PROPERTY AND CASUALTY COMPANIES - ASSOCIATION EDITION

T AR
ANNUAL STATEMENT
For the Year Ended December 31, 2002

OF THE CONDITION AND AFFAIRS OF THE

PRIMETIME MEDICAL INSURANCE COMPANY

NAIC Group Code 1204

1204 NAIC Company Code 10694 Employer's ID Number 34-1809738
(Current Period) (Prior Period)
Organized under the Laws of Ohio , State of Domicile or Port of Entry Ohio
Country of Domicile United States of America
Incorporated 09/26/1995 Commenced Business 10/05/1995
Statutory Home Office 2600 SIXTH STREET SW , CANTON, OH 44710
(Street and Number) (City, or Town, State and Zip Code)
Main Administrative Office 2600 SIXTH STREET SW
(Street and Number)
CANTON, OH 44710 (330)438-6360-4057
(City or Town, State and Zip Code) (Area Code) (Telephone Number)
Mail Address 2600 SIXTH STREET SW , CANTON, OH 44710
(Street and Number or P.O. Box) (City, or Town, State and Zip Code)
Primary Location of Books and Records 2600 SIXTH STREET SW
(Street and Number)
CANTON, OH 44710 (330)438-6360-4057
(City, or Town, State and Zip Code) (Area Code) (Telephone Number)
Internet Website Address
Statement Contact MARK DAVID LAUTZENHEISER (330)363-3362
(Name) (Area Code)(Telephone Number)(Extension)
mlautzenheiser@aultman.com (330)580-6658
(E-Mail Address) (Fax Number)

Policyowner Relations Contact

(Street and Number)

(City, or Town, State and Zip Code)

(Area Code) (Telephone Number)(Extension)

OFFICERS

President  RICK L HAINES

Secretary ~ WILLIAM S ALFORD DO

Treasurer CHRISTOPHER E REMARK

Executive Vice President  EDWARD J ROTH Il
VICE PRESIDENTS

DIRECTORS
JOHN B HUMPHREY JR MD RAYMOND L CANDAGE MD
WILLIAM A HAMMERSTROM EILEEN W GOOD

GREGORY HABAN MD MICHAEL A RICH MD

MARK WRIGHT

State of Ohio
County of Stark ss

The officers of this reporting entity, being duly sworn, each depose and say that they are the described officers of the said reporting entity, and that on the reporting period stated above, all of the herein described

assets were the absolute property of the said reporting entity, free and clear from any liens or claims thereon, except as herein stated, and that this statement, together with related exhibits, schedules and

explanations therein contained, annexed or referred to, is a full and true statement of all the assets and liabilities and of the condition and affairs of the said reporting entity as of the reporting period stated above,

and of its income and deductions therefrom for the period ended, and have been completed in accordance with the NAIC Annual Statement Instructions and Accounting Practices and Procedures
manuals except to the extent that: (1) state law may differ; or, (2) that state rules or regulations require differences in reporting not related to accounting practices and procedures, according to the best of

their information, knowledge and belief, respectively.

(Signature) (Signature) (Signature)
Rick L. Haines George E. Fim
(Printed Name) (Printed Name) (Printed Name)
President Controller
a. Is this an original filing? Yes[X] No[ ]

Subscribed and sworn to before me this
day of ,2003

(Notary Signature)

b. If no, 1. State the amendment number
2. Date filed

3. Number of pages attached



ANNUAL STATEMENT FOR THE YEAR 2002 or THE PRIMETIME MEDICAL INSURANCE COMPANY

EO1 Schedule A-Part1 Real EstateOwned-...........cviiiiiiiiiirinenennn

E02 Schedule A - Part 2 Real Estate Aquired - . ...t

E03 Schedule A-Part3RealEstateSold-.............cviiiiiiiiiiiinnnns,

E04 Schedule B - Part 1 Mortgage Loans Owned -..............ccvvviiiinnnnn.

EO5 Schedule B - Part 2 Mortgage Loans Sold -. . ................ccvvviient

E06 Schedule BA - Part 1 Invested AssetsOwned -............ccoivivinrnnnn.

E07 Schedule BA - Part 2 Invested Assets Sold -............coiviiivivinrnenss

EO1, E02, E03, E04, EO05, E06, EO7



ANNUAL STATEMENT FoR THE YEAR 2002 o THe PRIMETIME MEDICAL INSURANCE COMPANY

803

SCHEDULE D - PART 1
Showmg all Long-Term BONDS Owned December 31, of Current Year

1 2 3 Interest 6 7 10 1" 12 13 Interest 16 17 18 19 20 21
4 5 14 15 Amount of
Amount Due Interest Due and
Rate and Accrued Gross Increase Accrued Dec. 31
Book/ Used to Dec. 31 of Amount Increase (Decrease) by | Current year, on
Option Adjusted Obtain Current Year Received (Decrease) Foreign Bonds in Default | NAIC Effective
CUSIP Rate How Maturity Option Call Carrying Par Fair Fair Actual on Bonds During by Exchange as to Principal Desig- Date Rate of
Identification Description * of Paid Date Date Price Value Value Value Value Cost not in Default Year Adjustment Adjustment or Interest nation Acquired Interest
U.S. Governments - Issuer Obligations
912803AD5 .. | UNITED STATES TREAS
NOTES ........oooiiii, U 5750 MN |05/15/2005 |.........ccoo |evevvinins |ornnis 467,093 1...... 575,000 ..... 95.9060 ...... 551,460 ...... 425719 |........ 134,087 ..o s 42,045 (... 1. 12/08/1998 |......... 5.750
9128273E0 .. | UNITED STATES TREAS
NOTES ........ooooiiii, U 6.125|. AF | 08/15/2007 |........ccooe |eveieiiiis | 796,453 ...... 800,000 (... 114.9380]...... 919,504 |...... 794588 (......... 18,103 ]........ 49,000 (........... 852 . .o 1. 09/27/1999 | ......... 6.125
31359MDWO .| FED NATLMTGASSN ..........|.... |..... 5750 (. JD |06/15/2005 |........ccooo | eiiiiie e 408,389 |...... 400,000 ... 109.0630...... 436,252 |...... 412,770 |......... 12,331 ........ 23,000(....... (8,683) |..vvvieiias e 1. 08/18/1998 |......... 5.750
31359MEM1 . [FED NATLMTG ASSN ..........[.... |..... 5.125|. FA |02/13/2004 |...........o. |oveiiiiiis | 841,430(...... 850,000 (... 104.2190]...... 885,862 ...... 816,509 |......... 16,094 |........ 43563 |......... 9176 | oo 1. 11/26/1999 |......... 5.125
9128275N8 .. | UNITED STATES TREAS
NOTES ..., U 6.000 |. AF | 08/15/2009 |..........coo |evvevviiins |t 500,764 |...... 500,000 ... 116.2500...... 581,250 ...... 501,083 (......... 13,147 |........ 55,272 (........... 197 | 1. 09/15/2000 |......... 6.000
3134A3M78 ..| FED HOME LN MTG CORP DEB.... |..... 6.625| SM |09/15/2009 |..........oo | coeeiiie e 505,504 |...... 500,000 ... 117.2810{...... 586,405 |...... 504,097 |.......... 9477 |........ 33,125|......... (904) | ..o | 1. 05/22/2000 |......... 6.625
3133MDJP9 . | FED HOME LN BKS CONSBD .{.... |..... 5.125| MS |03/06/2006 |............. |ccoeveviieis |eeinis 198,731 ...... 200,000 ... 108.5310]...... 217,062 ...... 198,398 |.......... 3189 . A48 | . 1. 04/12/2001 | ......... 5.125
3134A2UJ5 .. |FED HOME LN MTGCORP ... |.... |..... 5125 OA [10/15/2008 |.........coco | oeeiaee e 630,486 |...... 600,000 ... 109.2190...... 655,314 |...... 633,056 |.......... 6,235|........ 15,375 ....... (2,355) | .o e 1. 11/07/2001 |......... 5.125
3133MKGJO . |[FEDHOMELNB ................ SR U 3.875|. DJ [12/15/2004 |............. | oo it 994,879 |.... 1,000,000 |... 104.0310|.... 1,040,310...... 991,641 (.......... 1,292(........ 39,719 |......... 3,003 . .o | 1. 12/17/2001 |......... 3.875
3134A4HG2 . |FED HOMELNMTGCORP ... |.... |..... 3.500| SM [09/15/2003 |.........oooo |eeviiiins et 400,670 ...... 400,000 (... 101.5630...... 406,252 ...... 402,070 .......... 4,008]........ 15,043 ]....... (AA72) oo 1. 12/17/2001 |......... 3.500
3134A4GW8 .| FED HOME LN MTGCORP ... |.... |..... 4500 (. AF |08/15/2004 |.............|.oooeiiin ....1,015,305].... 1,000,000 |... 104.6250 |.... 1,046,250 |.... 1,026,250 |......... 16,625(........ 45,000 (...... (10,945) | ..o | 1. 01/17/2002 |......... 4.500
3134A4LX0 .. |FED HOMELN MTGCORP ... |.... |..... 3.250 | NM [11/15/2004 |.............|.cooeiinn. .. 1,458,349 .... 1,470,000 |... 102.8440.... 1,511,807 |.... 1,451,194 |.......... 5706(........ A7775(......... TASS [ 1. 0117/2002 | ......... 3.250
912827V82 .. | UNITED STATES TREAS
NOTES ..., U 5.875| NM [11/15/2005 |..........ooo |eveeiinis | 220,362 ...... 200,000 (... 110.8750]...... 221,750 (...... 220,969 |.......... 1,403]........ 10,250 |......... (BO7) | .o e 1. 12/23/2002 |......... 5.875
31359MLH4 ..|FED HOME LN MTGCORP ... |.... |..... 4375 OA [10/15/2006 |............. |oevevininnn. .. 1,045150.... 1,050,000 |... 106.2190(.... 1,115,300 .... 1,043,725|.......... 9315|........ 44661 (......... 1425 . 1. 01/17/2002 |......... 4.375
912828AN0 .. | UNITED STATES TREAS
NOTES ..o, U 3.000| NM [11/15/2007 |......coooooe |eviiiiis | 603,202 ...... 600,000 ... 101.1560]...... 606,936 |...... 603,258 |.......... 2150 . oo (56) | ovvoeeee 1. 12/23/2002 |......... 3.000
9128277L0 ...| UNITED STATES TREAS
NOTES ...........ooovee | | 4.875|. FA 02152012 |............. | oo | 268,463 ...... 250,000 |... 108.5940|...... 271,485]...... 268,633 |.......... 4503 (... [ (A70) | ..o o 1. 12/23/2002 |......... 4.875
0199999 Subtotal - U.S. Governments - Issuer Obllgatlons ................................................................ ..10,355,230|...10,395,000 ... XXX ... |...11,053,197|...10,293,959 | ........ 257,662 |...... 421782 |........ 44409 (... XXX [0 XXX, |[.... XXX ...
0399999 Subtotal - U.S. GOVEINMENES ... ...t ..10,355,230|...10,395,000 ... XXX ... |...11,053,197|...10,293,959 |........ 257,662 |...... 421782 |........ 44409 (... XXX [0 XXX, |[.... XXX ...
5499999 Subtotals - Issuer Obligations ............. ... i ..10,355,230|...10,395,000 ... XX X ... |...11,053,197|...10,293,959|........ 257,662 |...... 421,782 |........ 44409 (... XXX [ XXX [....XXX...
6099999 Grand Total - BONAS .......... ... ..10,355,230|...10,395,000 ... XX X ... |...11,053,197|...10,293,959|........ 257,662 |...... 421,782 |........ 44409 (... XXX [ XXX [....XXX...
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SCHEDULE D - PART 3

Showing All Long-Term Bonds and Stocks ACQUIRED During Current Year
3 4

1 2 5 6 7 8
Number Paid for
CUsIP Date of Shares Accrued Interest
Identification Description Acquired Name of Vendor of Stock Actual Cost Par Value and Dividends

Bonds - U.S. Governments
3134A4GWS ... FHLMC . ... 01/17/2002 .. [FIRSTMERIT .. ..o XXX .o 1,026,250 ....... 1,000,000.00|.............. 19,000
3134A4LX0 ...... FHLMC . ... 01/17/2002 .. [FIRSTMERIT ... XXX 1,451,194 |....... 1,470,000.00 | ................ 5,706
31359MDWO ... ENM A L ... 03/13/2002 .. |FIRSTMERIT ... XXX .o 103,688 ......... 100,000.00 |................ 1,406
912827V82 ...... US TREAUSURY NOTE .. . oo ... 12/23/2002 .. [FIRSTMERIT ... XXX 220,969 (......... 200,000.00|................ 1,233
31359MLH4 ... .. FHLMC . ... 01/17/2002 .. [FIRSTMERIT ... XXX 1,043,725 ....... 1,050,000.00 |.............. 10,464
912828ANO ... US TREAUSURY NOTE . ... . 12/23/2002 .. |FIRSTMERIT ... XXX oo | 603,258 | ......... 600,000.00 | ................ 1,890
3134A2U05 ...... FHLMC . ... 02/11/2002 .. [FIRSTMERIT ... XXX oo 99,574 |......... 100,000.00 |..........even 1,651
3134A2UJ5 ...... FHLMC . ..10/29/2002 .. |FIRSTMERIT ... XXX 324621 |......... 300,000.00 | ................ 7,431
9128277L0 ....... US TREAUSURY NOTE ... ... 12/23/2002 .. [FIRSTMERIT ... XXX 268,633 |......... 250,000.00|................ 4,305
0399999 Subtotal - Bonds - U.S. GOVEIMMENS .. ... 5141911 |....... 5,070,000.00|.............. 53,087
6099997 SUDIOtAL - BONAS - PaIt 3 ... ... o 5141911 ... 5,070,000.00 |.............. 53,087
6099998 Summary item from Part 5 f0r BONAS . ... 506,835 |......... 500,000.00|................ 5,833
6099999 SUDBLOLAl - BONGS .. ... L 5,648,746 |....... 5,570,000.00|.............. 58,920
6599998 Summary Item from Part 5 for Preferred STOCKS ............ i e XXX oo
7099998 Summary Item from Part 5 for COMMON SEOCKS ... XXX o [
7199999 Subtotal - Preferred and COMMON STOCKS ...... ... XXX oo
7299999 TOAIS .. ... 5,648,746 |....... XXX 58,920
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SCHEDULE D - PART 4

Showing All Long-Term Bonds and Stocks SOLD, REDEEMED, or Otherwise DISPOSED OF During Current Year
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16
Increase Foreign Interest
Book/Adjusted (Decrease) Exchange Total onBonds | Dividends on
Number of Carrying Value| Increase by Foreign Gain Realized Gain Gain Received Stocks
CUsIP Disposal Shares Par at Disposal |(Decrease) by| Exchange (Loss) on (Loss) on (Loss) During Received
Identification Description Date Name of Purchaser of Stock | Consideration Value Actual Cost Date Adjustment | Adjustment Disposal Disposal on Disposal Year During Year
Bonds - U.S. Governments
31359MFF5 .| FNMA ..o, 01/15/2002 | FIRSTMERIT ...............c.ooo. XXX 1,090,000 | . 1,090,000.00 ... 1,092,267 | ..... 1,090,000 [ ..o e e [ [ [ 36,106{.... XXX....
912827R87 .. [USTREAUSURY ..., 01/16/2002 |FIRSTMERIT ..., XXX 946,986 | ... 850,000.00 | ........ 960,814 |........ 894,745 ... 52241|......... 11,464 (... XXX....
912827U83 .. [USTREAUSURY ..........oooooiiiiii 01/17/2002 |FIRSTMERIT ..., XXX 928,824 |...850,000.00........ 889,730 |........ 880,088 ... oo 48737|......... 23271|.... XXX....
9128275N8 .. [US TREAUSURY ........ccocoiiiiiiii 01/17/2002 [ FIRSTMERIT ... XXX 1,081,992 |.1,000,000.00..... 1,002,167 ... .. 1,001,822 .o [ e e 80,170 |......... 55272 |.... XXX ....
3134A4HG2 . |FHLMC ... 12/23/2002 | FIRSTMERIT ... XXX 507,535 ... 500,000.00........ 502,621........ 501,001 ......... (1,620) | ... 6,534 (......... (1,250) |.... XXX....
0399999 Subtotal - Bonds - U.S. GOVEMMENES ..........oooiiiiiiiiiiiiiiiiii i 4,555,338 | . 4,290,000.00| ... 4,447,599 ..... 4,367,656 |......... (1,620) | ... 187,682]........ 124,864|.... XXX ...
6099997 Subtotal - BONAS - PAM 4 ... [ 4,555,338 | . 4,290,000.00..... 44475991 ..... 4,367,656 |......... (1,620) ..o i L 187,682|........ 124,864 (... XXX....
6099998 Summary ltem from Part 5 for Bonds ... 507,535 ...500,000.00]........ 506,835]........ 502,772]......... (4,063) | ..o [ 4763|......... 22,264 ... XXX
6099999 SUbBtOtAl - BONGS ... ..o 5,062,873 |.4,790,000.00 | ..... 4,954,434 ]..... 4,.870,428......... (5683) ... 192,445 ........ 147,127 ... XXX
6599998 Summary Item from Part 5 for Preferred SEOCKS ..o | XXX o XXX
7099998 Summary Item from Part 5 for Common StOCKS .............. ... XXX e XXX
7199999 Subtotal - Preferred and Common StOCKS ........... ... ... XXX XXX
7299999 TOMAIS ... ... | 5,062,873 ... XXX... |..... 4,954,434 ..... 4,870,428|......... (5683) ... i L 192,445]........ 147,127 |
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SCHEDULE D - PART 5

Showing All Long-Term Bonds and Stocks ACQUIRED During Year and Fully DISPOSED OF During Current Year
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17
Par Value Increase Foreign Interestand | Paid For
(Bonds) or Book/Adjusted | Increase | (Decrease) | Exchange | Realized Dividends | Accrued
CUSIP Number Carrying Value | (Decrease) | by Foreign Gain Gain Total Gain | Received Interest
Identifi- Date Disposal of Shares Actual Consider- | at Disposal by Exchange | (Loss)on (Loss) on (Loss) on During and
cation Description Acquired Name of Vendor Date Name of Purchaser (Stocks) Cost ation Date Adjustment | Adjustment | Disposal Disposal Disposal Year Dividends
Bonds - U.S. Governments
3134A4HG2 |FHLMC ... 01/16/2002| FIRSTMERIT ................ 12/23/2002| FIRSTMERIT ...............oo | 500,000.000 ...... 506,835 ..... 507,5635]......... 502,772]....... (4,063) ..o e L [ 4763]........ 22,264 |........ 5,833
0399999 Subtotal - Bonds - U.S. GOVEIMMENTS ...ttt | 500,000.000]...... 506,835]..... 507,535]......... 502,772]....... [CNGE] 4763]........ 22264|........ 5,833
6099998 SUBOtAl = BONAS ... ... | 500,000.000]...... 506,835]..... 507,535]......... 502,772]....... (4,063) oo | L 4763]........ 22264|........ 5,833
7299999 TOAIS ... 506,835 ..... 507,535|......... 502,772]....... CNGE) 4763|........ 22264|....... 5,833
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SCHEDULE E - PART 1 -
1

CASH

E24

3 4 5 6
Amount of Amount of
Interest Interest Accrued
Rate of Received | December 31 of
Depository Interest During Year Current Year Balance *
open depositories
FIRSTMERITBANK ........................... AKRON,OHIO ... | TT70 (.. .. 11,653,121 .
UNITEDBANK ... CANTON, OHIO ........oooooi e e 3070 .. 52,922
0199998 Deposits in .........ceee. depositories that do not exceed the allowable limit in any one depository
(See Instructions) - open depoSItOries ... XXXl L L
0199999 Totals - Open DepoSIONeS ... XXX | 74840 ... 11,706,043
0299998 Deposits in ................ depositories that do not exceed the allowable limit in any one depository
(See Instructions) - suspended depoOSItONIES ... XXX
0299999 Totals - Suspended DepOSItONES ... XXX
0399999 Total Cash On Deposit ... XXX 74840(................... 11,706,043
0499999 Cash in Company's Office ... XXX XXX ... |..... XXX
0599999 Total CaSh ... XXX 74840 ... 11,706,043
TOTALS OF DEPOSITORY BALANCES ON THE LAST DAY OF EACH MONTH DURING THE CURRENT YEAR

1.danuary ... 4 April Tuly 10. October ........[......................

2.February ........| ... S5May ... 8. August .| 11. November ... |.......................

3.March............|................... 6.dune ... 9. September ... |...................... 12.December ... |......................
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SCHEDULE E - PART 2 - SPECIAL DEPOSITS

1 2 3 5 6 7
Line Par or Statement Fair
Number Type Description of Deposit Where Deposited and Purpose of Deposit Book Value Value (a) Value
9999999 TOMAIS ..o e L

(a) Including $
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