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StalememasofSeptemberSO,20020flheAPPALACHIAN LIFE INSURANCE COMPANY

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1 -2) Admitted Assets
Lo BONOS..ciiiieiiiiieireie ettt | aeeeineenesenenaas 22,626,104 ..o 0 [, 22,626,104 (..o 23,480,710
2. Stocks:
2.1 Preferred SOCKS.......couviiiieirenennrnrsrsnnnnsnnninns | e 500,000 [ .o 0 e 500,000 ..o 500,000
2.2 COMMON STOCKS. .....urvuierecieieiieieesesississise st sensessssssissinsiienee | coesiesinsinsiesenaas 4,490,144 | 0 [ 4,490,144 | 3,968,637
3. Mortgage loans on real estate:
3.1 FISEIENS. .ot | s 29,986 | 0 [ 29,986 | 28,536
3.2 Other than firSt IENS.......c..ocuevneiniiniiiseeennsnrsnsnnns | e [0 RN 0 o L0 N 0
4. Real estate:
4.1  Properties occupied by the company (less
S 0 €NCUMDBIANCES).....veerreircieieieeeriesiesissiseieisesessssssissinenes | et sseseseens (0 OO (0 OO 0 e 0
4.2 Properties held for the production of income (less
S 0 €NCUMDBIANCES).....vuerreireieieeeeeriessesissiseieesesessssinsissinenes | et (0 OO (0 OO 0 e 0
4.3  Properties held for sale (less $.......... 0 ENCUMDBIANCES)....oovviviirereieiin v (0 OO (0 OO 0 e 0
5. POlCY I08NS.......coiiiiiiiieieieeieiesiie st | e 455,953 | 0 [ 455,953 | 429,763
6.  Premium notes, including $.......... 0 for first year premiums.........cocecovciveinines [ e 0 e (0 OO (0 OO 0
7. Cash ($.....2,872,600) and short-term investments ($.....17,119)....cccccccvvvncne [rvrriniiiniinnennn 2,889,719 o0 [ 2,889,719 . 1,434,930
8. Other iNVESIEA BSSELS........cevuriiiiiiissesesersrnssississnsnsnies [ e 0 o 0 o L0 N 0
9. Receivable fOr SECUMHES.........oociiiiirinrisrssisssnnnsssnsns [ e 0 o 0 o L0 N 0
10.  Aggregate write-ins for INVEStEd ASSELS. ..o [ 0 o 0 o 0 o 0
11. Subtotals, cash and invested assets (LINES 1 t0 10).......ccccvurrvrermrmrniineiniieens [ eoveireireireereinns 30,991,906 | .. (0 OO 30,991,906 |..ovreireireininne 29,842,576
12.  Reinsurance ceded:
12.1  Amounts recoverable from reinSUrErs...........ccccveverververivcrineineiiniins Jeverineiineinrsssisienen0 [0 [ L0 N 0
12.2 Commissions and expense allowanCes dUE...........cvvnenniiniinees [ ereininsieieesssssesseseieenn (0 OO (0 OO 0 e 0
12.3 Experience rating and other refunds due............cocvereveniininineiisiinins [ (0 OO (0 OO 0 e 0
12.4 Other amounts receivable under reinsurance CONtracts..........ccccvvviies v 0 o 0 o L0 N 0
13.  Electronic data processing equipment and SOWArE.........ccocuvvninenennininies [ o (0 OO (0 OO 0 e 0
14. Federal and foreign income tax recoverable and interest thereon
(including $.....31,311 net deferred tax @SSEL)........ccouvrrrinrierieiierisiiniiins v BL3LL e (O IR RO 3L31L e 40,006
15.  Guaranty funds receivable or 0N depOSit...........cccervriiniiniiniisiieisisiiniinns [ e 16 | 0 e 16 | 0
16. Life insurance premiums and annuity considerations deferred and
uncollected on in force business (less premiums on reinsurance
ceded and less $.....193,962 10adING).........couurvrerrerrrnineineiieneinninsnsienens e 652,280 ..o (0 O 652,280 [ ..ccriiriiiine 717,354
17.  Accident and health premiums due and UnPaid..........c.cocuereninineneinininins [ e 276 | (0 OO 276 | 342
18.  Investment income due and 8CCIUEM...........ccuvuveiverircrvernerniiniisiiieiiseiinees [ evervenienirenineenen 314,600 [0 |, 314,606 ..o 348,881
19.  Net adjustment in assets and liabilities due to foreign exchange rates........c.cc. [0 o0 [ 0 e 0
20. Receivable from parent, subsidiaries and affiliates.........c.covnrnninininns v (0 OO (0 OO (0 OO 9,100
21. Amounts receivable relating to uninsured accident and health plans..........cccc. | e (0 OO (0 OO 0 e 0
22, Amounts dUe fTOM AQENTS........cccurrreiirrireireieieessieeiseseieesensnessesieenns | et (0 OO (0 OO 0 e 0
23, Other assets NONAAMITE............couuvrveriniinisieeissenennns | 0 o 0 o L0 N 0
24.  Aggregate write-ins for other than invested aSSetS........ocvrnnineieininins | 940 | 0 o 940 | 0
25.  Total assets excluding Separate Accounts business (Lines 1110 24)......cccee. | evvenevreereennnns 31,991,335 | (0 OO 31,991,335 | 30,958,259
26.  From Separate ACCOUNLS SEALEMENT.........cooeviriirieicrsresecseereens | et 0 [ 0 [ 0 [ 0
27, Total (LINES 25 AN 26).......c..evrreereieriieieirieiineiseeeieiseeenissiseiseeenssnienissinees e 31,991,335 [.iiii 0 [, 31,991,335 ... 30,958,259
DETAILS OF WRITE-INS
LOO0L. et [ reere e 0 [ 0 [ 0 [ 0
1002, e [ e 0 [ 0 [ 0 [ 0
1003, et [ e 0 [ 0 [ 0 [ 0
1098. Summary of remaining write-ins for Line 10 from overflow page..........ccccovevene [ornininencnsnsinineeens 0 [ 0 [ 0 [ 0
1099. Totals (Lines 1001 thru 1003 plus 1098) (Line 10 @bOVE).......criirrririininiiniins |oriniisiissiseiisisisnississeeens 0 fo 0 fo 0 fo 0
2401. Due from UNAFIlIELE.........cc.rveriiririiieisiseee e [ e 940 [ 0 s 940 [ 0
2402 .o |0 |0 i 0 [ 0
2403, o |0 |0 i 0 [ 0
2498. Summary of remaining write-ins for Line 24 from overflow page........ccoovvvcnee [ rvnininineneinincniens 0 [ 0 [ 0 [ 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 ahOVe).......cccreierinniininiines [ o 940 | 0 frs 940 | 0
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LIABILITIES, SURPLUS AND OTHER FUNDS

1
Current
Statement Date

2
December 31
Prior Year

1. Aggregate reserve for life contracts $.....20,772,714 less §.......... 0
included in Line 6.3 (including $.......... 0 MOUCO RESEIVE)......couiiieiiiireieieiieisseiss ittt
2.
3. Liability for deposit-type contracts (including $.......... 0 MOACO RESEIVE).......couieririreiiiieieiseie et
4.  Contract claims:
A1 Lottt
4.2 ACCIAENT ANA NEAIN. ..o
5. Policyholders' dividends $.......... 0 and coupons $
6.  Provision for policyholders' dividends and coupons payable in following calendar year--estimated amounts
6.1 Dividends apportioned for payment to ........... i

6.2 Dividends not yet apportioned (including $.

6.3  Coupons and similar benefits (including $..........
7. Amount provisionally held for deferred dividend policies not included in Line 6
8. Premiums and annuity considerations for life and accident and health contracts received in advance

less $......... 0 discount; including $.......... 0 accident and health PremiUMS............oveicieiesee s
9.  Contract liabilities not included elsewhere:

9.1  Surrender values on canceled contracts.........

9.2 Provision for experience rating refunds, |nclud|ng $.

9.3 Other amounts payable on reinsurance, including $

9.4 INterest MaNTENANCE RESEIVE. .........cuuiiiiiiiiiiiii bbb
10. Commissions to agents due or accrued-life and annuity contracts $.......... 0, accident and health §.......... 0

and deposit-type contract funds $.......... 01ttt
11.  Commissions and expense allowances payable 0n reinSUranCe aSSUMEM..........c.cuureueerieieeeereesresnsineiseesessessessesssseseesessessessnes
12.  General expenses due or accrued
13.  Transfers to Separate Accounts due or accrued (net) (including $.

AllOWANCES FECOGNIZEM IN TESEIVES).......euivuiercereereiseiseesseeeeeesse s ses bbb bbb bbbt
14.  Taxes, licenses and fees due or accrued, excluding federal iNCOME TAXES........c.uururrrririiniinrieieieeieeisei et
15.  Federal and foreign income taxes, including $.......... 0 on realized capital gains (losses) (including $..

net deferred tax liability)....

16.  Unearned investment iNCOME..........ccuvmirieniennienniiesiennnns
17.
18.
19.
20. Net adjustment in assets and liabilities due to foreign exchange rates
21. Liability for benefits for employees and agents if not included above.
22.  Borrowed money $.......... 0 and interest thereon $.......... [0SR
23.  Dividends to stockholders declared and UNPAIL..........c.cuueiuiviueicirniiniiieieine ettt
24.  Miscellaneous liabilities:
24.1 Asset valuation reserve
24.2 Reinsurance in unauthorized companies...
24.3 Funds held under reinsurance treaties W|th unauthorlzed reinsurers
24.4 Payable to parent, subsidiaries and affiliates.............cccccccovuenn.
24.5 Drafts outstanding
24.6 Liability for amounts held under uninsured accident and health plans
24.7 Funds held under COINSUTANCE. ..o
24.8 Payable for securities.......
249 Capital notes $.......... 0 and interest thereon $
25, Aggregate Write-inS fOr ADIIHIES. ..........vurerercrreiiii et
26. Total Liabilities excluding Separate Accounts busiNeSS (LINES 10 25).......ccuuiueecueirniiiniieieie s sssssssissssesessessesens
27, From Separate ACCOUNLS STALBIMENL........c.civiriieriieeiiei ettt
28. Total Liabilities (Line 26 and 27)
29. Common capital stock...........
30. Preferred capital stock.... .
31, Aggregate write-ins for other than special SUFPIUS fUNGS..........c.cuiiiiiriirie bbb
32.  Surplus notes,
33.  Gross paid in and contributed surplus
34.  Aggregate write-ins for special surplus funds...
35.  Unassigned funds (surplus)...
36. Less treasury stock, at cost:

36.1 .....0.000 shares common (value included in Line 29 §.......... 0) ettt nennnnee | s 0 | e 0

36.2 .....0.000 shares preferred (value included in Line 30 $.......... )ttt | e 0 | e 0

37.  Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $..........0 in Separate Accounts StatemMent)...........oovevrvvrmmrimmeinies [ v 8,450,379 | . 7,480,930
38, Totals of Lines 29, 30 @NA 37 ..o a9 L1819 | i 8,810,370
39.  Totals 0f LiNes 28 and 38........ccouiiiiiiiiiisisiissssn e |9, 995,335 | i 30,958,259
2501, iRt | eerenesennenennnen0 | s 0
2502, oot | eerenesennneennnen0 | 0
2503, ettt [ e 0 | s 0
2598. Summary of remaining write-ins for Line 25 from oVerflow Page..........cocueeinininineieisineneisieesessssssssnesesssssssssnsnsiennss | o0 | s 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @DOVE). ...t sissiseisensnisnsssissessessnsnssnsssesssssessssnssssssnnes | corssssessessessnissssnsssssseeed | s 0
3101. 0
3102. . 0
3103. . 0
3198. Summary of remamlng wnte ins for Line 31 from OVErfIOW PAGE.........coviurieriieieiniiniineiseireieissinsiseiseiesssssssssissesssssesnsnsneness | e | e 0
3199. Totals (Lines 3101 thru 3103 plus 3198) (LINE 31 @DOVE)......uiureieniniiiiiieieineisisiisiissisee s ssessessessnsnssnssnsssesssssssnsnssesssnes | connsssessessessnossssnsssssseneed | s 0
3401. 0
3402. . 0
3403. . 0
3498. Summary of remamlng wnte ins for Line 34 from OVErfIOW PAGE.........covuvrieriiireiiiinerereieissinsiseiseiessssssssissesessssesnsnsneness | ceevnsnsnenesnesssseenee0 | e 0
3499. Totals (Lines 3401 thru 3403 plus 3498) (LINE 34 @DOVE). ...t ssissississnsnssnssisssssessnsnsnssnsnnes | corssssessesssssnisnssnssssssneed | s 0
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SUMMARY OF OPERATIONS

(Excluding Unrealized Capital Gains and Losses)

1 2 3

Current Prior Prior Year Ended
Year to Date Year to Date December 31
1. Premiums and annuity considerations for life and accident and health CONtraCts........cccc.viveneunenenninnnsesesinineins [ 1,938,049 ..o 2,119,341 | 2,804,292
2. Considerations for supplementary contracts ith life CONtINGENCIES...........cucuriiriiniinireieiestnee s [ e (O TR (O TR 0
3. NetinVESIMENE INCOME........uiiiiiiinin bbb | 1,092,502 |....cccoovnnnne. 1,187,530 |..cccocvirnnnnn. 1,581,819
4. Amortization of Interest Maintenance Reserve (IMR) ...2,493 ..2,491 3,332
5. Separate Accounts net gain from operations excluding unrealized gains OF I0SSES........ccccvirinineereensrininiinsnenensrinins | e [ .0
6. Commissions and expense allowances on reinsurance ceded...........ccvveeneenee . . .0
7. Reserve adjustments 0N reiNSUrANCE CEURM. ...t ssssssesissiseineniesss | aresisssnsseses s 0 [0 | 0
8.

Miscellaneous Income:
8.1 Income from fees associated with investment management, administration and contract guarantees
from Separate Accounts....
8.2 Charges and fees for deposit-type contracts....
8.3 Aggregate write-ins for miscellaneous income
9. TOLAIS (LINES 110 8.3)....uueeuieiueieiseiseiseiietsstsebse e bbb bbb
10. Death benefits
11. Matured endowments (excluding guaranteed annual pure eNAOWMENLS)...........vueereererrrimiinieeeeeerieesesisseeeseeessesssseees
12, ANNUILY DENEMIES. ..o
13. Disability benefits and benefits under accident and health contracts
14. Coupons, guaranteed annual pure endowments and similar benefits... .
15.  Surrender benefits and withdrawals for life CONTACS.............ocvveiiiiiini s
16, GrOUD CONVETSIONS. ....oucvuiereuresransesesetsesseessssesssessesse s e sb bbbt s bbb bbb bbb bbbt s
17. Interest and adjustments on contract or deposit-type CONtract fUNGS...........ouurereueieininiinreeeee e
18. Payments on supplementary contracts with life contingencies.............
19. Increase in aggregate reserves for life and accident and health contracts...
20. Totals (Lines 10 to 19)
21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only).....................
22. Commissions and expense allowances on reiNSUranCe aSSUMED...........cu.eeurireeeeuseeseesrenseeesessesessessssssessessessesssssssinns
23. General insurance expenses
24. Insurance taxes, licenses and fees, excluding federal INCOME tAXES.........c.vvuiureireieiriniineineeesei i
25. Increase in loading on deferred and uncollected premiums..........
26. Net transfers to or (from) Separate Accounts.................
27.  Aggregate WIte-iNS fOr ABAUCHIONS..........vuiureeiieireiieieie ettt bbb
28, TOHAIS (LINES 20 T0 27).uuvucvureriiieeiseteeseese sttt
29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)..
30. Dividends to policyholders

31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)........

32. Federal and foreign income taxes incurred (excluding tax on capital Gains).........cccurereriiniereeneesrnsineiseeeeseeesseeieiees
33.  Net gain from operations after dividends to policyholders and federal income taxes and before realized
capital gains or (losses) (Line 31 minus Line 32)
34. Net realized capital gains or (losses) less capital gains tax of $....
(excluding taxes of $.......... 0 and transferred to the IMR)
35. Netincome (Line 33 plus Line 34)

CAPITAL AND SURPLUS ACCOUNT
36. Capital and surplus, December 31, prior year
37. Netincome (Line 35)
38. Change in net unrealized Capital gaiNS (I0SSES).......c. ettt ettt bbb
39. Change in net unrealized foreign exchange capital gain (10ss).
40. Change in net deferred income tax.................
41. Change in nonadmitted assets and related items..............
42. Change in liability for reinsurance in unauthorized companies
43. Change in reserve on account of change in valuation basis, (inCrease) Or AECrASE. .........cvriereereeerresernsineiseierieenas
44. Change in asset valuation reserve
45. Change in treasury stock.............
46. Surplus (contributed to) withdrawn from Separate Accounts during period.. »
47.  Other changes in surplus in Separate ACCOUNES SEAEMENL...........ocviueureiiniineireie ettt
48. Change in surplus notes
49. Cumulative effect of changes in accounting principles
50. Capital changes:
50,1 PRI M.t
50.2 Transferred from surplus (Stock Dividend)
50.3 TranSIEITEA 10 SUMPIUS........uvuiereeueireii ittt bbb bbbt
51. Surplus adjustment:
51.1 Paidin
51.2 Transferred to capital (Stock Dividend).
51.3 Transferred from capital
51.4 Change in surplus as a result of reinsurance
52. Dividends to stockholders
53. Aggregate write-ins for gains and losses in surplus
54. Net change in capital and surplus (Lines 37 through 53)
55. Capital and surplus as of statement date (LINES 36 + 54).........ciueriierieieeiirieieieieeeie et

247,938

.345,872

................. 1,925,872

..................... 73,945

................. 2,164,525
................... 151,229

712,317
....94,594

................... 836,180

128,881

..(58,547)
.0

................. 3,819,988

575,213

..................... 26,620

................... 163,830

................... 226,881

................... 513,838

................... 343,552

................... 710,035

................... 969,449

................... 633,178

................... 149,303

................. 9,779,819

................. 9,294,245

................. 8,810,370

08.301.

08.302.

08.303.

08.398.  Summary of remaining write-ins for Line 8.3 from OVerflow Page. ...

08.399. Totals (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above).
2701.
2702.
2703.
2798.  Summary of remaining write-ins for Line 27 from OVerflow PAgE..........cueuerriiinieneineiieieissssiseiseieienssnnsnenene | aresiseineiesesssessineens 0 om0 | 0
2799.  Totals (Lines 2701 thru 2703 plus 2798) (LiN€ 27 @DOVE)........ouuirrieiereisriniesiissinsisessnssessissssensenssnssssssssssnssnsenes | aecnsreerssssssssssnsens0 [ eonvnsonsisisninenen0 |,
5301.  Amounts due former employees.
5302.
B303. st [0 |0 [,
5398.  Summary of remaining write-ins for Line 53 from oVerflow pPage.........ccccoevninenerrensininineneieisinsinsssnsinnnns | e [0 [ 0
5399.  Totals (Lines 5301 thru 5303 plus 5398) (LiNE 53 @DOVE)......c..euririeriiriiiireiniisiissiseisersesnsssissssesssnsrsssssissssneiee | eosessessssssssssessenas 591 |06 [ 809




StalememasofSeptemberSO,20020flheAPPALACHIAN LIFE INSURANCE COMPANY
CASH FLOW

1 2
Current Prior Year
Cash from Operations Year to Date Ended December 31
1. Premiums and annuity considerations for life and accident and health CONraCtS...........ccocvrneirenrininiennnecenns | v 2,003,841 .o 2,989,539
2. Charges and fees for depOSIt-tyPE COMTACES........uuiuruririereirrirsieiseee s ses bttt
3. Considerations for supplementary contracts with life contingencies... .
4. NetiNVESIMENT INCOME. ......iiiiiiiiiiieii bbb
5. Commissions and expense allowances 0N reiNSUrANCE CEURM. ...ttt
6. Fees associated with investment management, administration and contract guarantees from Separate Accounts
7. Aggregate write-ins for miscellaneous income
8. Total (LINES 110 7)...ceemrercrecrircrirceiins ...3,186,997 ..4,674,511
9. Death benefits........ ...1,544,876 ..1,993,164
10. Matured endowments
11.  Annuity benefits
12. Disability benefits and benefits under accident and health CONLIACES............cceiiiniiriiniie s
13.  Coupons, guaranteed annual pure endowments and Similar DENEMILS...........c.ccrriririnir s
14, Surrender benefits and withdrawals for life contracts..
15, GIOUP CONVEISIONS.....cuvrrririiniieereeserseesesissiseisesse s sesessessisesaees
16. Interest and adjustments on contract or deposit-type contract funds
17.  Payments on supplementary contracts with life contingencies
18, Total (LINES 910 17)..cucuuiecerireieniireieieeeeissiseise et
19.  Commissions on premiums, annuity considerations and deposit-type CONtract funds............c.overuernerinineneeneeessnsiseeneiens
20. Commissions and expense allowances on reinsurance assumed...........c.ocvevens
21.  General insurance expenses.
22. Insurance taxes, licenses and fees, excluding federal income taxes..
23.  Net transfers to or (from) Separate Accounts
24.  Aggregate write-ins for deductions
25. Total (Lines 18 10 24).......ccccovvuneen.
26. Dividends paid to policyholders............ccccreerrenienenn.
27.  Federal income taxes (excluding tax on capital gains)
28. Total (Lines 25 to 27)
29.  Net cash from operations (LINE 8 MINUS LINE 28).........c.curiiiiiniiniieieisiiesineiseie s ssessse bbbt
Cash from Investments
30. Proceeds from investments sold, matured or repaid:
30.1
30.2
30.3 Mortgage loans
30.4 Real estate
30.5 Other invested assets
30.6 Net gains or (losses) on cash and short-term investments
30.7 Miscellaneous ProCeeds.........cuveerureueenerneeneereieines .
30.8 Total investment proceeds (LINES 30.1 0 30.7).....cuuuurrieiuiuseereesrieeieisesseessssssseiss bbbttt
31, Nettax on CAPItAl JAINS (I0SSES)......cuururrerrrieeirersereesesieseseesessee s sbees bbb e bbb bbb bbbt bbb
32, Total (LiNE 30.8 MINUS LINE 31)......cuieierirririieieieise sttt bbb bbb bbb bbbt
33.  Cost of investments acquired (long-term only):
33.1
33.2
33,3 MOMGAGE I0BNS.......ouieeiicirciaieiie ittt bbb
334 REAIESIALE. ...
33.5  Other INVESIEA @SSELS........cvuuiiiiiiiiiiiiiie bbb bbb
33.6  MISCElANEOUS BPPIICALIONS. ......vvvvuceriercereiriieiteissie ettt bbbt ent s sniennnnnnens | erierssnenisss s 0
33.7 Total investments acquired (lines 33.1 to 33.6). ...3,993,967
34.  Netincrease (or decrease) in policy loans and premium notes... ....26,190
35.  Net cash from investments (Line 32 minus Line 33.7 MINUS LINE 34).......c.cciuriminiiniineieieiensiseseee s ssessesssssseeeas 819,506

Cash from Financing and Miscellaneous Sources
36. Cash provided:
36.1 Surplus notes, capital and SUFPIUS PRI N.........c.evuriuiuiieiiiiieeieie ettt
36.2 Borrowed money $
36.3 Capital notes $..........
36.4 Deposits on deposit-type contracts funds and other liabilities without life or disability contingencies
36.5  Other CASN PrOVIAEA. ......couiveiereirciieiieii ittt bbb bbb bbbt
36.6 TOLAl (LINES 36.1 10 36.5).....uuruureueircirciseisiiitneise ettt bbb bbb
37.  Cash applied:
37.1 Dividends t0 StOCKNOIAEIS PAIL..........cureeeriiriiiiiieireie ettt
37.2 Interest on indebtedness
37.3 Withdrawals on deposit-type contract funds and other liabilities without life or disability
37.4 Other applications (net)

............................... 568,390

146,588

.............................. (487,061)

37.5 Total (LiNES 37.110 37.4)....coivrrieicriririesieniecssesiesssesseesesesens ..148,032
38.  Net cash from financing and miscellaneous sources (Lines 36.6 MINUS LINE 37.5).......ccvurirninininiineineneisississiseieese s (111,297)
RECONCILIATION OF CASH AND SHORT-TERM INVESTMENT?
39. Netchange in cash and short-term investments (Line 29, plus Line 35, pluS LiNE 38).........ccceriieneineireminininsinsnensieinsnsnenee | cesinsiseeneessssesnsenees 1,454,789 | (412,123)
40. Cash and short-term investments:
40.1 BEGINNING Of YBAI.......cuuiiuririiiieireiseiee ittt bbbttt senenenss [ et 1,434,930 | .o 1,847,053
40.2  End of period (LINE 39 PIUS LINE 40.1)........c.iureererieieiiieieiieieieeitts ettt senssnsssissiseeensnsssississessinsssssssinsens | eorneinsieiienisnesneens 2,889,719 .o 1,434,930
DETAILS OF WRITE-INS
0701, MISCEHIANEOUS INCOME.......couiiuiiriiiiiiitiisiie st 5,758
0702, oo
0703.

0798.
0799.

Summary of remaining write-ins for Line 7 from overflow page

Total (Lines 0701 thru 0703 plus 0798) (Line 7 above)

2401.
2402.
2403.
2498.
2499.

Summary of remaining write-ins for Line 24 from overflow page.
Total (Lines 2401 thru 2403 plus 2498) (LINE 24 BD0VE)......cu.iuureiuuiisaissiesieseisersis et sse sttt




StalememasofSeptemberSO,20020flheAPPALACHIAN LIFE INSURANCE COMPANY

EXHIBIT 1
DIRECT PREMIUMS AND DEPOSIT-TYPE CONTRACTS

1 2 3
Current Year Prior Year Prior Year
To Date To Date Ended December 31
Lo INAUSHAITITE. et | e 3,210 | v 3,880 | 27,403
2. Ordinary life INSUIANCE.......c..veivieieeieeeiiesiseiseieieissiesi st nestsssssienessenienes | arnsineinssesssssensis 1479179 | 1,640,527 | .o 2,123,887
3. Ordinary individual ANNUILIES.........ccvieieeeeeiniireieieesesisei et | e seeessessssees 2,701 | oo (0T OO 5,797
4. Credit life (Group & INAIVIAUAL.........cvuivreeiiiircirceiesssesiessssssi s | et 0 | e (O RO 0
5. Group life INSUFANCE. ......c.iiuierieieiireiseieieesiissisei ettt sesessessstnsissinenenins | et sseeenes 417,753 | oo 441,550 | oo 575,727
6. GIOUD ANNUILIES. .....cvuererieeireieieiseee sttt nsestesi s snesnnnnnsnes | reteeesessess et (O PO (O RO 0
To ABH = GIOUP. ..ottt | s 5321 | e 0 [, 30,377
8. A&H - credit (group & INAIVIAUA). .......c..ovivriereireieiniineseeiesessesee e | e [ e 0
9. AGH = OB |t 32,657 | 37,758 | 48,750
10. Aggregate of all 0ther lINES Of DUSINESS.........c.eiririeriireieieisirseseeeissssseseereisnnnnes | areseressss e 0 [ 0 [ 0
110 SUBLOLAL . ceeeeice bbbttt | e 1,940,821 .o 2,123,715 | 2,811,941
12, DEPOSIE-IYPE CONMTACES. .....ueerreieiiiiseieieiieeseiseiei et ses e nssssesb s sssensesssstesissinsniens | attsessesssss s senssnssnssnisseae 0 | 0 o 0
13, Tl bbbt | e 1,940,821 ..o 2,123,715 |, 2,811,941
DETAILS OF WRITE-INS
LOO0L. et | e 0 o 0 o 0
L002. oot | e 0 o 0 o 0
L1003, st | e 0 o 0 o 0
1098. Summary of remaining write-ins for Line 10 from oVerflow PAge........ccocevrnininenmininiiniiniinee | ceereierineinsineseesesesssssssseinns (O PO 0 | e 0
1099. Total (Lines 1001 thru 1003 plus 1098) (LiNe 10 @H0VE).......coviuriniiiiniiirinsisisissinsissinsninnies | aeensrissssssssessessessssenssssssesseaas 0 ] 0 | 0




suenentas o sepener 0, 2002010 APPALACHIAN LIFE INSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

1. Redomestication

Appalachian Life InsuranceCompany, which waspreviously a WestVirginia domiciled company,was redomesticated to
the Stateof Ohio.effective Junel, 2002.
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11

12

2.1

2.2

31

3.2

51
5.2

7.1

7.2

7.3

74

8.1

8.2

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES

GENERAL
Did the reporting entity implement any significant accounting policy changes which would require disclosure in the Notes to the Financial Statements? Yes[ ] No [X]
If yes, explain:...........coc......
Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act? Yes[ ] No [X]
If yes, has the report been filed with the domiciliary state? Yes[ ] No[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity? Yes[X] No[ ]
Ifyes, date of change: 06/30/2002.........cvoerenene
If not previously filed, furnish herewith a certified copy of the instrument as amended.
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ ] No [X]
If yes, attach an organizational chart.
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No [X]
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that ceased to exist
as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Company Code State of Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?

If yes, attach an explanation.

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?........ West Virginia Department of Insurance

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a confidentiality clause is
part of the agreement.)

If yes, give full information:

Yes

[ ] Nof

Yes[ ]

X] NA[ ]

No [X]




Satementes o spember 3, 20020 APPALACHIAN LIFE INSURANCE COMPANY
GENERAL INTERROGATORIES (continued)

9.1

10.1

10.2

11.
12.

13.1
13.2

14.1
14.2

15.

INVESTMENT
(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
Has there been any change in the reporting entity's own preferred or common stock? Yes[ ] No [X]
If yes, explain:...........coc..c...
Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No [X]

If yes, give full and complete information relating thereto:

Amount of real estate and mortgages held in other invested assets in Schedule BA:
Amount of real estate and mortgages held in short-term investments:

Does the reporting entity have any investments in parent, subsidiaries and affiliates?
If yes, please complete the following:

13.21
13.22
13.23 Common Stock.........
13.24 Short-Term Investments..........

13.25 Mortgages, Loans or Real Estate
13.26 All Other....
13.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 13.21 to 13.26)..
13.28 Total Investment in Parent included in Lines 13.21 to 13.26 above
13.29 Receivable from Parent not included in Lines 13.21 t0 13.26 @DOVE.........ccocevreiiieieirieieieieieese s sssesssenaes

Does the reporting entity have any hedging transactions reported on Schedule DB?

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section

S 0
Yes[X] No[ ]
1 2
Prior Year-End Current Quarter
Statement Value Statement Value

IV.H-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
15.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:
1 2
Name of Custodian(s) Custodian Address
Bank of New York 101 Barclay St., New York, NY 10286
15.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.
1 2 3
Name(s) Location(s) Complete Explanation(s)
15.3 Have there been any changes, including name changes, in the custodian(s) identified in 15.1 during the current year? Yes[ ] No [X]
15.4 If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason

15.5 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access

to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2
Central Registration Depository Name(s)

3
Address




Satementes o spember 3, 20020 APPALACHIAN LIFE INSURANCE COMPANY
GENERAL INTERROGATORIES (continued)

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 2 - LIFE & HEALTH

1. Report the statement value of mortgage loans at the end of this reporting period for the following categories: 1

1.1 Long-term mortgages in good standing: Amount
111 R MOILJAGES. ... eeeseieeseieieeseiet sttt s8££
112 RESIAENIAI MOMGAYGES. ... eucvurercereeresrseeireteeseessssestees bbb bbb bbb E bbb £ bbb bbb bbb
1.13  Commercial mortgages
114 Total MOrtgages iN OO STANUING.........c.eurruuririiriteireeetieiseet sttt s bbb bbb bbb bbbt B

1.2 Long-term mortgages in good standing with restructured terms
121 Total MOrtgages iN OOU SANUING.........c.eureuurrrririereireeeeie ittt st es bbbt b bbb bbb bbb bbbt B

1.3 Long-term mortgage loans upon which interest is overdue more than three months

131 R MOILJAGES. ... vueereiteseieieeetet sttt
1.32  RESIENIAI MOMGAGES. ....eucvurereueeseiiseeiseieiseee s siees bbb £ bbb f bbb E bbbt
1.33  Commercial mortgages
1.34  Total mortgages with interest overdue more than three MONENS. ... B

1.4 Long-term mortgage loans in process of foreclosure

LLAL  FAIMN MOILJAGES. ... euveeseiteseieseeeiet ettt s s8R 18888t

142 RESIENTAI MOMGAYGES. ....eucvurvreueererrieetseieeseesssseseees bbbtk E bR E bbb bbbt

1.43  Commercial mortgages .

1.44  Total MOrtgages in ProCESS OF fOMBLIOSUIE. .......c.iuururiuiieieeieiieeeise ittt bbb bbb s bbb B 29,986
1.5 Total mortgage loans (Lines 1.14 + 1.21 + 1.34 + 1.44) (Page 2, Column 3, LINES 3.1 + 3.2) ..ottt enaes B 29,986

1.6 Long-term mortgages foreclosed, properties transferred to real estate in current quarter:

181 @M MOMJAGES. . vucervueeisetseeseeseesesseesestseb et sse bbb bbb bbb f 8 £ b b £ bbb £ £ bbb bbb B
162 RESIAENIAI MOMGAGES. ... vucvurererreresrieeeseieiseesesse st ees bbb bbb bbb £ bbb E bbbt B
1.63  COMMEICIAl MOILGAYJES. ... vuvuvurerreseeeeeeserseesessesseessesebsee st ss s b e s bbb bR E bbb E bbb bRt bbb B
1.65 Total mortgages foreclosed and tranSfErred t0 FEAI ESIALE...........cuiuriiiiieiie ittt bbbk B

10
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SCHEDULE A - VERIFICATION
1 2

First Quarter Second Quarter Third Suarter Prior Yegr Ended
Current Year Current Year Current Year December 31
1. Book/adjusted carrying value, beginning of period...........c.cocvevvvnnicnecnsveinninins v [ 0 [eoee (V1N TN 372,071
2. Increase (decrease) by adjuStMeNt..........cccvuvirerreeneenmnsneneensssnsseeensinns | erresnensnenenssiesineenen 0 [ 0 [eoeene 0 | (14,589)
3. COSt Of ACUINED. ...euvereiecieireireieieieieseeeieesssisiseesenessssssssessesssnesssinnnes | ervesnsnssnessesnsniesnnsenens 0 [ o 0 [eoeene 0 [eoeeie 0
4. Cost of additions to and permanent IMProVEMENES...........ocuveerereevnrneneinsieinnins [ ervernenenenensrinsineenens 0 [, 0 [eoeene 0 [eoeeie 0
5. Total profit (I0SS) 0N SAIES.........ocureririiriireirereieeninereieressssinessiesenssnnneinee | a0 [ e 0 [eoeene (V1N TN 217,574
6. Increase (decrease) by foreigh exchange adjustment...........ccovvvnecvccnnininins [ evnineinenenensiniinenn 0 [, 0 [eoeeine 0 [eoeeee 0
7. Amount received 0N SAIES..........ccuviinininininisissssssesessenssnsennns o0 | 0 [ 0 s 575,056
8. Book/adjusted carrying value at end of current Period...........cccooevvneneinevenniniins [ ervmernenenenensriniineenen 0 [, 0 [eoeene 0 [eoeeine 0
9. Total valuation alloWANCE.............cccuriiiniiniiirininnississssiesssessessssnsnnns om0 | i 0 | [ I I 0
10.  Subtotal (LINES 8 PIUS 9)......cuueurrrrirrirreieieireieissineineiseessiessesnsiseiseesssesssnsnenes | evnsnssenesninsnsinieene0 | 0 [eoeene 0 [eoeeie 0
11. Total nonadmitted aMOUNES..........ccorueinrinriniieierississssssssesesesenneinn |0 | i 0 [ 0 [ 0
12. Statement value, current period (Page 2, real estate lines, current period)......c.coee {0 | 0 [, 0 [, 0
SCHEDULE B - VERIFICATION
1 2 3 4
First Quarter Second Quarter Third Quarter Prior Year Ended
Current Year Current Year Current Year December 31
1. Book/recorded investment excluding accrued interest on
mortgages owned, beginning Of PEMIOd............ccvcueriininennnnseenninies | e 28,536 | oo 28,536 | oo 28,311 | e 2,350,952
2. Amount loaned during period:
2.1 Actual cost at time of ACQUISILIONS..........oceeererineneinerieensisrsesensiessrinninnins | erverssnsnenensniesnennens0 [, 0 [eoeene 0 [eoeeie 0
2.2 Additional investment made after aCqUISIIONS...........cccoevrrvrneneneinnsiiniineines | evnrinsneneneieneneenn0 [ 0 [eoeene 0 [eorreeine 0
3. Accrual of discount and mortgage interest points and commitment fees.........ccceee [evvvnneneineinnininnn0 [ 0 [eoeeine 0 [eoeeee 0
4. Increase (decrease) by adjuStMeNt.........cccvevirerreeneenrnsneneeneissnsseneensiens a0 [ (1 I 1675 oo 0
5. Total profit (I0SS) 0N SAIE........cvvuiereireieiriieineirereieieissneisenssesesssnssensnieniens | ervesssnssnenessnesineenen 0 [ o 0 [eoeene (V1 [P (126,069)
6. Amounts paid on account or in full during the Period..........ccccuvevermvninineineiieins [0 [ 225 | [V T 2,196,347
7. AmOrtization of PrEMIUM.........c.vevieniveieiinineseieeeeesiesiseisesessessssssssnesieenenins | ervesinsnsnesesssiesinnenens0 [ o 0 [eoeeine 0 [eoeeee 0
8. Increase (decrease) by foreigh exchange adjustment...........ccocovvnnnccnininins [0 [, 0 [, 0 [, 0
9. Book value/recorded investment excluding accrued interest on
mortgages owned at end of current period.
10. Total valuation allowance.
11. Subtotal (Lines 9 plus 10)....
12. Total nonadmitted amMOUNS.........ccc.covvrrvnirniveiieiieninas
13. Statement value of mortgages owned at end of current period..........c.cocvevivininnne.
SCHEDULE BA - VERIFICATION
Other Invested Assets Included in Schedule BA
1 2 3 4
First Quarter Second Quarter Third Quarter Prior Year Ended
Current Year Current Year Current Year December 31
1. Book/adjusted carrying value of long-term invested assets
owned, beginning of PEHOM...........cocrireeinininncicinsseeesssssnsees | a0 [, 0 [eoeeine 0 [eoeeee 0
2. Cost of acquisitions during period:
2.1 Actual cost at time of ACQUISIIONS..........ocueererineineneieireiernensnssessninninnins | ervesssnsnesensriesinennens0 [, 0 [eoeeine 0 [eoeeee 0
2.2 Additional investment made after aCqUISIIONS..........ccccevvrnrneneneinniiniiniines | vvsrinsneneneienineenn0 [ 0 [eoee 0 [eoeeee 0
3. AcCrual Of dISCOUNT........cvuiviiiiiiciiicriesi e | e I— 0 e (O O 0
4. Increase (decrease) by adjuStment.........c.ccvrienieneereereininsnsinesee e N NE. ................................ 0 [eoeeine 0 [eoeeee 0
5. Total profit (I0SS) 0N SAIE........cirieriireieiriinrireseie s e [ AL B et 0 [eoeeine 0 [eoeeee 0
6. Amounts paid on account or in full during the Period..........cccouvvenennininiinineins [0 [, 0 [eoeeine 0 [eoeeee 0
7. AmOrtization of PrEMIUM........c.vevierieeerininineineieienesiesissiseeessessssssssnessensenins | ervesnsnssnenesssiesinnenens0 [ oo 0 [eoeeine 0 [eoeeee 0
8. Increase (decrease) by foreigh exchange adjustment...........cocovvvnnvccnnininins [0 [, 0 [, 0 [, 0
9. Book/adjusted carrying value of long-term invested assets
at end of CUMTENt PEIIO. ..o [ ererernsnsnenesniesineened | 0 [eoee 0 [eoeeee 0
10. Total valuation alloWaNCE. ..o o0 | i 0 | [ I I 0
11, Subtotal (LINES 9 PIUS 10).....cccvurerrerrrrririiriireireieineinsinseseessssesssssssississessmsesssnninss | evnnnsinenensmesnssinsineened | 0 [eoeeine 0 [eoeeee 0
12, Total nonadmitted amMOUNES..........cccovueimrininiieierssisrssissssesesesnesnenn |0 | o (I I [ I I 0
13. Statement value of long-term invested assets at end of current period.........cocoeee [0 | 0 [, 0 [, 0

11




StalememasofSepIemberSO,20020f1heAPPALACHIAN LIFE INSURANCE COMPANY
SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity
During the Current Quarter for all Bonds and Preferred Stock by Rating Class

4"

Statemelnt Value Acquiéitions Dispoiitions Non-Tradi‘:\g Activity StatemeSnt Value Stateme6nt Value Stateme7nt Value Stateme8nt Value
Beginning During During During End of End of End of December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
Lo ClASS Luoiiiiiieieieisieise ettt | e 22,405,194 | .o 2,947,734 | .o 4,203,789 | .o 254,836 .o 21,153,527 | v 22,405,194 | .o 21,403,975 | v 22,796,393
2. ClASS 2ttt | s 1,243,445 | .o 0 | 0 [ (249,197) | .oooevrrrereireieis 743,169 | .o 1,243,445 | ..o, 994,248 | ..o 489,104
30 ClASS 3.ttt | e 0 o0 | 0 [0 | 250,061 | .o 0 [0 | 250,420
A, ClaSS Aottt | e 0 | 0 | 0 | 0 | 0 | 0 o 0 | 0
5. ClASS B | et 0 o0 | 0 [0 | 0 | 0 [0 | 0
6. ClASS B...ouereriiiiieiie ettt [t 245861 [ ..o 0 | 0 | [CISHN I 242500 ..o 245861 [...cooiiiiiiiin 245,000 f..iiiiiiii 237,500
7. TOtAl BONGS.......coieieriieiiiiiniicincieeisticeeine et snissisisnenennnins | e 23,894,500 |..coovririiriinnnnns 2947734 | ..o 4,203,789 | A778 | i 22,389,257 | .o 23,894,500 | ..ccooiriiriinins 22,643,223 | ..cooviriiiin 23,773,417
PREFERRED STOCK
8. ClAaSS Lottt | e 500,000 | i 0 | 0 | 0 o 500,000 | .o 500,000 | .o 500,000 | oo 0
9. ClASS 2.ttt | e 0 | 0 | 0 | 0 | 0 | 0 o 0 | 0
10, ClASS 3.ttt | e 0 | 0 | 0 | 0 | 0 | 0 o 0 | 0
L1, ClASS Aottt | e 0 | 0 | 0 | 0 | 0 | 0 o 0 | 0
12, ClASS 5.ttt | e 0 | 0 | 0 | 0 | 0 | 0 o 0 | 0
13, ClASS Buuvevveiicecreieieiie sttt | e 0 | 0 | 0 | 0 | 0 | 0 | 0 | 0
14, Total Preferred SIOCK..........couieiuririiiniineineieieississisese e | aeesersssssssesssssesensens 500,000 | i 0 | 0 | 0 | 500,000 ..o 500,000 ..o 500,000 | i 0
15.  Total Bonds and Preferred StOCK..............ocvcueeienienineinciiniinininencnsieisiiniines | vt 24,394500 |..coovviriirinnnn 2947734 | ..o 4,203,789 | A778 | i 22,889,257 | .o 24,394,500 23,143,223 | ..o 23,773,417




StalememasofSepIemberSO,20020f1heAPPALACHIAN LIFE INSURANCE COMPANY
SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quartet

Book/Aldjusted ‘ Ac?ual Amount :f Interest Paid forSAccrued
Carrying Value Par Value Cost Received Current Quarter Interest
8099999. TOtalS.......ooovvvivreriireiiiiinies [ e 17,119 | XXX v [, 17,119 |, 1,056 | oo 0
SCHEDULE DA - PART 2 - Verification
Short-Term Investments Owned
1 2 3 4
First Quarter Second Quarter Third Quarter Prior Year Ended
Current Year Current Year Current Year December 31
1. Book/adjusted carrying value, beginning of period............cccveuerninieneunee 1,009,872 | .o 699,558
2. Cost of short-term iNVeStMENtS aCqUINEd..........cvrerineneererininiinineineines | cerveerssiseineineseenns 2,439,978 | .o 3,414,990 | .o 2,429,843 | .o 13,621,436
3. Increase (decrease) by adjUSIMENL..........ccoereveininrnineneinninsineineies | e eessees 0 [ e 0 [ e 0 | e 0
4. Increase (decrease) by foreigh exchange adjustment..........cccvvvinineins | v 0 [ e 0 [ e 0 | e 0
5. Total profit (loss) on disposal of short-term iNVESIMENtS..........ccccvvvicneins | cveineiieisirrneseseieeees 0 [ e 0 [ e 0 | e 0
6. Consideration received on disposal of short-term investments........c.cceeee | ceviiniiininnenenn 2,434,325 [ 2,703,480 [ i 3,422,596 | i 14,028,285
7. Book/adjusted carrying value, CUrrent PEriod.........courerermeniniineineinens | eovrireireiseesesnesseinens 298,362 | .o 1,009,872 | .o 17,119 | 292,709
8. Total valuation @llOWaNCE...........cccovveeierrinrininrisisnsnnnsinns o 0 | s 0 | s 0 | s 0
9. Subtotal (LINES 7 PIUS 8)......cuuevurerrerrriniriiniiseinsieiseiseiseiseisssssnsssnsiens | covsinsiseineesesesssseees 298,362 | ..o 1,009,872 | .o 17,119 | 292,709
10.  Total nonadmitted @MOUNES..........ccvueivcriirieiniisisesereesnnnns [ rrnissi s 0 | s 0 | s 0 | s 0
11. Statement value (LIneS 9 MINUS 10)........ccovuvreerermrnenrnenensininniniineineens | evrveneisriniinnineneeenn298,362 | i 009,872 [ il 17,119 292,709
12, Income collected during PErIOG..........c.eceeeiererrenineiniinsirensissssnsneiees | e 821 | 1,325 [ 1,056 [ .o 32,124
13.  Income earned dUring PETIOQ. ............weeeeeerrerrniineeieereersieinineieieierine | eeereienissnsinereessnnsinss LO0AT [ 1557 [ 717 | 28,542

13
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Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

Sch. S
NONE

14, 15, 16



Sttt as o sepenver 0, 200201 APPALACHIAN LIFE INSURANCE COMPANY
SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Allocated by States and Territories
1

Direct Business Only

Life Contracts 4 5 6
2 3 Accident and Health
Is Insurer Insurance Premiums, Deposit-Type
Licensed? Life Insurance Annuity Including Policy, Mem- Contract Other
States, Etc. (Yes or No) Premiums Considerations _ [bership and Other Fees Funds Considerations

Lo AIBDAMA......cic e AL
2. Alaska..... .AK
3. Arizona.... .AZ
4.  Arkansas
5. CaliforNia......corveriririi s CA
6. Colorado .
7. CONMNECHCUL.....oooveieiirie s CT
8. DEIAWAIE......cooieieiiii s DE
9.  District of Columbia .DC
10.  Florida................ ..FL
11. Georgia... .GA
12.  Hawaii. ..HI
13.  Idaho.. ..ID
14, linois..
15.
16.
17.
18.
19.
20.
21.  Maryland
22.  Massachusetts...
23.  Michigan
24, MINNESOtA......ouverriiiisiie s
25.  Mississippi..
26.  Missouri..
27.  Montana
28.  Nebraska.
29. Nevada.......
30. New Hampshire.
31.  New Jersey....
32.  New Mexico
33.
34.
35.
36.
3r.
38.
39. Pennsylvania..
40. Rhode Island..
41.  South Carolina...
42.  South Dakota.
43. Tennessee..
44. Texas......
45.  Utah.. .
46, VEIMONL.......oiiriiisicicr s
47.  Virginia
48. Washington .
49, WESE VIFGINIA. ..o
50, WISCONSIN......coiiiiiiicininresee s
51.
52.
53.
54.  Puerto Rico.... .
55.  US Virgin Islands... vl
56. Canada............... .CN
57.  Aggregate Other Alien...
58, SUDLOtAL.......ocvieiii s
90. Reporting entity contributions for employee benefit plans...
91. Dividends or refunds applied to purchase paid-up
additions and ANNUILIES. ..........c..evvererieneiniseeeeis
92. Dividends or refunds applied to shorten endowment or
Premium Paying PEriOQ. .......ccveieeeveereereereiiesinsiseeseeerseesssesens
93.  Premium or annuity considerations waived under disability
or other CONtract ProVISIONS........c.ccueveiiiniereireiieieeseiseiseseieenas
94.  Aggregate other amounts not allocable by State...........cccocneuneee
95.  Totals (Direct BUSINESS).......cuerevrrererrencereanes
96.  Plus Reinsurance Assumed..
97. Totals (All Business)......
98. Less Reinsurance Ceded..
99.
5701.
5702.
5703.
5798. Summary of remaining write-ins for line 57 from overflow page....
5799. Total (Lines 5701 thru 5703 plus 5798) (Line 57 above)...............
9401.
9402.
9403.
9498. Summary of remaining write-ins for line 94 from overflow page....
9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)...............

(@) Insert the number of yes responses except for Canada and Other Alien.

17
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StalememasofSepIemberSO,20020f1heAPPALACHIAN LIFE INSURANCE COMPANY

SCHEDULE Y it INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 fi ORGANIZATIONAL CHART

NONE



Sttt as o sepenver 0, 200201 APPALACHIAN LIFE INSURANCE COMPANY
SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

RESPONSE
1. Will the SVO Compliance Certification be filed with this statement? YES
2. Will the Trusteed Surplus Statement be filed with the State of Domicile and the NAIC with this statement? NO

EXPLANATIONS:

BAR CODE:

*72591200249000003*

19



StalememasofSepIemberSO,20020f1heAPPALACHIAN LIFE INSURANCE COMPANY

Overflow Page
NONE

Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 1
NONE

Sch. B-Part 2
NONE

Sch. BA-Part 1
NONE

Sch. BA-Part 2
NONE

20, EO1, EOZ2, EO3



03

StalememasofSepIemberSO,20020f1heAPPALACHIAN LIFE INSURANCE COMPANY

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarte!
1 2 3 4 5 6 7 8 9
CUsIP Date Number of Paid for Accrued NAIC
Identification Description Acquired Name of Vendor Shares of Stock Actual Cost Par Value Interest and Dividends | Designation (a)
Bonds - Special Revenue and Special Assessment
United States
3133TG-T6-6......... FHLMC CMO 2091 PF......covoiieiiristiesses s ssnsssens s sessssne s [......08/08/2002......
US. s

United States

3199999. | Total - Bonds - Special Revenue & Special Assessments
6099997. [Total - Bonds - Part 3

6099999, [ TOAl - BONAS..........cvoveeviierieviiereteie ettt n e bense s esssesseesssessessssensssensesneas
7299999. [ Total - Bonds, Preferred and Common Stocks...

(a) For all common stock bearing the NAIC designation "U™ provide: the number of such issues................ 0.




{0

StalememasofSepIemberSO,20020f1heAPPALACHIAN LIFE INSURANCE COMPANY

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of b
2 5 8

the Company During the Current Quarte
9 10 I 2

1 2 3 6 7 13 14 15 16 17
Increase
Book/Adjusted (Decrease) Foreign Interest Dividends
Number of Carrying Increase by Foreign | Exchange Realized Total on Bonds on Stocks NAIC
CUSIP Disposal Shares of Value At (Decrease) | Exchange | Gain(Loss) | Gain (Loss) | Gain (Loss) Received Received  [Designation
Identification Description Date Name of Purchaser Stock Consideration Par Value Actual Cost | Disposal Date [y Adjustment| Adjustment | on Disposal | on Disposal | on Disposal | During Year | During Year (@
Bonds - U.S. Government
912827-3G-5.... |US Treasury Note 09/03/2002[ MATURITY .....ovvrvnerimerisrenerisseessenneenes | erverernesninessinerinne | creneennn400,000 [ .........400,000 | .......... 406,938 | .......... 400,000
912827-G5-5.... | US Treasury Note... 08/15/2002f MATURITY. .. .50,750 |. ...50,000
0399999. [ Total - Bonds - U.S. GOVEMNMENE........ciiiriiiiiirieieiierenesnsseisenenssnsnesnsssessssessnsnssssssssssesssssssssssssssessessssssssssssersesnsensennee | ceeeeennn450,000 | .......450,000 | ... 457,688 | ........ 450,000
Bonds - Special Revenue and Special Assessment
United States
31283K-A7-3....|FHLMC GOLD POOL G10930..........ccorerernrrrenc 09/15/2002[ PRINCIPAL RECEIPT 0 0 1
312915-QC-8... | FHLMC 1491 GA CMO.. 09/15/2002( PRINCIPAL RECEIPT... 0 .0 1.
3133MH-YX-6.. |FHLB CMO 5S-08 1....... 09/24/2002( PRINCIPAL RECEIPT... 0 .0 1.
3133TR-2X-2... |FHLMC CMO 2274 PV....... 09/15/2002( PRINCIPAL RECEIPT... 0 .0 1.
3133TR-TL-9... | FHLMC CMO Series 2300 CL-QA. 09/15/2002( PRINCIPAL RECEIPT... 0 .0 1.
31359R-VF-6... |FNMA CMO SERIES 1998-2 KD... 09/18/2002( PRINCIPAL RECEIPT... 0 .0 1.
313921-UT-3... |FNMA CMO 2001-53 YB....... 09/25/2002[ PRINCIPAL RECEIPT... 0 .0 1
US. s .0 w0 29,978 [0 [
United States 0 0 (029978 [0 s
3199999. | Total - Bonds - Special Revenue & Assessment.. 0 0 29978 [0 s
Bonds - Public Utilities
United States
781681-AS-0.... | Rural Elec Corp Grantor............cvweserrnsereenens [09/15/2002] CALLED @ 100.0000000 [ 1,218 [ 1PE..........
United States 0 [ 1218 [ 0 [... XXX...
3899999. [ Total - BONAS - PUBIC ULIIHIES......e.e ettt sttt 0 [ 1218 [ 0 [... XXX...
Bonds - Industrial and Miscellaneous
United States
239753-CG-9... | Dayton HUASON MTN........ccrvvermmmmmmeerernreerecnens 09/25/2002[ MATURITY ...coovrirmrrirereriecsicriereseenns 0 [ 19,153 [ Lo,
78643A-AP-1... | Safeco Corporation MTN 09/18/2002f MATURITY......oovvvvinnnnnrnsnnsmrnssissnnnsnes | evenssessnsssesnenonne | e 200,000 .........250,000 ] .........241,298 |.........250,000 | ......cc. 977 o0 [0 [ foiinnn0 [0 13,309 [ Lo,
UNIEEA SEALES. ...ttt sttt ssnssnssnssssssnsnssnsenssssssssensesssnsesesssnssneseess | eeennnnD00,000 [ .........500,000 ] ..........525,366 {..........500,000 |........(2,922) [..ccccoeeeeee0 |0 [0 |0 000320462 [0 L XXX...
4599999. [ Total - Bonds - Industrial & MISCElIANEOUS...........civririiiiriiieinsieisissesseseessrsrsnsssesssssesesenssssssesssssessnssssssessessessrsessssenseee | eeeenne000,000 [ ..........500,000 [..........525,366 {..........500,000 |........2,922) [....ccoccoee..0 [0 [0 |0 10032462 o0 | XXX...
6099997. [ Total - BONAS - PAM 4.......oiiiiiiiiiieiieiisieissisi st ssnse s sesssnssssssnssssssssessssssnsssssssnseessneeneneenee | 00,400,271 [ 1..0...1,400,271 ] ...... 1,435,689 | ......1,400,271 |.....(7,668) [..cccocoee0 [0 [0 |0 10091846 [0 | XXX...
6099999. [ TOtal - BONAS......cvueeeriiiiisiisiteiei ittt sntsnissesesenssnsnssnsssesensensenssnensenecneeeee | e ,400,271 ] 1..0...1,400,271 ] ...... 1,435,689 | ......1,400,271 | ......(7,664) [..ccccocoeee0 [0 o0 |0 10091846 [0 L XXX...
Common Stocks - Parent, Subsidiaries and Affiliates
United States
632990-00-8.... [National BroKers INC........ccoccoerverserrsrerssrrssrrenns [08/16/2002] Dissolution A,
UNIEEA SEALES. ...ttt ssnssnssnssssssnensensenssnssnssensenssnsessssnnneness | aecnnreenssn39,922 | seneeee XK ewrsrenn [ eernenennn 9,302 f1iiiii09,302 1.000.9,302 [oiiiiin0 |0 126,620 ... 26,620 [0 [0 | XXX...
6999999. [ Total - Common Stocks - Parent, Subsidiaries and Affiliates.........c.ccouuiiniinninniinincnsssnsssssesssnssesscscsnnes | aeeneeeeni39,922 [ e XK o000 9,302 9,302 1..0...9,302 [0 [0 1026620 ... 26,620 [0 [0 | XXX...
7099997. [ Total - CommON SOCKS = PAIt 4........ccoiuiiiiiiniiiciiciieisisiissississesnsnssnesseseessnenssnssnesssssesssenssssssesssssessrsessssssessessessroesssssnnes | aeeneeessn3 9,922 | aeeneeee XK ewrnrenns [arenneneennnn 9,302 {109,302 109,302 [0 [0 1026620 | ......... 26,620 [.iioin0 [0 | XXX...
7099999. [ Total - COMMON SEOCKS. ......ceieiieieiisiisiesiiseiseisi e ssesesssnsnssnsssssssssesesssnsensssssssssssesssnensssnseeseees | aeeneeeessn3 9,922 | aveneeee XK ewrerenns [erenneneennnn 9,302 {19,302 1..0..9,302 [oiiiii0 [0 1026620 ] .........26,620 [.iiovin0 [0 | XXX...
7199999. [ Total - Preferred and COMMON SEOCKS......c.vuiviiiiiiiiiici i snssnssnessesessensensssessessssssssssensssssssneness | aeeneeensn3 9,922 | aeeneee XXX eirnrenne [erenneneennnn 9,302 {19,302 119,302 [0 [0 1026620 ... 26,620 [0 [0 | XXX...
7299999. | Total - Bonds, Preferred and COMMON SEOCKS............o.ovrieeveeiiiiininiieieieiececseseeeiesnenisniseiseieeessnenssnensensnnssnensesconeeee | 000,436,193 [ XXX | ... 1,444,991 | ....... 1,409,573 |......... 1638 |..........0 |.............0 [......26,620 | ........26,620 |........91,846 |............0 |.... XXX...

(a) For all common stock bearing the NAIC designation "U™ provide: the number of such issues:




StalememasofSepIemberSO,20020f1heAPPALACHIAN LIFE INSURANCE COMPANY

Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE
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StalememasofSepIemberSO,20020f1heAPPALACHIAN LIFE INSURANCE COMPANY
SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3

1 4 Book Balance at End of Each 8
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 5 6 7
of Received During|  at Current
Depository Interest [ Current Quarter | Statement Date | First Month | Second Month| Third Month | *

Open Depositories

Bank of New York New York, NY......cccoovrvvrvmininicncnees | vviees 1624 .0 [0 [0 [0 o0 s
Bank One Springfield, L. | 000030 | il 117 |0 61,816 | ... 42,537 | .........20,248 |......

Stanford, KY ..o ..
Stanford, KY ...
Huntington, WV..

First Southern National Bank.............c.ccc.cecvnevennen.
First Southern Nat'l Bk Money Market....................
Salomon Smith Barney.................. .

Deposits in 3 DEPOSILONES. ......cvwieieiieierisrnisiiies aeneineians . coenenn 37,954
0199999. Total Open DEPOSIEONES. .....cvurvurereieierereesressiseesererssrssnesesssesssensensssessessessnenenss | eonees XXXoooo [ oiiien8,061 |0 [ 1,833,357
0399999. Total Cash on Deposit... N XXXoooo [ iiiienn8,061 |0 [
0599999. TOAl CASN. ..ot | v XXXeoroo [ o806 [0 [

EO8
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