets during the year (Item 8 less 19) 1,784,642
22 Balance = ledger assets as of statement date 11,135,325

Line 22 to agree with Page 8, line 18, col. 1.



Note: n case the follon ing schedules do notatford sulTicient spaces companies nay fuenish them on separate forms, provided ihe s

upan paper of like size and arrangements and contain the information

atthe top thereaf

Showing all deposits or invesimentis NOT held for the protection o Al . the podicy hal

(Namc)American Home Shield of Ohio, Inc.

asked for herein and have the name of the

SPECIAL DEPOSIT SCHEDUILLE

JIMe e

9, L

Company pringed of stinmped

ders ol the Compam

Where Deposited

5

Deserption and Purpose of Depost
(Indhicating literal form of registration of Securities)

‘ua

ar \alue

Statement Valie

n

None

Showing all deposits made with anv Government, Province

SCHEDULE OF ALL OTHIER DEPOSITS

- State. District, County . Municipaline, Corporatin,
firmy or individual. except those shown in Schedule N and these shon nin-

“Speciat Deposit Sehedil e

ANaker Vatue

Where Deposited

~

Deseriptinn and Pripose of Depost

(Indicating literal form of registration of Secnrities)

‘ao

Mar Value

Starement Valae

‘o

None

Market Vatne



STATENIENT AS OF December 31, 2002 . OFTHE_American Home Shield of Ohio

‘o2

I

6.

GENERAL INTERROGATORIES
(attach additional sheets where necessary)

Provide the nnmber and type of stock authorized. outstanding and the par value.

50 shares authorized, 100 shares outstanding
Report any changes in the Ry-laws or Articles of Incorporation and attach to statement if not already Niled with

Department. Yes () No (X)) [[ves explain,

Daoces the company have any material contingent liahilitics that affect its financial condition” Yes ( INo(X).
Ifves explam

When was the last repart of examination done and by whom, Dmc-_l_?_/j._l,/_g,é_ State _Ohio.

IMave there heen any changes in contract fee rates on contracts issued during the year in Ohio? Yes ( ) No (X))
ITyes explain.

Explain the methods used for asset valuation, Common stock at market. Bonds at amortized cost.

Give infarmation about relationships with parents, subsidiaries and affiliates (sce Schedule Yy, American Home Shield
of Ohio, Inc is a wholly owned subsidiary of AHS Corp.

Have any of the company assets heen pledged or hypothecated at any time during the vear? Yes () No fx ).

If yves explain.

Have any loans been made to officers or directors at any time during the vear? Yes () No (X),
If yes explain.

Arc all securities in actual possession of company (except for special and other deposita)? Yes ( yNot ),

[Tthey differentiate explain. Yes, except marketable securities are in custody of Union Bank
of CA.
What'is the Company”s maximum liability on any one contract $ see mote

Has the Company been under any disciplinary action or regulatory restrictions by a regulatory ageney at anv time
during the year? Yes( No (X) If yes, provide a complete explanation.

Since 1972 American Home Shield Corporation and subsidiaries have experienc:d
its highest on any one contract to ravely exceed $3,590: In 2002 Am?rica; ome
Shield of Ohio, Inc had and average per contratt liability of approximately

$185.00.



STATENENT AS OF -December 31, 2002 OFTHE American Home Shield of Ohio 1]

FOUR-YEAR HISTORICAL DATA
Show amounts in whole dollars: show r

atios to ane decimal place

2002 2001 2000 1999

Balance Sheet lems (pg 2.3)
Total Assets (pg 2. In 16) 10,382,165 9,202,741 7,799,612 | [:402,492
Total Liabilitics (pe 3. In 14 8,522,757 5,683,516 4,285,419 5,253,643
Capital (pg 3. In 15) 1,000 1,000 1,000 1,000
Total Surplus (pg 3. In 19) 1,859,408 3,519,225 3,514,193 2,802,795

L= “—‘K
Income Statement Hiems (pe 4)
Net Underwriting Gain (In 7) 2,051,355 1,774,851 2,401,058 1,757,885
Net Investment Gain (In 10) 319,947 376,249 627,030 912,762
Total Other Income (In 13 Q 0 Q
Federal Income Tax incurred (In 13y 856,624 746,917 987,630 753,225
Net Ineame (In 16) 1,514,678 1,404,183 2,040,455 1,517,422
Ratios (pg 4y
Claims Incurred (In 2) divided by
(ped.In 1y x 100 48.32 51.31 41.25 45,82
Claims Adjustment Expense o
Divided by (ped.in 11y (0o 7.18 5.67 0.59 5.71
Combined R
(g4 Ins 2430 divided by
(pg4In Dyx (o0 55.5 56.98 46.84 5 51.53
(pedInsd 4 5213y divided hy
(pe21In 1)y x 100 26,02 25,97 27.44 2 7
Contracts
Total contracts issued (number of ) 30,164 28,332 25,441 24,644
Fotal claims paid (dollar amount) 4,166,091 4,483,283 3,924,165 3,997,823




STATEMENT AS OF December 31, 2002 OF THE American Home Shield of Ohio,Inc.

SCHEDULE A

SHOW REAL ESTATE, MORTGAGE LOANS AND OTHER INVESTED ASSETS OWNED BY THE COMPANY AS OF DECEMBER 31, OF THE CURRENT YEAR

ACTUAL COST OF BOOK VALUE NET OF MARKET VALUE | AMOUNT OF INCOME
DATE INVESTMENT OR AMOUNT OF ENCUMBRANCES LESS PRINCIPAL INTEREST
DESCRIPTION ACQUIRED AMOUNT OF LOAN | ENCUMBRANCES DEPRECIATION AND DEPRECIATION DEPRECIATION UNPAID EARNED
(1 (2 (3) 4 (5) (6) (7) (8) 9
SECTION A - INVESTMENT IN REAL ESTATE
NONE
TOTAL STATEMENT VALUE (To Page 2, Line 3)
TOTAL FOR RENTAL & INTEREST EARNED (To Part, Pg. 5, Col. 8)
SECTION B - INVESTMENT IN MORTGAGE LOANS
NONE
TOTAL BALANCE ON LOANS (To Page 2, Line 4)
TOTAL INTEREST EARNED (To Part 1, Page 5, Line 4, Col.8)
SECTION C - OTHER INVESTED ASSETS
Cook Money Market 12/31/2002 224 637 0 24 637 0 0
Wellington Money Market 12/31/2002 97,057 97,057
Repo Agreement 12/31/2002 3,337,000 3,337,000
TOTAL STATEMENT VALUE ( To Page 2, Line 6) 3,658,694 0 3,458,694 0 0 0
TOTAL INTEREST OR INCOME EARNED (To Part 1, Page 5, Line 7, Col. 8) 0

13.
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STATEMENT AS OF December 31, 2002 OF THE American Home Shield of Ohio, Inc.

SCHEDULE N - CASH

1 2 3 4
Depository - Give full name and location. Amount of Amount of
Give interest rate and maturity date for interest interst
certificate of deposits. received accrued Dec. 31 Balance
during year (current)
OPEN DEPOSITORIES
. First Tennessee Bank
PO Box 84
Memphis, TN 38101
+ 1,856
. Bayview Bank
50 Old Courthouse Square
Santa Rosa, CA 4.16% 6/18/2000 437 25,000
. Eureka Bank
50 Old Courthouse Square
Santa Rosa, CA 4.21%, 06/03/00 443 50,000
SUB-TOTAL 880 76,856
SUSPENDED DEPOSITORIES
SUB-TOTAL 880 76,856
GRAND TOTAL - ALL DEPOSITORIES 3,684 668 76,856
TOTALS OF DEPOSITORY BALANCES ON THE LAST
DAY OF EACH MONTH DURING THE CURRENT YEAR
Jan 76,214 Apr 76,303 Jul 76,127 76,804
Feb 75,289 May 76,187 Aug 76,573 Nov 76,200
Mar 75,969 Jun 76,208 Sep 76,744 Dec 76,856




STATEMENT AS OF December 31,2002 OF THE American Home Shield of Ohio, Inc. 24

REPORT 1 - RESERVE CALCULATION

Ohio Non-Ohio
Business Business
) (2)
1. Contract fees collected - on contracts issued
and renewed during 2002 and all other contracts
still in force (unexpired) at the end of 2002 $ 11,477,328 1.
2. Less: Reinsurance ceded - 0 2.
3. Net contract fees 11,477,328 3.
X 0.40 0.40
4. Sub-total reserve amount 4,590,931 4,
5. Less: Claims paid during current year
and prior years on those contract policies
issued or renewed during the year and all
other contracts in force (unexpired) at
30-Sep-02 - 2,286,984 5.
6. Current year end statutory reserve ** $ 2,303,947 6.

** Show line 6 (sum of Col. (1) + Col. (2)) on Page 3, line 2, current year,
If line 6 is negative enter 0 (zero) on pages 3, line 2, current year.

REPORT 2 - SURPLUS REQUIREMENT CALCULATION

Calculated company required surplus is based on contracts issued or renewed representing Ohio and Non-Ohio business
in the previous calendar year.

If company is commencing business for the first time, surplus is based on the projected number of contracts to be issued
representing Ohio and Non-Ohio business.

Number of
Surplus Contracts
$50,000 minimum 1,000
70,000 1,500
90,000 2,000
110,000 2,500
130,000 3,000
150,000 3,500
170,000 4,000
210,000 5,000
410,000 10,000
610,000 15,000
Ohio Non-Ohio
Business Business
(1) )
1. Total contracts issued or 1. 30,164
renewed (2002)
XXXXXXXXXXXXXXXXXXX
2. Less 1,000 contracts 2. - 1,000 X
3. Additional contracts 3. 29,164
4. Divided by 500 4, / 500 i/ 500
5. Surplus factor 5. 58
(round up; no decimal)
6. Multiply by $20,000 6. x $20,000 ; x $20,000
7. Additional surplus required 7. 1,166,560 0




STATEMENT AS OF December 31, 2002 OF THE American Home Shield of Ohio, Inc.

SURPLUS REQUIREMENT CALCULATION (cont'd)

8 Plus $50,000 minimum 8.+ $ 50,000

9. Total minimum surplus 9. % 1,216,560

required - Ohio Business
(lines 7+8, Col. (1))

10. Total surplus required - 10. § 0
Non-Ohio business
(line 7, Col. 2)
11. Total (lines 9+10) 1. $ 1,216,560
12. Enter amount from page 3, line 19 12. % 1,859,408

13. Difference (line 12 - line 11) 13. 3§ 642,848




STATEMENT AS OF December 31, 2002 OF THE American Home Shield of Ohio, Inc. 27.

CONTRACT FEES WRITTEN
Allocated by States and Territories
1 2 3 4 5
STATES
Number of Direct Direct Number of
Contracts Fees Claims Contracts
Wiritten Written Paid in Force
1 Alabama AL
2 Alaska AK
3 Arizona AZ
4 Arkansas AR
5 California CA
6 Colorado CoO
7 Connecticut CT
8 Delaware DE
9 Wash D.C. DC
10 Florida FL
11 Georgia GA
12 Hawaii HI
13 Idaho 1D
14 llinois IL
15 Indiana IN
16 lowa 1A
17 Kansas KS
18 Kentucky KY
19 Louisiana LA
20 Maine ME
21 Maryland MD
22 Massachusetts MA
23 Michigan MI
24 Minnesota MN
25 Mississippi MS
26 Missouri MO
27 Montana MT
28 Nebraska NE
29 Nevada NV
30 New Hampshire NH
31 New Jersey NJ
32 New Mexico NM
33 New York NY
34 North Carolina NC
35 North Dakota ND
36 Ohio OH 30,164 11,477,328 4,166,091 30,164
37 Oklahoma OK
38 Oregon OR
39 Pennsylvania PA
40 Rhode Island RI
41 South Carolina SC
42 South Dakota SD
43 Tennessee TN
44 Texas TX
45 Utah uT
46 Vermont VT
47 Virginia VA
48 Washington WA
49 West Virginia Wwv
50 Wisconsin Wi
51 Wyoming WYy
52
53
54
55 Totals 30,164 11,477,328 4,166,091 30,164

Col 3 - Gross premiums, agree with Part 2A, Col 1
Col 4 agree with Part 3, Col 1



STATEMENT AS OF September 30, 2002 OF THE American Home Shield of Ohio, Inc. 27.

CONTRACT FEES WRITTEN
Allocated by States and Territories
1 2 3 4 5
STATES
Number of Direct Direct Number of
Contracts Fees Claims Contracts
Written Written Paid in Force
1 Alabama AL
2 Alaska AK
3 Arizona AZ
4 Arkansas AR
5 California CA
6 Colorado CcO
7 Connecticut CT
8 Delaware DE
9 Wash D.C. DC
10 Florida FL
11 Georgia GA
12 Hawaii HI
13 Idaho ID
14 lllinois IL
15 Indiana IN
16 lowa 1A
17 Kansas KS
18 Kentucky KY
19 Louisiana LA
20 Maine ME
21 Maryland MD
22 Massachusetts MA
23 Michigan M
24 Minnesota MN
25 Mississippi MS
26 Missouri MO
27 Montana MT
28 Nebraska NE
29 Nevada NV
30 New Hampshire NH
31 New Jersey NJ
32 New Mexico NM
33 New York NY
34 North Carolina NC
35 North Dakota ND
36 Ohio OH 30,164 11,477,328 4,166,091 30,164
37 Oklahoma OK
38 Oregon OR
39 Pennsylvania PA
40 Rhode Island RI
41 South Carolina SC
42 South Dakota SD
43 Tennessee TN
44 Texas X
45 Utah uT
46 Vermont VT
47 Virginia VA
48 Washington WA
48 West Virginia wv
50 Wisconsin Wi
51 Wyoming WY
52
53
54
55 Totals 30,164 11,477,328 4,166,091 30,164

Col 3 - Gross premiums, agree with Part 2A, Col 1
Col 4 agree with Part 3, Col 1



