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"> Statement as of September 30, 2002 of the

ASSETS

Current Statement Date 4
1 2 3
December 31,
Net Admitted Prior Year Net
Nonadmitted Assets Admitted
Assets Assets (Cols 1-2) Assets
1oBonds 36185918 48698 36,137.220| 31,022,758
2. Stocks:
21Prefemedstocks 454375 454375| .. 861,063
22Commonstocks 23604354 .. 23604,354) 19,086,628
3. Mortgage loans on real estate (Schedule B):
SAFistliens 17.367) . 17,367 20,086
32 Other than ﬁmt liens E T T T O
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less§ 0 encumbrances) [ 2275790 2,275,790 4,354,502
4.2 Properties held for the production of income (less§ =~ 0 encumbrances) | .|
4.3 Properties held for sale (less$ O encumbrances)
5. Cash (§ 1,297,379 )and short-term investments (§ 13596026) . 148934050 14893405/ 17,726,262
6. Otnerinvestedassets ... | ... 42000 | 42300001 4,230,000
7. Receivable forsecuriies 4419856 1 4419856 2,930,980
8. Sublotals, cash and invested assets (Lines 1to7) 86,081,065 .. . 48698, 86,032367| 80,232,279
9. Tileplants,less$ O.chagedoff 12537,902) 509339 12,028,563 12,028,563
10. Titleinsurance premiums and fees receivable Ul 3 er| 413992 | 2932205 2511615
1. Funds held by or deposited with reinsured companies ... foo
12. Reinsurance recoverables on loss and loss adjustment expense payments |
13. Federal and foreign income tax recoverable and interest thereon
(including$ 0 netdeferedtaxasset) | 19285041 1.928,594 .. 701,634
14. Guaranty funds receivable orondeposit
15 Electronic data processing equipmentand sofware 580,105 .| 580105 1344204
16. Interest, dividends and real estate income due andaccrved 489901 489,901 ... 566,783
17. Netadjustments in assets and liabiliies due to foreign exchangerates | | o
18. Receivable from parent, subsidiaries and affiiates 0 3348000 1349701 199,930 4614429
19. Otherassetsnonadmitted .| o ss801 557901
20. Aggregate write-ins for other than invested assets 2,664,691 1,039,084 1,625,607 2,391,179
21. TOTALS {(Lines 8 to 20) 108,521,256 2,703,984 105,817,272 104,390,686
DETAILS OF WRITE-INS
2001. Titl plantimprovements | 1625607/ 1625607| 2391179
2002.OtherAssets 106,247 06247
2003.Prepaidexpenses 0o ey 8283
2098. Summary of remaining write-ins for Line 20 from overflow page
2099. Totals (Lines 2001 through 2003 + 2098) (Line 20 above) 2,664,691 1,039,084 1,625,607 2,391,179

A, The above assets include the following segregated assets of the Statutory Premium Reserve or other similar statutory reserve:

Bonds § 21,000,000 , Short-term investments §
0 ,Cash$

SEGREGATED FUNDS HELD FOR OTHERS BY THE COMPANY
(Set apart in special accounts and excluded from company assets and liabilities)

B. Custodial funds in the amount of $
funds consist of $



Statement as of September 30, 2002 of the

P N oo AL

10.
1.
12,
13.
14.

16.
17.
18.
19.
20.
21,
22.
23.
24,
25.
26.
27.
28.
29.

30.

LIABILITIES, SURPLUS AND OTHER FUNDS

Known claims reserve

Gross paid in and contributed surplus
Unassigned funds (surplus)
Less treasury stock, at cost:

Totals

Current
Statement Date

December 31
Prior Year

5,564,907
926,545

... 173840

. 12777.384
17,183,329

64,739,579

60,210,713

106,817,272

104,390,682

0301.
0302.
0303.
0398.
0399.

2001.
2002.
2003.
2098.
2099.

Summary of remaining write-ins for Line 20 from overflow page
Totals (Lines 2001 through 2003 pius 2098)(Line 20 above)

2201.
202
2203.
2298.
2299.

Summary of remaining write-ins for Line 22 from overflow page
Totals (Lines 2201 through 2203 plus 2298)(Line 22 above)

2501

2502.

2503.

2598
2599

. Totals (Lines 2501 through 2503 plus 2598)(Line 25 above)




“Statement as of September 30, 2002 of the

OPERATIONS AND INVESTMENT EXHIBIT
STATEMENT OF INCOME

OPERATING INCOME
1. Title insurance and related income:
1.1 Title insurance premiums earned
1.2 Escrow and settlement services

DEDUCT:
4. Losses and loss adjustment expenses incurred
5. Operating expenses incurred

OTHER INCOME
12. Aggregate write-ins for miscellaneous income or loss)
13. Net income, before federal income taxes (Lines 8 + 11 + 12)
14. Federal and foreign income taxes incurred
15. Net income (Lines 13 minus 14)

CAPITAL AND SURPLUS ACCOUNT

16. Surplus as regards policyholders, December 31 prior year
GAINS AND (LOSSES) IN SURPLUS

19. Change in net unrealized foreign exchange capital gain (loss)
20. Change in net deferred income taxes
21. Change in nonadmitted assets

26. Capital Changes:
26.1 Paidin

26.3 Transferred to surplus
27. Surplus Adjustments:
27.1 Paidin

32. Surplus as regards policyholders as of statement date {Lines 16 plus 31)

1
Curment
Year
to Date

40,574,799

2
Prior
Year

to Date

33,908,240

3
Prior Year
Ended
December 31

56,671,270

50,896,780

71,300,034

4,088,285

820,364

658,512

2,498,606

2864227
1,518,106

8415,601
2,007,308

(1.476,909)

4,382,333

1,480,575

10,422,909

2,367,764

3,357,705

3,722,122

8,713,657

60,210,713

(714,525)

55,079,518

597,213

(184,586)

4,528,866

5,657,692

5131,195

64,739,579

60,737,210

60,210,713

DETAILS OF WRITE-INS

3099. Totals (Lines 3001 through 3003 plus 3098) (Line 30 above)

(714,525)

597,213

(184,586)
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Statement as of September 30, 2002 of the

1 2
C ASH FLOW Current Year Prior Year Ended
to Date December 31

1. Premiums and other charges collected . 60,755,857 72,026,840
2. Loss and loss adjustment expenses paid (net of salvage and subrogation) | 2,031,085 4,707,918
3. Totaloperating expensespaid 56,994,001 62,810,366
4. Cashfrom operations (Line 1 minus Line 2minus Line3) 1730771 4,508,556
3. Investmentincome (netof investmentexpense) 277099, - 8,790,399
. Otherincome received (expenses paid) o
7. Federalincome taxes (paid) recovered 2,048,632 {2,753,228)
8. Netcash from operations (Lines 4to7) 6496502 10545727
9. Proceeds from investments sold, matured or repaid:

I BoNds 19995969 20,023,639

92 SI00KS o regmeger) 84,633,983

93 Morgageloans ams 3197

94 Realestale 1776499 2,220,103

95 Otherinvestedassets .. 530,000

9.6 Netgains or (losses) on cash and short-term investments

9.7 Miscellaneous proceeds S

88 Totalinvestment proceeds (Lines 9.11097) 98,651,854 107410922
10. Other cash provided:

101 Nettansfers fromaffiiates 1648384

10'2 Bonowed funds recewed ...................................................................................................

03 Capialpaidin

104 Supluspaidin o o

10'5 Othersources ......................................................................... 2'377‘277 3'693'792

106 Total other cash provided (Lines 10.1010.5) 4,025,661 3,693,792
11. Total(Line 8 plus Line 9.8 plus Linet06) 109,174,017 121,650,441
12.  Cost of investments acquired (long-term only):

123 Bonds 248481020 15936,049

122 Sdks 80666992 86,863,933

123 Modgageloans

124 Realestate 60472 23,508

12'5 Other inveSted assets ..........................................................................................................................................

126 Miscellaneous applications . 1,488,876

127 Totalinvestments acquired (Lines 12.4t0126) 4 107,064442 102,849,490

13.

14.
15.

16.

Other cash applied:
13.1 Dividends to stockholders paid
13.2 Net transfers to affiliates

13.3 Borrowed funds repaid

13.4 Other applications
13.5 Total other cash applied (Lines 13.1 to 13.4)
Total (Line 12.7 plus Line 13.5)

Cash and short-term investments:
16.1  Beginning of year
16.2  End of period (Line 15 plus Line 16.1)

.. 5.:500,000

.............................................................. 683,902
S 490243 4919354
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 4942432 11,103,256

112,006,874 113,952,746

17,726,262
14,893,405

...(2832857)

7697695

10,028,567
17,726,262




Statement as of September 30, 2002 of the  Security Union Title Insurance Company

NOTES TO FINANCIAL STATEMENTS

It is presumed that the users of the interim financial statements have read or have access to the notes to the
December 31, 2001 Annual Statement. Disclosures that would substantially duplicate the disclosures in the
most recent Annual Statement have been omitted from the notes below.

1. Summary of Significant Accounting Policies:

The financial statements of Security Union Title Insurance Company are presented on the basis of accounting
practices prescribed or permitted by the State of California Department of Insurance.

A. Accounting Practices:

To the extent possible, the accompanying financial statements have been prepared in substantial conformity
with the National Association of Insurance Commissioners’ (NAIC) Accounting Practices and Procedures
Manual, version January 1, 2001, (NAIC SAP), except where the laws of the State of California differ.
Significant variances between California basis of accounting and NAIC SAP are: investments in title plants
under California laws are limited to 50% of an insurer’s capital stock, as compared to NAIC SAP which
allows the lesser of 20% of admitted assets or 40% of surplus; and recovery rates for amounts set aside in
the statutory premium reserves differ.

A reconciliation of the Company’s net income and capital and surplus between NAIC SAP and practices
prescribed and permitted by the State of California is shown below:

1. Net Income, California basis $3,357,705
2. State Prescribed/Permitted Practices (Income):

Statutory Premium Reserve Recovery 399,153
3. Net Income, NAIC SAP $3,756,858
4. Statutory Surplus, California basis $64,739,579
5. State Prescribed/Permitted Practices (Surplus):

Statutory Premium Reserve 399,153

Title Plants 0

6. Statutory Surplus, NAIC SAP $65,138,732

B. Use of Estimates in the Preparation of the Financial Statements:

The preparation of financial statements in conformity with Statutory Accounting Principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities. It
also requires disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenue and expenses during the period. Actual results could differ from those
estimates.

2. Accounting Changes and Correction of Errors:

A. During the current year’s financial statement preparation, there was no individually material change in
accounting principle or correction of errors.

10. Investment in Subsidiaries and Affiliates
The Company owns 100% of the stock of CTI Oregon, an insurance company, whose carrying value is in
excess of 10% of the admitted assets of the Company. The Company carried this investment at the statutory
equity of the insurer.

The statement value of CTI Oregon assets, liabilities and equity as of 09/30/2002 and 12/31/2001 was
09/30/2002 12/31/2001

Assets $23,382,419 $25,150,464
Liabilities $11,740,891 $16,078,366
Equity $11,641,528 $9,072,098

Net income of CTI Oregon for the period ending 09/30/2002 and 12/31/2001 was $3,006,294 and
$4,407,310 respectively.

17 (¢) Wash Sales :

Not applicable
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3.2 Ifyes, date of change:

72

8.1

8.2 Ifyes, give full information

Statement as of September 30,2002 of the  Security Union Title Insurance Company

GENERAL INTERROGATORIES
(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 1 - COMMON INTERROGATORIES

GENERAL

Did the reporting entity implement any significant accounting policy changes which would require disclosure in the
Notes to the Financial Statements? Yes[ ] No[X]

1.2 Ifyes, explain:

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions
with the State of Domicilie, as required by the Model Act? Yes[ ] No[X]

2.2 Ifyes, has the report been filed with the domiciliary state? Yes[ ] No[X]

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement
of the reporting entity? Yes{ ] No[X]

If not previously filed, furnish herewith a certified copy of the instrument as amended.

. Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[X] No[ ]

If yes, attach an organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes{ ] No[X]

5.2 Ifyes, provide the name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation)
for any entity that has ceased to exist as a result of the merger or consolidation.

1 2 3
Name of Entity NAIC Company Code State of Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s),
attorney-in-fact, or similar agreement, have there been any significant changes regarding the terms of the agreement or

principals involved? Yes[ ] No{ ] NA[X]

If yes, attach an explanation.

State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/1999

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/1999

7.3 State as of what date the latest financial examination report became available to other states or the public from either the state of
domicile or the reporting entity. This is the release date or completion date of the examination report and not the date of the examination

(balance sheet date). 08/23/2001

7.4 By what department or departments?
California Department of Insurance

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable)
suspended or revoked by any governmental entity during the reporting period? (You need not report an action, either formal or informal,
if a confidentiality clause is part of the agreement.) Yes{ ] No[X]



Statement as of September 30, 2002 of the

GENERAL INTERROGATORIES (Continued)

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

INVESTMENT

9.1 Has there been any change in the reporting entity's own preferred or common stock? Yes[ ] No{X]
82 Myes,explain
10.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made
available for use by another person? (Exclude securities under securities fending agreements.) Yes{ ] No[X]
10.2 Ifyes, give full and complete information relating thereto:
11. Amount of real estate and mortgages held in other invested assets in Schedule BA: $
12. Amount of real estate and mortgages held in short-term investments: $
13.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[X] No{[ ]
13.2 Ifyes, please complete the following:
1 2
Prior Year-End Current Quarter
Statement Value Statement Value
1321 Bonds $ $
1322 PrefemedStock .. $ $
1323 CommonStock . $ 14,123,967 § 20,060,505
13.24 Short-Term Investments $ $
13.25 Morigages, Loans or Real Estate $ $
1326 AlOther $ 4,230,000 $ 4,230,000
13.27 Total Investment in Parent, Subsidiaries and
Affiliates (Subtotal Lines 13.2110 13.26) $ 18,353,967 $ 24,290,505
13.28 Total Investment in Parent included in
Lines13.21t0 13.26above $ $
13.29 Receivable from Parent not included in
Lines 13.21t013.26above $ $
14.1 Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
14.2 Ifyes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[X]
If no, attach a description with this statement.
15. Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant
to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section V. H-Custodial or
Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
15.1 For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian Address
BNY Westemn Trust Company 700 S. Flower Street, Suite 200, Los Angeles, CA  90017-4104
15.2 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook,
provide the name, location and a complete explanation:
1 2 3
Name(s) Location(s) Compiete Explanation(s)
15.3 Have there been any changes, including name changes, in the custodian(s) identified in 15.1 during the current year? Yes[ ] No[X]

154 Ifyes, give full and complete information relating thereto:

1 2 3 4
Old Custodian New Custodian Date of Change Reason

15.5 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address

Assets managed in-house by Matthew Hartman | and Fred Engimann (Chicago Trust Co)

4050 Calle Real, Santa Barbara, CA 93110




GENERAL INTERROGATORIES

(continued)
PART 2 - TITLE

1. Ifthe reporting entity is a member of a pooling arangement, did the agreement or the reporting entity's participation change? Yes[ ] No{ ] NA[X]
If yes, attach an explanation.
2. Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability,

in whole or in part, from any loss that may occur on the risk, or portion thereof, reinsured? Yes{ ] No[X]
If yes, attach an explanation.
3.1 Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ ] No[X]

3.2 Ifyes, give full and complete information thereto

4.1 Are any of the liabilities for unpaid losses and loss adjustment expenses discounted to present value at a rate of interest greater than Yes[ ] No[X]

zero.
4.2 If yes, complete the following schedule:

1 2 3 TOTAL DISCOUNT DISCOUNT TAKEN DURING PERIOD
4 5 6 7 8 9 10 1
Line of Maximum Discount Unpaid Unpaid Unpaid Unpaid
Business Interest Rate Loses LAE IBNR TOTAL Losses LAE IBNR TOTAL




Statement as of September 30, 2002 of the

SCHEDULE A - VERIFICATION

1 2 3 4
First Quarter Second Quarter Third Quarter Prior Year Ended
Current Year Current Year Current Year December 31
1. Bookladjusled canying value, beginning of peiod | 4354502 432803 4350162 . 4.848,268
2. Increase (decrease) by adjustment (B1e99) (3113 (31.040) (118.690)
3. Costofacquied
4. Cost of additions to and permanent improvements | o042l N
5. Towlproftfossjonsales | (266.833) 1,846,027
6. Increase (decrease) by foreign exchange adjustment f o N
7. Amountreceivedonsales 1,776.499 2,220,103
8. Bookadjusted carrying value atend of cunentperiod [ 4322803} 4,350,162 2,275,790 14,354,502
9. Totalvaluation allowance
0. Sublotal (Lines 8plus®) [T 4322803 43062 2215790 4,354,502
11 TOtal nonadml“ed amounts ..........................................................................................................
12. Statement value, current period (Page 2, real estate
lines, current period) 4,322,803 4,350,162 2,275,790 4,354,502
SCHEDULE B - VERIFICATION
1 2 3 4
First Quarter Second Quarter Third Quarter Prior Year Ended
Current Year Curment Year Curent Year December 31
1. Bookirecorded investment excluding accrued interest on
mortgages owned, beginning of period | 20088 19651 19403 23,283
2. Amount loaned during period:
21 Actualcostattime of acquisitons L
22 Addional investment made after acquisitons
3. Accrual of discount and mortgage interest points and commitmentfees | |
4. Increase (decrease) by adjustment L
5. Toalpoftflossjonsale \ -
6. Amounts paid on account or infullduring the period | s 8 2,03 3,197
7. Amorization of premium b
8. Increase (decrease) by foreign exchange adjustment
9. Book value/recorded investment excluding accrued interest on
morigages owned atend of curentperiod | 19,651 19,403 17.367 20,086
10. Totalvaluation allowance
1. Sublolal (Lines 9phs 10) [ 1oes1] 19403 17,367 20,086
12. Total nonadmited amounts O AU, 19651 19,403 N I
13, Statement value of mortgages owned at end of current period 17,367 20,086
SCHEDULE BA - VERIFICATION
Other Invested Assets Included in Schedule BA
1 2 3 4
First Quarter Second Quarter Third Quarter Prior Year Ended
Description Current Year Current Year Current Year December 31
1. Book/adjusted carrying value of long-term invested assets owned,
beginning of period 4230000 4230000 4230000/ 4760000
2. Cost of acquisitions during period:
21 Acual costattime of acquisitons b
22 Additonal investment made after acquisitons |l
4. Increase (decrease) by adjustment
5. Towlproft(ossjonsale o fo |
6. Amounts paid on accountorin full during the peiod || 530000
7. Amottizaton of premium
8. Increase (decrease) by foreign exchange adjustment
9. Book/adjusted carrying value of long-term invested assets
atendofeurentperiod 4230000 4,230,000 4230000 4.230,000
10. Totalvaluation allowance
. Sublotal (Lines Splus 10) 4230000\ 4230000 4.230,000) 14,230,000
12 TOtal nonadmlned an‘ouna ............................................................................................................ B T
13. _Statement value of long term invested assets at end of current period 4,230,000 4,230,000 4,230,000 4,230,000

10
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Statement as of September 30, 2002 of the

SCHEDULE DA - PART 1
Short-Term Investments Owned End of Current Quarter
1 2 3 4 5
Amount of Interest
Book/Adjusted Actual Received Current | Paid for Accrued
Carrying Value Par Value Cost Quarter Interest
8099999 Totals 13,596,027 XXX 13,596,027 54,349
SCHEDULE DA - PART 2 - Verification
Short-Term Investments Owned
1 2 3 4
First Quarter Second Quarter Third Quarter Prior Year Ended
Current Year Current Year Current Year December 31
1. Boo/adjusted canying value, beginning ofperiod | 1704007 8506777| 10484032 9,397,320
2. Costofshort-term investments acquired . f 2181082 9,388,500/ . 28,184,516 458,776,872
3. Increase (decrease) by adjustment
4. Increase (decrease) by foreign exchange adjustment o p
5. Total pofi (loss) on disposal of shorttem investments | R ISR DU o o
6. Consideration received on disposat of short-term investments [ 36488322) 7.411,245 25,072,521 451,150,184
7. Bookladjusted carrying value, cumentpeod 8,506,777 10,484,032 13,596,027 17,024,008
8. Totalvaluaionallowance .
9. Subtotal (Lines7plus8) - 8,506,777 10,484,032 13,596,027 17,024,008
10. Totalnonadmittedamounts e B
11. Statementvalue (Lines 9 minust0) 8,506,777 10,484,032 13,596,027 17,024,008
12. Income collected during period stdor 95490 54349 529,939
13. Income eamed during period 79,296 55,490 54,463 535,039
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Statement as of September 30, 2002 of the Security Union Title Insurance Company

NONE Schedule DB Part F Section 1
NONE Schedule DB Part F Section 2
NONE Schedule F
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Statement as of September 30, 2002 of the

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid Direct Losses Unpaid
Is {Deducting Salvage)
Insurer
Licensed? 2 3 4 5 6 7
(Yes or Current Year Prior Year Cument Year Prior Year Cument Year Prior Year
States, etc. No) To Date To Date To Date To Date To Date To Date
1. Aabama ALl oves T sess] 238 a17e] 7620
20 Maska . A YES | b 3389 3ser| (429) 2892
3 Afzona AZ | YES | 12573271| 12077446 (576900) 859,837 135411 339,359
4. Aransas AR | YES | 40744) 25 Ao 26 TR
5. California ~CA YES 1646244 1468,340) 895863 - 158,066 2459497 3413212
6. Colorado - Co YES | 664,384 451,653 80,499 30,947 203,993 30,778
7. Connecticut JCT | YES | 193 3,000
8. ODelaware . . DE| YES | 130636, . 33805
9. Dist Columbia o BefNo _
10. Floida FLo YES | ]l 1751 6,699 25,304
M. Georgia GA | YES | 301 1322 . 8000(
12. Hawail L HO YES 6224 3671
13 daho ... | YES o l.....2085  1354) 58622 . 87.495( 301,558
Wolinois e YES |......2804842 1733379} 3731 gr.252f 22594 133,640
15. indiana N YES ... 456,050 48911 44969 74490 75478) 107,956
16 lowa A NO
17. Kansas U KSLUNO s .
18 Kentucky KY | YES | 58641 | 533 . 4310 Lo 3807
19. Louisiana LA | YES | 23023 18535 .. 6093 15,179 L 13ra7dy o 57.950
20. Maine O MEVYES L , .
21 Maryland ... MD | NO 0o 45489 169,097 o
22. Massachusetts . MA [ YES | b 23412 8397 7126 73220
23. Michigan oomfoyes | 9.260653| . 8435341( . 763290/ 5140100 366010 365,105
24 Minnesota ... MNLOONO | 2619| . 4766 1064 11,460
25. Mississippi MS | YES L
2. Missoui MO | | YES | . 61779 25300 . 86853 455338 auger) 68,521
27 Motana MT | YES | 2080( 1700 12978 8145 45,385 34,501
28 Nebaska . NE | YES | 25861 . 979%| ... | o
2 Nevada N[ oYes | 433 (380) 4,108 .
30. NewHampshie . NHLYES || 9% ‘ 8,350
31. Newdesey NG LYES L 16,620 42,402 130,932 111,161
32. NewMexico = .. NM YES | 87 2019 5,364
33 NewYork N LONO b o . o2
34. NomhCarolna . NC | YES | 282214 354975 360608| 51145 219917| 246697
35. NomhDakota . ND | NO b P ,
3. Oho . OH | YES | 2508580\ - 1834837| 219717 2288 45,074 52,905
37. Okahoma . OK | YES | . 63075 ..., 20380\
3. Oegon . ORCNO L ese 36531 26240) 30,357
39. Pennsyhania . PAYES | 3882 80701 ...
40. Rhodelstand o RE|UNO
41 So.Carolina o SCLUYES L
42. So.Dakota . ...............SDj} YES | ... 845688 581856) .. DS 3,997
43. Temnessee ... INC[YES | 339323 107437 523201 | 166,779
44 Texas IX| O YES | 4.589.876) 3797.296| . 6:253)]. ... 36,243 683460 134738
45. Ush L UT L YEs | 2260658| | 1245281( . 15540| . 20801 18000| 23866
46. Vermont VTN UYES |
47. Viginia VA | YES | ] 175694 . A23476| (e926y .. L
48. Washington WA | CYES | 591461 606831 . . 206639 302,671
49. WestViginia WVLYES e e
50. Wisconsin . wio|YES | 1817.588| .. 936,09 ... 6380| .. 31451 22830( . 46,161
51. Wyoming . WY L ONO
52. AmericanSamoa . AS | ONO e
53 Guam GU L NO
5. PuettoRico . PROVNO L 9.187 94,187
55. US.Viginls. VL ONO 71 10.759 17,452
56. Canada S L GNCLNO
57. Aggregate OtherAlien OT | XXX
58. Totals (a) 41 40,773,897 33,718,799 2,031,087 2,545,475 4,777,378 6,056,688
DETAILS OF WRITE-INS
ST01. ] XXX e
5702. XXX
ST03. XXX b
5798. Summary of remaining write-ins for Line 57
fromovefflowpage XXX
5799. TOTALS (Lines 5701 thru 5703 plus 5798)
(Line 57 above) XXX

(a) Insert the number of yes responses except for Canada and Other Alien.
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Statement as of September 30, 2002 of the .. Security Union Title Insurance Company

PART 1 - LOSS EXPERIENCE

Current Year to Date 5
1 2 3 4 Prior Year
Direct Other Income Direct Direct to Date
Premiums (Page 4, Lines Losses Loss Percentage Direct Loss
Written 12+13+2) Incurred Cols. 3/(1+2) Percentage
- Directoperations ... |......20184786f 383375 18991 .. 0860
. Agency operations:
2.1 Non-affiiated agency operations | 8200626 | 2418 0879 12.780
2.2 Affiliated agency operations 12,573,271
. _Totals 40,773,897 20,184,756 631,213 1.035 5670

PART 2 - DIRECT PREMIUMS WRITTEN

1 2 3
Current Cument Prior Year
Quarter Year to Date Year to Date
- Directoperations b
. Agency operations:
2.1 Non-affiiated agency operations | . 9477818 . 28200626 21641139
2.2 Affiliated agency operations 4,507 476 12,573,271 12,077,660
. Totals 13,985,352 40,773,897 33,718,799
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Statement as of September 30, 2002 of the  Security Union Title Insurance Company

SUPPLEMENTAL EXHIBITS AND SCHEDULES
INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of business
for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and bar code will be printed below.
If the supplement is required of your company but is not being filed for whatever reason enter SEE EXPLANATION and provide an explanation following the interrogatory questions.

RESPONSE
1. Will the SVO Compliance Certification be filed with this statement? . YES
EXPLANATION:
BAR CODE:

19
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Statement as of September 30, 2002 of the Security Union Title Insurance Company

NONE Schedule B Part 1 and 2

NONE Schedule BA Part 1 and 2

E02 - E03
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" Statement as of September 30, 2002 of the Security Union Title Insurance Company

NONE Schedule DB Part A and B Section 1

NONE Schedule DB Part C and D Section 1
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Statement as of September 30, 2002 of the

Month End Depository Balances
1 2 3 4 8
Book Balance at End of Each Month
Amount of Amount of -
Interest Interest During Current Quarter
Rate Received Accrued at 5 6 7
of During Current Current
Depository Interest Quarter Statement Date| First Month |Second Month | Third Month *
Open Depositories - Secton (A)-Segregated Funds Heid for Others |/ |\ [
0199998 Deposits in (4 ) depositories which donotexceed | XXX ol 83217, . 83247 37.036) XXX
the allowable limit in any one depository {see instcructions)
0193999 Total Segregated Funds Held For Others XXX 83,217 83,247 37,036] XXX
Oen Depositories - Section B) - GeneralFunds .~ | . 1 1 . 1 . . 1 1T
Hais Bank | [T Ghieagoll T ae e o7ag0s| 1,287 764
Bankof America .. .............GChiagoll L s 0ss| 23733 {908) ...
0299998 Deposits in ( 3) depositories which donotexceed . [ XXX [ 1T (89,646), . 64 9.826| XXX
the allowable limit in any one depository (see instcructions)
0299999 Total General Funds XXX 1,343,155 1,097,706 1,296,679] XXX
Open Depositories - Section (C) - Reinsurance Reseve Funds . [~ [ [
0399998 Deposits in (0) depositories which donotexceed . [ xxx [ T 1 XXX,
the allowable limit in any one depository (see instcructions)
0399999 Total Reinsurrance Reserve Funds XXX XXX
0499999 Total Open Depositories XXX 1,426,372 1,180,953 1,333,715] XXX
Suspended Depositories - Section (A) - Seg. Funds HeldforOthers. 1. ... [ | 1 T
0599998 Deposits in ( 0) depositories which donotexceed . [ Xxx [ 1 1T XXX
the allowable limit in any one depository (see instcructions)
0599999 Total Segregated Funds held for others XXX XXX
Suspended Depositories - Section (B) - General Funds | . 1 T T
0699998 Deposits in ( 0 ) depositories which do notexceed [ XXX XXX
the allowable limit in any one depository (see instcructions)
0699999 Total General Funds XXX XXX
Suspended Depositories - Section (C) - Reinsurance Reserve Funds .. [ . [ 1. . 1 1 1
0799998 Deposits in ( 0 ) depositories which do notexceed [ XXX XXX
the allowable limit in any one depository (see instcructions)
0799999 Total Reinsurance Reserve Funds XXX XXX
0899999 Total Suspended Depositories XXX XXX
0999399 Total cash on Deposit _ XXX 1,426,372 1,180,953 1,333715] XXX
1099999 Cash in Company's Office XXX XXX XXX 700 700 700] XXX
1199999 TOTAL CASH XXX 1,427,072 1,181,653 1,334415| XXX
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Security Union Title Insurance Company 50857 50857200247000103

Company Name NAIC Code

SVO COMPLIANCE CERTIFICATION

“The undersigned is an officer of the insurer responsible for reporting investments to the
SVO and/or with performing all filings with appropriate state regulatory officials and the
NAIC and is therefore required to be familiar with the requirements of such filings. The
undersigned officer certifies that, to the best of his or her knowledge, information, and
belief, all prices or NAIC designations for the securities reported in this statement have
been obtained directly from the SVO except as specifically identified below. The officer
further certifies that, to the best of his or her knowledge, information, and belief, since
the last filing of a quarterly or annual statement:

1. All securities previously valued by the insurer and identified by a Z suffix
have now been submitted to the SVO for a valuation or disposed of by sale
or otherwise with the result that all prices and NAIC Designations reported in
this statement have been provided by the SVO, except for new purchases
identified in Schedule D and DA with a Z suffix or items submitted but
not yet processed by the SVO.

2. Any newly purchased securities now identified with a Z suffix will be
submitted to the SVO within 120 days of purchase.

3. Allnecessary information on securities that have been previously designated
NR (not rated due to lack of current information) by the SVO have either
been submitted to the SVO by the insurer for a valuation or disposed of by
the insurer.

4. All material issuer events (as defined below) have been reported to the SVO."

A material issuer event is a generic or transaction specific credit event of which the
insurer is currently aware, which by its nature would signify to a reasonably prudent
insurer that a material change in the credit quality or price of the investment or
security has occurred.

As an illustration, and not by way of limitation, the following shall be deemed to
constitute material issuer events:

a. Recapitalizations or capital restructuring whether within or without
Chapter 11 of the U.S. Bankruptcy Code;

b. Nonpayment, deferral, or payment in kind through waiver of any

principal or contractual interest payment;

Any change in the maturity of a security;

d. Changes in the lender's collateral position, including releases of
collateral, or the taking of a collateral position whether by
operation of negative pledge covenant or otherwise;

e. Events of a like character or of a like effect, which would be
considered material to an investment professional.

f. Exceptions

134

Kirsten Quinlan
Name of Investment Officer

v W@w -

Signature of Investment Officer

Manager of Investment Accounting
Title of Signatory

11/06/2002
Date




