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Annual Statement for the year 2002 of the PROGRESSIVE HAWA“ INSURANCE CORP
ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net Admitted
Assets Assets (Cols. 1-2) Assets
e BOMAS. ettt sttt sttt nnnns | reeesernnens 35,164,527 | .oooorvererrisnriinenns [ 35,164,527 |...cocooveees 18,456,673
2. Stocks:
2.1 Preferred stocks (Schedule D, Part 2, SECHON 1).......cocurrririnrnrinininiensisiinins [ erereiieesessnsssneiens [ eenersiesieessnsssnseieens [ eneereeeesesnsenseseeneens (0 OO
2.2 Common stocks (Schedule D, Part 2, SECHON 2).........c.ocurerierienrrrinininennenniniies [ erersiieesessnsssneieens | conensieseessnsseneieens [ eseereeesesssenseseeneens (0 O
3. Mortgage loans on real estate (Schedule B):
31 FIISEIENS ..ottt |t | e | e (V1 OO
3.2 Other than firStENS.........c.oiueiuicirciriresessessessesessesenennennnes |t | o | e (1N OO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0 €NCUMDBIANCES).....vvrvvrirrinrrines [ eerrerreereinsiinenensinenes | eeersiseereisssessenesiseiees | seereeeesssssesssseneaees (0 O
4.2 Properties held for the production of income (less §.......... 0 encumbrances)......cccceeees [ eenenenmnninineneinnns e [ (0 OO
4.3  Properties held for sale (less §.......... 0 ENCUMDBIANCES)......cvucecirieiiieeineneiieiisennines | rrtreineesesesssinsinsenneins | erseneenssssssessnssnssseenesins | oeseesesssessessssenssssen (0 O
5. Cash($...... 0 Schedule E, Part 1) and short-term investments
[T 0 SChedUle DA, Part 2)......cccurveeeeereeeeineeeseseesseessssesessssessssssssssnssssssessnnness | sossesssssssssnsesssnssssnnes | snsesssssesssssnesssnmsssnnes | sossesssssssssssnesssssseens (U T
6.  Other invested assets (SChEAUIE BA)........cccriineenineseessensisessisiessninnineens | ensieeensinssesssnsinsnnnes | ereeeeensessssssssnsinnenssins | cossseessssssessssenssnsens (0 OO
7. Receivable fOr SECUMIES............cvueiiiiiriiiniiieesse s | oeriesiesisssiensnsiensinns | sereesnsinnsnssnssnsseniies | sressesiesiesenesencsend 0
8. Aggregate write-ins for iNVESIEd @SSELS..........ovuerereeireieieeinereeeeceenese e | e 0 i, (I 0 i, 0
9. Subtotals, cash and invested assets (LINES 110 8)......cccuveereerrereerrenninineneieisseneseneiee e 35,164,527 | .coveeeeeireinenein (0[N IO 35,164,527 |..ccovveenee. 18,456,673
10.  Agents' balances or uncollected premiums:
10.1 Premiums and agents' balances in course of COIECHON. .........cccurerenrnenririciriiniins | e 470,099 | ..o 190,204 | .o 279,895 | .o 298,549
10.2 Premiums, agents' balances and installments booked but deferred
and not yet due (including $.......... 0 earned but unbilled premiums).........cocoeecvecvnvnes | ceverreirnenns 5,504,958 |...ovvririnninrnenene | e 5,504,958 | ...ccccovenne. 5,635,201
10.3  Accrued retroSpective PreMIUMS.........c..cceeeeercereueeeesneeneesseneeessessssssssssssesssnsnnnnns | erstseinssssssssssnssnsensins | ensessesssssssesssssnsssnssnsins | eoseseessssssesssssnssnsennd (0 O
11. Funds held by or deposited with reinSured COMPANIES...........ourrurrerrirrininirenrneisiniinninees | eeereeseeissiesnsesnisennsins | reeseesesessesssssssssessesies | enseseesesssssessssssssnenn 0
12.  Bills receivable, taken fOr PrEMIUMS...........ccvcuririiineneneieseecieeeseseieeesssessiseisesenseninns | reeeeesesssssesssssnssssssesies | osessessssssesssssnssssssssins | oossseesessessesssssnssnenn (0 O
13. Amounts receivable under high deductible POlICIES............cccrruririririierrirrininiiciriies | v | rreseesssessessssensssesiesies | rseseeseesessessssensssenn (0 OO
14.  Reinsurance recoverables on loss and loss adjustment expense
payments (Schedule F, Part 3, Cols. 7 and 8)..........cocvuuriurrnninininciersieisinensiensiienes | eeeveesssseeeneineieenns K74 T OOV ISR 378 | e 895
15.  Federal and foreign income tax recoverable and interest thereon
(including $.....1,222,724 net deferred tax @SSEt)...........coumrrerreemmmeeennreesmmerensresissneiieneee | ceeesneeeenns 1,383,141 | oo 160,417 | oo 1,222,724 | oo 1,108,226
16.  Guaranty funds receivable Or ON AEPOSIL..........curureireiereirriieieeeiieeineissiessesieeseneieeiesies | eeeseesesesiessnsssssssssesins | reeseesssessesssssnnsssssssies | nseseesesessessesenssnenn 0
17.  Electronic data processing equipment and SOMWATE............cc.ouurirrurririnininsreieinnninnineens | eetreeseessssessssinsssseinsies | eeeseessssssesssssnssssssesins | enseseessssessesssssnssnenn (0 OO
18.  Interest, dividends and real estate income due and acCrued...........coccvevvcvmeonvncvneireicnees | ceveeeiieeiinenens 457,489 | ..o [ e 457,489 | ..o 272,087
19.  Net adjustments in assets and liabilities due to foreign exchange rates..........coovvriieiiiins v e | reereesessssesssseneasenn (0 O
20. Receivable from parent, subsidiaries and affiliaes..........cccccoeurrrrinenininnnniciiees [ e A11123 | [ e 411123 | 6,244,240
21. Amount due from/to ProteCted CElIS..........ouurruririiiriireireieieescteeiseineieeesssiseseseiienienss [ ceseereeiessesssinssssesesiens | cereeneeesesssnensissenneiens | ceseeneeessessenenseseeneens 0
22.  Equities and deposits in pools and @sSOCIAtiONS.............ccrreeererneeneeneenenesenenessiesseienes | ceeeeneeneeneens 148,251 | .o | e 146,251 | oo 181,865
23.  Amounts receivable relating to uninsured accident and health plans...........ccccooovninininis [ [ [ (0 O
24.  Other assets nonadmitted (EXNIDIt 1).........ccoiurirririrrinnereeeesssesesseisessssneneiens [ eereereeisssessssenesssesssiens | ceneeneeesesssssnsinsenssienes | ceseeneeessessnsenseseeneens (0 O
25.  Aggregate write-ins for other than invested assets..........ocovrrenenenrieninineneeninees | e 101,780 [ .o 101,780 [.ovooiecncniinad (I 0
26. Total assets excluding protected cell assets (Lines 9 through 25)..........cocooeovvnniincninces [ eirinenenns 43,639,746 ....452,401
27, Protected Cell @SSES..........ouririeiiiiiniieiiesiesiesieiiseiissiissiesiesisesisesisesssesssisnennenine | et | st | s (1N OO
28.  TOTALS (LINES 26 @NG 27).....ccomrrevrreerreeresneeesseesesssessssessssssssssssesssssssssssssssssssssnsssssnes | ovsseeessnnens 43,639,746 | .cooooverrreenne. 452,401 .o 43,187,345 |.....ccco..... 32,197,736
............................................................. 0
02O OO OO OO OO OO OO OO OPTOTERSOTOPSSUU DUSUOOPOROTUOPSURRTIR DFSUOUREURORURRURRTIUR DRSO (U T
00T OO O OOO OO OO OO OO OPTOTEROTRUOPSSUU DUSUOPPSUROTUOPSURRTIR DRSO DRSO (U T
0898. Summary of remaining write-ins for Line 8 from overflow page..........cccovenerennvniniinineins [ enereiniecneneneeens (0 O (0 (0 0
0899. Totals (Lines 0801 thru 0803 plus 0898) (LINE 8 BDOVE)....cueuurverurrrersrrerssrrsssssrssssssrnssssrrees | eerssesesssssssssssessnees (0 I (0 I (0 I 0
2501. PREPAID EXPENSES.......coconmmrrimmmereneresnnenesnessssnesssssesessssssssesssnsessssnsssssnsssnnesssnnnss | coseessnsnneennsn 101,690 | ivviiinenricrnn 101,690 | oo 0
2502. MISCELLANEOUS OTHER ASSETS.......oovuerrrermmeeesnneesssesssssssssssssssssessssssssssmssssnsssssns | eoseessssnsssssnesessnees 90 | 90 [ (I T
2503, oottt ettt st st ennnies | sesenessssnesss st snnsss | seseneseteness st ennssns | sesseessinnesenesssinend (U T
2598. Summary of remaining write-ins for Line 25 from overflow page..........ccooonenveininicniineinns [ eneneisienncieens (0 (0 (0 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 8DOVE).......rveeurrrersrresssseressssrssssssrsssssrens | coseesssssseesnss 101,780 | s O£V P (0 I 0




Annual Statement for the year 2002 of the PROGRESSIVE HAWA“ INSURANCE CORP

LIABILITIES, SURPLUS AND OTHER FUNDS$

Currer11t Year PriorzYear
1. LOSSES (Part 2A, LINE 34, COIUMN 8)........coeuuieiireiirisiisesissisessestsesssssssse st ss st ss sttt e s et s eS8 s s n b s b s sas | snssnssensnnsin 11,198,094 | .................. 6,882,327
2. Reinsurance payable on paid loss and loss adjustment expenses (Schedule F, Part 1, COIUMN B)...........ccovorirriiiniinriniesieissiesiseisssissssessesessssssesses | sosssessssssesssssssssessssssssans | sessessssmssassssssessesssssnes
3. Loss adjustment expenses (Part 2A, Line 34, Column 9)
4. Commissions payable, contingent commissions and other SIMIlAr CRAIGES............cc.eiuriiieriieee sttt entans | essenssessensnssesens 83,444 | ..o 40,820
5. Other expenses (eXcluding taXes, ICENSES @NU FEES)..........ovuririuiierinriniieeise sttt s st bbbt stnss | sbssanssenssnssnssanes 79,745 | oo, 79,245
6. Taxes, licenses and fees (excluding federal and fOreign iNCOME tAXES)...........cuururirririniireiniee ettt sttt entnss | stesssnssenssnssnssanes 40,581 | oo 88,137
7. Federal and foreign income taxes (including §.......... 0 on realized capital gains (losses)) (including $.......... 0 net deferred tax liability).........coooeverirees | cevrrreeireinsineeeseiieieees | cenrieeiesessssssesse s
8. Borrowed money §.......... 0 and interest thereon §......... ettt R bRttt anntan | snssnsssee s st s st ensas | anssiess bbbt nres
9. Unearned premiums (Part 1A, Line 37, Column 5) (after deducting unearned premiums for ceded reinsurance of $.....4,084
and including warranty reserves of $.......... 0) e teeese ettt R SRR AR SReneR R s sttt entne | enssesiensenes 11,435,229 | ..o 10,633,328
10, AQVANCE PIEMIUMS. ... ceueeearereeeeeseeseeeeeesssesseeseeseseesesseeseeseeaesessesseeeeeesessesseeeeaeEee8eEseE e e eeEe£EeEseE e e eeEeEE eS8 e e e e b 42 £ eS8 e S e b e eeE 428 e S s e b b e eeE e s s et b e b enbessebseb et antenns | snbessesseesesstases 564,929 | ...ooovereennn 447,266
11.  Dividends declared and unpaid:
1.0 SHOCKNOIAES. ...t es eS8 b b | crsbsesss e se st | sensiseese e
1.2 POlICYNOIAETS. ...ttt £ b8 e84 2 £ 45842 E 42822 £ 4284 £ A e R b 42 R 4284 E A £ e e £ 4R £ eS8 e R e e b enE s R e s e b et enEestesies | HeEessetaetnt st enses et st anteses | £estesieenetent st sttt entens
12.  Ceded reinsurance premiums payable (net of CEdING COMMISSIONS)...........evereririeriniinrieiesiseess sttt sess sttt snssenssnns | sisssessssssnssasens 134,653 | oo 29,253
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COIUMN 19)...........cociriiiriininieeieie sttt sssss st sesssssesssens | sssessessssssesssssssssessssssasses | oessessssssessanssessenssessassans
14, Amounts withheld or retained by company for aCCOUNE O OLNEIS............eiiririiresiece ettt st essentas | sssessesssessessanssensnn 2242 | oo 2,012
15.  Remittances and items not allocated
16.  Provision for reinSUraNCe (SCEAUIE F, PA 7)........cuiiuriiriieieiiseie ettt sttt s st s s ssens | aisessenssessessanssessenssnssansns | Siessosssessessanssessensessansans
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FALES...........ovvuiurireiireieieee ittt st essens | sasessessessessanssessenssnssantes | Sessesssessessanssessensessansans
18, DIAftS OUESTANAING. .. ...cvuiviieieieci ettt st s s S8 8EeSesses£ssssnbessssenbnsesbensnssentennns | ertensiessentnees 1,720,716 | coovvvrene 1,329,764
19.  Payable to parent, SUbSIdIaries and AffIIALES. ..ottt ensnens | srnssessnsnsteneas 270,187 | o
20, PAYADIE fOr SBCUMHES. ......v.vvereeeieriseiseseseiseiies ettt es sttt sttt ss e st s st 2 5888 £ 8828 bbb n bbbt ss s b et sens | 1essasssssessansnssessnssnstanss | sesessasssessnnssnssenssnssnstenens
21.  Liability for amounts held under uninsured accident @and hBAIN PIANS...........c.ovuuiieiuriiiiesese sttt ss sttt | sessessessessensnssesssnssnstanss | sesesssssessnsssnssensessnssanens
22. Capital notes §.......... 0 and interest thereon §......... ettt bRt ettt | ebsiee s st st teens | enstsess sttt
23, AGQregate WIHE-INS fOr HADIHIES........ ... eveverereiseeecise ittt s bbb bbbt n s en s srents | antssssesssssssssanssessantsnses LS 992
24. Total liabilities excluding protected cell liabilities (Lines 1 through 23)
25, Protected Cell NADIHIES..............oveuiiiieciici bbbt | srsbnnt st | s s
26.  Total liabiliIes (LINES 24 AN 25)...........cervvermrreeemmririeseereessseressesee s essese s ess s | cebtesenniesaas 27,897,116 | oo 20,969,128
27.  Aggregate Write-ing for SPECIAl SUMPIUS fUNAS..........c.vvririiiiiciiiie ettt sttt s bbb bbb sents | sessessessessnstanssessensnees {0 0
28, COMMON CAPIAI STOCK. ......evvureeieriseisesteissii sttt st s sttt eS8 88 st en s ntns | essnssessnsanes 1,500,000 | ....coovvrrenee 1,500,000
29, PTEfEITEA CAPILAI STOCK... ... ..rvuieceerisiieieiie sttt ettt s8££ 88258025858 R £ sesse b es £ nssbsen s sse st | 4essessnsess st et ens b nstenns | sesessntsesaen s sttt neee
30.  Aggregate write-ins for other than SPECIal SUMPIUS FUNGS. ...ttt s sttt ensss | sessessessessnssasssessensnses {0 0
B, SUMIUS NOLES......eeoieeiriieieiis ettt sttt s8££ 8 82888251828 s 2588884 E 5 e s s n s bbb st n st ans | eessessn b st st et ens b nntenss | seressentesa st st nn e
32, Gross paid in aNd CONTDUIBA SUMPIUS........c..vurueiierireiseiiniseiee ettt bbbt en s bsnns | essnssessnsanes 9,500,000 | ..oevevvrnee 6,500,000
33, UNGSSIGNEA fUNAS (SUMPIUS)......vvoreeireriseisieeiseisesiseis sttt ss et ese s s s8££t s sttt nntansns | essnssessssanes 4,290,229 | ....coveeenne 3,228,608
34. Less treasury stock, at cost:
341 0.000 shares common (value included in Line 28 §.......... 0) ettt R RSttt ettt | Snssensn b est sttt aentns | aestessnb st n et en s
342 ... 0.000 shares preferred (value included in Line 29 §.......... )ttt ettt ettt ettt s st ense st | shiettenteesentant st nentantas | fiestentsestent et st et ent st
35.  Surplus as regards policyholders (Lines 27 t0 33, lesS 34) (PAge 4, LINE 38).........covrriririurriririnriniiseisesiesss et ssesssssssssesssessessssssesssssssssessssssessns | sssssssessssssns 15,290,229 | .ooovrrrinn 11,228,608
36.  TOTALS (PAge 2, LINE 28, COL. 3).....oueeuurveermmrreeimneeiiiseeseesssseesssssessesssss sttt skt | sebeeeenniesaas 43,187,345 | ....coovvvvenne. 32,197,736
2301.
2302.
2303.
2398. Summary of remaining write-ins for Ling 23 from OVEMIOW PAJE..........cc.ruiurirriiiieinssieeises sttt ss st es st bsnntns | sbenssessessnssassnssessnsan (0 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 ADOVE).......cv.ereresersersieesasessesassssssessssssessesssesessessessasssessassesssessanssessanssessasssnsssssenssessassssssessanssnssasssnssansas | stasssessosssnssasssnsssssnsans (S I 992
2707, ettt | HekE Rttt | cheste bt
2702, ettt | SekE Rttt | cheebe ettt
2703, ettt eSSt | SekE Rttt | cheite et
2798. Summary of remaining write-ins for Ling 27 from OVEMIOW PAGE..........cc.ruiuririiiieiincisieeiseis ettt ettt ss st es s ssbsnntns | stesssessessnssassnssessnsan (0 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 BDOVE).......cv.rveresersersseesesessesassssssessssssessesssesassasssessasssessassasssessasssessesssessassssssassesssessasssssessesssnssasssnssanss | stesssessosssnssassnsssssnsans {0 I 0
3001.
3002, ooireeeseeeeeese et | Hekf Rttt | cheste et
3003, eoeeeeseeeeeeee et | ShkE ettt | cheete et
3098. Summary of remaining write-ins for Ling 30 from OVEMIOW PAJE..........cc. ittt ss bbbt ssssbsnnsas | stesssessessnssassnssessnsan (0 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 @DOVE).......cvuereresrrsersseisesessesassssssessssssessesssesesssssessanssessassess st ans st st st esssnssassenssessansssssessenssnssanssnssensas | stssssessossnssasssnssessnsans {0 I 0




poni sstemenor e 200210 PROGRESSIVE HAWAII INSURANCE CORP.
UNDERWRITING AND INVESTMENT EXHIBIT

1 2
STATEMENT OF INCOME Current Year Prior Year
UNDERWRITING INCOME
1. Premiums earned (Part 1, Line 34, COIUMN 4).........ccoumimiririeeeisrinesiesessesseessessssesssesssssssssssssssssesssssssssssssssssssssesssssssmsssssssinnens | ooeeensssesseenns 38,479,646 |..coovvvernnn. 28,009,456
DEDUCTIONS
2. Losses incurred (Part 2, LiNe 34, COIUMN 7).......cuririuiuiereieieiieeinetseieese s ssesssstsssse sttt st ettt stessessssssssssestessessenssnsns | cevessessnsensanns 23,839,701 | coooeereeine 15,341,247
3. Loss expenses incurred (Part 3, Ling 25, COIUMN 1).........oiiiuiiiiniineineieieiecieeisstse et ssestsss st ssesssssssssssesssssesiesness | eeereesessessneennas 5732519 | oo 3,947,664
4. Other underwriting expenses incurred (Part 3, Ling 25, COIUMN 2).........coiuriiurieneeneisireeeeineeseeseeesseessessssssesesessessesssssssssssessesssssnssssssess | coseresessnssnsenns 9,689,217 | .o 8,568,992
5. Aggregate write-ins for underwriting dEAUCHIONS.............ovuiururiricircircre ettt ettt stessesieniennnens | arssssisssssssessessessnensanead 0 o 0
6.  Total underwriting deductions (LINES 2 thrOUG 5)..........ccciuruririiieiiriineieee ettt ssessess s ssessssssessssesessessessness | sesesesssesseans 39,261,437 | .o 27,857,903
7. Netincome Of PrOtECIEA COIIS.........cvuruiereeie ettt ettt ettt es b ssensessentssssnsnsenienens | sesessessesssssssessnenenssnsanisns | sesessesssssassssssesssssenssnesens
8. Net underwriting gain (10ss) (Line 1 MinUS LN B PIUS LINE 7).......c.ruuiurierierieeieisiieeineineieisesesieessetse e sssstesssssssssesssssessessssssssssssssesiess | ceveenseessessnsennes (781,791) [ oo 151,553
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17)..........oviuruiriiinincnneeeesieeiseieee st
10.  Net realized capital gains (losses) (Exhibit of Capital Gains (Losses))...
11, Netinvestment gain (10SS) (LINES 9 + 10)......ucuiuiureiniiniireireieeeisetseeseiseeeesssssssesss e ssesssssesssssssssessessessssssssssssessesssssssssnssessessessnssnnsnees | coevvessensnnennenes L2 TA,A46 | i 1,276,187
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered §.....23,713
amount Charged Off $.....456,221).........c.evvrieerieiieeiise s ss sttt sttt nnstnnnens | aesseeessessissseans (432,508) |..coorerrenrireenes (273,618)
13.  Finance and service charges not inCluded i PrEMIUMS.........c..ciirrieniinrieieiseeeeeese et ssessesssstsss st essessessssssesessesssssnsssssness | oeesessessssensenns 1,225,209 | oo 925,938
14.  Aggregate write-ins for MiSCElaNEOUS INCOME..........cc.ruruririiriinrircireireise sttt ssesssss s ssssnsenssssssssssssssessesnssnnsseness | evessensssnsennnnand 123 | eieiinissississiseins 78,464
15.  Total other income (LINeS 12 throUGh 14)..........ouuririurriieirinineneineesrseesiseiseeieessssesssssssissesssssesssssssssssssssssesssssssssessessessessssnesnsenses | eosesnsnssnenes 040,424 | i 730,784
16.  Netincome before dividends to policyholders and before federal and foreign income taxes (Lines 8 + 11 + 15)......cccovvcvvrcvnvncncnecne | cvrverennennen 1,333,079 | i 2,158,524
17, DivIdeNds 10 POICYNOIAETS........... ettt ettt sttt et essessenbsssesnentensenientens | seessesssssasssssssnsensenssnesnssne | sesessesssnssssssssassensanssnessenns
18.  Netincome, after dividends to policyholders but before federal and foreign income taxes (Line 16 minus Lin€ 17)........ccccoeernenienceneenens 1,333,079 | 2,158,524
19.  Federal and foreign iNCOME tAXES INCUIMEA. ..........cuuruuireieieeeeeeieeiees ittt b bbbt 459,290 | .o 719,190
20. Netincome (Line 18 minus Ling 19) (10 LINE 22)........ciiuriurieriueieieiiecineireieiseeesieeessisssssessestessssssssssesssssstesssssssssssssssessessssssssssssessesionss | sevessessnsensessensees 873,789 | .o, 1,439,334
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 38, COIUMN 2)........ccoririrninenrireneneineneneieesessisssessieeienes | oeeesseeensenens 11,228,608 | ..oovvverrcene 7,255,949
GAINS AND (LOSSES) IN SURPLUS
22, Netincome (from LiNE 20)........cruuieeieieriereireieeseeesetseeseese s ssessss bt ss st se e ss sttt s sttt essessenbsssesentessasientsninenies | aeressessesseseeeenes 873,789 | o 1,439,334
23.  Net unrealized Capital GAINS OF (I0SSES).........ururerurerrerreereeereiseeseeseeeeeeseesessessessssesses e ss et eesesb e ssessee bbb s e sb s bbb nb et baen
24.  Change in net unrealized foreign exchange capital gains (I0SS).........curiiurururerireeireeseireeeee ettt
25.  Change in Nt AEfEITEA INCOME T8X.........uruierireeieeiect ettt ettt en
26. Change in nonadmitted assets (Exhibit 1, Line 5, Column 3)
27.  Change in provision for reinsurance (Page 3, Line 16, Column 2 MiNUS COIUMN 1).......cuiiuiiiieniniereineeeiseieeinsiseeseesssssssesssnesseesssienins | eeevessnsisesseenssssssnssssnens | oeeesssssnsssssnesseesessessessseens
28. ChaNge iN SUMPIUS NOLES........vuueerercirrireieiie ettt st f bbbt bbbt ens st enisssnnnnensesienieninns | sessessnssssssssnesesessnnsnssnnnns | nessesssssssssssessessessessansssens
29. Surplus (contributed to) withdrawn from ProteCted CEIIS..........cruuririirirece st sesesnnnnens | sessessesisesseesesesesnninsnens | neress sttt
30. Cumulative effect of changes in acCOUNtING PHNCIPIES...........cvuiureriririeiieciree ettt sntsssssssessessesssstssssesssnnnienss | eeseeeenesssssesssssssssensssssienss | suseesssssssnsensens 2,304,767
31. Capital changes:
BT PIA Nttt Rttt nnnnnns | eeeeeeseen e s
31.2 Transferred from SUrplus (STOCK DIVIAENG)...........vurerereiirieiicireireieie ittt sttt ess s esssentestssinnnienss [ coeeessessnsssssesssssessesssnsaees
31,3 TraNSTEITEA 10 SUPIUS. ... .. ceerercercieciae ettt sttt bbbt s s enb s bssestestesiantenss [ veesessessnssnssnsessestessantnnns | creesessessnssnsssnssessessessansnnes
32.  Surplus adjustments:
321 PIA N1ttt Rttt nennens | eeeeeeneeniinns 3,000,000 | .cerurerenierereeeieeeeenens
32.2 Transferred to capital (StOCK DIVIAENA)..........crururirrieriireireie ettt see sttt ssss s essessestsssssnsestesnns | vessessesssssnssesssssessessassnens | cressessesssssssssnssssessessansnnes
32.3. TranSferred from CAPIAL.........oc.cu ettt ettt bttt ntenteninntenss [ reeesieni et enaees
33.  Net remittances from or (t0) HOME OffICE........cururuurirririeneireirc sttt ettt estentsss s nesenteniens | seeesssssessssessssessesssssensneens
34, Dividends 10 SIOCKNOIAETS...........cuuuiiuiiiiecic ettt snennsnninnies [ s | s
35.  Change in treasury stock (Page 3, Line 34.1 and 34.2, Column 2 minUS COIUMN 1)......cccuruirimieineineeneieiseseeneeseeseiesssssisssssenesesiesss | eeeeesssssseseesssesessesesseseens
36. Aggregate write-ins for gains and l0SSES IN SUMPIUS..........cururuurirrieiereereirei et eseesesssstses s essesssssss e essessenssssssssssessensenteninns | eresssssssesssssessnsensssens 100 .0
37.  Change in surplus as regards policyholders for the year (Lines 22 through 36)............cocveurrerinineiniineinenneneneneeesessssssessieesseinnene | ceseeisesnessensens 4,061,621 | .o 3,972,659
38. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 37) (Page 3, Lin€ 35).......ccccoenrrrmenenrneinininineneiiees | veereeeneeneinens 15,290,229 | ..o 11,228,608
DETAILS OF WRITE-INS
01O O TSP OP O OOP eV (FOPOOPRTROTOOPSRTRRTOVI PPN
0152 O PO OOP oV (VOTOOPRTROTOPRRTRRTOVI PPN
0503, ..ceeeeeeeeeaeees ettt nnntnnnns | st
0598. Summary of remaining write-ins for Line 5 from OVEIflOW PAGE.......c.rueeriiriiriireineeie ettt sntesissineniess [ aeereieesessssesssseesesessenan 0
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @DOVE). ... ruuiuriiieaiieii ittt st ssnsnsenssnssnesnesnes | aeissiisssssssnessesnesssssssenead 0 o 0
1401. INTEREST INCOME ON INTERCOMPANY BALANCES.........ccoiriuiirimrimeciierineessseessnssisssesssesssssssssssssssssssssssssssssssssssssnssssesssnnssines | svneessssssnesssssssnns 53,324 | .o 84,059
1402. MISCELLANEOUS OTHER EXPENSE..........cooniiiiiecireiieeieessesisesssessesssssssssessessssssssssesssssssssssessssesssssssssssssssssessssessmsssnesnnss | coseessnesssnesesnsssnnces (5,601) | cevereeererereerrnenens (5,595)
TA03. ettt ennnns | eeeeeseens s | sttt snees
1498. Summary of remaining write-ins for Line 14 from OVErOW PAGE.........c.ouurieiiriiiicecirereieesesiseise st sesessestsssssissssnsseniess | reieesssstesssessesesessenes (0 DO 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 BDOVE)... ... ruuuiieuireirieneiesasressees et sssss st sensssnssesss s sssnsssnsssene | avssssssssssssssssssssons 47,723 | oo 78,464
3601. CORRECTION OF PRIOR YEARS SURPLUS. SEE FOOTNOTE 2A........cciieeriieeeenesssnesssseesssessssssssesssesssssssssssssssssssssssssnnes | soveeesnsesssssesnsessnesenans L[V OO
3002, .ottt nnntnnnns | st
3003, ettt RS8Rttt nnnnnins | st
3698. Summary of remaining write-ins for Line 36 from OVErflOW PAGE..........ruruririiierercieieiseieieiseie sttt ssestessssisssssssesse | aeersiessessssesssssesesessenan (0 DO 0
3699. Totals (Lines 3601 thru 3603 plus 3698) (LINE 36 @DOVE). ... vuuiruerierriireiiesisrisssieisere s senssens e ssenssssssssnssssesesnnsnss | eeossesssssssssesssssssssesens 100 [ 0




Annual Statement for the year 2002 of the PROGRESSIVE HAWA“ INSURANCE CORP

CASH FLOW

S -

10.

1.

15.

16.

17.

CASH FROM OPERATIONS

Premiums collected NEt Of FEINSUTANCE. ..ottt
Loss and loss adjustment expenses paid (net of salvage and SUBFOGAtioN).............ecururureeerirneeneireieeee et
UNAEIWIItING EXPENSES PAIM. ......veevueercerceeeeiseisseseieeeseeeaseeseess e es e s ess st eee s es bbb s £ bbb s bbb st st
Other UNDErWriting INCOME (EXPENSES).........cervureureeuseeseeseeseessesseaseeseesessesssessessessessassessasssessessessessssssssessessassassassssssessassessessssssesseses
Cash from underwriting (Line 1 minus Line 2 minus LiNe 3 PIUS LINE 4).........covriurireininereieiseseieeiseseieee st essssseseseens
NEt INVESIMENTINCOME.......ouoiieiieiii bbb
Other income (expenses):

741
72
73
74
7.5

Dividends to policyholders on direct business, less §.......... 0 dividends on reinsurance assumed or ceded (Net)........cccvvereereureirnenne

Agents' balanCes CArGEA Off.............oiuiirie ettt bbbttt
Net funds held under reinsurance treaties
Net amount withheld or retained for aCCOUNt Of OETS............c.uiiiiiiii s
Aggregate write-ins for MISCElIANEOUS IHBMS...........cuuiuriririeieicir ettt ebaen
Total other iNCOME (LINES 7.1 10 7.4).......ooeeeeeireeeiei ettt ettt

Federal and foreign income taxes (Paid) FECOVEIEA............cu ittt bbbt
Net cash from operations (Line 5 plus Line 6 plus Line 7.5 minus Line 8 plus LiN€ 9)..........ccevrrrririniinrerereisineneneieeeseeeseeesneeens
CASH FROM INVESTMENTS
Proceeds from investments sold, matured or repaid:
1101 BONAS....oee bbbt bbb
1102 SHOCKS ...
11,3 MOMGAGE I0BNS......eueeeeiece ettt s8££ s8R bbbt
114
1.5
11.6
1.7
11.8
Cost of investments acquired (long-term only):
121 BONAS....cooiieec bbb
1202 SHOCKS. ...t
12.3 MOMJAGE I0BNS......cvueeieiece ittt ettt s s8££ s8R E bbbt
124
12.5
12.6
12.7

Net cash from investments (Line 11.8 MINUS LINE 12.7).......cuiruiinineinere ettt sttt snes

CASH FROM FINANCING AND MISCELLANEOUS SOURCES

REAIESTALE. ...
OthEr INVESTEA SSELS.......eeurveerierieeiiie ittt
Net gains or (losses) on cash and Short-term INVESIMENLS..........c.curiiuriirriniei ettt

Miscellaneous proceeds

Total investment proceeds (LINES 11.1 10 11.7) ...ttt ettt sttt es

REAIESIALE........cveeict e bbb bbbttt
Other invested assets

Miscellaneous applications
Total investments acquired (LINES 12.1 0 12.6)........cuovurururieiiieeiseireieee ettt ettt

Cash provided:
14.1  Surplus notes, capital and SUIPIUS PRI IN.........cururuuririeriereireieiees ettt s bbb st

14.2 Capital notes §.......... 0 less amounts repaid $..
14.3 Net transfers from affiliates....

14.4 BOITOWEA fUNGAS TECRIVEM.........vuuieeieciiieie et
14.5  Othr CASH PrOVIAEA. ......eueeiececece ettt
14,6 TOAl (LINES 14.110 T4.5). . cvouurerreeeeseeeesee et eesseeess s s8R
Cash applied:

15.1 Dividends t0 StOCKNOIAETS PAIM..........ccueuiereeieeeie ettt
15.2 Net fransfers t0 affiliates........ oo s

15.3 Borrowed funds repaid

15.4 Other applications
15.5 TOAI (LINES 15.110 15.4)..-rveuuurreeueeeesseeeeseesesseseessseessssseeessseeses s8££
Net cash from financing and miscellaneous sources (Line 14.6 MINUS LiNE 15.5).........cocuriririenrenrineieiniineineeseseessesesseeseeseiesseenns
RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS

Net change in cash and short-term investments (Line 10 plus Line 13 plus LINE 16)..........ccerurrurrerrisieniinereineseseiseesese e
Cash and short-term investments:

18,1 BEGINNING OF YBAT.....eceuiereeeereieiteeerets ettt s b s bbb 888 bS8 s R bbbt b bbb
18.2  End of yEar (LINE 17 PIUS LINE 18.1)......ceeeeeeeeeeeeeee ettt

1
Current Year

2
Prior Year

...................... 39,450,291
...................... 23,933,677
........................ 9,693,649

28,877,242
17,514,164
........................ 8,473,008

........................ 5,822,965
........................ 1,241,024

........................ 1,308,546

........................ 2,890,070
........................ 1,121,596

........................ 1,042,797

........................... 887,096

.......................... (459,290)

........................... 770,651

.......................... (719,190)

........................ 7,491,795

........................ 9,295,591

........................ 4,063,127

........................ 9,295,591

...................... 26,155,426

...................... 13,557,299

..................... (16,859,835)

........................ 3,000,000

6,103,304

........................... 265,723

........................... 370,115

........................... 202,003

........................ 9,369,027

........................... 202,003

........................ 4,635,245

....................... (4,433,242)

DETAILS OF WRITE-INS

7.401
7.402
7.403
7.498
7.499

FINANCE AND SERVICE CHARGES NOT INCLUDED IN PREMIUMS
INTEREST INCOME ON INTERCOMPANY BALANCES
EQUITIES AND DEPOSITS IN POOLS AND ASSOCIATIONS........ocveirireemerireeeseessesesssesssssssesssesesssessssssssssssssssssssssesssecees
Summary of remaining write-ins for Line 7.4 from OVerflow Page.........c.cururiiurieneireireieis ittt
Total (Lines 7.401 thru 7.403 plus 7.498) (LINE 7.4 BDOVE)......rvuuuurreruarrressrressssesessssessssssses s eess s sess s sesss st ssss e

........................ 1,308,546

........................ 1,042,797




poni sstemenor e 200210 PROGRESSIVE HAWAII INSURANCE CORP.
UNDERWRITING AND INVESTMENT EXHIBIT

Line of Business

PART 1 - PREMIUMS EARNED
T

Net
Premiums
Written per
Column 6, Part 1B

2
Unearned Premiums
December 31
Prior Year-
per Col. 3 Last
Year's Part 2

3
Unearned Premiums
December 31
Current Year-
per Col. 5
Part 1A

i

Premiums
Earned
During Year
(Cols. 1+2-3)

19.1,19.2

19.3,19.4
21.
22.
23.
24
26.
27.
28.
29.
30.
31.
32.
33.
34.

Farmowners multiple Peril..........ccovrrncnenrceeeescseieenas
Homeowners multiple Peril..........c.ocereerincnenienne s
Commercial Multiple Peril..........ccreeerrrrnreeeeseseeeeeeene
MOrtgage QUAraNtY...........coeecueeereeeneeneereereeeeseseseeseeseesessessessssesene
OCEAN MAMNE. ...t
INIANA MATINE. ...
Financial quaranty...........cc.ooeenunrrenineenene s
Medical malpractice - OCCUITENCE...........curvrerureeeeeereireereeseireeseeees
Medical malpractice - claims-made...........ccccocoveererrurrinencenceneeneens
EarthQUaKe. ...
Group accident and health............cccovierninenenieeeces
Credit accident and health (group and individual)............cccccerennee.

Other accident and health.............cccoovcierieccsiecceeeeee

Reinsurance - nonproportional assumed property............c..coceeenen.
Reinsurance - nonproportional assumed liability.............ccccceveeeneenee
Reinsurance - nonproportional assumed financial lines...................
Aggregate write-ins for other lines of business.............cocoereerienen.

TOTALS....c o

3301.
3302.
3303.
3398.
3399.

Summary of remaining write-ins for Line 33 from overflow page......

Totals (Lines 3301 thru 3303 plus 3398) (Line 33 above)................




Annual Statement for the year 2002 of the PROGRESSIVE HAWA“ INSURANCE CORP

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1A - RECAPITULATION OF ALL PREMIUMS

(@) Gross premiums (less reinsurance) and unearned premiums on all unexpired risks and reserve for

return premiums under rate credit or retrospective rating plans based upon experience, viz:
2 3

Amount l1Jnearned Amount Unearned Reseri/e for °
(Running One Year | (Running more than Rate Credits Total Reserve
or Less from Date One Year from and Retrospective for Unearned
of Policy) Date of Policy) Earned But Adjustments Based Premiums
Line of Business (b) (b) Unbilled Premium on Experience Cols.1+2+3+4
1. Tttt snentenens | reeerens st nenenenes | srresteneneien st nniins | reteees st sanes
2. AIEA TINES.....cveveeeeceicereeriseeerenieesisesesessssesssenissssnsnnee [ crreeeiseesnssisssssssnnes | erneesnsssssssnsnssssnnnnine | onsesnesssesnnssnesnnsnne | o | e 0
3. Farmowners MUIIPIE PEFil........conrinrrriririieiiniinnes | veireieeissinsnensiseienenes [ eeeesessnsssesseesssessnssnsines | eoseseessssssesssssnsssssseniesss | srvessessessesssssnesesnsnnens | sesenssnesesessesssssnsaees 0
4. HOmMEeOoWNErs MUIIPIE PEIl.......c.cvueieeirierciierrieninrcnriniiniin | reirriieeinsinsnensiseesnnes [ ceeeseesnsenesssesssnssnssnninns | eoseseesssssnssessnsesssnesinsss | crvesesssssesssssnesesnsnsens | soeeensusseesssssessssenssaees 0
5. Commercial MUILPIE PETL........c.ereriririreieisinrnrnririeinriens | eeereiieenensessissensiissenins [ creensensensinsiessssnsnsnes | sesesssesessssesssssnsssesnssins | reesessessessnesseesesessesnns | seseesesssessessessaseeseneens 0
6. MOMGAgE GUATANEY........ceucerereereeieeereicireireieeseeisstseiseessnesesnnes | reeseesessssessssssssnssssnns | eesessessnssssssesssssessnssnnsnns | eosesesssesssnssnssnsssssnesinsss | srsesessessessnssnesesesenens | sesensinesessssessssenesees 0
8. OCEAN MAMNE.......ouvoiiieieriererresseesnesseisssisssissssnsnneenine | ortissississssesesnesins [ sreinriesiesinsinsensnnsinns | eesiesesiessesnesneninns | oresnesnesnesnnsnnsnnsnnes | onreenssnsssessesseessssens 0
9. INIANA MAINE........ovimiiciiieeeeseisesrnrsnenne [ e | reriresinesinssnnsnsnnennies | cestnsiensinesissssssensesies | crnesnesnsissesnesnesnens | erresinesnes s 0
10. FiNaNnCial QUAaNY.........coiuriurrereieieiniincenersisienssnsnsnsiienies | revseesssesisssssenssssssesens | seessessnsssessesssssessessnssnns | eoseseessesssessessnsansssnsiesse | sroessessessesssssnesesesenens | sesenssnesesessesessennnees 0
111 Medical Malpractice - OCCUITENCE..........curuurreirrireireiieieinnnnine | reereessessssesssenesessesnns | eeesseesnsensessesssessnsnnines | ersteeensssssessnssnsssnesssiesss | srsesessnssssssssnssessesnnens | sonsenssnsessssssesssssnssnens 0
11.2  Medical malpractice - ClaimS-Made..........ccccovurrnrinrnriririiniines [ v | ceseineeneeneseesssesnsneiies | reeeessesssessse e seeessnes
12. EAMNQUAKE. ..ot esseseeisessninsnniiens | reveeenesiesinsinsissenens | seessensnstsesessesesteninniens | eesteeenesesesesteniess e | sriesessessesssesnenesesenens | seeensineses s 0
13. Group accident and halth............cocvrrrrrrrcrreniniiniinns | e [ crernsnsnsnsesssnnnsnees | sererneeneesssesssnsseenenins [ reeiesresentneneenesesesnns | seeeeeeseeesesesesene s 0
14. Credit accident and health (group and individual)..........ccccoeeveee | oo [ | ceveiieressesnsnseieins [ reressesssenesseesssesesnnes | oeeeeeesesessessessesssseseens 0
15. Other accident and Nealth............c.cociciiiins | [ e | e | e | s 0
16.  WOrKers' COMPENSAHON..........ovceuererreriererrersecrserinresnceiinenes [ eeessessssesssessnesnessnees | eeeseesneesssessnnesnessnnns | erneesssssssnessnssssnssnesss | sevnessmesssssssssssssonsenns | ceemeessessssesssnssssnssenns 0
171 Other liability - OCCUMTENCE. ........cvrervreceierirricrinerirsecinsinnens [ e [ erreeeseessesnennesnesns | s | s | e 0
172 Other liability - ClAIMS-MAAE..........ocverrrrrerrrerrrreciiinis [ [ | | s | o 0
181 Products liability - OCCUITENCE...........evvmriererireincrirserrscrinniins [ e [ erreeeeneesnennsnenns | | s | e 0
182 Products liability - Claims-Made...........ccocemmrrmremmrmerineinninne [ [ ||| o, 0
19.1,19.2 Private passenger auto liability.............cooeevvevrmrerncenminncinnins [ 013,878 | [
19.3,19.4 Commercial QU TADINILY............rvvverererirreircrnrrrciincirnnins [ e | e || e | s 0
21, Auto physical damage........ccceemeeererrmmernerrneennecinerrnneiineine v 421,351 | [ [ [ 4,421,351
22, AINCTaft (@l PEIS)....vvuuverrrererierieeeieeieerineeeenressssnniinee | e | e | s | e | e 0
230 FIABIEY .o ||| s | e | e 0
24, SUIBLY..ceeeceeceeceieei e ssess st sessnsnssninnnne || o | s | e | s 0
26.  Burglary and theft........cccocnccncnccnnnein ||| s | e | e 0
27.  Boiler and MacChiNErY.........occveveeenceinnernerinsenennnsennnneeeiee | rnresneeisssnnessnssssenne | orsseseesnessnssmnssnssnns | seesneesssessnnssnessnsnees | aeesoesssesnssesnssessnns | soereeseesnesessnens 0
28, CrEI ceouceerereeecerenieeseeieeieesse st | e | o | s | e | s 0
29, INEEMNALONAL.......cveecercrieieeeeesnnrerennens || s | s | e | s 0
30. Reinsurance - nonproportional assumMed ProPemty........cccueevriies [ rrereerneneinenereiiniiniinnes | eererseineinsiisesssnsnsnsins | eeeseesesessessssessseeessenes
31. Reinsurance - nonproportional assumed ability...........ccccorieres | rrerririinininiinririnnes [ e | eereneeseenssssssnsessnsenenes | crvesessssnssssnesesesnnens | e 0
32. Reinsurance - nonproportional assumed financial INES..........cc. | orurrrrrinniinmiirinines [ e | eereseeneesssnsssnsnssnseieses | crveeisssssnssnssnesesnsnsens | snsenssssesssssessssenssees 0
33. Aggregate write-ins for other lines of business..........cocooveeveies [ 0 [ 0 [ 0 [ 0 [ 0
34, TOTALS...oooieeireenerieseiesesesisssesssssssssssesssssssssssssene | eeeveneeesnssens 11,435,229 | .o (VI R (VI R (I IS 11,435,229
35. Accrued retrospective premiums based ON EXPETIENCE. .........cuwurururerireieaeereteeseeessesssss st see e st e st ess st s st ess st ses e ssent st enbsssssessestessentnnnsnsies | osssesesssssesssssnessessessenes
36. EQrmned DUL UNDIlEA PrEMIUMS..........oeieieieeieiee ettt sttt s bbb f ek E bbbttt en bbb esnentesientnnnnnnnenies | resesesssssesssssnesessessenes
37. Balance (SUM OF LINES 34 thIOUGN 36)...........cv.eeeeeieeeeeeiiei ettt ettt en st e nesensensantestenesenessessestensessneiess | coeeeceasensens 11,435,229
DETAILS OF WRITE-INS
3301, et seesresssessnes st | ereseeneesensnenensnnn | e | st | e 0
3302, et | seesresssensnssennnnnnnn | ereeeneesessnenensnnn | e | st | e 0
3303, 0ot | sresresssessess s nnnnnnes | ereseeneesessnenensnnn | et | s | e 0
3398.  Summary of remaining write-ins for Line 33 from overflow page. | .....cccovvriinininenn 0 [ 0 [ 0 [ 0 [ 0
3399.  TOTALS (Lines 3301 thru 3303 plus 3398) (Line 33 aboVe)........ | .ovrurereessreisrienirin 0 | 0 | 0 | 0 s 0
(a) By gross premiums is meant the aggregate of all the premiums written in the policies or renewals in force. Are they so returned in this statement? Yes [ X] No[ ].
(b) State here basis of computation used in each case: Pro Rata
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

Gross Premiums (Less Return Premiums), Including Policy and Membership Fees Written and Renewed During Year
1

Reinsurance Assumed Reinsurance Ceded °
2 3 4 5 Net Premiums
Direct Written
Business (Cols.1+2+3
Line of Business (@) From Affiliates |From Non-Affiliates|  To Affiliates To Non-Affiliates -4-5)

1. Tttt snnsnisennnenenss | senneeeennensnennnnninns | oo | reresessntenineennnenns | e | seeseensenennesneseniens | oeeesesseseeeeeeens 0
2. AIEA TINES.....veoeeeeircveerireeiieeereriseesierisesisesssennsssinenes | oeeesseisesssnnssins | eeesnsesssessnesnesnne | eesnssnesssssnesnnse | cenmeemseesnesnnesnens [ erneesssssnesnnsennns | seesseeesssiessnenss 0
3. Farmowners MUItiple PEril.........coorrnnriniecriniinnins [ e | e | rereeseessnsnsnssiens | e | eereenensenesnesnssiesiens | e 0
4. Homeowners MUIIPIE PETil.........oceririnrrrririnirncineiiniies | e | oeesenensnsnsssnnins | reereseessnsnenssiens | eonennineesessesinsnsnnes | eereesnesnsenessesnssiesiens | oeeesseesnseneseeneens 0
5. Commercial MUItPIE PETl........c.erererrrrreieieinencinririeines [ e [ e | eereeiesnsnsnsnsnnies | erseeeeneissesnsnsnnns | oeessnenensieessinnes | oeeseeessesensensneean 0
6. MOMtgage QUATANLY..........ccereeerieereeneereersieeeesnneneeseesenesinsine | eerrseseessesssnsnsnnnes | eeessnsissessenssnsnnins | reesessesssssnssseennsienns | eneenseseesesnssnsnnnns | seresseensensnsesnssesiens | oeeessesseseneseeeens 0
8. OCEAN MAMNE......ouiuiririerecireceeeesresnesssssssnieninnenns [ erneieniiesiiesesnenins [ ernesnesnesnnenninnns [ ererernesnesnnsnnsnnees | ersensnnsnssinssssens | eoresesesnesinesones | sessessessesnese 0
9. INIANA MANNE........oviiriciieiirererseenenenrnrsniens |t | | e | o | e | erenrenseeniesienens 0
10. Financial QUaranty..........cooceceeneenennensnsnsiesneinsnenniiees | eeveensensesssnsnsinnines | eeeiesssinsnsnsiesnnins | rernesesssesnensnienns | e | eeesennsneneesieniens | e 0
111 Medical malpractice - OCCUITENCE..........ocurureerneenerrirrireirniinns | eerreensensesssnsnsnsinee | eersesnsessensnsiinsinsins | verveessssssnssneennsinnns | eneensesessessssnsnsnns | eevessnesnssnssseesnsiesinns | osesessessnsensssseeees 0
11.2 Medical malpractice - ClaimS-Made..........cccccorumnnrneinrinniinns | e | eeernsnsnsnsisiineins | verreeissssnsnensnieens | enenseneesessssnsnsnns | eevesseesnsenssseesssesinns | coseessessnseneeseeneens 0
12. EArthQUAKE. ... cececciccserecesicsessseesnnnnsnniine | e | e | reeeseesnnsnsnsnenns | e | s | e 0

13. Group accident and health............cocvnirrnnininiinines [ [ e | e | e | e
14. Credit accident and health (group and individual)..........ccccoeceee [eonnnimnnniies e | | rrrenessnensneens [ o [ oeereeeseeseneensieen 0
15. Other accident and health............cccocoviinnnnninnins [ [ [ e [ || e 0
16.  Workers' COMPENSAtON..........coccurverrcenerirerincenernneeinninnes | veeersssinessnssnnene | oeesnseesnsssnsnnnsenns | seesnessnennsssinsnnnee | eeeneemeesnesnnennens | ernseesseenssnssennns | seesneesssesssseesnenss 0

171 Other liability - OCCUITENCE. ........vvrurrreceierereineciscrneiineiinne | reeeneninessnesnnene | oeerneessenennesnns | eeesnesesesnesinesnee | eeenmmmsesnsssnesnese | e
17.2  Other liability - ClaIMS-MAAE........coverrrerrrirerrnininnrinrinies | e | oerernsnsnsnsineinsins | rerieeeessnsnsnnsienns | eeenssneesessssnsnsnns | eevesseesnssnssseesnsesinns | oeesessessnsenssseeeens 0
18.1  Products liability - OCCUITENCE. .......ccrvueieriercirriierrieierinensiens | eereineinsiisinnnsnnines | eeresssinsnsnsiiseinnins | reeveeessssnssneinssienns | eeensssessessssnsnsnns | eeeesnesnssnsssessnsiesinns | osesessessnsenssssenens 0
18.2  Products liability - ClaimS-Made..........cccovrenrnerririniriiniincins [ e | enensnsnensneineins | verveessessnsnensnienns | e | eereseennensesensnesiens | reeessessssenseeeeees 0
19.1,19.2 Private passenger auto liability...........cccccvvevmerenennmincinns [ 25,339,267 | .coovvveeerrirrnninnne [ e [ 982,919 | oo 9,251 |......... 24,347,097
19.3,19.4 Commercial Quto li@bility...........covrrurrerririnrnirrieirrniiniinnes e [ v [ e | e | oeeseesnesensnessnins | ceeeeeseseseseeneiens 0
21, Auto physical damage..........coeeveernmrermerneeeneeeerssnneinees | e 15,560,966 | ...ovorererecencrrnnns e e 620,399 | .o 6,116 | ..o 14,934,451
22, AIrCraft (all PEIS)......ceverrvereeererieeiieeinereeeesineeeserenees [ eerneerneeisernnenen [ e | e ||| . 0
230 FIABIEY . cveeereeeecereeeereei e [ e [ e | e | || . 0
24, SUIBLY.cocveeceeeeeeeieeeeesieeees s ess st nsninnns | e [ e | s || s | . 0
26.  Burglary and theft........ccoeencncrnncnnenes [ e [ e | e ||| . 0
27.  Boiler and MachiNerY.........occveveeeeeermerneeineinernssenernnes | eerneesneeeissrnnneinnes [ erneeessssnnssnesnes | evnernesnesnnennnees | s | o | . 0
28, CrEAIL . ceouceeerereeieceeei et | e [ e | s | | o | e, 0

29, INHEMMNALONAL....... e[| e ||| o
30. Reinsurance - nonproportional assumed property.........cccceveeee fevreereenee XXX e [ [ [ || s 0
31. Reinsurance - nonproportional assumed liability..........c.cccccoveee fevriunnenee XXX e [ [ [ || s 0
32. Reinsurance - nonproportional assumed financial lines............. |.coceeeee. XXX e [ [ [ || s 0
33. Aggregate write-ins for other lines of busINESS. ... [ errininiiniiiini [ [ [ [ [ 0
34, TOTALS...ooiiiiscisi s | cvnerinns 40,900,233 | ..o [ 0 | 1,603,318 | .o 15,367 |..coooen. 39,281,548

DETAILS OF WRITE-INS

3301, ettt | e || s | e | e | s 0

3302, e | e | e | s | e | e
3303, 0t | e || s | e | e | s 0
3398.  Summary of remaining write-ins for Line 33 from overflow page | ........ccccoconeurnenad (0 IO (0 IS (0 IS (0 IS (0 IO 0
3399.  TOTALS (Lines 3301 thru 3303 plus 3398) (Line 33 above)...... | ovvevvrvinniecninenns 0 s (I (I (I (I 0

(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes| JNo[X]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.




Annual Statement for the year 2002 of the PROGRESSIVE HAWA“ INSURANCE CORP

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols. 1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)

1. Fire.........
2. Allied lines.........occrvvvennee
3. Farmowners multiple peril.........ccovrnrnnneeeeeseseis
4. Homeowners multiple peril...........ccorinnneneeeneseseeieene
5. Commercial multiple peril...
6. Mortgage guaranty.
8. Ocean marine.....
9. Inland marine
10 Financial Quaranty..........coonurmincneneeseesessesese s
111 Medical malpractice - OCCUITENCE. .........cveererererieereeineiseeneieeseeneeees
11.2  Medical malpractice - claims-made....
12.  Earthquake.........cocooeneneerencireinnnns
13.  Group accident and health............ccoocnnenririnininrceeeeeeens
14.  Credit accident and health (group and individual)...........ccccocveurrerrennee
15. Other accident and health............cccccoovrnneneee.
16.  Workers' compensation......
171 Other liability - occurrence..
17.2  Other liability - claims-made...........ccccoeururrreennenneecnesereseeeees
18.1  Products liability - OCCUITENCE.........ccorerierireereireire e
18.2  Products liability - claims-made..
19.1,19.2 Private passenger auto liability...
19.3,19.4 Commercial auto liability....
21, Auto physical damage........cccueererreeniereeneiieineeisese e
22, Arcraft (@ll PErilS)........creureeriereereireereie et
23.  Fidelity......c.oooon...
24, Surety.....c...
26.  Burglary and theft...
27.  Boiler and machinery..........ccocueerereeneeneeneieiseeiseeseiseeesseseseesesseees
28.  Credit
29.  International...........cccooevreineineineineinneess
30.  Reinsurance - nonproportional assumed property.
31.  Reinsurance - nonproportional assumed liability........
32.  Reinsurance - nonproportional assumed financial lines
33.  Aggregate write-ins for other lines of business...........ccoovvrininsiinnens
34, TOTALS.....oooii st
3301, 0erereccerer ettt | o | s | e | a0 || ssesesssssne | om0 |,
3302, 0eeeeecceere st | s | s | e | a0 || sesessssssnne | sesnsnnonn0 |,
3303, 0eeicer st | s | s | e | ceenessssssssennn0 | || sessnssnnonn0 |,
3398.  Summary of remaining write-ins for Line 33 from overflow page.......... |0 [ [0 OO 0 om0 e 0 om0 [0 e
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 @bOVe)......ccvuversees | wovnnrrnnrnnniissrnssnissrisnense | 0 | 0 ] | 0 ] e [




0]

Annual Statement for the year 2002 of the PROGRESSIVE HAWA“ INSURANCE CORP

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding
Recoverable from Incurred but Net Losses Unpaid Loss
Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Reinsurance Assumed | Unauthorized Companies (Cols. 1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses

1. Tt
2. Allied lines.........occcrvvvennee
3. Farmowners multiple peril..........coorinriesnnneneee e
4. Homeowners multiple peril............coceenricieininenereeecseseieenns
5. Commercial Mmultiple Peril..........coeierrerrerreinrncreeeeeeeeesereiees
6. MOMgage QUATANEY........cocurerereireiereeeeneereieeseesssineiseesssesnsnnnees | seineiiseeessssssessenessesiesnnnns | ereesesessnssnsssssnesesnsnnsenns | cesessessnsseessesnesesesnnennnes | nseseesessssesnsnsssesnesiesield [ ernnrnnensssnsnssnnnnns | sesseneessessessssssseeneseniens | erstseeseeesesesnsissessesenins | seessessnsenesessessessenssssees 0
8. OCEAN MAMNE. ...
9. [NIANA MANNE.......ooiveeiic s
10.  Financial guaranty.
111 Medical malpractice - OCCUITENCE. .......cc.ovurureeirerireineireireissieninees [ eerersiieieinensinsnsisenninnes | ceeveresesssinssssenssesnsnnnns | rersessessnssnsssessssessnsnsnene | senessessesssssesssesnessessneses0 | oeseneinsinseeesssessssese e
11.2 Medical malpractice - ClaimS-mMade..........cocreurrurenininenereininens [ e | e | ereeressesnsnesseesssessesnnnene | senerseesessssessensnnesnesnes0 | e
12, EArhQUAKE ...t seessiesississisiennniens [ cereenesssiesnninsnenssenennnes | seeresesnsnsssessssnennenn | eesesensnnssesessesnnnnnens | seneesessessssnsssenennessesses0 |
13. Group accident and health............coconrrnininicnnninnies [ | rereensnsnsnsssssssnsneinns | oesesnsnsnssnesessnsneneens | seeneeneesessnsnsssensessesnes0 |
14.  Credit accident and health (group and individual)..........ccccoeerncnes [ | e [ cvrrrennsnsnsesssissnenenes | ceneeseesessnsnessnsnnesseeses0 |
15. Other accident and health..............ccoconrninriinnininens
16.  Workers' compensation......
171 Other liability - occurrence..
17.2  Other liability - claims-made...
18.1  Products liability - OCCUITENCE.........ccorerrrrieereiceireieeceeeieiene
18.2  Products liability - claims-made
19.1, 19.2 Private passenger auto liability.
19.3,19.4 Commercial Quto aDIlItY..........cccoruererirrnieeinnnrieniniines [ e | eeerrensinsnsnsiessssnsnsnnne [ ernennnensnssesssnsnsnenene | seeneenensesssssssesnesnessesses0 | e
21.  Auto physical damage ...429,584 (319,540)
22.  Aircraft (all perils)
23.
24, SUMBLY. ..ot | eeeenneesennnssnnnn | e || a0 [,
26.  Burglary and theft. ... [ ||| seenesnnen0 [,
27.  Boiler and MaChinery...........occuevereeereeenerineeesernernsennmnnseeiens | eeeneerneesnsnennssnsssnennnes | coersssesesssssnsessnsenssinne | onsesnesssesnnssnesnesness | seenennsssesnsnnesnenn 0 [
28.
29.
30.  Reinsurance - nonproportional assumed property.
31.  Reinsurance - nonproportional assumed liability........
32.  Reinsurance - nonproportional assumed financial lines
33.  Aggregate write-ins for other lines of business.........c.ccccocevinnnnee.
34, TOTALS...cooiiiviinirsinninssnscnssnsssessssssesssssssssssssnnee | e d,008,157 | v | 2421 9,003,736
DETAILS OF WRITE-INS
3301 0ereeeceeerer ettt | e [ eeensnsssesnssessennn | e | cseenssnsnensQ [ e | o || o0 [
3302, 0eeoeceeeer st | st | erenennnenssnssessnnnne | e | Q[ e | o || s
3303, 0eeece sttt | st [ eeenesnnsnsnnssessnnnnns || 0 [ e | o || s
3398.  Summary of remaining write-ins for Line 33 from overflow page..... | .0 | o0 | 0 | 0 | 0 | 0 0 [
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 @bove).......ccouves | connrrnnrrnnnrnsrisnnnnnned [ o0 | 0 [0 | 0 [0 | 0 | e
(@)  Including$.......... 0 for present value of life indemnity claims.




Annual Statement for the year 2002 of the PROGRESSIVE HAWA“ INSURANCE CORP

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
1.1 DIFECE ettt es sttt nnnnnes | e 877,038 | .oooeeeeeecenerirnerirneiiee [ e | e 877,038
1.2 ReINSUTANCE @SSUMEM........c.oivuimiircierieriecireiiseesseissessssesieesississsssssssisssinsnnniens | eeiresisesinesssssssnennsnssenss | evinesinesnssnsinesesnesneses | ersssessessesnessnesnesneess | seeessessesesesinssenssenssons 0
1.3 ReINSUrANCe CEARM. ..ot | cervesiesiesese s 36 [ [ | s 36
1.4 Net claim adjustment services (1.1 + 1.2 - 1.3)...corrennciennencsessieseenenens | e 877,002 .o [0 (/1 877,002
2. Commission and brokerage:
2.1 Direct excluding CONtINGENL........c.cuureieriereireieieesneeseissieieessisst e | eereeseesessesssssnssssesessesenes | coeesessessneennes 4,046,928 | ..o | e 4,046,928
2.2 Reinsurance assumed excluding CONtINGENL...........coiurrririnininenrnseinrnnnnieneins [ eerrereieieissnsnsnsieeienns | eesissinsiseessssssssnsiesies | ceessesssssnessssssssessessnssnnss | ressessessnssssssssssssessesens 0
2.3 Reinsurance ceded excluding CONtINGENL...........covuurirrrrenenreinenennireseisiesnsinnines | e | ceveeessssssesneeneeees 3,035 | [ e 3,035
2.4 ContiNGENt = QINECL.....cuuceceereeeeeciectreereie ettt sesssnesenenes | cevesesssssssenessenessessnneenes | sesesseseneenseneans 115,415 | [ e 115,415
2.5 Contingent - reiNSUrANCE aSSUMEM..........cuuruurrueerereereieeeesesinseseeseieesssssssessssessninsiess | eseseesssessesssssnsssnesessnsine | sesessssssssssssessnssnssssssssinss | coessessesessensssessessnssessnens | sessssssssssssssnessesssssessans 0
2.6 Contingent - reiNSUrANCE CEART..........ovururerirrirreierreieireeeeieesseissieeseesssessneinssinesesne | eeeseeinstssiseesssessesnsinsinne | eeessessnssssssessssessessnnsness | oessessessnssnsssssssssessessnnins | seesessessesssssnsssssssessans 0
2.7 Policy and membership fEES.........cvuiuerereerrirririseineineneiseesesseesseeseisesseessnesnsinees [ eessessessssnsnssessessesssinnss | onessessssssssssssssessessssesies | seessenssssssssssssssensenssnssnss | eonsesssnsssssnssnessssensenens 0
2.8 Net commission and brokerage (2.1 +2.2-23+24+25-26+2.7)ccccccccvccce om0 [ 4,159,308 | 0
3. Allowances to Mmanagers and AgENES..........cowuererururerrreenmereereeesseesssineeseeseeessesssssnssseesssins | eseenesiesesssenssssennsinsienss | eesteeensiesessstesisse s | seestesensiesee s aees
4. Advertising
5. Boards, bureaus and @sSOCIAtIONS...........c.ccvuurierieiuiniinrierienieniseriseninenssssssesenines [ eeneisnisnnesnesnennesines | e AT | e
6. Surveys and underwriting rEPOMES. .........cueurererereneereeneeeesesessnesseeseeseesessesssesnsssessessssiesinnes | eenenersessnssssnsnensnessenss | cvvrneessniennneenn 321,708 [ oo
7. Audit Of @SSUTEAS' TECOTAS..........ccouriirieiiriiriiriiiisiesiesie st sisesssssnieniesiesinesnenes | erresinesinesnssnsensinniens | e | eresiessessiesssesnesnesneiss [ seersesseeesesesesssesssenssens 0
8.  Salary and related items:
8.1 SAIAMES.....cvoeevrcercrireriecierieese ettt sssnnnens | s 2,777,902 | oo 2,250,190 | ovvercrrrrirenn 8,732 [ e 5,036,824
8.2 PaYIOl tAXES......cvoucerrrereeeieeieriseete et eess st sssssnennns | reeeeeseesenes 203,268 | ..cocoovrereiins 159,697 | oo 882 | e 363,847
9. Employee relations and WEIFare...........cooueeierruneereisiinineneneseeseeseseiseesesssissssnsiens | eeeeseseeneeeesees 374750 | oo 287214 | £ T IO 622,043
10, INSUFANCE.......ouieeiiiiiiitii it sns s | ereesiesiesinsinnsinnsinnsnnss | eriresinessnesnnsnneenesiiens | crnemnssssiesesinesnesnens [ e 0
11, DIrECIOIS' FEES.....ouieriecicirereri ittt eniesineninesone [ ereesiesisesinnsinnsinnsinnsinnss | ertresinesinesnssnnsenieniens | e [ e 0
12, Travel and travel HEMS.........oveeucvemeeeeeieriecereeeesiseses s esss s sssssessssssnssins | veeeseeesneesnenes 218,029 | .o 53,683 [ .o, 46 | o 271,758
13, ReNtand reNt EMS........ovveeerirceiseciierieetee ettt ssssssnesnssenens | veeessensneesnenes 294,048 | .o 163,757 | oo 395 | s 458,200
14, EQUIDMENE.....virriireciirieeise et ssss st sssseesssessssessssssssssnsssssssnnse | eeeeseeesneesneenes 134,538 | oo 177,290 | oo 30 | e 311,858
15.  Cost or depreciation of EDP equipment and SOfWare..........ccoourererreininininensnsisinnines | corereeneineineieenns 34,506 | .o 280,597 .o | s 315,103
16.  Printing and StatioNEry........ccooeieirrireireenenenereseseeeseiseseieeessesssesesseesessssenssnnene | seeenerneeneenennensnd0,094 | i 64,059 | .o 78 120,191
17.  Postage, telephone and telegraph, exchange and express....
18, Legal and AUAITING.........cvurereeeeeiieeeeeeere ettt , ,
19, Totals (LINES 310 18)...ccuurvrrererireriecinerieeeiseeisesieessesssessssssssesssessssessssesssesnssnesiness | ceeneennesesnens 4,517,218 | oo 4,597,364 | ..o 16,462 | oo 9,131,044
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
o] T OO OO BSOSO PSSP PYOOPOOTOPROTRRPRRPOOT IO 575,934 | .oiierrneesneeinneniienne | e 575,934
20.2. Insurance department licenses and fEES.........ccovuuiureeneereererninenenrereisnrneinnines | e | eereeeneeeeeeeees 263,717 [ | e 263,717
20.3. Gross guaranty assoCiation @SSESSMENTS...........cc.curerireureereennieensnsineseesnsiesinnss | eeeeensineeseesssesnsnsineenne | ceressessnsssessesssssessessnssnnss | ressessessnssnssssssssessesnnns | seesessessesssssnsssesssessans 0
20.4. All other (excluding federal and foreign income and real estate).........ccoovvecveiniins [ e 38,893 | [ 38,893
20.5. Total taxes, licenses and fees (20.1 + 20.2 + 20.3 + 20.4).....c.cocrrrrnrnminininincins [ e (V1 T 878,544 ..o (/1 878,544
21, Real eState BXPENSES........ocurererireeieieireire ettt sstsssseesessessesssstesssesssneseniens | eesteseneiesesssienisssnsniesies | ssestessneiesesessestessnsniens | ressesteesneiesessesseniensnnins | seesessestessesensaesessesens 0
22, Real eState taXES. ..o | | o | o | s s 0
23.  Reimbursements by uninsured accident and health plans...........cccoennirinniniiiis | [ eensreeneneseessesssnsiees | cresessesnsinssesssssnsnens | ceesessessessnsinssesessesens 0
24.  Aggregate write-ins for miscellaneous EXPENSES...........cvueeerrerrureeneeneneeneneisesessnsneneens | eeeseseessesseieeans 338,300 [ .o 54,003 | .o 1,300 [ i 393,603
25.  Total eXPENSES INCUITEA.......ccucururrerrerireeeneereeseeeesssteesseesssseeessessesssessessesssssssssssssnesiesiess | coeesessessnsennes 5,732,520 | s 9,689,219 | .o 17,762 | (@)eeeeeneen. 15,439,501
26. Less unpaid €XPENSES = CUITENT YEAT..........curureereeeeereeeeeiseeseesneesssseessssessesssssssssessesesiesss | erseesenessssesssssnsssssnssinsins | essessessnssssssesssssesssssnssnnss | oessessessnssnssessessessnnsnnns | seesessessessnssnsusessessesens 0
27.  Add unpaid eXPENSES = PrIOF YEAT........ccrereeeereereeeerreersessneeseeeeeessssessssesessessssssssssssseneies | coeesessessnsenees 1,435,983 | .o 208,201 [ .ovoeeerererereineernene | e 1,644,184
28.  Amounts receivable relating to uninsured accident and health plans, prior year.........ccccc. | covvveneneenee 2,367,291 | oo 203,768 [ ..o | e 2,571,059
29. Amounts receivable relating to uninsured accident and health plans, current year..........c.. |.ooniinininninninins | e [ eorrisnnsssssssssssnis | oo 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 = 28 + 29).......coccumrvermeennermennsneineinne | cevrneessseesnnens 4,801,212 | oo 9,693,652 | .ooovvreeririi 17,762 |, 14,512,626
DETAILS OF WRITE-INS
2401. OUTSIDE PROGAMMING AND IT CHARGES.........ccocomereerierineeisennerisssessssnessseens | veeereeeesneeennenes 270,640 | .ovvvoeveererienns 42,586 | .o 1,040 | oo 314,266
2402. OUTSIDE SERVICES.........costiirieeieeinerieessssssessssessesssssssssssssssssssssssssssssssssnnses | coonereneessessnenes 40,596 | .o 7458 [ oo, LT T [P 47,910
2403. MIISCELLANEQUS EXPENSES..........covcurirerrereeererineessseesssessssesssensssssssssssssssssssnnenins | cooneseseesneesnenen 27,064 | .o 4,259 |, 104 [ s 31,427
2498. Summary of remaining write-ins for Line 24 from overflow page.........c.ccoeemenenrnrineiines [ eeveereeneineineneieeeeeees [0 [0 [0 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 @DOVE).......cccovrvrirrnieennmmnsrrssnissmrssnns | cosressneseneenes 338,300 [ .o 54,003 [ ., 1,300 | o 393,603
(a) Includes management fees of $.....8,286,820 to affiliates and §.......... 0 to non-affiliates.
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ponil st for e ear 202 o0e PROGRESSIVE HAWAII INSURANCE CORP.
EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year
1. ULS. GOVEIMMENE DONGAS. ......ceurerieieeiececeeee ettt s ettt en () S 354,681 | .o 438,758
1.1 Bonds exempt from U.S. tax (@)..... 569,545
1.2 Other bonds (unaffiliated).... (@-.... 110,439
1.3 Bonds of affiliates........ ) IS
2.1 Preferred stocks (unaffiliated). () IS
2.11 Preferred stocks of affiliates.... () IS

2.2 Common stocks (unaffiliated)..
2.21  Common stocks of affiliates....

3. Mortgage loans................

4. Realestate......

5. Contractloans.....................
6.  Cash/short-term investments..
7
8

Derivative INSITUMENES...........cceiireieiceie et ssessssessessssesssssssesssssssesssssssssessssensennseneess | (oo
. Otherinvested assets.. . . .
9. Aggregate write-ins for investment income. s 0

10.  Total gross investment income............... P P .1,035,946
11, INVESIMENE EXPENSES. ....oucvuceerereireirrereieere ettt

12.  Investment taxes, licenses and fees, excluding federal INCOME tAXES..........c. ittt ettt sttt een

13, INEreSt BXPENSE......coueeieceeteireee ettt

14. Depreciation on real estate and other invested assets
15.  Aggregate write-ins for deductions from investment income..

16.  Total deductions (Lines 11 through 15).......

17.  Net investment income (Line 10 minus Line 16)

0998. Summary of remaining write-ins for Ling 9 from OVErfloW PAGE..........wureririeiineire ettt
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE). ... vuuireuireririeieis e seesssre et

EXHIBIT OF CAPITAL GAINS (LOSSES)

4 5

Net Gain or (Loss)
from Change in

Difference Between

Other invested assets
Aggregate write-ins for capital gains (losses)

Realized Basis Book/
Gain (Loss) Other Increases Adjusted
on Sales Realized (Decreases) by Carrying and
or Maturity Adjustments Adjustment Admitted Values
1. U.S. government DONds.........oceeeneencenensinininnesensiininiins | cveiveineiseessseseeneens 9,465 | e[ e | e
1.1 Bonds exempt from U.S. taX.....cceovereeneeneneirnrrnnnnncnensinines [ eeerrreiinineinneneend06,440 [ i |
1.2 Other bonds (unaffiliated)..........ccccoerrrnenenevenerninininriieinns [ (5,043) [ i |
1.3 Bonds Of @ffiliates........ccrrurrurerririrriessiencrrieisiniinns [ e [ e | e
2.1 Preferred stocks (UNAffiliated).........coceerereirnninciirininins | e [ e | e
2.11 Preferred stocks Of affliates.........cccovrenrrririeininirininins [ e [ e [ e
2.2 Common stocks (UNAFfIliAted).........overeerrerreirrinincirrrrieiriins | e [ et | et
2.21  Common Stocks OF Affiliates........cocururrerirrrerrrinininririnins [ e [ e [ e
3. MOrtgage l0aNS.........ovuieierieieiieeineineerensieieessineieenennninns | eereeeensisesssinssnnenies | e | seesieee et sneees
4. REAIESIALE ... | e [ et | et
5. CONIACEI0BNS. ...t ieessetseisesesesennnne | eeetreineesnesssesssnninniieens | rereeessessiess e nenesenenee | reresseseese s
6. Cash/short-term iNVESIMENLS..........covueirirrirrrnninnciieinns [ [ reeieeisessnsnensesissnnine | oeeessssensissese s
7. Derivative iINSITUMENLS.......c..ccoveirririesinesersieissenensnsins [ erersinensssesnsnnieiens | reeseessesssesssssnssessesnnine | oeeessesssssssessssessesssssseenns
8.
9.

—
o

Total capital gains (I0SSES)........v.vuureeerieiiiieeiieeiereeeaes

0998. Summary of remaining write-ins for Line 9 from overflow page..
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above).............
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Annual Statement for the year 2002 of the PROGRESSIVE HAWA“ INSURANCE CORP

EXHIBIT 1 - ANALYSIS OF NONADMITTED ASSETS AND RELATED ITEMS
1 2

End of End of Changes3 for Year
Current Year Prior Year (Increase) Decrease
1. Summary of ltems Page 2, Lines 10 to 17 and 19 10 23, COIUMN 2........ccovrrnnrnininiiereisiniins [ v 350,621 | oo 235,607 | (115,014)
2. Other Nonadmitted Assets:
2.1 BillS TECEIVADIE. ..ottt st essentesssninnnies | eetessesteesnsi et est st snsenenes | seseeessestess st estenissinnniens | eeteeees sttt 0
2.2 Furniture, eqUIPMENt @NA SUPPIES. .......ecureureeereieireirneeneeneeseiseeseessesssessesseessesssssssssssssssesesss | eressessessnssnesesssssesssssssssssessesss | seensesessessssssssssssssessessnsssssnnsins | ceseeseeessesssssnsssesessessessaneees 0
2.3 Leasehold IMPrOVEMENLS..........cruriiriereereieieeesnesneeseeseiessesssssssssesessessessssssssssesssessessasnss | sesessessnssnsssesssssessesssssssssessesoss | nessessesssssasssssssssessesssssessnssnesse | sesssssessesssssnssnssssssessessassasenns 0
2.4 Loans on personal security, ENdOrSEd OF NOL............ocureererirnerniencineireieereeinensiseesssssesneness | eeeesssssssessesssessessssssssssssesiesins | eeseessssessesssssnsssssssssesssssnssnnsies | costssesssssssesssssnesessessessessnsens 0
3. Tl (LINES 2.1 10 2.4). oot ssss st sssssnnsssssennsnnes | oeesessis st snens (TR (R TR 0
4. Aggregate Write-ins for OthEr @SSELS..........cu ittt [ erreesseiseer s 101,780 [ 249,740 | .o 147,960
5. Total (Line 1 plus LINES 3:@N0 4)........evvurrerrerirecereeirceiserieeeesesiee st ssessssssssessesssssssnnssine | eeereesseesssesssnesssesenns 452,401 485,347 | e 32,946
DETAILS OF WRITE-INS
0401, PREPAID EXPENSES........ccovtririerierieeiseeisesisesssesissessssssssssssssssssssssssssssssssssssssssssnnsssine | eesmsesneessnessnssssnssenns 101,690 [ 31,580 | oo (70,110)
0402. MISCELLANEOUS OTHER ASSETS.......ccoumrirremierenerisessensssesssesssessssssssssssssssssssssssnsssessns | oneesssesssssssssssssssssssesssssssnns 90 || e (90)
0403. NET PREMIUM TAX DEPOSITS........covueceririrereneeieeriseessssssesssssssessssssssssssssssssssssssnessnnsns | ersneessesssssssnssssssssssssnsssnneses | eeesmmessnesssssssmnessnesenns 218,160 .o 218,160
0498. Summary of remaining write-ins for Line 4 from overflow page..........coecrenninininenenininiines | v (O O (O O 0
0499. Totals (Lines 0401 thru 0403 plus 0498) (LiNe 4 @DOVE)..........ovuerirrrnimesrressmisneresseessssnssssnssnnnsee | cresenssssesssenssssssssssenas 101,780 [ 249,740 |, 147,960
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Annual Statement for the year 2002 of the PROGRESSIVE HAWA“ INSURANCE CORP

NOTES TO FINANCIAL STATEMENTS

A.

Summary of Significant Accounting Policies

Accounting Practices

The accompanyingstatutory-basis financiaktatements ofProgressive Hawailnsurance Companythe “Company”were
prepared on the basis of accounting practices prescribed or permitted by the Ohio Department of Insurance (“DOI").

The OhidDOI requiresnsurance companiesdomiciled inOhio tgrepare theistatutory-basis financialstatements in
accordance with the National Association of Insurance Commissioners’ (“NAIC”) Accounting Practices and Procedures Manual
(“NAIC SAP”), subject to any deviations prescribed or permitted by the Ohio DOI. No deviations from NAIC SAP were used in
preparing these statutory-basis financial statements.

Use of Estimates inthe Preparation of the Financial Statements

The Companyis requiredo makeestimates andassumptions whenpreparing itsfinancial statementsand accompanying
notes in conformity with NAIC SAP. Actual results may differ from those estimates. Material estimates that are susceptible to
significant changes in the near term include the loss and loss adjustment expense (“LAE”) reserves.

Accounting Policies

Insurance premiumswritten areearned primarilyon apro-rata basisover theperiod ofrisk. Unearned premiumreserves are
established to cover the unexpired portion of premiums written. The Company offers a variety of payment plans to meet
individual customer needs. Generally, insurance premiums are collected in advance of providing risk coverage, minimizing the
Company'’s exposure to credit risk.

Acquisition costs,such asagents’ commissions,premium taxesand othempolicy initiationcosts arecharged tooperations as
incurred.

In addition, the Company uses the following accounting policies:
Investments

. Cash and cash equivalents include bank accounts and certificates of deposit as well as short-term investments with
original maturities of three months or less that are reported at amortized cost, which approximates market value.

. Short-term investments include securities acquired within one year of maturity except for those with original
maturities of three months or less (see cash and cash equivalents above) and are reported at amortized cost, which
approximates market value.

. Bond valuations are based on NAIC designations and are generally reported at amortized cost using the scientific
method, which closely approximates the effective interest method. The difference between the original cost and
redemption value of these securities is recognized over the lives of the respective issues and included in net
investment gain.

. Common stocks, other than investments in stocks of subsidiaries and affiliates, are reported at values published by
the NAICwhich arggenerally basedn marketvalues. Changes irthe NAIGralues othese securitiesare reflected
directly as unrealized gains or losses net of deferred income taxes in statutory surplus.

. Nonredeemable preferred stocks are reported at values published by the NAIC, which are generally based on market
values. Changes irthe NAIC/alues othese securitiesare reflecteddirectly asunrealized gain®or lossemet of
deferred income taxes in statutory surplus. Redeemable preferred stocks are reported at book value.

. The fair values reported on Schedule D are derived from NAIC market prices listed in the NAIC’s Valuations of
Securities Manual .

. The Company has no investments in mortgage loans.

. Loan-backed securities are stated at amortized cost as determined by the estimated value of future cash flows.
Prepayment assumptions for loan-backed securities were obtained from available market data, broker dealer and/or
internal estimates. These assumptions are consistent with current interest rate and economic trends. Significant
changes in estimated cash flows from the original purchase assumptions are accounted for using the retrospective
method, with adjustments taken into investment income earned during the period of adjustment with a corresponding
offset to amortized cost.

. The Company has no investments in subsidiaries, controlled and affiliated companies.

. The Company has no investments in joint ventures, partnerships, or limited liability companies.

. The Company has no investments in derivatives.

. The Company enters into reverse repurchase agreements in which it receives cash as collateral for the underlying

securities. The cash collateral received is invested in cash equivalents, and an offsetting liability is established.
There were no open reverse repurchase agreements as of December 31, 2002. The interest expense incurred on
reverse repurchase agreements is netted with the interest income earned on cash equivalents on Schedule E, Part 1.

. Realized gains and losses on sales of securities are computed based on the first-in, first-out method.
Loss and LAE Reserves

. Loss reserves represent the estimated liability on claims reported to the Company, plus reserves for losses incurred
but not yet reported (“IBNR”). These estimates are reported net of amounts recoverable from salvage and
subrogation. LAE reserves represent the estimated expenses required to settle reported claims and IBNR losses.
Such loss and LAE reserves could be susceptible to significant change in the near term. The Company conducts
extensive reviews each month on portions of its business to help ensure that the Company is meeting its objective of
always having reserves that are adequate, with minimal variation. Results would differ if different assumptions were
made (see Note 24).
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Annual Statement for the year 2002 of the PROGRESSIVE HAWA“ INSURANCE CORP

NOTES TO FINANCIAL STATEMENTS

2. Accounting Changesand Correctionf Errors
A. Accounting Changes Other than Codification and Correction of Errors

During the current year, the Company discovered errors related to 1995 in the compiling and reporting of the receivable from
parent and affiliates balance and Federal income taxes incurred. To correct for these errors, an adjustment of $100 was made
in the current year on page 4, line 36 and page 2, line 20.

B. Accounting Changes as a Result of Codification

Accounting changesadopted toconform tothe provisionsof theNAIC SAPare reportedas changesin accountingprinciple.
The cumulative effect of a change in accounting principle is reported as an adjustment to unassigned funds (surplus) in the
period of change. The cumulative effect is the difference between the amount of capital and surplus at the beginning of the
year and the amount of capital and surplus that would have been reported at that date if any new accounting principles had
been applied retroactively for all prior periods. There were no changes due to Codification during 2002 that resulted in
recording a cumulative effect of a change in accounting principle. Details of the 2001 changes are as follows:

Surplus at December 31, 2000 per Annual Statement $7,255,949
Codification adjustments:
Assets:

Deferred tax asset $953,127

Premium receivable change in non-admitted assets 22,521

Other non-admitted assets (335,571)
Liabilities:

Excess of statutory reserves over statement reserves 1,735,000

Bad debt reserve (70,310)
Total Codification adjustments 2,304,767
Surplus at January 1, 2001 per Codification $9,560,716

3. Business Combinations and Goodwill

Not applicable
4. Discontinued Operations
Not applicable
5. Investments
A. Mortgage Loans, Including Mezzanine Real Estate Loans
Not applicable
B. Troubled Debt Restructuring for Creditors
Not applicable
C. Reverse Mortgages
Not applicable
D. Loan-Backed Securities
See Note 1(c) Investments
E. Repurchase Agreements
See Note 1(c) Investments
6. Joint VenturesPartnerships andLimited LiabilityCompanies
Not applicable
7. Investment Income
A. Accrued Investment Income

The Companynon-admits investmentincome dueand accruedf theamounts aregreater than90 dayspast due.

B. Amounts Non-admitted
None
8. Derivative Instruments

Not applicable

9. Income Taxes
A. The componentof thenet deferredax asse(*DTA”) ares follows:
December 31, December 31,
Description 2002 2001
Gross deferred tax assets $ 1,393,035 $ 1,240,119
Gross deferred tax liabilities 9,894 11,764
Net deferred tax assets 1,383,141 1,228,355
Non-admitted deferred tax assets 160,417 120,128
Admitted deferred tax assets $ 1,222,724 $ 1,108,227
Increase (decrease) in non-admitted deferred tax assets $ 40,289 $ 10,470
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Annual Statement for the year 2002 of the PROGRESSIVE HAWA“ INSURANCE CORP

NOTES TO FINANCIAL STATEMENTS

Unrecognized Deferred Tax Liabilities
Not applicable
Current Tax and Change in Deferred Tax

The significantomponents othe provisiorfor Federaincome taxare adollows:

Description 2002 2001

Current income tax expense $ 480,933 $ 739,892
Prior year underaccrual (overaccrual) (21,643) (20,702)
Current income taxes incurred $ 459,290 $ 719,190

The significantomponents othe DTAsand deferredax liabilitieq"DTLs") areas follows:
DTAs Resulting from Statutory/Tax December 31, December 31,
Difference in 2002 2001 Change
Unpaid losses and LAE $ 450,815 $ 280,196 $ 170,619
Unearned premiums 824,888 761,289 63,599
Non-admitted assets 66,571 127,826 (61,255)
Non-deductible reserves 50,761 70,808 (20,047)
Gross deferred tax assets $ 1,393,035 $ 1,240,119 $ 152,916
Non-admitted deferred tax assets $ 160,417 $ 120,128 $ 40,289
DTLs Resulting from Statutory/Tax December 31, December 31,
Difference in 2002 2001 Change
Bond market discount $ 228 $ 2,960 $ (2,732)
Salvage and subrogation 8,231 8,804 (573)
Other 1,435 - 1,435
Gross deferred tax liabilities $ 9,894 $ 11,764 $ (1,870)

The change in net deferred income taxes is comprised of the following (this analysis excludes non-admitted assets; the change
in non-admitted assets is reported separately from the change in net deferred income taxes in the Underwriting and Investment

Exhibit):
December 31, December 31,
Description 2002 2001 Change
Total deferred tax assets $ 1,393,035 $ 1,240,119 $ 152,916
Total deferred tax liabilities 9,894 11,764 (1,870)
Net deferred tax asset (liability) $ 1,383,141 $ 1,228,355 $ 154,786
Tax effect of unrealized gains (losses) -
Change in net deferred income tax $ 154,786

Reconciliation of Federal Income Tax Rate to Actual Effective Rate

The provision for Federal income tax in the accompanying Underwriting and Investment Exhibit differs from the statutory rate.

The significant statutory to tax adjustments are as follows:

Tax Effect at

Description Amount 35%
Provision computed at statutory rate $ 466,578 35%
Exempt interest income (187,615) (24)
21
Total $ 278,963 %
Federal and foreign income taxes incurred 459,290 35%
Change in net deferred income taxes (154,786) (12)
Change in deferred from non-admitted assets
and intercompany gains (losses) (61,255) (5)
Other miscellaneous adjustments 35,714 3
Total statutory income taxes $ 278,963 21%
E. Operating Lossand TaxCredit Carryforwards

1) The Company has nwmperating loss or taxcredit carryforwards available fortax purposes.

2) The amount of Federalincome taxes incurred andavailable for recoupment bythe Company in theevent of future
net losses is equal to approximately $480,933 for the current tax year and $734,158 for the first preceding year. The
amounts that can be recouped may be subject to the alternative minimum tax rules, and therefore may be limited.

F. Consolidated Federal Income Tax Return

1) The Company’s Federal income tax return is consolidated with The Progressive Corporation (“TPC"), a publicly
traded holding company incorporated in Ohio, and all of its wholly-owned United States subsidiaries (the "Group") as
detailed in Schedule Y, Part 1.

2) The methodf allocatiorbetween thecompanies issubject towritten agreementnd igointly approveddy arofficer

of TPC and the Company. The allocation is based upon separate tax return calculations with current credit for net
losses or other items utilized in the consolidated tax return. Intercompany tax balances are settled quarterly.
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Annual Statement for the year 2002 of the PROGRESSIVE HAWA“ INSURANCE CORP

NOTES TO FINANCIAL STATEMENTS

10.

11.

12.

Information ConcerningParent, Subsidiariesand Affiliates
A,B,C. Details of Material Transactions
The Company received a capitatontribution of $3,000,000 from TPC in 2002.

All significant2002 transactionsby theCompany orany affiliatedinsurer withany affiliateare summarizedin ScheduleY, Part
2.

D. Amounts Due to or from Related Parties
At December3l, 2002,the Companyreported a$140,936 netreceivable fromparent andaffiliates. This balanceis dueto the
timing of security purchases and cash collections and disbursements under the Group’s centralized cash management system
and the reinsurance and management agreements in which the Company participates. Included in this amount is a $270,187
payable to TPC for the Company’s Federal income tax liability, which is reported separately on page 3, line 19. The
intercompany balances are settled quarterly.
The receivablefrom parentand affiliatesbalance atDecember 31,2001 includes$5.3 millionunsettled fromthird quarter,2001
due to an accounting error. The third quarter, 2001 balance should have been fully settled by the end of fourth quarter, 2001,
as stipulated in the agreement, which governs the centralized cash management system. This error was corrected in January
2002. The Company notified the Ohio DOI of the error and its correction.

E. Guarantees or Contingencies for Related Parties
Not applicable

F. Management and Service Agreements
Management, operationsand claimsservices argrovided undea managementgreement withProgressive Casualty
Insurance Company, an insurance affiliate domiciled in Ohio. Under the terms of the agreement, the Company is provided
underwriting and loss adjustment services for business produced in exchange for a management fee based on the Company’s
use of services.
The Companyparticipates inan investmentervices agreementwith ProgressiveCapital ManagementCorp., anon-insurance
affiliate. Under the terms of the agreement, the Company is provided investment and capital management services in
exchange for an investment management fee based on its use of services.
The Companyparticipates ina generakhgency agreementwith GardenSun InsuranceServices, Inc.(“Garden Sun”)a
non-insurance affiliate domiciled in Hawaii. Under the terms of the agreement, Garden Sun acts as the Company’s general
agent in connection with the sale and servicing of the Company’s insurance policies in Hawaii in exchange for a commission
based on business produced.

G. Nature of Control Relationship

All outstandingshares ofthe Companyare ownedby TPC. Thestructure ofthe holdingcompany organizationis shownon
Schedule Y, Part 1.

H. Amount Deducted for Investment in Upstream Company
Not applicable
. Detail of Investments in Affiliates Greater than 10% of Admitted Assets
Not applicable
J. Writedown for Impairments of Investments in Subsidiary, Controlled or Affiliated Companies
Not applicable
Debt
Not applicable
Retirement Plans, DeferredCompensation, Postemployment Benefits andCompensated Absences andOther Postretirement Benefits

The Company is one of twelve insurance companies along with several non-insurance companies in the Group that retain employees.
The Company participates but has no legal obligation or direct liability for expenses in the following employee benefit plans:

A. Defined Benefit Plan
Not applicable

B. Defined Contribution Plan
TPC sponsors a defined contribution savings plan. See Note 12D.

C. Multiemployer Plans
Not applicable

D. Consolidated / Holding Company Plans
TPC sponsorsa two-tieredRetirement SecurityProgram. The firsttier isa definedcontribution pensionplan coveringall
employees who meet requirements as to age and length of service. Contributions vary from 1% to 5% of annual eligible
compensation up to the Social Security wage base, based on years of eligible service. The second tier is a long-term savings
plan under which TPC matches amounts contributed to the plan by an employee up to a maximum of 3% of the employee's
eligible compensation. Effective April 1, 2002, TPC matching contributions may be invested by a participant in any of the
investment funds available under the plan. Previously, such contributions were required to be invested in the TPC stock fund
until fully vested.
TPC provides various postemployment benefits to former or inactive employees who meet eligibility requirements, their

beneficiaries and covered dependents. Postemployment benefits include salary continuation and disability-related benefits,
including workers' compensation and, if elected, continuation of health care benefits.
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NOTES TO FINANCIAL STATEMENTS

TPC provides postretirement health and life insurance benefits to all employees who met requirements as to age and length of
service at December 31, 1988. TPC's funding policy is to contribute annually the maximum amount that can be deducted for
Federal income tax purposes. Contributions are intended to provide not only for benefits attributed to services to date, but also
for those expected to be earned in the future.
The Companyparticipates inTPC's 1995Incentive Plan,which providesfor thegranting ofstock optionsand otherstock-based
awards to key employees of the Group. This plan is accounted for under Accounting Principles Bulletin No. 25, and the
Company incurs no expenses. The Company participated in TPC’s 1989 Incentive Plan, which has expired. TPC also
maintains The Progressive Corporation Executive Deferred Compensation Plan, which permits eligible executives to defer
receipt of some or all of their annual bonuses or other incentive awards. No matching contributions are provided by this plan;
therefore, the Company incurs no expenses.

E. Postemployment Benefits and Compensated Absences
TPC is responsible for postemployment benefits. See Note 12D.

The Company is allocatecemployee benefit expensebased on productline and employeeservices. The amounbf employee benefit
expense allocated to the Company was $118,224 and $140,938 in 2002 and 2001, respectively.

13. Capital andSurplus, Shareholders’Dividend Restrictionsand Quasi-Reorganizations
A. Outstanding Shares

The Companyhas 1,500shares of$1,000 parvalue commonstock authorized,issued andoutstanding. The Companyhas no
preferred stock authorized, issued or outstanding.

B. Dividend Rate of Preferred Stock
Not applicable
C. Dividend Restrictions
Based onthe dividendlaws currentlyin effect,the maximumamount ofdividends theCompany canpay toTPC in2003 without
prior regulatory approval from the Ohio DOI is limited to the greater of 10% of policyholders’ surplus at December 31, 2002 or
the net income for the year 2002, not to exceed earned surplus. Accordingly, the Company may pay dividends of $1,529,023 in

2003 without prior approval.

Within thelimitation describedabove, thereare norestrictions placedon theportion ofCompany profitsthat maybe paidas
ordinary dividends to stockholders.

D. Mutual Surplus Advances

Not applicable

E. Company Stock Held for Special Purposes
None
F. Changes in Special Surplus Funds

Not applicable
G. Changes in Unassigned Funds (surplus)

Unassigned funds (surplus) have been impacted by the following:

Cumulative Increase

Description (Decrease) in Surplus

Unrealized gain (loss) net of deferred income taxes $ -
Non-admitted assets (452,401)
Provision for reinsurance -
Total $ (452,401)

H. Surplus Notes
Not applicable
l. Quasi Reorganizations

Not applicable

14. Contingencies
A. Contingent Commitments
None
B. Guaranty Fund and Other Assessments

The Companyis subjectto stateguaranty fundand otherassessments bythe statesin whichit writesbusiness. State
guaranty fund assessments are accrued at the time of any known insolvencies. Other assessments are accrued either at the
time of assessment or at the time the premiums are written. These accruals are based on information received from the states
in which the Company writes business and may change due to many factors including the Company’s share of the ultimate cost
of current insolvencies. As of December 31, 2002, the Company’s estimated liability for state guaranty fund and other
assessments is not material.

C. Gain Contingencies

None
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NOTES TO FINANCIAL STATEMENTS

15.

16.

17.

18.

19.

20.

Leases

All Other Contingencies

The Company is named as a defendant in various lawsuits generally relating to its insurance operations. All legal actions
relating to claims made under insurance policies are considered by the Company in establishing its loss and LAE reserves.

The Company is currently defending a class action that was certified in December 2002 challenging certain aspects of the
Company'’s use of credit information and notice requirements under the federal Fair Credit Reporting Act. The Company is
defending vigorously. The outcome of the case is uncertain at this time. In accordance with NAIC SAP, the Company is only
permitted to establish loss reserves for lawsuits when it is probable that a loss has been incurred and the Company can
reasonably estimate its potential exposure. The Company does not consider a loss from this case to be probable and
estimable at this time.

Not applicable

Information About Financial InstrumentsWith Off-Balance Sheet RiskAnd With Concentrations ofCredit Risk

A.

Financial Instruments With Off-Balance Sheet Risk

. The Company has no financial instruments with off-balance sheet risk.
. The Company has no derivative financial instruments.

Financial Instruments with Concentrations of Credit Risk

Not applicable

Sale, Transfer, andServicing of FinancialAssets and Extinguishmentsof Liabilities

A.

Transfers of Receivables Reported as Sales
Not applicable

Transfers and Servicing of Financial Assets
Not applicable

Wash Sales

The Companyhad nowash salesof securitieswith aNAIC ratingof 3or belowduring theyear.

Gain or Loss from UninsuredAccident and Health Plansand the Uninsured Portionof Partially Insured Plans

Not applicable

Direct Premiums Written/Producedby ManagingGeneral Agents/ThirdParty Administrators

Not applicable

Other Items

A.

Extraordinary Items

Not applicable

Troubled Debt Restructuring for Debtors
Not applicable

Other Disclosures

At December3l, 2002and 2001bonds atthe amortizedcost of$1,856,006 and$1,869,328, respectively,were ondeposit with
various regulatory agencies to meet statutory requirements.

Uncollectible Premiums Receivable

The Company routinely assesses the collectibility of premiums receivable and records a bad debt reserve for amounts
exceeding the non-admitted balance that the Company believes are uncollectible.

Reinsurance Accounted for as a Deposit

Not applicable

Multiple Peril Crop Insurance

Not applicable

Mezzanine Real Estate Loans

Not applicable

Health Care Receivables

Not applicable

September 11 Events

TPC'’s exposure to risk as a result of the terrorist attacks on September 11, 2001 was very limited. In the days after September
11, TPC experienced some slowdown in new business applications and also saw a decline in claims frequency. TPC had less
than 100 related auto claims reported in New York.

Real Estate

Not applicable

14.5
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NOTES TO FINANCIAL STATEMENTS

21.

22.

23.

24.

25.

26.

27.

28.

29.

30.

31.

K. Participating Policies
Not applicable

L. Premium Deficiency Reserves

The Company anticipates investment income as a factor in the premium deficiency calculation, in accordance with Statement
of Statutory Accounting Principles (“SSAP”) No. 53, Property-Casualty Contracts-Premiums. As of December 31, 2002, the

Company has not recorded a premium deficiency reserve.
M. Noncash Transactions

Not applicable
Events Subsequent
Not applicable

Reinsurance

A. Unsecured Reinsurance Recoverables
None
B. Reinsurance Recoverable in Dispute
None
C. Reinsurance Assumed and Ceded (all amounts in 000’s)
1) The table belowsummarizes ceded andassumed unearned premiumsand the relatedcommission equity at

December 31, 2002.

ASSUMED CEDED ASSUMED LESS CEDED
Unearned  Commission Unearned Commission Unearned Commission
Premiums Equity Premiums Premiums Equity
Affiliates $ - $ - 8 - % - $ - $ -
All Other - - 4 @ 1)
Totals $ - $ - $ 4 3 1 $ 4 $ (1)
Direct Unearned Premium Reserve is $11,439
2) The Company has no return commission or profit sharing arrangements.
D. Uncollectible Reinsurance
None
E. Commutation of Ceded Reinsurance
None
F. Retroactive Reinsurance
None

Retrospectively RatedContracts andContracts Subjectto Redetermination
Not applicable

Change inincurred Lossesand LossAdjustment Expenses

Reserves for incurred lossesand LAE attributable toinsured events of prioryears have increased by$196,000 in 2002 asa result of
reestimation of unpaid losses and LAE. The increase is generally the result of ongoing analysis of recent loss development trends.

Original estimates are increased or decreased as additional information becomes known regarding individual claims.

Intercompany Pooling Arrangement

Not applicable

Structured Settlements

Not applicable

High Deductibles

Not applicable

Discounting of Liabilitiesfor Unpaid Lossesor Unpaid LossAdjustment Expenses
Not applicable

Asbestos/Environmental Reserves

Not applicable

Subscriber Savings Accounts

Not applicable

Financial Guaranty Insurance Exposures

Not applicable
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ponil st for e ear 202 o0e PROGRESSIVE HAWAII INSURANCE CORP.
SUMMARY INVESTMENT SCHEDULE

Gross Admitted Assets as Reported
Investment Holdings in the Annual Statement
1 2 3 4
Investment Categories Amount Percentage Amount Percentage
1. Bonds:
1.1 ULS. trBASUNY SECUMHES. ... vvuvevercerrerseeeteeeseesseesse sttt ssstssssssesssessssssssnessssenssnnsoness | veeeenenes 8,609,519 | .ccovvverneee 245 | . 8,609,519 | .ccovvverneee 245
1.2 U.S. government agency and corporate obligations (excluding mortgage-backed securities):
1.21 Issued by U.S. GOVEMMENE AGENCIES........c.cuureueriereeeireireieesneeneeseiseiseeessssssssseesessessessesssssssssssiessess | senssseessssessesnsnssnne | sevsessnsensens 0.0 [ e [ e 0.0
1.22 Issued by U.S. government SpONSOred @gENCIES..........cc.wururereerreerneeneeneereesessnesssssssseesemsssssnsnsinns | sesssseessssssesssnsnne | sevsessnsensens 0.0 [ e [ e 0.0
1.3 Foreign government (including Canada, excluding mortgage-backed SECUMtIES).........c.cvvurrrrrrreneiniiniines | v | e 0.0 [ e [ e 0.0
1.4 Securities issued by states, territories and possessions and political subdivisions in the U.S.:
1.41 States, territories and possessions general 0bligations.............c.oveerrerrieinirineneneeeeeeeseeiees
1.42 Political subdivisions of states, territories & possessions & political subdivisions general obligations...
1.43 Revenue and assessment OblIGAtioNS............ccreiiriiriiniiriei et
1.44 Industrial development and similar OblIGations............cc.cueeeierienineirc e
1.5 Mortgage-backed securities (includes residential and commercial MBS):
1.51 Pass-through securities:
1.511 Guaranteed By GNMA..........c.coiviireicieeneernsiessiesssesssessssssssessssssssssssssssssisssnnes | oveeesssssnesssesnnssine | seesseessneens 0.0 [ | e 0.0
1.512 Issued by FNMA and FHLMC..........ccovriecineeeeineeineeiseessenisessssessssssssssssssssssnsnnes | ooeeesesssssssesnssssnns | soessesssnneens 0.0 [ | e 0.0
1.513 Privately ISSUBH. ..ottt ssesssssssssssssssnesins | eeseesesssssssessnssnnsnnens | coessesenseneens 0.0 [ e [ e 0.0
1.52 CMOs and REMICs:
1.521 Issued by FNMA and FHLMC..........c.couvvrenrerneeneieseisssesesisesesesssssssssssseessessssnnnss | cvneeennns 1,367,196 | ..oovvveerns 39 | 1,367,196 | ..oovvverrns 39
1.522 Privately issued and collateralized by MBS issued or guaranteed by
GNMA, FNMA 0F FHLMC........evviieirrieenseieeinssesesisesssenssseesssessssssssessssnsssssssssssnseenne | aevevneeens 1,435,777 | oo 41 | 1,435,777 | oo 4.1
1.523 All other privately ISSUEM...........ociuiurriririincieinieiseieiecsstseesee et ssestessssissssnsinnes | eeeeeeneinees 507,577 | .o 14 | e 507,577 | .o 14
2. Other debt and other fixed income securities (excluding short-term):
2.1 Unaffiliated domestic securities (includes credit tenant loans rated by the SVO)........ccccocovvecnvncnincnincns [ evevevnireineineineiiens w000 [
2.2 Unaffiliated fOreign SECUMEIES..........ovururereieieceneireirei ettt sntess s sesesessstenssssneninnies | eesessesesssssesssssnssnnens | coeeseseneeneens 0.0 [
2.3 Affiliated SECUMHIES. ......cvuieerieriic e rsssnsisssisssiessenieeneeniee | eeriesiesiesinennennens | cnerneinsin 0.0 |
3. Equity interests:
3.1 Investments in MULUAI FUNDS..........cc.oiviiiiiiieresrrseriesissi s | eeriesiesiesinennennens | cneveneinsins 0.0 | | v 0.0
3.2 Preferred stocks:
321 AfIIALEG. .. cveoeecc sttt ssnnnnnnnens | o | e (00 SRR IR 0.0
322 UNAfIIBLEA. .....oveeerereiei sttt sssnnnnens | eeeseseesnessennnnns | oo (00 SRR IR 0.0
3.3 Publicly traded equity securities (excluding preferred stocks):
331 AfIIALEG. ..ottt ennnnnens | e | e 0.0 [ e
3.32  UNAffilidted. ..o sessssssnisnieniensesnnsnninns | o | seensenneenend0:00 e
3.4 Other equity securities:
34T AFTIIALEG. .. cveoee sttt nnnnnnens | o | e (00 SRR IR 0.0
342 UNGfIIBLEA. .....oeeoer ettt snsnnnens | e | oo (00 SRR IR 0.0
3.5  Other equity interests including tangible personal property under lease:
351 AfIIALEG. .. cveoeeec sttt esnnnnens | e | e 0.0 [ | e 0.0
352 UNAfIIBLEA. .....oveeeercerici sttt ssst s | e | s 0.0 [ | e 0.0
4. Mortgage loans:
4.1 Construction and 1and developmeNt............ccourreirinieniineresieeseiseseeseee st sesseesesessesssssssssessssiesienss | senseseesessssesnsnnnes | sesesessenee 0.0 [
4.2 AGHCUIUIAL ..ottt ettt sttt ntessentensnnsnnnenenss | seesieeesesiestessnnennines | cessesiesennenn 0.0 [
4.3 Single family residential PrOPErIES...........c.eeerrereereerrireseineinseneieieessinsissesessssesssssssssesssssesessnssnssnsnesiese | eeensnessessnsinsseneins | onnesreneinennni000 |,
4.4 Multifamily residential PrOPEItIES..........c.ocururrirrirerireireieie ettt ssesssssssssessesssssessssnnnns | senseseesssssssesssnsinns | oesesensensenn 0.0 [
45 COMMETCIAl IOANS. .......vouieriiiniiiiiiciiesie et sntentsenieennennnnins [ evnesinesnesnnsnsinns | ereesienienes 0.0 |
5. Real estate investments:
5.1 Property occupied DY COMPANY.......c.ouriuiirierireieiecineineieeseiesiecsssesseeesessessesssssse s ssesssssssssssssssssessesness | eesessenesssssesssssnsssnens | coesseseseeneens 0.0 [ [ e 0.0
5.2 Property held for production of income (includes §$.......... 0 of property acquired in satisfaction of debt)......... | oo | o 0.0 [ e [ e 0.0
5.3  Property held for sale ($......... 0 including property acquired in satisfaction of debt)..........ccccoovveiniriininine [ e | e 0.0 [ e [ e 0.0
8. PONCY I0BNS.......oeueeieiececeei ettt sttt sttt entnntnnenentenens [ eeeiesienesenenteninnns | eeresrenenninns 0.0 [ e [ e 0.0
7. ReCeIVADIES fOr SECUMHES..........vuuieuiiiiiiii st esissisninenine | erresinesnesneensiinnns | eeeesiesienes 0.0 | | v 0.0
8. Cash and short-term iNVESIMENIS. ..ot | eeresnesinesnenninnns | eeeesiesienes 0.0 | | v 0.0
9. Other INVESIEA @SSELS........cuuiiuiieiiiicii bbb
10, TOtAlINVESIEA BSSEES. ...t
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1.1

2.1

22

3.1

3.2

33

34

41

42

5.1

52

6.1

6.2

71

7.2

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which
is an insurer?

If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such

regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing

disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model

Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards

and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X]

State regulating? OHIO

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity?

If yes, date of change:
If not previously filed, furnish herewith a certified copy of the instrument as amended.

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments? HAWAII

Yes[X]  No[ ]

No[ ]  NA[ ]

Yes[ ] No[X]

12/31/1995

12/31/1995

08/13/1997

During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under a common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial

part (more than 20 percent of any major line of business measured on direct premiums) of:

411 sales of new business?

412 renewals?

During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:

4.21 sales of new business?

422 renewals?

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.

1 2 3
Name of Entity NAIC Company Code State of Domicile

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a
confidentiality clause is part of the agreement.)

If yes, give full information:

Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity?
If yes,
7.21 State the percentage of foreign control.

7.22 State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity

16

Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[X]
Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[X]

.......................... 0.000 %
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10.1

10.2

10.3

10.4

141

14.2

15.1

15.2

16.1

16.2

GENERAL INTERROGATORIES (continued)

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
PricewaterhouseCoopers, LLP

BP Tower, 27th Floor 200 Public Square Cleveland, OH 44114-2301

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with a(n) actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Allan R. Neis, Corporate Actuary, FCAS, MAAA

6300 Wilson Mills Rd. Mayfield Village, OH 44143

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:

What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?
N/A

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?
Have there been any changes made to any of the trust indentures during the year?

If answer to (10.3) is yes, has the domiciliary or entry state approved the changes?

BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof?
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation

on the part of any of its officers, directors, trustees or responsible employees which is in or is likely to conflict with the official duties
of such person?

FINANCIAL

Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

14.11 To directors or other officers

14.12 To stockholders not officers

14.13 Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
14.21 To directors or other officers

14.22 To stockholders not officers

14.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current year:
15.21 Rented from others

15.22 Borrowed from others

15.23 Leased from others

15.24 Other

Disclose in the Notes to Financial the nature of each obligation.

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

If answer is yes:
16.21 Amount paid as losses or risk adjustment
16.22 Amount paid as expenses

16.23 Other amounts paid

17

Yes[ 1]

Yes[ 1]
Yes[ 1]

No[ ]

Yes[X]

Yes[X]

Yes[X]

Yes[ 1]

Yes[ 1]

No[ ]

NA[ ]

No[ ]

No[ ]

No[ ]

No[X]

No[X]
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17.

18.1

18.2

19.1

19.2

19.3

19.4

20.1

20.2

211

21.2

22.

GENERAL INTERROGATORIES (continued)

INVESTMENT

List the following capital stock information for the reporting entity:

1 2 3 4
Number of Shares Number of Shares Par Value Redemption Price
Authorized Outstanding Per Share If Callable

5

Is Dividend
Rate Limited?

6
Are Dividends
Cumulative?

.................. 1,500.000

.................. 1,500.000

.................... 1,000.00

Yes[ Jo..

Yes[ ]...No[ X].

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date, except as shown by Schedule E-Part 2-Special Deposits?

If no, give full and complete information relating thereto.

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, except as shown on Schedule E-Part 2-Special Deposits, or has the reporting entity sold or transferred any
assets subject to a put option contract that is currently in force? (Exclude securities subject to Interrogatory 15.1)

If yes, state the amount thereof at December 31 of the current year:
19.21 Loaned to others

19.22 Subject to repurchase agreements

19.23 Subject to reverse repurchase agreements

19.24 Subject to dollar repurchase agreements

19.25 Subject to reverse dollar repurchase agreements

19.26 Pledged as collateral

19.27 Placed under option agreements

19.28 Letter stock or securities restricted as to sale

19.29 Other

For each category above, if any of these assets are held by others, identify by whom held:
19.31

19.32

19.33

19.34

19.35

19.36

19.37

19.38

19.39

For categories (19.21) and (19.23) above, and for any securities that were made available for use by another person during the period covered
by this statement, attach a schedule as shown in the instructions to the annual statement.

For category (19.28) provide the following:

Yes[X]

Yes[ ] No[X]

1 2
Nature of Restriction Description

Amount

Does the reporting entity have any hedging transactions reported on Schedule DB?

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity?

If yes, state the amount thereof at December 31 of the current year:

Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices, vaults or safety
deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement with a
qualified bank or trust company in accordance with Part 1-General, Section IV.H-Custodial or Safekeeping Agreements of the NAIC

Financial Condition Examiners Handbook?

22.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

Yes[ ]

1 2
Name of Custodian(s) Custodian's Address

THE BANK OF NEW YORK ONE WALL STREET 14TH FLOOR NEW YORK, NY 10286

18

Yes[ ] No[X]

No[ ] NA[X]

Yes[X]  No[ ]
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231

23.2

241

242

25.1

25.2

GENERAL INTERROGATORIES (continued)
INVESTMENT

22.02 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:

1 2
Name(s) Location(s)

3

Complete Explanation(s)

NONE

22.03 Have there been any changes, including name changes, in the custodian(s) identified in 22.01 during the current year?

22.04 If yes, give full and complete information relating thereto:

Yes[ ] No[X]

1 2 3
0ld Custodian New Custodian Date of Change

4
Reason

22.05 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2
Central Registration Depository Number(s) Name

3
Address

NONE

OTHER

Amount of payments to Trade Associations, Service Organizations and Statistical or Rating Bureaus, if any?

List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
Trade Associations, Service Organizations and Statistical or Rating Bureaus during the period covered by this statement.

TSN 6,409

1
Name

2
Amount Paid

NATIONAL ASSOCIATION OF INDEPENDENT INSURERS

6,409

Amount of payments for legal expenses, if any?

List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.

1
Name

2
Amount Paid

Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?

List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.

1
Name

2
Amount Paid

19




Annual Statement for the year 2002 of the PROGRESSIVE HAWA“ INSURANCE CORP

1.1
1.2
1.3

1.4
1.5
1.6

2.1
22

3.1
3.2
33
34
41
42
43

4.4
45

52

5.3

5.4

5.5

6.1

6.2

GENERAL INTERROGATORIES (continued)
Part 2 - Property and Casualty Interrogatories

Does the reporting entity have any direct Medicare Supplement Insurance in force?

If yes, indicate premium earned on U.S. business only.

What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding:

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.
Individual policies:

Most current three years:

1.61  Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premium earned

1.65 Total incurred claims

1.66  Number of covered lives

Group policies:

Most current three years:

1.71  Total premium earned

1.72  Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:

1.74  Total premium earned B 0
1.75 Total incurred claims e 0
1.76 Numberof coveredlives s 0
Does the reporting entity issue both participating and non-participating policies? Yes[ 1] No [X]
If yes, state the amount of calendar year premiums written on:

2.21 Participating TSN 0
222 Non-participating policies B 0
For Mutual Reporting Entities and Reciprocal Exchange only:

Does the reporting entity issue assessable policies? Yes[ 1] No[ ]
Does the reporting entity issue non-assessable policies? Yes[ 1] No[ ]
If assessable policies are issued, what is the extent of the contingent liability of the policyholders? ——— 00 %
Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums. B 0
For Reciprocal Exchanges only:

Does the exchange appoint local agents? Yes[ 1] No[ ]
If yes, is the commission paid:

4.21  Out of Attorney's-in-fact compensation Yes[ 1] No[ ] N/AT 1]
4.22 As adirect expense of the exchange Yes[ 1] No[ ] N/AT 1]

What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions been deferred? Yes[ 1] No[ ]
If yes, give full information:

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?
The Company does not write Workers' Compensation Insurance.

Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:

The company's probable maximum loss (PML) is estimated by analyzing historical major occurrences and estimating frequency of loss and severity

based on the potential force of an occurrence and the total number of autos exposed. The estimate of the PML was made exclusively by

Progressive employees. Approximately 22% of the company's total exposures are in the state of Hawaii, with their remaining exposures in the states of

Tennessee and Ohio. The estimate of the PML is approximately 26% of the total surplus.

What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable property insurance loss?
The primary property coverage sold by the company is auto comprehensive. The company carries no external catastrophe reinsurance to cover their

catastrophe exposure.

Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated

probable maximum loss attributable to a single loss event or occurrence? Yes[ 1] No [X]
If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its

exposure to unreinsured catastrophic loss.

NONE

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract which includes a provision which would

limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or

any similar provisions)? Yes[ 1] No [X]
If yes, indicate the number of reinsurance contracts containing such provisions.

20
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GENERAL INTERROGATORIES (continued)

Part 2 - Property and Casualty Interrogatories (continued)

7.1 Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ 1] No [X]
7.2 Ifyes, give full information:

8. Ifthe reporting entity has assumed risks from another entity, there should be a charged on account of such reinsurances a reserve equal to that which the

original entity would have been required to charge had it retained the risks. Has this been done? Yes[ 1] No[ ] N/A[X]
9.1 Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes[ 1] No [X]
9.2 Ifyes, give full information:

10.

N

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 10.3 of the assets schedule, Page 2, state the amount of corresponding
liabilities recorded for:
10.11 Unpaid losses B 0
10.12 Unpaid underwriting expenses (including loss adjustment expenses) B 0
10.2 Of the amount on Line 10.3 of the asset schedule, Page 2, state the amount which is secured by letters of credit, collateral and other funds: B 0
10.3 If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium or promissory notes accepted from its insureds
covering unpaid premiums and/or unpaid losses? Yes[ 1] No[ ] N/A[X]
10.4 If yes, provide the range of interest rates charged under such notes during the period covered by this statement:
1041 From 00 %
1042 To s 00 %
10.5 Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium or promissory notes taken by a
reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies? Yes[ 1] No [X]
10.6 If yes, state the amount thereof at December 31 of the current year:

10.61 Letters of credit B 0

10.62 Collateral and other funds B 0
11.1 What amount of installment notes is owned and now held by the reporting entity? B 0
11.2 Have any of these notes been hypothecated, sold or used in any manner as security for money loaned within the past year? Yes[ 1] No [X]
11.3 If yes, what amount? B 0
12.1 Largest net aggregate amount insured in any one risk (excluding workers' compensation): B 500,000
12.2 Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ 1] No [X]

12.3 State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities

or facultative obligatory contracts) considered in the calculation of this amount. L ——— 1
13.1 Has the reporting entity guaranteed any financed premium accounts? Yes[ 1] No [X]
13.2 If yes, give full information:
14.1 Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ 1] No [X]

14.11 Name of real estate holding company

14.12 Number of parcels involved s 0

14.13 Total book/adjusted carrying value B 0
14.2 If yes, provide explanation

15.1 Does the reporting entity write any warranty business? Yes[ 1] No [X]
If yes, disclose the following information for each of the following types of warranty coverage:
1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned

15.11 HOME....oviecreeeeene
15.12 ProdUCES......cooveeeeencnineieinns | e | onessessesssssssssessessrinnes | sesseensssessssssssmssssnssnenss | eossesssssssesnssssssssssssanes
15.13 Automobile.......covererirriniinns [ [
15.14 Other*
* Disclose type of coverage: ....
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Annual Statement for the year 2002 of the PROGRESSIVE HAWA“ INSURANCE CORP
FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1
2002

2
2001

3
2000

1999

1998

2R o

10.
1.
12.

13.
14.
15.
16.
17.
18.

19.
20.

21.
22.
23.
24.
25.
26.

27.
28.

29.
30.
31.
32.
33.
34.
35.
36.
37.

38.
39.
40.
41.
42.
43.
44.
45.

Gross Premiums Written
(Page 8, Part 1B, Cols. 1, 2 & 3)

Liability lines (Lines 11.1,11.2, 16, 17.1,17.2, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)......cccceeeo...
Property lines (LInes 1, 2,9, 12, 21 & 26)......c.euueierrerrerrereieeineineineiseese st sssssssssesesees
Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27).......cocvenrurrernenerneereireieeeeies
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33)....
Non-proportional reinsurance lines (LiNes 30, 31 & 32).......cvirrurrerrerrininereineseeieeeineiseieen
TOLAI (LINE 34)..evvvirercireiiei ittt

Net Premiums Written
(Page 8, Part 1B, Col. 6)

Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2, 18.1,18.2, 19.1, 19.2 & 19.3, 19.4)........cc........
Property lines (LInes 1, 2,9, 12, 21 & 26)......c.euueierrerrerrereieeineineineiseese st sssssssssesesees
Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)...
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29 & 33)......ccoovvuriirrinineineeeeeeeeees
Non-proportional reinsurance lines (LiNes 30, 31 & 32).......cvirrurrerrerrininereineseeieeeineiseieen
TOLAI (LINE 34)...eoeeeet sttt
Statement of Income

(Page 4)

Net underwriting gain (LOSS) (LINE 8)........vurururieieeireineineireieieesseeseeseese st
Net investment gain (loss) (Line 11).
Total other income (Line 15)
Dividends to policyholders (LINE 17).......c.euruurerrineireireireiieeieeiseeeeseee st esesseseesesaees
Federal and foreign income taxes incurred (LIN€ 19).......c.orvereerrenrineirneneneeneereie e

Netincome (LINE 20).........cvureierrieeeisiieeereeseieee sttt sentes

Balance Sheet Lines
(Pages 2 and 3)

Total admitted assets excluding Protected Cell (Page 2, Line 26, Col. 3)........ccccoeuvrurrerrinrencen.
Agents' balances or uncollected premiums (Page 2, Col. 3):

20.1 In course of COllECtioN (LINE 10.1).....cuureeueeeireireieieeeeenee et
20.2 Deferred and not yet due (LiNE 10.2)........ccreuerreneereeeieieiieeeneiseiseeseeesseesseesesseesseseees
20.3 Accrued retrospective premiums (LiNe 10.3)........ocuevererrerenereeneeneereieeeeeseieeseese e
Total liabilities excluding Protected Cell (Page 3, Ling 24)..........cccoeoeerinrenenrirereescnereirens
L0SSES (PAGE 3, LINES T & 2)...eucecececeeieiicineiseie ettt sttt
Loss adjustment expenses (Page 3, LiNe 3)........couvrreniinenireieeeseisese e eeeesssseseeseinees
Unearned premiums (Page 3, LiNe 9).......c.oiiruirieieinceneireieeseseiseeseese s ssesseeens
Capital paid up (Page 3, LInes 28 & 29)........c.oriurierrrieieercneineise ettt
Surplus as regards policyholders (Page 3, LiNg 35).........ccuerrurinrneeneereereieeineeseineeseeseeseeeeeens
Risk-Based Capital Analysis

Total adjusted capital...
Authorized control level risk-based Capital.............cccririeriinieieirensesese e

Percentage Distribution of Cash and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 9, Col. 3) x 100.0

BONAS (LINE 1)ttt

SEOCKS (LINES 2.1 & 2.2)..eueeieeiecieteieie ettt

Mortgage loans on real estate (LINES 3.1 & 3.2).....c.vuiuriureenrieineineneeseseieeiecseeseeseesesseseeeens
Real estate (Lines 4.1,4.2 & 4.3).........
Cash and short-term investments (LINE 5).........coeurureeriiniereirriniieeeneise e
Other iNvested @SSEtS (LINE B).........cveruierureeireireineireieise ettt
Receivable for SECUNtIES (LINE 7)......cueuiuririeeiniireireeieieeisese ettt sesaes
Aggregate write-ins for invested assets (LINE 8)........cviriererrireenririeenene e
Cash and invested assets (LINE 9)..........cvruriienrireineeeeeisesee ettt

Investments in Parent, Subsidiaries and Affiliates

Affiliated bonds (Sch. D, Summary, Ling 25, COl. 1)......ocriunreirinirenereseeeeee e
Affiliated preferred stocks (Sch. D, Summary, Line 39, Col. 1)....c.ovriurrurrninenerereeesineenee
Affiliated common stocks (Sch. D, Summary, Line 53, Col. 2).......ccoeerrereereeneineneineineireeeens
Affiliated short-term investments (subtotals included in Schedule DA, Part 2, Col. 5, Line 11)..
Affiliated mortgage 10ans N real €State. ..o
Al other affiliated
Total of above lines 38 to 43

Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 44 above divided by Page 3, Col. 1, Line 35 x 100.0)...............

........ 25,339,267
........ 15,560,966

........ 17,456,433
........ 11,677,796

........ 13,950,396
.......... 8,972,578

.......... 5,344,921
.......... 1,472,713

.......... 6,962,837
.......... 1,816,946

........ 24,347,097
........ 14,934,451

........ 29,134,229

........ 17,286,366
........ 11,563,181

........ 15,251,889
.......... 9,292,143

.......... 6,817,634

............. 534,492
............. 147,271

.......... 8,779,783

............. 696,284
............. 181,695

............ (781,791)
1,274,446
............. 840,424

............. 459,290

............. 151,553
1,276,187
............. 730,784

............. 719,190

............. (42,196)
eerenn909,455
............. 513,197

............. 496,533
...165,544
............. (14,232)

............. 166,887

............. 319,355
..170,601
............. (24,907)

............. 155,632

............. 873,789

........ 43,187,345

............. 279,895
.......... 5,504,958
........ 27,897,116
........ 11,198,094
.......... 2,367,291
........ 11,435,229
.......... 1,500,000
........ 15,290,229

........15,290,229
.......... 3,279,074

.......... 1,439,334

........ 32,197,736

............. 298,549
.......... 5,635,201
........ 20,969,128
.......... 6,882,327
.......... 1,435,984
........ 10,633,328
.......... 1,500,000
........ 11,228,608

........ 11,228,608
.......... 2,743,779

........ 27,102,930

............. 256,817
.......... 5,736,769
........ 19,846,981
.......... 5,884,853
.......... 1,207,174
.......... 9,793,238
.......... 1,500,000
.......... 7,255,949

cevenenn 1,255,949
.......... 1,976,019

............. 480,958

.......... 5,401,453

.......... 1,984,518
............. 565,334
............. 108,258
............. 194,064
.......... 1,500,000
.......... 3,416,935

.3,416,935
............. 109,174

............. 309,417

.......... 5,474,156

.......... 2,812,301
............. 916,981
............. 151,039
............. 235,020
.......... 1,500,000
.......... 2,661,855

coennnnn2,061,885
............. 160,441
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Annual Statement for the year 2002 of the PROGRESSIVE HAWA“ INSURANCE CORP

FIVE-YEAR HISTORICAL DATA
(Continued)

46.
47.
48.

49.
50.
51.
52.
53.
54.

55.
56.
57.
58.
59.
60.

61.
62.
63.
64.
65.

66.

67.

68.

69.

70.

71.

72.

Capital and Surplus Accounts
(Page 4)

Net unrealized capital gains (I0SSES) (LINE 23).......vuerurureriineincireieeese e
Dividends t0 StoCKhOIAErs (LINE 34)..........cuuoieiurureeiriineineereieiseseieesee e
Change in surplus as regards policyholders for the year (Line 37)..........cocveneurrerneneeneenenennens

Gross Losses Paid
(Page 9, Part 2, Cols. 1 & 2)
Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2, 18.1,18.2, 19.1, 19.2 & 19.3, 19.4)........cc........

Property lines (LIN€S 1, 2,9, 12, 21 & 26)......c.euueiereereerrereineineineineiseesetessessseie e ssssessssesssaees

Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27).......cocvenrurerrninerneereireeieeies
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29 & 33)......ccconmmrvermrreenmerersseeesseeeesseeeens
Nonproportional reinsurance lines (Lines 30, 31 & 32)....
TOA! (LINE 34)...cevreeeereeeeseceeseeeesse et sess s st seb st

Net Losses Paid
(Page 9, Part 2, Col. 4)

Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4).....ooevvveeeees
Property lines (LIn€s 1, 2,9, 12, 21 & 26)......c.euueierrureieenieineineineiseess st sessessssesesaees
Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27).......cocvenrurrerreneeneereireieeeeeees
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29 & 33)......cccommmrrermrreenmeresnseeesnnesesseeeens
Nonproportional reinsurance lines (Lines 30, 31 & 32).......cocurririneeneneieiineeneseseeeeeeees
TOA! (LINE 34)...vvevereeereeeeseeeeseeeesss et ees st sss st

Operating Percentages
(Page 4) (Item divided by Page 4, Line 1) x 100.0

Premiums €ared (LINE 1).......oieieieeeeieiieeieeiretseiseee ettt

LOSSES INCUMTEA (LINE 2).....uvrierececeeeeie ettt sttt

Loss expenses iNCUITEA (LINE 3).........cuurrrrrreeerieeseereineeseiseieessesssteesee et ssessesens
Other underwriting expenses iNCUITEd (LINE 4)........c.cuvereeereeneereeeeieesneereeseeseeesseesssesseseeneens
Net underwriting gain (10SS) (LINE 8)........c.euruurerrrieereireieiieeineiseieeseee e seesessesesaees

Other Percentages

Other underwriting expenses to net premiums written (Page 4, Lines 4 +5- 15
divided by Page 8, Part 1B, Col. 6, Line 34 X 100.0)........eveeurrrmmeererirremrnereereneeeeeneseeeeeeeens

Losses and loss expenses incurred to premiums earned
(Page 4, Lines 2 + 3 divided by Page 4, Ling 1 X 100.0).......ccevurrurrrmrirneineireireeeeneeneeseireinees

Net premiums written to policyholders' surplus (Page 8, Part 1B,
Col. 6, Line 34, divided by Page 3, Line 35, Col. 1 X 100.0).......ccceeverrerrmmeermerereeernerireeeneeenne

One Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred prior
to current year (Schedule P, Part 2-Summary, Line 12, Col. 11)......ccovrinrrneienereereens

Percent of development of losses and loss expenses incurred to policyholders' surplus of
prior year end (Line 69 above divided by Page 4, Line 21, Col. 1 X 100).......ccccoeerernrereerrureenne

Two Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred 2 years before the
current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12).......cccccovvvenrrnnenne

Percent of development of losses and loss expenses incurred to
reported policyholders' surplus of second year end
(Line 71 above divided by Page 4, Line 21, Col. 2 X 100.0)......ccoveirerruniainiencississisissisnieena

.......... 4,061,621

........ 11,307,983
.......... 8,801,463

.......... 3,972,659

.......... 8,294,711
.......... 6,062,471

.......... 3,839,014

.......... 3,605,800
.......... 3,277,594

.......... 2,402,767
............. 726,991

.......... 2,862,534
............. 865,241

........ 10,947,776
.......... 8,576,156

........ 14,357,182

.......... 8,286,507
.......... 6,057,267

.......... 6,883,394

......... (1,484,556)
.......... 3,272,231

.......... 3,129,758

.......... 3,727,775

............... (2,883)

............... (1,528)
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Annual Statement for the year 2002 of the PROGRESSIVE HAWA“ INSURANCE CORP

SCHEDULE D - SUMMARY BY COUNTRY
Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 2 3 4
Book/Adjusted Fair Value Par Value
Description Carrying Value (@) Actual Cost of Bonds
BONDS 1. United States.......ccoovveens v 8,609,519 | .o 9,446,999 | ..o 8,644,123 | ..o 8,424,000
Governments 2. CaNAda. ... [t ||t | s
(Including all obligations guaranteed 3. Other Countries. .....oovocirens | ieerriiniieiisinsisnsisisrsninnes [ | e sneees
by governments) 4. Totals....ooorivininniinniinn [, 8,609,519 | ..o 9,446,999 | ..o 8,644,123 )
5. United States.......ccooccrvees | v, 19,217,766 | .cvoovvvvrrecernns 19,217,766 | .ccevvverrecernns 19,364,865 | ....coovvvrrerernns 17,915,000
States, Territories and Possessions 6.
(Direct and guaranteed) 7.
8.
Palitical Subdivisions of States, 9. i
Territories and Possessions 10.
(Direct and guaranteed) 11. Other CoUNMrES. ....c.ovivviees | o [ eeirisiierisnssssissessnsnsnsnens | eressessessssssssssssessesssssssssiens | seossssssnssssssssssssesnssnssssseens
12, TotalS. oo
Special Revenue and Special Assessment 13. United States........cccccouunee.
Obligations and all Non-guaranteed Obligations 14, CANATA......cecieirircrrieins | e [ e | et | steees sttt

of Agencies and Authorities of Governments

and their Political Subdivisions

Public Utilities
(unaffiliated)

Industrial and Miscellaneous and
Credit Tenant Loans
(Unaffiliated)

24, Totals.......cooervererarenan.

Parent, Subsidiaries and Affiliates 25. Totals......ocoververererennn.

26. Total Bonds...........cccuuu...

PREFERRED STOCKS 27. United States
Public Utilities 28. Canada
(Unaffiliated) 29. Other Countries.................

30. Totals......ocoverererrerean.

Banks, Trust and Insurance Companies
(Unaffiliated)

Industrial and Miscellaneous
(Unaffiliated)

Parent, Subsidiaries and Affiliates

COMMON STOCKS
Public Utilities
(Unaffiliated)

Banks, Trust and Insurance Companies
(Unaffiliated)

Industrial and Miscellaneous
(Unaffiliated)

Parent, Subsidiaries and Affiliates

SCHEDULE D VERIFICATION BETWEEN YEARS

1. Book/adjusted carrying value of bonds and stocks, prior year..
2. Cost of bonds and stocks acquired, Column 6, Part 3
3. Increase (decrease) by adjustment:
3.1 Column 16, Part 1.
3.2 Column 12, Part 2, Section 1.
3.3 Column 10, Part 2, Section 2.
3.4 Column 10, Part4..................

18,456,672 6.
26,155,426

Foreign exchange adjustment:
6.1 Column 17, Part 1

6.2 Column 13, Part 2, Section 1...........
6.3 Column 11, Part 2, Section 2...........

6.4 Column 11, Part 4
Book/adjusted carrying value at end of current period.
Total valuation allowance

(222,844)

4. Total gain (loss), Column 14, Part 4
5. Deduct consideration for bonds and stocks disposed of, Column 6, Part 4...

© o N

70,862
9,295,591

—_
- o
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Subtotal (Lines 7 plus 8)
. Total nonadmitted amounts
. Statement value of bonds and stocks, current period

0

35,164,525

35,164,525

35,164,525




ponil st for e ear 202 o0e PROGRESSIVE HAWAII INSURANCE CORP.
SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY

($000 Omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4 -5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1 PHON s [ e XXX e e XXX s e XXX [ s [ [ [ [ [ o [ 0 |... XXX..oon.
2. 1993 [ e |0 [ [ | [ | | [ [ e 0 |... XXX..oon.
30199 | 1,015 | 914 | 10T 323 309 599 540 ] B | 5 [ I I 73 |.... XXX..oon.
4. 1995 | 7144 | 8,430 [ 714 (2,206 2,041 1,636 | 1,468 48 47 | s 13 | e 334 ... XXX..oon.
5. 1996...c.... | oo 11,579 | 10,421 | 1,158 3,159 12,997 1,332 | 1,201 | 78 | s 82 | s 14 | e 288 |...... XXX..oon.
6. 1997 | oo 14971 | o 13474 | 1497 ] 5,726 5,591 1,346 1170 316 349 | 27 | e 278 |...... XXX..oon.
7. 1998...... | ... 10,058 | ... 9,052 | .o 1,008 | 3,597 | ini3,937 | 277 254 980 | 990 | v 33 [ (327) |...... XXX..oon.
8. 1999 | o228 | 8,505 | o723 2,289 13,593 | 184 190 | 844 775 |, 123 [ e, (1,441) | ...... XXX..oon.
9. 2000........ 945 [ 8141 |21 [ 149 | [ 1,666 | T IR 582 | .o 9,931 |...... XXX..oon.
10. 20071..coee | corernen 28,301 | .o 292 | . 28,009 |........ 13,840 | cvvvvecenne 2 e (R [T A 3470 [ [ 1,062 | .......... 17421 |...... XXX..oon.
11,2002, [ e 40,097 | .ooveeene. 1,617 | oo 38,480 |........ 16,934 |t 584 | .o 11 [ PR 4,057 [ [ 816 | ..ccco.... 20,455 |...... XXX..oon.
12. Totals...... |, XXXoree [ e XXX oo [ e XXXooree [ 56,215 |........ 19,075 |.oovs 5682 |.... 4823 |...... 11,265 | 2,252 |.......... 2,671 | ..o 47,012 ... XXX..oon.
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation| Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
R o1 UUNR RURRRPRRPRURURPRN DUSIRNPURPRURPOVR [VUURURRPRPRVRU USRSV DUSPUOUTRPRPUVPR FUPUUIRPRPVPR PURPIURSURPRPRRPIN DUSPORURIRRVPVI PUVPURPIRIRTORPRR IVPRRPRPURURTSURI DUSPPRPRRRRTOTRN ST 0 | XXX......
2. 1993, | [ [ereen [ | o [ [ [ [ | | 0 |... XXX......
30 1994 | (V1 UORR PR (VR USRI [USSTURRRURVEN IRVSIURTORTORVPR IPPORTORRPORRPI POSPORTORTORPORN PYSSPOORPORRTORE DUORPPIURSRPPIORRN DUSVRPORIOPRORVEN ISURRTURRTORROON | N OO XXX......
4. 1995... [ (V1 UORR PR (VI SOOI [USSTURRUIURTIN (RVSPURTORRTOTOR OPPRORPORRPI YSPURSTURURRPIN DOTORRTORSURRTURN DRRORORRTRRTORN DO (VR ISR | R IO XXX......
5. 1996.... [ 39 [ e 0 [ Jermrrrrneenn 12 s e [ennninis fernnn s e, 1|57 | XXX......
6. 1997... [ 18 [ [ 2 e Jernerinened | e [en fon2 L o I I 26 |... XXX......
7. 1998.... [ [T R IR 2 s Jernerinennd [ e [enn fon 3 L o 2 | e 89 |.... XXX......
8. 1999.... | 203 | [ 92 | fererinenn3T | [ T e [ 26 [ s | 5 [ 363 |..... XXX......
9. 2000.... | cceerrrrenne 639 | | e 189 [ [ FICTRN IO IR 25 | |8 | [ 31 | 983 |...... XXX......
10. 2001.... | oo P2 (V[0 [ PR TR LV IR R K VA IO IO 86 | [ o200 [ [ 125 [ s 3,129 ... XXX......
11..2002.... | .o 5,933 | 2 o 1,464 [ [ Y/ [ R 188 [ frneeenn812 | | 802 | .o 8,921 |...... XXX......
12. Totals.. | ..cccons 9,007 | 2 | 2,195 | 0 [ 984 | 0 [ 290 | 0 [ 1,095 [ 0 [ 966 | .......... 13,569 |...... XXX......
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior.. | ........ ). 9.0 SN R ) 9., I ) 9.0, I 29,0, S R ) 9.9, S R ) 9,9, SO (PR IR DO )90 N (O I 0
2. 1993 | o0 0 [0 0.0 |00 |00 [ e [
30 1994 | 927 | 884 [l T3 [ 914 93 i T25 [ [ [
4, 1995, [ 3,890 | 3,556 | 334 [ 545 [ D53 | BB.8 s [ [
5. 1996. | cooveerenid,625 | 4,280 [ 345 [ 399 | B 298 [ [ [
6. 1997. | oo 7414 | 70 [ 304 495 528 203 [ [ [
7. 1998 | oo, 943 | 5,181 [ i(238) [ B9 i BT2 i (2827) [ [ [
8. 1999. | ..3,480 | i 4,558 [ i (1,078) [ B8 | T i (149.2) [ [ [
9. 2000. [ 10,939 | 25 [ 10,914 | 726 | 218 i T30 [ [ [
10. 2001 |.ceee20,553 [ oo [ 20,557 | i 726 |07 e T34 [ o [
11. 2002, ].......... 29,963 [ .o 586 |00iin29,376 | v TAT 362 i 763 [ o |,
12. Totals] ........ .0, S P 0, S P )0, S R .S P XXXeorreee [ )0, S [ IR 0 | XXX

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.
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Annual Statement for the year 2002 of the PROGRESSIVE HAWA“ INSURANCE CORP

SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End (3000 omitted) DEVELOPMENT
3 4 5 6 7 8 9 10 12
Years in
Which
Losses Were Two
Incurred 1995 1996 1997 1998 1999 2000 2001 2002 Year
PR 7o) SUUUURN SUUUUUUUIUUOVRUUTUR DUUSUUUIRUPUUTUUN DUSPUUIURSPURIRUVOR FUUUURURROUSPSROURRN IUUPURIOUSRURPORSVRS IUUUSOPSRUVOURSVRRR DUVIUSURUREPUUROVURI DUSUUUPURUPUURRUPRRN IUUUIOUSPUUIRURURRN IUSUPURPURSRUPORURR IUURPORSRRRPORR 0 NN DUSSORORRRORR 0
2. 1993, [ [ e [ i i [ e s e [0 0
3. 199%4... I 84 | 97 | 95 | 93 | 88 | T VT 73 [0 0
4. 1995 [ XXX | XXX [ 480 .o 434 | 464 ... 429 | 397 |, 323 |, 326 | 333 | e 10
5. 199.... [ XXXooois e XXX e ) 0.0 I S 809 ..o 615 [ Y72 I— 467 | 294 | 318 | 344 P I 50
6. 1997... [ XXX [ XXX XXXoooo [ ) 0.0 G IS 1,222 oo 879 | 752 |, 391 |, 244 ... 335 |91 [ (56)
7. 1998.... [ XXX e XXX XXXoooo [ XXXoooo [ ) 0.0 G S (3172 464 | ..o (G I— (234) | v (232) |3 s (228)
8. 1999.... [ XXX e XXX XXXoooo [ XXXoooo [ XXX ooet [ ) 0.0 G S 420 |............. (756) | ...oov.... (1,022) [ ..ovvvrenne (973) 49 .. (217)
9. 2000.... [.coree XXXoors o XXX XXXoooo [ XXXoooo [ XXX ooet [ XXXooot [ XXX oooes [, 9,657 |........... 8,984 |.... 9,204 220 | (453)
10. 2001.... |ooeree XXX o [t XXX [ XXXoooo [ XXXoooo [ XXX ooet [ XXX ooet [ XXX ooet [ XXXeoooes [ 17,066 |......... 16,880 (186) |........ XXX......
11, 2002.... | .o XXXooooo. [ XXX XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX.ooo. | e 24,508 |.....XXX...... |........ XXX......
12. Totals..... | .............209 |............. (893)
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 12
3 4 5 7 9 10 Number of
Claims
Years in Closed
Which Closed With Without
Losses Were Loss
Incurred 1995 1996 1997 1998 1999 2000 2001 2002 Payment
1. Prior... o000 | [eveereeieieeies v Jeeveeieeieeiieiiee [ eveeieeieeieieeee [ v | eevvreeieieiienes v e XX | XXX......
2. 1993, [ [ e [ s Jeeeieieiee [ [ i e [t XX e XXX......
3. 1994 19 [ 48 | 84 | 84 | 84 | 87 | VT VT 73 [ XXX | e XXX......
4. 1995 [ XXX | XXX [ 193 | 271 | 331 |, 372 |, K<Y 322 | 325 |, 332 | XXX [ XXX......
5. 199.... [ XXXooois o XXX ) 0.0 G S 247 | 381 | 418 | 436 .o 174 | 257 oo 292 .o XXXors [ e XXX......
6. 1997... [ XXX [ XXX XXX ooet [ ) 0.0 G S 426 |.............. 538 .o 625 |..oooee.. (R3] pr— 147 | 3 e XXX [ XXX......
7. 1998.... [ XXX e XXX XXXoooo [ XXXoooo [ ) 0.0 G S 211 [ 291 | [(CZ10) 1 p— (R I— (317) |t XXX s e XXX......
8. 1999.... [ XXX [ XXX XXXoooo [ XXXoooo [ XXX ooet [ ) 0.0 G S 143 ... (1,941) [ ..cevenee (1,391) [.ooevenee (1,310) [ .oree XXX [ XXX......
9. 2000.... [.coree XXXoors o XXX XXX ooet [ XXX ooet [ XXX ooet [ XXX ooet [ XXX oooes [, 5668 |..... 7,665 |.... 8,269 |...XXX...... [coeeune. XXX......
10. 2001.... |ooeree XXX o [t XXX [ XXX ooet [ XXX ooet [ XXX ooet [ XXX ooet [ XXX ooet [ XXXeoooot [ 11,600 |......... 13,951 | .o XXXos [ XXX......
11, 2002.... | .o XXXooow. [ XXXl XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX.ooo. | e 16,398 |.....XXX...... |........ XXX......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
2 3 4 5 6 8 10
Years in
Which
Losses Were
Incurred 1994 1995 1996 1997 1998 1999 2000 2002
1o PHO e | eeeeiieieiieeees [ eveieieeiieieieiieine [ [ | [ eveirieieseiniens [ | e | | e
2. 1993t s [ e | eereeeeieieieiies [ e | e iessnines | e [ eerieresieseninieies | erveseeiesissesenens | oo | e
30 1994 e XXX [ 28 oo (T I A P LI P L I T s 0 [eoeeeereereeeeeees | eeeeieeieeeiieeis 0
4. 1995....... e XXXooiiis [ ) 0.0 G D 206 .o 93 | 60 [ 18 | T P 0 Jeooreeeerieeeeenn0 e 0
5. 1996...... | XXXeiin [ ) 0.0 N IR ) 0.0 G DR 408 |..oeieiennn 159 [ 54 |, 17 e e e 0
6. 1997.... | XXXeoiir [ ) 0.0 N IR ) 0.0 N D ) 0.0 G D 515 |, 165 [ 60 [ 333 | [ 2
7. 1998.... ) 0.0 N IR ) 0.0 N D ) 0.0 N D ) 0.0 G DR 244 | 83 | 345 |91 [ 2
8. 1999.... ) 0.0 N IR ) 0.0 N D ) 0.0 N DR ) 0.0 N D ) 0.0 G DA 124 o 533 | 104 | 103
9. 2000....... ) 0.0 N IR ) 0.0 N D ) 0.0 N D ) 0.0 N D ) 0.0 N DR ) 0.0 G D 1,272 oo 318 214
10.  2001....... ) 0.0 N IR ) 0.0 N D ) 0.0 N D ) 0.0 N D ) 0.0 N DR ) 0.0 N DR ) 0.0 G D 1184 [ 512
11, 2002....... XXXooovien | XXXooovoen o XXXooovien e XXXooovoen e XXXooovoen e XXXooovoen e .0 ST I ¢, ¢, S I 1,652

50




ponil st for e ear 202 o0e PROGRESSIVE HAWAII INSURANCE CORP.
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees, Less Return Premiums | Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited | Direct Losses Service Written for
Is Insurer 2 3 to Policyholders Paid Charges Federal Pur-
Licensed? | Direct Premiums | Direct Premiums on Direct (Deducting | Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. (Yes or No) Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Alabama
2. Alaska...
3. Arizona.
4. Arkansas........ccceeneen.
5. California........ccccooerieneenen. CA
6. Colorado... ..CO
7. Connecticut... CT
8. Delaware.......... .DE
9. District of Columbia........... DC

10. Florida
11.  Georgia.
12.  Hawaii...

...... 3,067,969 | ......4,090,168 | ......3,102,229

Maryland...

22. Massachusetts.. .MA
23.  Michigan.....ccoceeneneinnenns MI
24, Minnesota.........c.cccovuuernene MN
25.  MiSSISSIPPi.....ceuereencereenns MS
26. Missouri.... ...MO
27. Montana.... MT

28. Nebraska..

29. Nevada......ocmmerrneennn. NV
30.  New Hampshire........cccc... NH [ tNOos [ [ [ | [ vrveineeissneneins [ eveeesesnsnsnnens [ eoeesseneeneineieens
31.  New Jersey.......

32.  New Mexico..
33.  New York......

36.  Ohio....ccceene
37.  Oklahoma.
38.  Oregon......

41.  South Carolina..
42.  South Dakota....
43. Tennessee....

.26,933,806 654,601

44, TeXaS...wrrerrerrimerrnerinne IK [ eaeNOiiis [ e [ | | o |
45.

46.

47.  Virginia.. .

48. Washington... WA

49.  West Virginia.........cccoveeen. wv

50.  Wisconsin.........cccoeeeruennne Wi

51.  Wyoming....... WY

52.  American Samoa............... AS
53.
54.
55.  US Virgin Islands................ VI eceNO s [ [ [ e | e | eeneieeseseeneins
56. Canada hlON et blNO e [eereereeienieieinies e | e [ e
57.  Aggregate Other Alien [ . [ (] ...0
58. Totals.....ccocvevvveveceveieieees [(@)erieeiennad | ..40,900,233 | ... 40,097,162 | .....ccocoeeeee 0 | e 20,109,447 | ...... 24,425,610
DETAILS OF WRITE-INS
57071, e | e XXX ocooon [ Jeereeeeeeeeeieieicesienes [ everieeisneneeiees | eeveseeveieiiesiens | eevveeeriesissieniens | eeeeieriesissieniens | eeveeeieseeesieeinns
5702, oo | e XXX oeooen [ Jereeieeeeeeieieiieiienes [ evevieeiseeneniees | eeveeeeeeieiieniens | eevveeeriesissieniens | eeeeieriesissieniens | eeveesesieeseieeinns
5703, oo | e XXX oo [ eoereeeeeceeeiieciees | eereeeeeeieieieiieeieins [ ceerieeisseenniieies | evverveeieiesiieiies | eevereriessienieniens | eeveeisiiesissieniens | eeveerissiesseeeiens | oeveseses s
5798. Summary of remaining write-
ins for Line 57 from overflow
page | D00 O (01 TR (01 T (O (1] IO (1] IO (1] IO (O [ 0
5799. Totals (Lines 5701 thru 5703 +
Line 5798) (Line 57 above) | ...... Do S 0] 0] 0 e 0 f s [\ 0 o 0 f i 0

Explanation of Basis of Allocation of Premiums by States, etc.

(@) Insert the number of yes responses except for Canada and Other Alien.
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Annual Statement for the year 2002 of the PROGRESSIVE HAWA“ INSURANCE CORP

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

OWNERSHIP

RPRRRPRRRRPRRPRPRPRRRPRRPREPREPRPRPRRPRRREPREPRNRNRRERRPRRRERRRERR

Ownership:

COMPANY

MOUNTAIN LAUREL ASSURANCE COMPANY
NATIONAL CONTINENTAL INSURANCE COMPANY
PROGRESSIVE AMERICAN INSURANCE COMPANY
BAYSIDE UNDERWRITERS INSURANCE AGENCY, INC.
PROGRESSIVE AMERICAN LIFE INSURANCE COMPANY
PROGRESSIVE LIFE INSURANCE, LTD.
PROGRESSIVE AUTO PRO INSURANCE COMPANY
PROGRESSIVE CASUALTY INSURANCE COMPANY
PC INVESTMENT COMPANY
PROGRESSIVE COUNTY MUTUAL INSURANCE COMPANY
PROGRESSIVE GULF INSURANCE COMPANY
PROGRESSIVE HOME UNDERWRITERS INSURANCE COMPANY
PROGRESSIVE SPECIALTY INSURANCE COMPANY
PROGRESSIVE BAYSIDE INSURANCE COMPANY
PROGRESSIVE CLASSIC INSURANCE COMPANY
PROGRESSIVE CONSUMERS INSURANCE COMPANY
PROGRESSIVE EXPRESS INSURANCE COMPANY
PROGRESSIVE HALCYON INSURANCE COMPANY
PROGRESSIVE HAWAII INSURANCE CORP.
PROGRESSIVE MARATHON INSURANCE COMPANY
PROGRESSIVE MAX INSURANCE COMPANY
PROGRESSIVE MICHIGAN INSURANCE COMPANY
PROGRESSIVE MOUNTAIN INSURANCE COMPANY
PROGRESSIVE NORTHEASTERN INSURANCE COMPANY
PROGRESSIVE NORTHERN INSURANCE COMPANY
PROGRESSIVE PREMIER INSURANCE COMPANY OF ILLINOIS
PROGRESSIVE UNIVERSAL INSURANCE COMPANY OF ILLINOIS
PROGRESSIVE NORTHWESTERN INSURANCE COMPANY
PROGRESSIVE PALOVERDE INSURANCE COMPANY
PROGRESSIVE PREFERRED INSURANCE COMPANY
PROGRESSIVE SECURITY INSURANCE COMPANY
PROGRESSIVE SOUTHEASTERN INSURANCE COMPANY
PROGRESSIVE WEST INSURANCE COMPANY
UNITED FINANCIAL CASUALTY COMPANY

THE PROGRESSIVE CORPORATION
(OH) 34-0963169

STATE OF
INCORPORATION
PA

1. Wholly owned and controlled 2. Affiliate - Controlled, not owned 3. As Indicated

FEDERAL
IDENTIFICATION NO.
23-2599971
06-0281045
34-1094197
59-2179894
34-1022982

59-3213815
34-6513736
34-1576555
74-1082840
34-1374634
74-2991115
34-1172685
31-1193845
39-1453002
59-3213819
59-3213719
34-1524319
99-0311930
33-0350911
34-0472535
34-1787734
93-0935623
11-3096103
34-1318335
36-3789786
36-3789787
91-1187829
86-0686869
34-1287020
72-1269745
59-1951700
95-2676519
36-3298008

NAIC GROUP AND
COMPANY CODES
155-44180
155-10243
155-24252

155-71161

155-10192
155-24260

155-29203
155-42412
155-11085
155-32786
155-17350
155-42994
155-10194
155-10193
155-16322
155-10067
155-37605
155-24279
155-10187
155-35190
155-10042
155-38628
155-21735
155-21727
155-42919
155-44695
155-37834
155-10050
155-38784
155-27804
155-11770



Annual Statement for the year 2002 of the PROGRESSIVE HAWA“ INSURANCE CORP

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 — ORGANIZATIONAL CHART
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STATE OF FEDERAL NAIC GROUP AND
OWNERSHIP COMPANY INCORPORATION IDENTIFICATION NO. COMPANY CODES

1 PCIC CANADA HOLDINGS, LTD. CAN

1 3841189 CANADA, INC. CAN

1 1890 INSURANCE AGENCY, INC wYy 83-0322664

1 MIDLAND FINANCIAL GROUP, INC. TN 62-1104818

3 AGENTS FINANCIAL SERVICES, INC. (40%) FL 65-0121341

1 MIDLAND RISK SERVICES, INC. TN 62-1346765

3 MIDLAND RISK SERVICES-ARIZONA, INC (85%) AZ 86-0688693

1 PROGRESSIVE HOME INSURANCE COMPANY OH 62-0484104 155-11851
1 SPECIALTY RISK INSURANCE COMPANY OH 62-1444848 155-44288
1 AIRY INSURANCE CENTER, INC. PA 23-2523368

1 EXPRESS QUOTE SERVICES, INC. FL 65-0288746

1 GARDEN SUN INSURANCE SERVICES, INC. HI 99-0311966

1 GREENBERG FINANCIAL INSURANCE SERVICES, INC. CA 31-1119149

1 HUSKY SUN INSURANCE SERVICES, INC. WA 91-1700619

1 INSURANCE CONFIRMATION SERVICES, INC. DE 38-2788841

1 LAKESIDE INSURANCE AGENCY, INC. OH 34-6521173

1 MARYLAND AUTO INSURANCE SOLUTIONS, INC. MD 52-1519929

1 MOUNTAINSIDE INSURANCE AGENCY, INC. (6] 84-1080317

1 PACIFIC MOTOR CLUB CA 95-2706008

1 PROGNY AGENCY, INC. NY 11-3203413

1 PROGRESSIVE ADJUSTING COMPANY, INC. OH 34-1574447

1 PROGRESSIVE AGENCY HOLDINGS CORP. OH 31-1559175

1 PROGRESSIVE AUTO PRO INSURANCE AGENCY, INC. FL 58-1772717

1 PROGRESSIVE CAPITAL MANAGEMENT CORP. NY 13-3673368

1 PROGRESSIVE DIRECTRAC SERVICE CORP. X 74-2870646

1 PROGRESSIVE INSURANCE AGENCY, INC. OH 34-6513737

1 PROGRESSIVE INVESTMENT COMPANY, INC. DE 34-1378861

1 RRM HOLDINGS, INC. DE 52-2066127

1 PROGRESSIVE PREMIUM BUDGET, INC. OH 34-6530101

1 PROGRESSIVE RESOURCE SERVICES COMPANY OH 34-1574448

1 PROGRESSIVE SPECIALTY INSURANCE AGENCY, INC. OH 34-1804869

1 SILVER KEY INSURANCE AGENCY, INC. NV 88-0342601

1 THE PROGRESSIVE AGENCY, INC. VA 54-1394194

1 THE PROGRESSIVE INSURANCE FOUNDATION OH 30-0013138

1 UNITED FINANCIAL INSURANCE AGENCY, INC. WA 91-1709749

1 VILLAGE TRANSPORT CORP. DE 51-0295493

1 WILSON MILLS LAND CO. OH 34-1324270

Ownership: 1. Wholly owned and controlled 2. Affiliate - Controlled, not owned 3. As Indicated
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