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STATEMENT AS OF SEPTEMBER 30. 2002 OF THE Wisconsin Physicians Service Insurance Corporation

ASSETS
Current Period Prior Year
1 2 3 4
Net Net
Nonadnitted Admitted Adnitted
Assets Assets Assets Assets

1. Bonds 49,458,863 |. 49,458,863 47,337,830
2. Stocks:

2.1 Preferred Stocks . .

2.2 Common Stocks ... ... 37,569,475 37,569,415 37,136,961
3. Mortgage loans on real estate:

3.1 First Yiens

3.2 Other than first liens
4. Real estate (Schedule A):

4.1 Properties occupied by the company (less $ _encumbrances) - 35,466,123 |(a). . 35,466,123 27,155,738

4.2 Properties held for the production of income (less § ... ......... ... encumbrances) .

4.3 Properties held for sale (less§ .............. encumbrances)
5. (Cash (8 117,790 ) and short-term investments ($ ... 7,219,841 ) . ... L1308 7,337,631 10,805,332
6. Other long-term invested assets
7. Receivable for securities ...
8. Aggregate write-ins for invested assets .~ . .. ... .
9. Subtotal cash and invested assets (Lines 1 to 8) 129,832,092 129,832,092 122,435,861
10. Accident and health premiums due and unpaid 1,721,403 1,721,403 1,705,624
11. Health care receivables 3,363,120 |....... 1,022,768 2,340,352 2,902,679
12. Amounts recoverable from reinsurers ... 1,080,031 1,080,031 1,249,484
13. Net adjustments in assets and liabilities due to foreign exchange rates .
14, Investment income due and accrued ... 676,311 676,311 814,664
15. Amounts due from parent, subsidiaries and affiliates 742,987 |. 142,987 |. 811,71
16. Amounts receivable relating to uninsured accident and health plans o 18,876,838 |. - 475,010 18,401,828 19,148,210
17. Furniture and equipment . 4,324,162 4,324,162
18. Amounts due from agents . .. . ...
et e et recoerble nd et heren (cluiog £ et .61
20. Electronic data processing equipment and software 2,740,744 1,067,966 1,672,778 1,740,549
21. Other nonadmitted assets 2,346,170 2,346,170
22. Aggregate write-ins for other than invested assets 12,359,104 12,359,104
23. Total assets (Lines 9 plus 10 through 22) ... . . .. . 178,062,962 21,595,180 156,467,782 150,848,473
DETAILS OF WRITE-INS
0801.
0802.
0803.
0898. Summary of remaining write-ins for Line 8 from overflow page
0899. Totals (Lines 0801 through 0803 plus Line 0898) (Line 8 above)
2201. Miscellaneous Accounts Receivable 297,157 297,15
2202. Prepaid Expenses 1,919,726 1,919,726
2203. Deferred Charges 1,624,241 1,624,241
2298. Summary of remaining write-ins for Line 22 from overflow page 8,517,980 8,517,980
2299. Totals (Lines 2201 through 2203 plus Line 2298) (Line 22 above) - 12,359,104 12,359,104 |
(@) § . health care delivery assets included in Line 4.1, Column 3.
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STATEMENT AS OF SEPTEMBER 30. 2002 OF THE Wisconsin Physicians Service Insurance Corporation
LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
l 2 3 4
Covered Uncovered Total Total

1. Claims unpaid (less $ ... 1,672,000 reinsurance ceded) 40,931,004 40,931,004 40,647,185
2. Accrued medical incentive pool and bonus payments 81,17 81,1 394,633
3. Unpaid claims adjustment expemses .. ... ... 9,459,606 9,459,606 14,594,263
4. Aggregate policy reserves 1,957,126 7,957,126 7,896,253
5. Aggregate claim reserves
6. Premiums received in advance ... .. 6,238,681 6,238,681 8,122,756
7. General expenses due or accrued .. 17,937,880 17,937,880 13,380,356
8. Federal and foreign income tax payable and interest thereon (including § .. .

capital gains (losses) (including § ........ 333,882 net deferred tax liability) . 333,882 333,882 232,684
9. Amounts withheld or retained for the account of others . 349,528 . 349,528 225,266
10. Borrowed money (including § current) and interest thereon § . .

(including § .. . . current) : U 461,842 | 461,842
11. Amounts due to parent, subsidiaries and affiliates ... 1,146,964 1,146,964 51,034
12. Payable for securities
13. Funds held under reinsurance treaties with (§ authorized reinsurers and

$ unauthorized reinsurers) . . . 1,655,081 1,655,081 1,820,704
14. Reinsurance in unauthorized companies
15. Net adjustments in assets and liabilities due to foreign exchange rates
16. Liability for amounts held under uninsured accident and health plans 499,558 499,558 668,504
17. Aggregate write-ins for other liabilities (including§ = ... . current) 2,969,906 2,969,906 3,697,363
18. Total labilities (Lines 1 to 17) . 90,372,235 90,372,235 91,731,001
19. Common capital stock ... .. . BT Xxx XX
20. Preferred capita) stock . XXX XX
21. Gross paid in and contributed surplus XX xx
22. Surplus notes X XX
23. Aggregate write-ins for other than special surplus funds XX XXX
24, Unassigned funds (surplus) ... X X 66,095,547 59,117,472
25. Less treasury stock, at cost:

2.1 . shares common {value included in line 19 § : ) Xxx XXX

5.2 : shares preferred (value included in Tine 20 § ) X XXX
2. Total capital and surplus (Lines 19 to 24 less 25) X XX 66,095,547 59,117,472
2. Total Liabilities, capital and surplus (Line 18 and Line 26) Xxx Xy 156,467,782 150,848,473
DETAILS OF WRITE-INS
1701. Remittances and Items Not Allocated 2,765,929 2,765,929 3,421,804
1702. Reserve for Escheatable Items 23,91 203,977 275,559
1703.
1798. Summary of remaining write-ins for Line 17 from overflow page
1799. Totals (Lines 1701 through 1703 plus Line 1798) (Line 17 above) 2,969,906 2,969,906 3,697,363
2301. XX XX
2302. XX rxx
2303. rxx XX
2398. Summary of remaining write-ins for Line 23 from overflow page XX XXX
2399. Totals (Lines 2301 through 2303 plus Line 2398) (Line 23 above) XX XXX
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STATEMENT AS OF SEPTEMBER 30. 2002 OF THE Wisconsin Physicians Service Insurance Corporation

STATEMENT OF REVENUE AND EXPENSES

Current Year To Date Prior Year
1 2 3
Uncovered Tota) Tota!
1. Member Months XXX 929,359 1,264,114
2. Net premium income XXX 222,908,043 275,621,806
3. Change in unearned premium reserves and reserve for rate credits XX (132,034) (801,852)
4. Fee-for-service (net of § medical expenses) XX
5. Risk revenue Xxx
6. Aggregate write-ins for other health care related revenues .. XX
1. Total revenues (Lines 2 to 6) 1xx 222,176,009 274,819,954
Medical and Hospital:
8. Hospital/medical benefits 109,247,721 131,124,850
9. Other professional services 1,401,380 2,686,554
10. OQutside referrals
11. Emergency room and out-of-area . 47,654,250 65,720,925
12. Prescription drugs 17,691,418 26,490,611
13. Aggregate write-ins for other medical and hospital
14. Incentive poo) and withhold adjustments 36,544 394,633
15. Subtotal (Lines 8 to 14) 176,031,313 226,417,573
Less:
16. Met reinsurance recoveries (2,775,576) (3,608,851)
17. Total medical and hospital (Line 15 minus Line 16) 178,806,889 230,026,424
18. Claims adjustment expenses 11,225,389 20,880,241
19. General administrative expenses . ‘ 20,181,970 24,587,287
20. Increase in reserves for accident and health contracts .. ..
21. Total underwriting deductions (Lines 17 through 20) 210,214,248 215,493,952
22. Net underwriting gain or (loss) (Lines 7 minus 21) XXX 12,561,761 (673,998)
23. Net investment income earned 3,189,215 5,311,617
24. Met realized capital gains or (losses) (930,935) (226,567)
25. Met investment gains or (losses) (Line 23 plus Line 24) 2,258,340 5,085,050
26. Net gain or (loss) from agents' or premium balances charged off [(amount recovered §
(amount charged off § . S )] ‘ .
21. hggregate write-ins for other income or expenses 486,219 597,567
28. MNet income or (loss) before federal income taxes (Lines 22 plus 25 plus 26 plus 27) 15,306,320 5,008,619
9. Federal and foreign income taxes incurred Xy 42,733 (553,288)
30. Met income (loss) (Line 28 minus Line 29) XX 15,263,587 5,561,907
DETAILS OF WRITE-INS
0601. X
0602. XXX
0603. XX
0698. Summary of remaining write-ins for Line 6 from overflow page XX
0699. Totals (Lines 0601 through 0603 plus Line 0698) (Line 6 above) XX
1301.
1302.
1303.
1398. Summary of remaining write-ins for Line 13 from overflow page
1399. Totals (Lines 1301 through 1303 plus Line 1398) (Line 13 above)
2701, Miscellaneous Income . 492,819 774,099
2102. Gain (Loss) on Sale of Fixed Assets (2,893) (176,221)
2103, State Tax Franchise (3,707 (309)
27198 Summary of remaining write-ins for Line 27 from overflow page
2799. Totals (Lines 2701 through 2703 plus Line 2798) (Line 27 above) 486,219 597,57
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STATEMENT AS OF SEPTEMBER 30. 2002 OF THE Wisconsin Physicians Service Insurance Corporation

STATEMENT OF REVENUE AND EXPENSES (continued)

3.

CAPITAL AND SURPLUS ACCOUNT

Capital and surplus prior reporting period

GAINS AN LOSSES TO CAPITAL AND SURPLUS

.
3.
M.
3.
3.
3.
8.
3.
40.
41,
4.

LXR

4,
4.
4.
4.

Net income (loss) from Line 30

Change in valuation basis of aggregate policy and claims reserves

Net unrealized capital gains and losses

Change in net unrealized foreign exchange capital gain or (loss)

Change in net deferred income tax

Change in nonadmitted assets ..

Change in unauthorized reinsurance

(hange in treasury stock ...
Change in surplus notes

Cumulative effect of changes in accounting principles
Capital Changes

42.1 Paid in

42.2 Transferred from surplus (Stock Dividend)
42.3 Transferred to surplus .

Surplus adjustments:

B.1Paidin ..

43.2 Transferred to capital (Stock Dividend) .. ..
43.3 Tranferred from capital

Dividends to stockholders

Aggregate write-ins for gains or (losses) in surplus .

Net change in capital and surplus (Lines 32 to 45)

Capital and surplus end of reporting period (Line 31 plus 46) ...

| 2
Current
Year to Date Prior Year
59,117,472 60,758,656
15,263,587 5,561,907
(4,184,381) (1,170,493)
(101,198) (232,684)
(3,999,933) (3,864,828)
(1,935,086)
6,978,075 (1,641,184)
. 66,095,547 59,117,472

DETAL
4501.
4502.
4503.
4598.
4599.

LS OF WRITE-INS

Summary of remaining write-ins for Line 45 from overflow page

Totals (Lines 4501 through 4503 plus 4598) (Line 45 above)

05
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STATEMENT AS OF SEPTEMBER 30. 2002 QF THE Wisconsin Physicians Service

CASH FLOW

Insurance Corporation

13.

Cash from Operations
Premiumms and revenues collected net of reinsurance
(lains and claims adjustment expenses .
Genera! administrative expenses paid
Qther underwriting income (expenses) . .
Cash from underwriting (Line 1 minus Line 2 minus Line 3 plus Line 4)
Net investment income
Other income (expenses)

Federal and foreign income taxes (paid) recovered

Net cash from operations (Lines 5 to 8)

Cash from [nvestments

. Proceeds from investments sold, matured or repaid:

10.1  Bonds

10.2 Stocks

10.3  Mortgage Loans

10.4  Real estate

10.5 Other invested assets

10.6  Net gains or (losses) on cash and short-term investments
10.7  Miscellaneous proceeds

10.8  Total investment proceeds (Lines 10.1 to 10.7)

. Cost of investment acquired (long-term only):

11.1  Bonds

1.2 Stocks

11.3  Mortgage Loans

11.4  Real estate

11.5 Other invested assets

11.6  Miscellaneous applications

11.7  Total investments acquired (Lines 11.1 to 11.6)

. Met cash from investments (Line 10.8 minus Line 11.7)

Cash from Financing and Miscellaneous Sources
Cash Provided:
13.1  Surplus notes, capital and surplus paid in ...
13.2  MNet transfers from affiliates
13.3  Borrowed funds received
13.4  Other cash provided
13.5 Total (Lines 13.1 to 13.4)

. Cash applied:

14.1 Dividends to stockholders paid
14.2 Net transfers to affiliates
14.3  Borrowed funds repaid

14.4  Other applications

14.5 Total (Lines 14.1 to 14.4)

. Net cash from financing and miscellaneous sources (Line 13.5 minus Line 14.5)

RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS

. Net change in cash and short-term investments (Line 9 plus Line 12 plus Line 15)

. (ash and short-term investments

17.1 Beginning of period . .. :
17.2 tnd of period (Line 16 plus Line 17.1)

] 2
Current Prior
Year to Date Year

221,069,062 275,885,206
194,806,345 236,717,590

20,181,970 28,734,306
6,080,747 10,433,310
3,327,628 5,392,213

486,219 597,567
(3,102) 469,657
9,891,492 16,892,747

27,503,213 33,374,124

13,074,812 15,156,863
3,746,347 4,007,844

44,324,432 52,538,831

31,584,278 33,860, 061

19,260,580 16,893,245
9,057,409 11,025,170
4,304,034

64,206,301 61,778,476

(19,881,869) (9,239,645)

1,164,714 230,225
461,842

5,945,576 3,928,786

1,512,132 4,220,011

1,049,456

1,049,456

6,522,676 4,220,011

(3,467,701 11,873,113

10,805,332 (1,067,781)
1,337,631 10,805,332
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STATEMENT AS OF SEPTEMBER 30. 2002 OF THE Wisconsin Physicians Service Insurance Corporation
NOTES TO FINANCIAL STATEMENTS

Item #1 - Summary of Significant Accounting Policies

A. The accompanying financial statements of the Company have been prepared in conformity
with the NAIC Annual Statement Instructions and Accounting Practices and Procedures manuals.

B. The preparation of financial statements in conformity with Statutory Accounting
Principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities. It also requires disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenue and
expenses during the period. Actual results could differ from those estimates.

Item #9 - Income Taxes
A. The components of the net deferred tax asset/(liability) at September 30 are as follows:

2001 2002
(1) Total of all deferred tax assets (admitted and nonadmitted) $305,330 $ 270,386

(2) Total of all deferred tax liabilities $387,952 $1,939,797

(3) WPSIC has no nonadmitted DTAs as the result of the application of SSAP No. 10, Income
Taxes.

Item #10 - Information Concerning Parent, Subsidiaries and Affiliates

A. Wisconsin Physicians Service Insurance Corporation (WPSIC) is the parent company to two
wholly-owned subsidiaries: The EPIC Life Insurance Company and Administrative and Technical
Services, Inc.

D. At September 30, 2002, WPSIC reported $403,569 as amounts due from The EPIC Life Insurance
Company. At September 30, 2002, WPSIC reported $196,412 as amounts due from Administrative
and Technical Services, Inc. The terms of the settlement require that these amounts are
settled within 45 days. At September 30, 2002, WPSIC also reported $1,003,958 as a note
payable to Administrative and Technical Services, Inc.

Item #12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated
Absences and Other Postretirement Benefit Plans

A. Defined Benefit Plan

Wisconsin Physicians Service Insurance Corporation (WPSIC) sponsors four defined benefit
plans covering substantially all salaried and eligible participating hourly employees and its
majority owned subsidiaries. WPSIC's funding policy is to contribute annually a contribution
that is at least as large as the minimum ERISA requirement but does not exceed the maximum
amount that can be deducted for federal income tax purposes, and to charge each subsidiary
for its allocable share. The assumed discount rate is 7.75%, salary increases 4.5% and the
expected long-term rate of return is 8.00%.

(1) For NAIC accounting purposes, following codification guidelines, Wisconsin Physicians
Service Insurance Corporation (WPSIC) will report annual pension expense/(income) of $242,840
for the WPSIC Managerial Non-Contributory Retirement Plan.

(2) For NAIC accounting purposes, following codification guidelines, Wisconsin Physicians
Service Insurance Corporation (WPSIC) will report annual pension expense/(income) of $0 for
the WPSIC Hourly Employee Contributory Retirement Plan.

(3) For NAIC accounting purposes, following codification guidelines, Wisconsin Physicians
Service Insurance Corporation (WPSIC) will report annual pension expense/(income) of
$1,171,473 for the Medicare Managerial Plan.

(4) For NAIC accounting purposes, following codification guidelines, Wisconsin Physicians
Service Insurance Corporation (WPSIC) will report annual pension expense/(income) of $984,882
for the Medicare Represented Plan.

Item #17 - Wash Sales

C. WPSIC did not have any wash sales during the third quarter ended September 30, 2002.
Item #24 - Organization and Operation

Wisconsin Physicians Service Insurance Corporation (WPSIC) is a Chapter 613, Wis. Stats.,
Service Insurance Corporation. WPSIC offers hospitalization, surgical, medical and major
medical insurance to Wisconsin based subscribers and to non-Wisconsin subscribers through
reinsurance. WPSIC also processes health care claims for various governmental bodies and
corporate entities.

Item #27 - Minimum Net Worth

Wisconsin Physicians Service Insurance Corporation (WPSIC) is required to maintain a minimum
compulsory surplus level. This requirement is $32,949,604 as of September 30, 2002.

10 Health - Quarteriy 2002



STATEMENT AS OF SEPTEMBER 30. 2002 OF THE Wisconsin Physicians Service Insurance Corporation

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES

1.1 Did the reporting entity implement any significant accounting policy changes which would require disclosure in the Notes to the

Financial Statements?

1.2 If yes, explain:

GENERAL INTERROGATORIES

GENERAL

2.1 Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of

Domicile, as required by the Mode! Act?

2.2 If yes, has the report been filed with the domiciliary state?

3.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement

of the reporting entity?
3.2 If yes, date of chan

If not previously fi?:&. furnish herewith a certified copy of the instrument as amended.

4. Have there been any substantial changes in the organizational chart since the prior quarter end?

If yes, attach an organizational chart.

5.1 Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

5.2 If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist

as a result of the merger or consolidation.

Yes () No (X)

Yes () No (X)
Yes () No ()

Yes (1) No (X)

Yes () No (X)

Yes () No (X)

1
Kame of Entity

4
NAIC Company Code

3
State of Domicile

6.  If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?

If yes, attach an explanation.

Yes () No (X) N/A(

)

7.1 State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2001
1.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.

This date should be the date of the examined balance sheet and not the date the report was completed or reieased. 12/31/1996
1.3 State as of what date the latest financial examination report became available to other states or the public from either the state of

domicile or the reporting entity. This is the release date or completion date of the examination report and not the date of the examination

(balance sheet date). 04/21/1998
7.4 By what department or departments?

Wisconsin 0ffice of the Commissioner of Insurance

8.1 Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable)

suspended or revoked by any governmental entity during the reporting period? (You need not report an action, either formal or informal,

if a confidentiality clause is part of the agreement.) Yes () No (X)
8.2 If yes, give full information

11 Health - Quarterly 2C0
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STATEMENT AS OF SEPTEMBER 30. 2002 OF THE Wisconsin Physicians Service Insurance Corporation

GENERAL INTERROGATORIES (continued)

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted )

INVESTMENT

9.1 Has there been any change in the reporting entity's own preferred or common stock?

9.2 If yes, explain

Yes () No (X)

10.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available for
use by another person? (Exclude securities under securities lending agreements.)

10.2 If yes, give full and complete information relating thereto:

11.  Amount of real estate and mortgages held in other invested assets in Schedule BA:

12.  Amount of real estate and mortgages held in short-term investments:

13.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates?

13.2 If yes, please complete the following:

Yes () o (X)

§
$
Yes (X) No ()

1 2
Prior Year-End Statement Value Current Quarter Statement Value
13.21 Bonds . $ ‘ ! $
13.22 Preferred Stock $ $
13.23 Common Stock . § - 21,039,564 $ 21,284,049
13.24 Short-Term Investments . N § ) §
13.25 Mortgages, Loans or Real Estate .. : $ §
13.26 ANV Qther ... . . . L $ ) §
13.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 13.21 to $ 21,039,564 $ 21,284,049
13.28 Total Investment in Parent included in Lines 13.2] to 13.26 above $ $
13.29 Receivable from Parent not included in Lines 13.21 to 13.26 above § §
14.1 Does the reporting entity have any hedging transactions reported on schedule DB? Yes (X) No ()
14.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes (X) Ho ()

If no, attach a description with this statement.

15.  Excluding items in Schedule €, real estate, mortgage loans and investments held physically in the reporting entity's offices, vaults
or safety deposit boxes, were all stocks, bonds and other securities, owned throu?hout the current year held pursuant to a custodial

agreement with a qualified bank or trust company in accordance with Part 1-Genera

of the NAIC Financial Condition Examiners Handbook?

, Section IV.H-Custodial or Safekeeping Agreements

Yes (X) No ()

15.1 For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

1
Name of Custodian(s)

2
Custodian Address

W& I Trust Company

401 N Segoe Road P.0. Box 8958 Madison, NI 53708

15.2 For al) agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,

location and a complete explanation:

1 2 3
Name(s) Location(s) Complete Explanation(s)
15.3 Have there been any changes, including name changes, in the custodian(s) identified in 15.1 during the current year? Yes () No (X)
15.4 If yes, give full and complete information relating thereto:
1 2 3 4
Date
01d Custodian New Custodian of Change Reason

15.5 Identifiy all investment advisors, brokers/dealers or individuals acting on behalf of brokers/dealers that have access to the investment accounts,

handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
(entral Registration Depository Name(s) Address
M & I Trust/Depository Trust Company Putnam Investments _{One Post 0ffice Square Boston MA, 02109
ABN/AMRO 161 North Clark Street Chicago, IL 60601
MFS 500 Boylson Street Boston, MA 02116
12 Health - Quarterly 2002



STATEMENT AS OF SEPTEMBER 30. 2002 OF THE Wisconsin Physicians Service Insurance Corporation

GENERAL INTERROGATORIES - Line 15.1 (continued)

1 2
Name of Custodian(s) Custodian Address

GENERAL INTERROGATORIES - Line 15.2 (continued)

1 2 3
Kame(s) Location(s) Complete Explanation(s)

GENERAL INTERROGATORIES - Line 15.4 (continued)

1 2 3 4
01d Custodian New Custodian Date of Change Reason

GENERAL INTERROGATORIES - Line 15.5 (continued)

1 2 3
Central Registration
Depository Name(s) Address
Investment advisors, brokers/dealers or others actmg on behalf of broker/dealers that have acess to the investment accounts, handle securmes and have authority to make investments
L o . Loomis-Sayles . . .. ‘ . 221 W Monroe Street Chicago, |
. .. Clifton GrouE . 309 Clifton Avenue aneapohs MN 55403
15.5  Investment advisors, brokers/dealers or others acting on ‘behalf of broker/dealers that have acess to the investment accounts, handle securities and have authority to make investments

127 Health - Quarterty 2002



STATEMENT AS OF SEPTEMBER 30. 2002 OF THE Wisconsin Physicians Service Insurance Corporation

SCHEDULE A - VERIFICATION

1 2 3 4
First Quarter Second Quarter Third Quarter | Prior Year Ended
Current Year Current Year Current Year December 31
1. Book/adjusted carrying value, beginning of perlod . 21,155,738 30,134,940 33,641,740 17,823,923
2. Increase (decrease) by adJustnent (209,182) (213,832) (324,010) (898,002)
3. Cost of ac3u1red . . . 9,214,728
4. Cost of additions to and permanent 1rprovements 3,188,384 3,720,632 2,148,393 1,015,089
5. Total profit (loss) on sales .
6. Increase (decrease) by foreign exchange adjustment
7. Amount received on sales .
8. Book/adjusted carrying value at ‘end of current perlod 30,134,940 33,641,740 35,466,123 21,155,138
9, Total valuation allowance
10. Subtotal (Line 8 plus Line 9) 30,134,940 33,641,740 35,466,123 27,155,738
11. Total nonadmitted amounts
12. Statement value, current period (Page 2, real estate lines, current perlod 30,134,940 33,641,740 35,466,123 27,155,738
SCHEDULE B - VERIFICATION
1 3 4
First Quarter Second Quarter Third Quarter Prior Year Ended
Current Year Current Year Current Year December 31
1. Book/recorded investment excluding accrued in
2. Amount loaned during period:
2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisit
3. Accrual of discount and mortgage interest poit
4. Increase (decrease) by adjustment
5. Total profit (loss) on sale
6. Amounts paid on account or in full dur]ng ‘the
7. Amortization of premium
8. Increase (decrease) by foreign exchange adjust
9. Book value/recorded investment exclUding aCCILuu wiewvor vin wur cyuyes vminy b vim w1 wuriwie purive
10. Total valuation allowance = ... -
11. Subtotal (Line 9 plus Line 10)
12. Total nonadmitted amounts
13. Statement value of mortgages owned at end of current period
SCHEDULE BA - VERIFICATION
Other Invested Assets Included in Schedule BA
1 3 4
First Quarter Second Quarter Third Quarter Prior Year Ended
Description Current Year Current Year Current Year December 3}
1. Book/adjusted carrying value of Tong-term invt
2. Cost of acquisitions during period:
2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisil
3. Accrual of discount
4. Increase (decrease) by adjustment
5. Total profit (loss) on sale
6. Amounts paid on account or in full during the
1. Amortization of premium
8. Increase (decrease) by foreign exchange adjustment ........ .. .. ... ..
9. Book/adjusted carrying value of long-term invested assets at end of current per1od
10. Total valuation allowance .
11. Subtotal (Line 9 plus Line 10) .
12. Total nonadmitted amounts ... .. .
13. Statement value of long tern invested assets at end of current perlod
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STATEMENT AS OF SEPTEMBER 30. 2002 OF THE Wisconsin Physicians Service Insurance Corporation

SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quarter

1 2 3 4 5
Anount of
Book /Ad justed Actual Interest Received Paid for
Carrying Value Par Value Cost Current Quarter | Accrued [nterest
8099999 Totals ... 7,219,841 XXX 1,219,841 38,200

SCHEDULE DA - PART 2 - VERIFICATION

Short-Term Investments Owned

First Quarter

Second Quarter

Third Quarter

Prior Year Ended

Current Year Current Year Current Year December 31

1. Book / adjusted carrying value, beginning of period 23,651,697 17,320,881 12,423,427 3,340,017
2. Cost of short-term investments acquired 19,788,854 17,521,288 5,906,524 | 55,736,612
3. Increase (decrease) by adjustment

4. Increase (decrease) by foreign exchange adjustment

5. Tota) profit (loss) on disposal of short-term investrents ..

6. Consideration received on disposal of short-term investments . 26,119,670 C 2,404,183 11,110,110 36,424,932
7. Book / adjusted carrying value, current period 17,320,881 |. 12,423,427 7,219,841 23,651,697
8. Tota! valuation allowance

9. Subtotal (Line 7 plus Line 8) . 17,320,881 12,403,400 7,219,841 23,651,697
10. Total nonadmitted amounts
11. Statement value (Line 9 minus Line 10) 17,320,881 12,423,427 7,219,841 23,651,697
12. Income collected during period 65,555 51,842 38,200 445,444
13. Income earned during period .. 62,067 46,693 38,341 446,085
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STATEMENT AS

OF SEPTEMBER 30. 2002 OF THE Wisconsin Physicians Service Insurance Corporation

SCHEDULE S - CEDED REINSURANCE

Showing all new reinsurers - Current Year to Date

1 3 4 5
NAIC Federal Is Insurer
Company 1D Authorized?
Code Number Name of Reinsurer Location (Yes or No)
18 Health - Guarterty 2002



STATEMENT AS OF SEPTEMBER 30. 2002 OF THE Wisconsin Physicians Service Insurance Corporation

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Allocated by States and Territories

1 2 Direct Business Only Year-to-Date
3 4 5 6
Guaranty | Is Insurer Federal Employees
Fund Licensed ? Medicare Medicaid Health Benefits
States, Etc. (Yes or No) |(Yes or No) Premiums Title XVII! Title XIX Program Premiums
1. Alabama ALl NO N0
2. Alaska . A| N0 NO
3. Arizona CAL| NO N0
4. Arkansas . R| N0 O
5. (alifornia CAj NO N
6. Colorado (0] NO O
1. Connecticut (T| NO NO
8. Delaware : - DE| NO . N
9, District of Columbia COCH N0 NO
10. Florida R KO N
1]. Georgia GA| NO N
12. Hawaii o HIY NO N
13. Idaho o 10] NO N0
14, Dlimds . o R IL| N0 N0
15. Indiana . e ) TR . IN| NO N
16. lowa TR TR TA] N0 N
17. Kamsas .. ... .. . ... KS| NO O
18. Kentucky KY| NO KO
19. Louisiana ~ LA{ NO ]
20. Maine M| N0 N
21. Maryland - WEN 1N
22. Massachusetts MA NO N0
23, Michigan MI1 RO N0
24. Minnesota M| N N0
25. Mississippi ... .. M| NO 0
26. Missouri M| NO NO
27. Montama NT| NO N0
28. Nebraska NE| NO N0
29. Nevada : W] NO N0
30. New Hampshire | NO N
31, New Jersey N MO NO
32. New Mexico ... O MNLNO NO
33, New York NY[ NO N0
34, North Caroiina NC| NO O
35. North Dakota ND| NO N0
3. Ohio . 0| NO YES
37. Oklahoma | NO NO
38. Qregon R| NO NO
39. Pennsylvania PAI NO N0
40. Rhode Island RI| NO N0
41, South Carolina SC{ NO N
42. South Dakota SO} NO NO
43, Tennessee TN] NO . NO
44, Texas O TXLNO N
45, Utah . UT)NO N
46. Vermont - VT N0 N0
4], Virginia . YAFNO AL
48. Washington . WA| NO | KO -
49, West Virginia W N N0 e
50, Wiscomsin . NI YES YES. 215,673,806 |
51. Wyoming . WY| NO . L
52. American Samoa AS| NO NO .
53, Guam . . GU| NO Ko
54, Puerto Rico . PR{ NO L
55. U.S. Virgin Islands VI NO N0
56. Canada (N| NO NO
57. Aggregate Other Alien ) XXX XX .
58. Total (Direct Business) XX (@) 2 215,673,806
DETAILS OF WRITE-INS
S0,
5102.
5703, . ) R e
5798. Summary of remaining write-ins for Line 57 from overflow page
5799. Total (Lines 5701 through 5703 plus Line 5798) (Line 57 above)
(a) Insert the number of yes responses except for Canada and Other Alien.
19 Health - Quarterly 2002
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STATEMENT AS OF SEPTEMBER 30. 2002 OF THE Wisconsin Physicians Service Insurance Corporation

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your comggny does not
transact the type of business for which the special report must be filed, your response of N0 to the specific interrogatory will be accepted in lieu
of filing & "NOKE* report and a bar code will be printed below. If the supplement is required of your company but is not being filed for whatever
reason enter SEE EXPLANATION and provide an explanation following the interrogatory questions.

RESPONSE
1. Wil) the SYO Compliance Certification be filed with this statement? Yes
EXPLANATION:
BARCODE :

Document dentifier 470:

21 Health - Quarterly 2002



OVERFLOW WRITE-INS FOR Page 2. Assets

STATEMENT AS OF SEPTEMBER 30. 2002 OF THE Wisconsin Physicians Service Insurance
OVERFLOW PAGE FOR WRITE-INS

Corporation

Current Period Prior Year
1 2 3 4
Net Net
Konadnitted Adnitted Admitted
Assets Assets Assets Assets
AGGREGATED AT Line 22, Other Invested Assets
Prepaid Pension .. . ... . PP 5,435,641 5,435,641
(apitalized Agplicatioo Software . 3,082,339 3,082,339
2298 Line 22, Other Invested Assets 8,517,980 8,517,980 .
22 Health - Quarterly 2002
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STATEMENT AS OF SEPTEMBER 30. 2002 OF THE Wisconsin Physicians Service Insurance Corporation

SCHEDULE E - PART 1 - CASH

Month End Depository Balances

1 2 3 4 Book Balance at End of Each 8
Month Ouring Current Quarter
Depository Amount of Amount of *
Interest  |Interest Accrued 5 b 1
Rate of Received During | at Current
Name Location and Supplemental Information Interest  |Current Quarter | Statement Date | First Month Second Month | Third Month
Open Depositories
METBANK ... . . ... MADISON, WISCONSIN ................... -
-ADMINISTRATIVE ACCOUNT O PP (4,115,117 (2,265,057) (2,056,610)
-PAYROLL ACCOUNT . (763,922) .. . (246,775) (148,334)
-GENERAL DEPOSITORY .. .. . ........ 1,559,876 781,649 2,542,253
-CLAIMS ACCOUNT e (5,566,886) (4,749,502) (3,991,136
-GENERAL ADMINISTRATION = .. ... . 819 96,000 40,612
-SPECIAL CLAIMS ] 120,763 120,843 120,920
-HEALTH CLAIMS I 26,791 26,791 26,791
-INVESTMENT ACCOUNTS . ... ... T 501,426 (36,082) 336,678
STINE ACCOUNT - 2,500,000 2,500,000 2,500,000
M &1 BANK oo MILWAUKEE, WISCONSIN .............
-CHECKING ACCOUNT . ... ... B o 10,570 10,052 10,039
-CLAIMS ACCOUNT . . PPN L . (3%9) (108) (108)
USBANK ... ... MINNEAPOLIS, MINNESOTA ........... ... .. .
-CHECKING . .. .. ... e . . 200,000 200,000 200,000
-CLAIMS ACCOUNT L TR N (12,137 (12,542) (10,23)
ANCHOR BANK SSB ... MADISON, WISCONSIN ........ o210 1,57 1,243 300,000 300,000 300,000
MONONA STATE BANK ... MONOKA, WISCONSIN .. . oo 2100 518 443 100,000 100,000 100,000
0199998  Deposits in . ... ... 7 depositories which do not exceed the aliowable limit in any one 1 141 . 140,000 140,000 140,000
de?ository (See Instructions) - Open Depositories
0199999 TOTAL - Open Depositories R 3,108 S 2,43 (4,922,016) (3,074,731 110,869
0399999 TOTAL Cash on Deposit 3,108 - 2,43 (4,922,016) (3,074,731 110,869
0499999 Cash in Company's Office .. .. 6,971 6,971 6,921
0599999 TOTALS 3,108 L4330 (4,915,045) (3,067,760) 117,790
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