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StatementasofSeptemberSO,20020ftheSPECIALTY RISK INSURANCE COMPANY
ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1o BONGS. ettt seses st sss st sesst s nnnsinne | seesssnesens 20,770,731 | | ceeerrneeens 20,770,731 | oo 15,543,692
2. Stocks:
2.1 Preferred SIOCKS.........cvuiccircisscserersesse s [ e || s (I RO
2.2 COMMON SIOCKS.......ouverrirriniiiiiienisesiesisesisesisesiseisssisss s esisenisesisssssnsssnsnsiiens | cresiesissesnesnennesinees | reriresisessnesssnsnnsnnsinnies | e (I RO
3. Mortgage loans on real estate:
31 FIrSENS ..o [ e | e | e (VI RN
3.2 Other than firSt IENS..........cvuciiiniiireererererrssessienssnsssnsiene [ e | e | e (I RO
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES). ... vvveeencencereeeiseiseessseseeseesesseesessessssssesessessessesssssssssssessessnssennns | eosssessesssssessnssnsssnssnssnsse | susessesssssnsssssnssesesnnsnns | sonsensunssssssssnsssssnssnes (0
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES). ... veveeeneeceeeeeseeseessseseeseeseeseesesssssssssesessessesssssessssssensessessnnsesnns | eesssessesssssessnssnnssnssssiesss | susessesssssesssssnsssesesnnsnns | soesensusssesssssesssssnssnes (0
4.3  Properties held for sale (less §.......... 0 ENCUMDBIANCES)....cvonceieeereireininrnninrnees | eeereieieensinsissensiesinnins [ corensseeessenssseesssessnsnnes | rseeeessesessesssssssesseeens (0
5. Cash ($.....270,000) and short-term investments ($.......... (0) OSSNSOV ISRV 270,000 [ .o [ 270,000 ..o 691,814
6. Other iNVESIE @SSEIS........c.uevuriiiirrierirereresrsseisiisssissssssesiesisnisennerine | eresiesiesinesnennenneninns | rerinesinesnesnnennsnnienies | s (I RO
7. Receivable fOor SECUMLIES...........ovuieriiirirsrierie e nisessessesnenenne | ereriesiesinesnennenneninns | rernesnesinesnnsnnsnnsenes | oo (I RO
8. Aggregate write-ins for iNVESted @SSELS........ovuruurerireereireireieecseeseesrenee | e 0 [ 0 [ 0 [ 0
9. Subtotals, cash and invested assets (LiNES 110 8).......ccvvrrurencneneneninninnciieiees [ crereeneeneens 21,040,731 [ oo (VN 21,040,731 [ .o 16,235,506
10. Agents' balances or uncollected premiums:
10.1 Premiums and agents' balances in course of ColleCtion............ccocovveninecneineins [ eevmeniniineins 1,238,911 | oo AS Ry 1,189,434 | 764,892
10.2 Premiums, agents' balances and installments booked but deferred
and not yet due (including $.......... 0 earned but unbilled premiums).........ccccoveven [ eovereencenenns 10,629,325 | .o [ e 10,629,325 |..cooovrrienn. 2,036,729
10.3  Accrued retroSpective PreMiUMS..........c.cueeeeerrereereeeeseesnsensessesseesesssssnssssesssiesse | sessssseessessssesssssnssssssnsins | reeessessnssnssssssssesesnns | coseseessssessesssssnsssseneens (0
11. Funds held by or deposited with reinsured COMPEANIES.........c.ocurereerrenenereiiniieirrneineins | cereireessessssenensinseneeies [ reeessessnssnesssesssesesnns | cestesessssessesssssssesseneens (0
12.  Bills receivable, taken for PremMiUMS..........cc.oovrirrureirninincnenesereessseenesesesssssssninees | eevseseeseesssesssnssnesienins | reevesesnsssssseensssnsseninnes | eeseneensmsssessssnsneoneena0 | oreieesesseeeseens s
13. Amounts receivable under high deductible POIICIES...........coeuurrerrerrerrieiinininrnrieieinies | e [ reeesessssinesseesesesesnns | eetesessesessesssssesesseneens (0
14. Reinsurance recoverables on loss and loss adjustment eXpense PaymMeNts.........ccccvee | v [ ereereseeneneseeseisseninnes | ceeeeeeneeesessssssesseneens (0
15. Federal and foreign income tax recoverable and interest thereon
(including $.....1,836,808 net deferred tax @SSEt)...........urrrereermrreenmmrrisnneesmmerisneees | creeeersreeeos 1,893,107 [ oo 56,299 ..o 1,836,808 |...ocovrvrerrenenn 399,872
16.  Guaranty funds receivable OF ON AEPOSIL...........ouurureereeeirirereircireireeeeeensisssrsnsieninns | seereeseessessssessssinsissenesins [ reeessessnssnesssesesessesnnes | oesteseseeessesssssssesseneens (0
17.  Electronic data processing equipment and SOMWATE...........ccuovrerinenrnriirnineineneneiins | cereireessesssessnensissenssins [ reeessessnssnssssesssesesnnes | oestesesseessesssssnsesseneens (0
18. Interest, dividends and real estate income due and accrued............cccccevcvrcmrcnicniices [ recniiniiininnnns 308,220 ..o e 308,220 | oo 96,888
19. Net adjustments in assets and liabilities due to foreign exchange rates.........ccoevivins | e [ | et (0
20. Receivable from parent, subsidiaries and affiliates............c.ccoeurrrrrninnnvninininineines [ e 10,611,776 | cooeeeeenenereieiieiene [ e 10,611,776 | .o 2,070,033
21.  Amounts due from/to ProteCted CEIIS..........corurririireireireiiersecneneneseseeeeenenniens | rrteeireeessesnstnsseeesiens | sreeesssiese e | e (0
22. Equities and deposits in pools and @SSOCIALIONS...........c.ererrureereenrinininereneiriinineins | erreeeeseessssessnssnssssesssienes | cereeesssssnsesesnesessesnnnns | soseensinesessssesessensiees (0
23.  Amounts receivable relating to uninsured accident and health plans............cccocoiinins | [ e | e (0
24, Other assets NONAAMILIEA............cccerrieriirirrinrieeriesiesiesesisersenssssseneneninens | cevinsiessisesisnnssseneniies | crremnesnsisnsesesennens | ceeresinessnessneesnseeseenss (I RO
25.  Aggregate write-ins for other than invested assets...........ccovrrernnnnriirninis | s 0 [ 0 [ 0 [ 0
26. Total assets excluding protected cell assets (Lines 9 through 25)..........cocovenvninininces [ veeiniinennns 45,722,070 [.oooeerrreirennne 105,776 | v 45,616,294 |........cc..c. 21,603,920
27, Protected Cell @SSEtS.........oouiirireinineierierierseinsiseisssisssississisnissississnsennnes | e | e | s (I EOORRON
28. TOTALS (LINES 26 AN 27)....corurvermreeerneresneessseeessseessssessssssssssesessassssssssssnssssnnnss | coseeessneeeens 45,722,070 |.coorvrererriinenns L[S 45,616,294 | ....ccoooveenne. 21,603,920
DETAILS OF WRITE-INS
080T, eveereeeerseeeeseeeesseesss st ess sttt ness st snsniennnss | eeesenesssnensssssnsstnnnnstens | sesennsssnnessnnnsssanessnns | sesssensssssesss s (U OO
0802, ...eoverveeameeeeseeeesseessssseesss sttt ettt nnss st nnsniennnss | eressenesssnensstsnsstnnnsstens | sesennsssnnessnesssenessnns | sesssensssssesss s (U OO
0803, .oeorereetaeeesseeesseeses s es s ess st ettt eness st snsniennnss | eeessenesssnensstssesstnnnsstens | sesenesssnnessnnsssennssnns | sessiensssssnsss s (U OO
0898. Summary of remaining write-ins for Line 8 from overflow page.........ccccoconevenvnininines | ereneieiieiisinesenen 0 [ 0
0899. Totals (Lines 0801 thru 0803 plus 0898) (LiNE 8 @DOVE)......cceurrreurrressrresssrrersssrsinsese | oseresssserssssssesssssseesnns 0 [, 0 [, 0 [, 0
2507, eeeereeeteeee s ettt eensssnsntennnss | eressenesssnensstnnsssnnnnstens | sesenssssnnessnnnssenessnns | seessensssrsnsss s (U OO
2502, oeoreeeteeees ettt ettt nnnniennnss | eressenesssnnnsstnnsstnnnsstens | sesennsssnnessnnsssenessnns | sesssenssssnssi s (U OO
2503, < eeereeeteeeee sttt ses st snsntennnss | eresseeesssnensstesnsssnnnnstens | sesennssrnnsstnnnsssnessnns | seessenssssnssi s (U OO
2598. Summary of remaining write-ins for Line 25 from overflow page.........cccoevemninrineinees | evenrineiieisineiseneins 0 [ 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Lin€ 25 @bOVE)......c.vvreerienrenrreiiniinisrnrsiinnes | s 0 [ 0 [ 0 [ 0




sitamentas ot sepiember . 20020 SPECIAL TY RISK INSURANCE COMPANY
LIABILITIES, SURPLUS AND OTHER FUNDS
1

Current Decemzber 31,
Statement Date Prior Year
1. Losses (current accident year $.....5,021,000)...........ccc.mrrrrriieriiiniinsiesisss st | e 5,663,246 | ...oooireirereneieinne 1,874,339
2. Reinsurance payable on paid losses and 10SS adjuStMENt EXPENSES.........ccucurureriiriiniiriereirrisieeseineiseesssesssessnsisssesiess | eeseessessiessssessssssssssssesssssnsssesiess | oeeseesssenessse sttt
3. LOSS QQJUSTMENT EXPENSES......ceueeerieeeeieieiseeseesseese ettt bs sttt bs s bbbttt en bbbt entessentantennnnsns [ eeeeeneieeee st neaees 1,375,520 [ 432,948
4. Commissions payable, contingent commissions and other Similar Charges...........ccoceieninnnnnnesessssinensneineens | coeerseeseneeseseesssseseeseneens 18,943 [ oo 7,444
5. Other expenses (excluding taxes, liICENSES @NA fEES).........cccuiuruiiierireireinr s | e 8,265 | e 18,456
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES)............cvuuruerueiiniieiieriesisernesenessssneninens [ e 511470 [ oo 7,520
7. Federal and foreign income taxes (including §.......... 0 on realized capital gains (losses) (including
R 0 net EfErred tax ADINILY)..............ocvverrireiieriiesieei s ssss st st snssssssssnsssnnss | eessssesssssssses s snssense | ssseesss st
8.  Borrowed money§.......... 0 and interest thereon §......... 0ttt nnsnnses | sreessesssessse st | eessienss sttt
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $.....5,812 and including
warranty reserves of §.......... 0) ettt sttt enennenentens | ceeeeeeesiens st nne s 23,326,492 .o 3,543,976
10, AGVANCE PIEIMIUM. ....couiuieie ettt ettt sttt nsenteninesnennnnnnntens [ eeenessessesssssesssssnessessesnas 377126 | e 72,981
11.  Dividends declared and unpaid:
1.1 SEOCKNOIIETS. ... cvevooeeeeeees et ses sttt sssstsnnssssnsstnnens | eeeesssssesssnesesssnessssesssssesstsnnnsss | seeessssseess sttt
11.2 PONCYNOIAETS........couieeeceteeei ettt sttt ettt ss s esbssssensesteniantens | ereesessessessnssseessessesssntesssnssnssesse | sssestessssesses st estene e nses e stentas
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS)...........cceurerrerrueerreneineireineieeeessesseseessissssssssensnens | oeeeesseeseeseeseesessssesseneens 2,048 |
13.  Funds held by company under reinSUrANCE trEALIES. ..........cruuruuerrriereereieieieesseeneeseeseiesssssstseeseesessessesssnsssssessssssssennnienes | ceveesesssssesssssnsssesssssssssssssnssesiess | oessessnssssssssssessesssssssssessessesssens
14, Amounts withheld or retained by company for aCCOUNt Of OTNETS...........ouuiuiurririecsrrere e | cereeeesssieseseene s sstesesessssesiess | sesseesnstseees et ess et ssensesens
15. Remittances and items NOt @lIOCATEM...............oruriiiiiiiiiiec e | ereereesi e | sttt
16.  PrOVISION fOF FEINSUIANCE............iuuuiiuiiriieie ettt bbbttt enieniesinennens | ereesssesisesinss st | soessesssesssesss s b ssbest e
17.  Net adjustments in assets and liabilities due to foreign EXChanGe FALES...........ocuecrreririrircireieeeeresrsesreneniriees [ et seseseniens | eerseessetseses st st
18, DIafts OUISIANGING. ... vveeueeeerseeieieeeeseeeesiseesssesess st sess s sss st ssssssssssssnsstsnsnsnnsstnnens | soseesssssssssnsssssssssans 1,224,323 | 326,622
19.  Payable to parent, subsidiaries and affllafes............coriurrurrrririerr s [ e L LY £ T
20.  PaYable fOr SECUMHIES. ........curererrireereereieetreeseieeee ittt ettt ss s estensnsssssesnssenteninnss | seesessessessnssnsssesessestensssssesessnsns | soessessessseessessestests st sentnes
21.  Liability for amounts held under uninsured accident and health PlaNS............coiriiirinrrrenrresiennrnnine | et sessest s ssissssessenies | ceesesteseneee sttt sensees
22.  Capital notes $..... aNd iNtErESt tNEIEON $.........c.ouiveiieie et ssssssssessssnsnnsss | eesesssssssnsssssssssssesssssssenssiens | sossssssssssssessssss s sssss s
23.  Aggregate Write-ing fOr HADIIIHES. .........ccrvururieieeiecisi ettt sttt sesestensessnnnenenn | fressessess st sss ettt 0 [ 0
24.  Total liabilities excluding protected cell liabilities (Lines 1 through 23)
25, Protected Cell IADIIHES..........c.oiuuiiuiiirec bbbt
26.  Total liabilities (LINES 24 @NG 25)..........cuiiueierieriereireireiieeee ettt b bbbttt
27.  Aggregate write-ins for Special SUMPIUS FUNGS.........c..vuiuiiirie ettt
28. COMMON CAPILAI STOCK. ... cvurerrereiuieeceseeets ettt s bbb s bbbt
29, Preferred CapIal STOCK..... ..ottt ettt enententeninniens | seeesiessene sttt enes | sressestent ettt nen
30.  Aggregate write-ins for other than special SUMPIUS fUNGS..........c.oiuiurirriieieccee e | oeesessesi sttt eees 0 [ 0
31, SUMIUS NOES ... cececereeee ettt sttt s bbbttt ettt stessententnninenenesanss | seeessessessnssnsssesessestensssssenessenes | soessesteseeeessees st sttt nes
32.  Gross paid in and CONtHDUEA SUMPIUS..........cuuruuriuriuiecereieieeeeis ittt sttt ssess st sssentessensnnnsnnnes | oestesessesssesssssssesseneens 4,055,228 | ..oioiireeeiena 4,055,228
33, UnasSigned fUNAS (SUMPIUS)........cvereruurerriireerncineeeeees ittt sttt sttt ssessesssntessssssnssesennnss | eostesenssssssesssssssssssneens 6,257,058 | ..o 8,614,406
34.  Less treasury stock, at cost:
341 0.000 shares common (value included in Line 28 §.......... 0) ettt nesenentens | reeresseeseneene ettt senene | sesesteee sttt
342 ... 0.000 shares preferred (value included in Line 29 §.......... 0) ettt sttt nenenies | srersensesesne s enssntensssssnnenens | enesne e ettt
35.  Surplus as regards policyholders (LINeS 27 t0 33, 18SS 34)........cuurrureurrirrireineireineireiseiieeineiseteeessssessssesesssessssssessssssenienness | seesssissssssssessessessnnes 12,962,286 | 15,319,634
36, TOTALS....ceeoeeeeueeeessee st seess st es s8££ b st snsst s snnntnnnenes | sereeeesssnesss s 45,616,294 | ..o 21,603,920
2307, ettt et Rttt rnnnt st nnnstnnens | cresesssienesss st snsst st s |ttt
2302 oottt RS R RS R Rt esnns bt rnsnt st nnsstnnens | creseesseneses st snsst st s | et st
2303, oottt RS R Rt tnsenssrnsnt st snnstnnens | coeseessenesss st nnsst st s | et et
2398. Summary of remaining write-ins for Line 23 from OVEflOW PAGE..........ovueiuiururirincineineireieeetsstneeseisensesssssissesesssesnnins | seereesessesssesnsssessssessessssssssesa 0 [ 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 BDOVE). ...vecurrrersrressserssssresssssesssssesessssessssssssssssesssssssssssssssssrssssssssnses | sesssssssssssssssssssssssssssssssssssssend 0 e 0
2707, ettt s st st nnnntenens | cresesssesesss st nnsst st s | et st
2702, oottt ettt nnsst st nnnstnnens | coeseessenesss st snsss st ennnt s | et
2703, ettt et R sttt ren s rnnst st nnnntnnens | coeneessesesss st nnsst st s |ttt
2798. Summary of remaining write-ins for Line 27 from OVEIOW PAGE.......c.oueriurururiieniineineineieeseisstneeseisesseesssssessessssssesinnins | ceereesessessnssnsseesessessessssssssesa 0 [ 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE). ... eruiereiriisiiaiiaiisseseesseseieensssisseseessessmsenesssssesssssssnssssssssssssssesies | aeesssssssassssessssssssssessanssssssssseans 0 [ 0
3007, ettt ettt R Rttt resst st nnnstenens | cresesssiesessssnssss s st nnnt s | et st
3002, eeeeeeeteeee sttt snn bt rnsnt st nnnstnnens | crenesssssesss st snsss st ennnt s | et et
3003, ettt eet ettt resst st snnntnnens | coesesss st snsst st s | et st
3098. Summary of remaining write-ins for Line 30 from OVEMIOW PAGE.........ovurreriururiririineineneieeeseieeseissisesssssissessisssesnnins | ceereesesseesneinsssesssestese e 0 [ 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LiNE 30 @DOVE). ... vecuurrrerurressserssssresssseesssssssessssessssesesssssessssssssssssssssssssssssssnsss | sessssssssssssssssssssssssssssssssssssseed 0 e 0




StatementasofSeptemberSO,20020ftheSPECIALTY RISK INSURANCE COMPANY

STATEMENT OF INCOME

1 2 3
Current Year Previous Year Prior Year Ended
to Date to Date December 31
UNDERWRITING INCOME
1. Premiums earned:
1.1 Direct............. (WIIteN §.....42,844,388).......c.urvueueeeerrresineeeseseeisseesssesessssssssesssssesssessssssssssssssssssssnenssienss | seensessnnes 22,856,059 |...ccovrvennee 11,558,968 |......cconenn. 16,141,925
1.2 Assumed........ (written $......... 0.ttt bbbttt ennnenns [ ereessseesssssennsenssennn | sessiesssssssssssnssnniins | srenssesssess s sssenes
1.3 Ceded............ (WIIEN §.....8,894)...... oot seess ettt sss st sessssssssssnssssnnssens | rseessseeesssnseeas 1,082 [ |
1.4 Net.....oooonve. (WIIEN §.....42,837,494)......ooorrereeeeeeeerneeeseesess s sessssesssse st sesss st ssssssessssnssssssssienss | seeessssnnes 22,854,977 |.cooovrvirene 11,558,968 |......coconenn. 16,141,925
DEDUCTIONS:
2. Losses incurred (current accident year $.....12,660,000):
21 DITECE ottt nnnne | e 12,522,917 | 5,749,864 |....cccovvvunnee 7,789,887
.................. (123,126) | ....coeveeeve.(329,756)
2 INBL e 212522917 [ 5,872,990 |...oocorvrrinnes 8,119,643
3. LOSS EXPENSES INCUITEM. ......vueeererncenieeeeiseeseessseeese et s sttt ess sttt ens b stessesssssssssessensenssssnensessesss | eosessensesssees 3,037,343 | oo 975,667 |..cocoveenne. 1,553,751
4. Other underwriting eXpenSEs INCUITE. ..ot sssessessesssesessessessesssssssssessessesssssssssessessessessnssnnsesns | conevenreennees 12,274,900 [ e, 3,866,049 |..ccorirrinns 5,115,405
5. Aggregate write-ins for underwriting dedUCHIONS...........c.ocurrirrierrirrireiree et sessessssssssssessssssennnnnes | essssesssssrssnensssnseesd | ceennnssesseseesensneenens [V 0
6. Total underwriting deductions (Lines 2 through 5)..........cccereurerinieneeneneienneineneneeessessssseeseesssessssssssssnssessessnssnnes | eeveeeneennesni2 1,899,160 | coiviviviinnnns 10,714,706 |.....ccco..... 14,788,799
7. Netincome Of ProtECIEA COIIS. ...ttt ettt et st sssssesestesssninnnins | eevessessnssnssssssssessesnnens | sesneuessesssssnssssensssesinnss | eesteeenssesessssnssssenssees
8. Net underwriting gain (10ss) (Line 1 MINUS LiNE 6 + LiNE 7).......curuiriereriireireieineineineiseeseessiessseisesseissssssssssssnsssenesiess | ceereeeseeans (4,980,183) | weoveevreereennn 844,262 |....ccoovenne. 1,353,126
INVESTMENT INCOME
9. Netinvestment iNCOME BAMEM...........c..iiuiiii st 625,064 720,636
10. Net realized capital gains (losses)........ 148,599 .39,865
11. Net investment gain (10SS) (LINES 9+ 10)......c.ueiuierurreririreeieireereese ettt bbbt wd73,663 | i 892,018 | e 760,501
OTHER INCOME
12. Net gain or (loss) from agents' or premium balances charged off
(amount recovered $.....7,784 amount charged Off $.....147,797)........covvuerrierreriresiesisesisssssssssssssssssssssssssnnns | eviesssnniienns (140,013) | oo (37,129) ..(73,708)
13. Finance and service charges not included in PrEMIUMS...........cccruriririeniineneeneeeee et sstssissenens | eeeessseessesnsees 496,043 | .o 205,825
14. Aggregate write-ins for MiSCEIlAaNEOUS INCOME...........curururriirirreieieire ettt ettt sessnsesssnieniens | eoessesessssssssssssnssnens [V I 13,839
15. Total other income (LiNES 12 throUGh 14)..........cciuieriiirieescireiree ettt ssessessessesesesssssssienienines | assssessessessssans 356,030 | .o 182,535
16. Net income before dividends to policyholders and before federal and foreign income taxes (Lines 8 + 11 + 15)....ccccccce | veveereinenns (3,850,490) [..eovvevrernec 1,618,815
17. Dividends t0 POICYNOIAETS. ........cuiueeeieiieieeciceee sttt sttt b e ssess st ssss e ssensessentesinnisnniense | sesessensssessessessnensennnns | sessssssssssssnssnssssssssnsinnss | oossssssssssssssssnsanssnssssanes
18. Net income after dividends to policyholders but before federal and foreign income taxes (Line 16 minus Ling 17).....ccc.. | weveereinenns (3,850,490) [..eovvevrernne 1,618,815 .o 2,344,478
19. Federal and foreign iNCOME tAXES INCUITEA. .........cuuruuriuieeiieireieeeei ettt s bbb 103,492 | .o, 510,696 | .o 761,186
20. Netincome (Line 18 minus Ling 19) (10 LINE 22)..........oocvureemrmmeeineeieerieeerseieesisesssssssessssessssssssessssssnssssssnnssnnes | coneeeoseennes (3,953,982) |.....ovveence. 1,108,119 |..ooovvrernee. 1,583,292
CAPITAL AND SURPLUS ACCOUNT
21. Surplus as regards policyholders, December 31 PreVioUS YEaT..........cc.cuuurerreerreneerresiseesneineeseessesessessssssesseessessssesnsness | ersessesssenes 15,319,634 [...ccccconnev. 13,071,641 [ 13,071,641
GAINS AND (LOSSES) IN SURPLUS
22. Netincome (from LiNE 20)........ccrvureremrrereiieeieriesieessessessssssssesssessssesssssssssssssssssssssssssssssssssssssssssssssnssnssssonsone | coeeeeseennees (3,953,982) |...covrerernes 1,108,119 .o 1,583,292
23. Net unrealized capital GaiNs OF IOSSES.........curiuierririeireieiineineie ettt st s ssess st sessessensasssssessinnies | erseesesesssssesssssnssseesesiens | eees 10,632)
24. Change in net unrealized foreign exchange capital gain (I0SS).........cvuererrerrureiminiinienereieieeseiesiseesesesessssssiseensiinsies | ersteeeseessssesssssssassenssiess | eeesnseseessesessessessnssanenns

25.
26.
27.
28.
29.
30.

Change in net deferred income taxes...
Change in nonadmitted assets.............
Change in provision for reinsurance.
Change in Surplus NOTES..........cueuereeeerceneireieineneeneinee
Surplus (contributed to) withdrawn from protected cells...
Cumulative effect of changes in accounting principles
. Capital changes:
BT PIA Nttt
31.2 Transferred from surplus (Stock Dividend)..
31.3 TranSTEITEA t0 SUPIUS.........vuererrireireiee ettt ettt bbbt
. Surplus adjustments:
321 PIA Nttt
32.2 Transferred to capital (Stock Dividend
32.3 Transferred from capital.........ccccocvenee
. Net remittances from or (to) Home Office.
. Dividends to stockholders.....................
. Change in treasury Stock..........ccocveurriencncneines
. Aggregate write-ins for gains and losses in surplus......................
. Change in surplus as regards policyholders (Lines 22 through 36).........
. Surplus as regards policyholders, as of statement date (LINeS 21 PIUS 37).......ovurrerurrurirerneereereireieeseiseeseeseee s

1,493,234
103,400

...... 186,061
.(1,585,870)

0

........... 169,568

..... 2,247,993

............... 13,241,209

............... 15,319,634

DETAILS OF WRITE-INS

0501. ..
0502.
0503.

0598
0599

. Summary of remaining write-ins for Line 5 from overflow page
. Totals (Lines 0501 thru 0503 plus 0598) (LiNE 5 8DOVE). ... ruuruuriuieire ittt

1401

1402.
1403.

1498
1499

. GAIN ON REINSURANCE COMMUTATION

. Summary of remaining write-ins for Line 14 from overflow page
. Totals (Lines 1401 thru 1403 plus 1498) (LiNE 14 @DOVE)......c..ruurruieeieieiieiei ettt

3601. ..
3602.
3603.

3698
3699

. Summary of remaining write-ins for Line 36 from overflow page
. Totals (Lines 3601 thru 3603 plus 3698) (LiNE 36 @DOVE).........ruurruieaieieiieisii ettt
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CASH FLOW

496,043

Curre:t Year Prior Yegr Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums collected NEt Of FBINSUTANCE............c.eiuiiiiirieiece sttt sessesnninniiens | oereesiesiesinees 33,572,339 | e 16,785,571
2. Loss and loss adjustment expenses paid (net of salvage and SUDIOGation).............coeeurirreneeneenrinninininsisesesssseneseiseesessssieninees | cereeeeneesesesneenees 9,931,080 ...1,942,820
3. Underwriting €XPENSES PAI.......c..vuurereeereiseiseriretreese e iseessesssesee et et seass et s bbbt es st st st sessessessentensnessnnieniens | aeeneuiesesensenins 11,769,642 | .ooooveeeene 5,202,875
4. Other Underwriting iNCOME (EXPENSES).......cuuuurrreeerrereereeseesaesreesessesessassesssssssesessessessessassssssessessessasssssssssssessassassasssssssssestessassnnnnnss | sesessessssssssssssssessasssnsssssnssns | coessssesssssesssssssanssnsssssssssnsans
5. Cash from underwriting (Line 1 minus Line 2 minus Line 3 plIUS LINE 4).........c.cviiiinieriinieinneneneseeissnsiseeseesesesssssessessssssiess | aeeveiieeessssnsens 11,871,617 | oo 3,639,876
6. NetinVeStMENT INCOME. .......c.oiiiiir sttt nsiensienniennenniene | conreesessnssensenseneas 490,547 | v 775,331
7. Other income (expenses):
7.1 Agents' balances Charged Off...........o ettt ssentesssntnnnensnnies | eeeseeee e (93,858) | ..veeeeereererreereeens (59,544)
7.2 Net funds held under reinSUrANCE trEAMES.............ccuuiuiiuiiiriierie et ssssessnseniesissiensiensnnsens | eetiesiesiesssesi s [ seorsinsesssisssis e ssaessenins
7.3 Net amount withheld or retained for account of others.. . .
7.4  Aggregate write-ins fOr MISCElANEOUS HEMS...........curiuiiieriireirieis ettt ssest s ssseseniestennnne | aressesssenssnessesseseees 496,043 | . 304,559
7.5 Total other iNCOME (LINES 7.1 10 7.4).......c ettt sttt et sssestessnessnnniens | eeeneesessessnssnsssseenns 402,185 | oo 245,015
8.  Dividends to policyholders on direct business, less §............... 0 dividends on reinsurance assumed or CeAed (NEL).......ccovvivrirriiees [ rrrrmeneinenereieesssnneneiens | cerreeseeseiseeeeesseseese s
9. Federal and foreign income taxes (Paid) FECOVETEM............cuiuiurririiineireireieireee ettt ess et sssssessssssessesssssensssssesnnniesse | aressessesssssssansanennes (103,493) |.ovirieieinicenes (761,186)
10.  Net cash from operations (Line 5 plus Line 6 plus Line 7.5 minus Line 8 plus LiN€ 9)..........cceerririncnenminrnnnninncnsseisiseineineinees | ceveereieeiseneenens 12,660,856 | .oooveeeeirrieens 3,899,036
CASH FROM INVESTMENTS
11.  Proceeds from investments sold, matured or repaid:
1.1 BONDS.vetueeetrmeeerseeesseesesseeessseeses ettt nnnnns | s 11,786,723 | oo 6,406,050
1.2 SHOCKS. - vveeueeeeseeeeesseesssseeesseeessee sttt ennntnnnnnnnnssenns | seeeessssnsssnenssnesssennssens | oeneressenssnenesi s 500,000
11,3 MOMAGE I0BNS......ceueeieiececteie ettt s bbbttt ss bbbt entestestentennnnniense [ reeessesseninsssseensestensentennnees | cesteeeesee ettt
114 REAIESIALE. ...t [ e | et
11.5  Other INVESIEA @SSELS........couuiviiiiiiiii bbbttt sinesnesinns [ eonesinesisessnnsnsssensenienesns | crernsses s seses
11.6  Net gains or (losses) on cash and Short-term INVESIMENES.............coiurrirircrereeeeee e ssiesesssesnsnnnens | ereeesesnssnssssessssssessnninnnnes | oeesesinssesseess st sessenes
11,7 MiISCElIANEOUS PrOCEEMS. .......uvvveerercercerrireiieeseeisete ettt sttt s st b et ess s e ssssessentessessnenessnssentennnss [ eresiessessssesssssessnsensenssnsssssnes | oossessssesssssssesssnsssssnsssessessnes
11.8 Total investment proceeds (Lines 11.1 to 11.7). ..11,786,723 ...6,906,050
12.  Cost of investments acquired (long-term only):
12,1 BONDS..etueeetrmeeesseeesseesessseessseses s eess st sens s nnnnns | enessennssrnnees 16,941,977 | oo 14,950,361
1222 SHOCKS. ...t bbbttt [ eeresinesnesn s | ot
12.3 MOMAGE I0BNS......ceuerieeieiiceeie ettt sttt sttt sntessestentannnnninnse | resesseniesinssssenensestenientennines | ceeteeinnie st nes
124 REAIESIALE. ...ttt [ e | et
12.5 Other invested assets
12.6 Miscellaneous applications
12.7 Total investments acquired (LINES 12.1 10 12.6).......cuurieriunierriririneinereirereeesteeissi et sessesssetsesssesessessessssssssssssesesesnnns | aeessessssssssessens 16,941,977 | oo 14,950,361
13.  Net cash from investments (Line 11.8 MINUS LINE 12.7).....c.ouriririuneiirininineineises ettt essssssstssssessessesssssssssssssssssessnsinss | oeesssssessensseenn (5,155,254) | .coovvrveriereireinns (8,044,311)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
14.  Cash provided:
14.1  Surplus notes, capital and SUIPIUS PRI IN.........c.ruruuririiriereirrieieeeeeeeeere ettt et essesssssssssessessesientensens | reeessessnssssssnesssssssessnnsnnsnns | oessessnsssssseessessessssssssessenes
14.2 Capital notes §.......... 0 less amounts repaid §.......... ittt sttt [ ereessenssessesssesssssisnns [ s
14.3  Net transfers from affiliates. ..o | e 146,575 | .o
14.4 BOITOWEA fUNAS TECRIVEM.........vuuieieciecc sttt snienisesinnninn [ eenesinesnessnnesssenseniennsns | oresinsissiesies s sessees
14.5 Other CaSh PrOVIAEA. ......c..ouuieieeiieiei ittt bbbttt enbensnnsesennnteninnne | erssesssenssnessesseseaad] 467,752 261,547
14.6 Total (Lines 14.1to 14.5)....... 614,327 261,547
15.  Cash applied:
15.1 Dividends t0 StOCKNOIAETS PAIM..........ccurururerrirrirecireineireie ittt sttt ens st ssentessessssnnsssenienies | reeessessnssnssssesssessensnnsnnnnnes | oessessnssssssessessesssssssessenes
15.2 Net fransfers t0 affiliates..........cocuririiic sttt | s 8,541,743 | ..o 2,082,054
15.3  BOITOWEA fUNGS FEPAIG.......cvurerieeieceeecieeeeie ittt sttt sttt et bbbttt entessnnnnssnnntenins | reeessessnsssssssessssnssensnnsnssines | oestessnssessesssessesssessessessenes
15,4 Other @PPIICALIONS. ......ce.ceuriurerieieecer ettt ettt ettt ssensessensentsnssnnsensessentnniens [ ereesensenssnesssssessnsensenssnesnnsns | oenienesnesss st sne e enes
15.5  TOAl (LINES 15.110 15:4) .. cceurrreeieceereriisieeesseeeesssessssessssssssss e sss st sss st sssss s sssssssssssssssssssssssessssssssssesssssommssnnne | sessssssssssssssssseees 8,541,743 | .o, 2,082,054
16.  Net cash from financing and miscellaneous sources (Line 14.6 MiNUS LINE 15.5).........ccoviriuriunrenrensininenninensenssesssnesssssssieninees | eosessessssessesenas (7,927,416) | .o (1,820,507)
RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS
17.  Net change in cash and short-term investments (Line 10, plus Line 13, plus LiNE 16).........ccccoeururirieninenrireininenssensieissinsnsneens | cneeneeseeseessssessneens (421,814) | .o (5,965,782)
18.  Cash and short-term investments:
18.1 BEGINNING OF YBAT ... ettt ettt bbb bbbttt nt st essnnsnssnnntennns | seeeessssestessnsennsseean 691,814 | .o 6,657,596
18.2 End of period (LINe 17 PIUS LINE 18.1). v reeeureeesenereseeiesssseessseessssenssssesesssssssseesssssessssesssssesssssssssssssssssssssssssnsessonsss | ooseeeesssssssssscssnnees 270,000 [ .o 691,814
DETAILS OF WRITE-INS
496,043 | oo 290,721
..................................................................... 13,838
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NOTES TO FINANCIAL STATEMENTS

17.

Income Taxes

A

B.

Current Tax

The significant components of the provision for Federal income tax are as follows:

Description 2002 2001
Current income tax expense $ 104,617 $ 867,435
Prior year underaccrual (overaccrual) (1,125) (106,249)
Current income taxes incurred $ 103,492 $ 761,186

Operating Loss and Tax Credit Carryforwards

1) Specialty Risk Insurance Company (the “Company”) has no operating loss or tax credit carryforwards available.

2) The amount of Federal income taxes incurred and available for recoupment by the Company in the event of future net losses is
equal to approximately $104,617 for the current tax year and $830,930 for the first preceding year. The amounts that can be
recouped may be subject to the alternative minimum tax rules, and therefore may be limited.

Consolidated Federal Income Tax Return

1) The Company’s Federal income tax return is consolidated with The Progressive Corporation (“TPC"), a publicly traded holding
company incorporated in Ohio, and all of its wholly-owned United States subsidiaries as detailed in Schedule Y, Part 1.

2) The method of allocation between the companies is subject to written agreement and is jointly approved by an officer of TPC and the
Company. The allocation is based upon separate tax return calculations with current credit for net losses or other items utilized in the
consolidated tax return. Intercompany tax balances are settled monthly.

Sale, Transfer, and Servicing of Financial Assets and Extinguishments of Liabilities

A

Transfers of Receivables Reported as Sales
Not applicable

Transfer and Servicing of Financial Assets
Not applicable

Wash Sales

The Company had no wash sales of securities with a NAIC rating of 3 or below during the year.
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2.1

22

3.1

3.2

5.1
52

71

7.2

7.3

8.1

8.2

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES

GENERAL
Did the reporting entity implement any significant accounting policy changes which would require disclosure in the Notes to the Financial Statements? Yes[ 1] No [X]
If yes, explain:.........cccoc.....
Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act? Yes[ 1] No [X]
If yes, has the report been filed with the domiciliary state? Yes[ 1] No[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity? Yes[ 1] No [X]
Ifyes,dateof change: s
If not previously filed, furnish herewith a certified copy of the instrument as amended.
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[X] No[ ]
If yes, attach an organizational chart.
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1] No [X]
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that ceased to exist
as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Company Code State of Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?

If yes, attach an explanation.

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

TENNESSEE

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a confidentiality clause is
part of the agreement.)

If yes, give full information:

Yes[ ] No[X] NA[ ]

Yes[ 1]

No[X]
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9.1
9.2

10.1

10.2

141
14.2

GENERAL INTERROGATORIES (continued)
INVESTMENT
(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

Has there been any change in the reporting entity's own preferred or common stock? Yes[ 1] No [X]

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ 1] No [X]

If yes, give full and complete information relating thereto:

. Amount of real estate and mortgages held in other invested assets in Schedule BA: B
Amount of real estate and mortgages held in short-term investments: B
Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[ 1] No [X]
If yes, please complete the following: 1 2

Prior Year-End Current Quarter

Statement Value Statement Value
13.21
13.22
13.23
13.24

13.25 Mortgages, Loans or Real EState............coccuiiiiiiiicccissisesi s D

Mortgages, L0ans Or REAI ESTALE. ..ottt

13,28 Al OBNET ..ottt bt B 0
13.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 13.21 10 13.26).......ccovureurrerrrneneeneeneereereieeneees R TN 0
13.28 Total Investment in Parent included in Lines 13.21 10 13.26 @DOVE  .......c..ccuucvecrirciniirieceereseseseseenenes e 0
13.29 Receivable from Parent not included in Lines 13.21 10 13.26 @DOVE...........cc.orvurviiiiriminiiniiesiessese s e 0
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ 1] No [X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ 1] No[ ]

If no, attach a description with this statement.

Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,

vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held

pursuant to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section

IV.H-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]

15.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address
THE BANK OF NEW YORK ONE WALL STREET, 14TH FLOOR NEW YORK, NY 10286

15.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
15.3  Have there been any changes, including name changes, in the custodian(s) identified in 15.1 during the current year? Yes[ 1] No [X]
15.4 |If yes, give full and complete information relating thereto:
1 2 3 4
0ld Custodian New Custodian Date of Change Reason

15.5 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
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GENERAL INTERROGATORIES (continued)

PART 2
PROPERTY & CASUALTY INTERROGATORIES

1. If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? Yes[ ] No[ ] NA[X]
If yes, attach an explanation.

2. Has the reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part, from
any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No [X]
If yes, attach an explanation.

3.1 Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ ] No [X]
3.2 Ifyes, give full and complete information thereto:

4.1 Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
annual statement instructions pertaining to disclosure of discounting for definition of "tabular reserves") discounted at a rate of interest greater

than zero? Yes[ ] No [X]
4.2 If yes, complete the following schedule:
1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 11
Maximum Disc. Unpaid Unpaid Unpaid Unpaid

Line of Business Interest Rate Losses LAE IBNR Total Losses LAE IBNR Total
........................................................................................................................................................................... (VI TR [UTURTRIRIRVRN FSTTRRTORSORNOROR PO
Total oo v 0 S D00, S PO 0 | 0 | 0 | 0 | 0 | 0 | 0 | 0
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SCHEDULE A - VERIFICATION
1 2 3 4

First Quarter Second Quarter Third Quarter Prior Year Ended
Current Year Current Year Current Year December 31

N

Book/adjusted carrying value, beginning of period...........c.ccocuenrenrineneenieneenninninns

Increase (decrease) by adjustment

Cost of acquired

Cost of additions to and permanent improvements............ccccoeeeeneeneeneureenns

Total profit (I0SS) ON SAIES..........everereeeirireiecieeireireere s N NE- .........................................................................................................
Increase (decrease) by foreign exchange adjustment..........c.ccovvnnnicinnins [ oo I eeeeeeeeeseeeeneeessseensssns | eeeveseesssesseseeeessssnsssens | eeeveseeiseeeeseeeeessneenen

AMOUNt FECEIVEA ON SAIES........ovveevieeieeiieieteee et sessssensssnenies | eerieresessesesiesseesienieisnes | eveeissieriessiesesissiesesieriers | oviereeississiessieseesniesieions | eoreerosisriesssesesssesenssnes

Book/adjusted carrying value at end of current period...........ccccocveenenineinrinnins [ e [0 [0 [0 0

© ®©® N o g A w DD

Total valuation allOWaNCE.............covvevcvireierieieeesicsseessessssesssesesisenieee | eveerieiesieeessieeessiesieiens | eieiesiesesiesisesisseeesissees | orvereesseseeesiesesiesiereeies | eoereessesissssessssessesessenas

—
o

Subtotal (LINES 8 PIUS 9).......ceueuieeireieirieieeineiseeieessisetsee s | eeereeesiesinsinseee s [0 [0 [0 0

. Total nonadmitted @MOUNLS...........c.ccveieviirieieisece e | evereeerenenssiesseesierenienes | eeeierienisiesieesiesiesssieriers | oviereeisiesieissieseesnienieisns | ereeresiereesssseesseresseneas

-
—

—
N

Statement value, current period (Page 2, real estate lines, current period).......c.ccee | oo 0 [ 0 [ 0 [ 0

SCHEDULE B - VERIFICATION
1 2 3 4

First Quarter Second Quarter Third Quarter Prior Year Ended
Current Year Current Year Current Year December 31

1. Book/recorded investment excluding accrued interest on
mortgages owned, beginning Of PEFOT. ..o | e [0 [0 (0

2. Amount loaned during period:
2.1 Actual cost at time of ACQUISIIONS...........ovurrerruriririreinenseiesnnsenrieiiein [ eereersessnssssnsiseesseiesenes | erreeeensessssessssssssssssssinsins | sesesssssnsssssessessssssnsnssinss | sressessnesnsensssessessssesssneens
2.2 Additional investment made after aCqUISIIONS..........ccuerrurnrininrnririniins | eereiieieisensinensiieineines [ ereerseiesesssnsessnsiiesieess | eeseeeensinsesessssnssssnssneenes | eeessnesnsinessesssssesssseneeees
Accrual of discount and mortgage interest points and COMMIEMENE fEES........coccvve | eeerriimirerenineinnieieiines [ | | ceeerneineine s
Increase (decrease) by adjustment...........c.ocuoeeeririnencieense ] .. B N N oo OO OO UR DOOOTTOOTOT OO
Total profit (I0SS) ON SAIE..........coverererririeriereireieee ettt N NE._ ........................................................................................................
Amounts paid on account or in full dUriNg the PEOT...........corrrrriririririinies v | cereeseeneessesssnsieesesiens | ereeersenesseesssesssnsenseneens | oessessnsesesseessssessesssseseenns

AmOrtization O PrEMIUM........c.cuiirircrereee et sesseseniennees | reeseesessstesssssnssssssssieses | seteessesssesssessnssnsssnssesiess | enssnsenesssessssessnssnsesnenness | oessessnsenssseesessessessnsssens

Increase (decrease) by foreign exchange adjustment............ccoovviinininis froniniiiiiis | | [

© ®©® N o o B~ w

Book value/recorded investment excluding accrued interest on
mortgages owned at end of CUMTENt PEFIOT...........overerirerreirrirerersecneneirreisiiee [ v [0 [0 [0 0

10.  Total valuation @llOWaNCE.............c.civieriireieiereie e essessesesnenisense | eeeesieeeiesieeesnieesienies | eveerieesiesieesisneeiesienieiee | eeereessesiessiesieississeeienes | eveeiseriesssesseesssesseneens

11, SUDLOLAN (LINES 9 PIUS 10).cvrererereeeeresesesessesseseeseessssssesissieee | ceeisssseseesesesee N T N T N T 0

12, Total nonadmitted aMOUNS............cccoveviveiiiieieieee e |eereeenieeeenieieessieesienies | eveerieesiesieesieseeesienieies | eeerieisiesieesiesieesisneeienes | eveeiserieseseseesesesesseneens

13. Statement value of mortgages owned at end of current period........c.ccocviinirins | ivinisiininiieisies 0 [ 0 [ 0 [ 0

SCHEDULE BA - VERIFICATION

Other Invested Assets Included in Schedule BA

1 2 3 4
First Quarter Second Quarter Third Quarter Prior Year Ended
Current Year Current Year Current Year December 31

1. Book/adjusted carrying value of long-term invested assets
owned, beginning of PEHOM. ... | eeereeesissessinsiee s [0 [0 (0

2. Cost of acquisitions during period:
2.1 Actual cost at time of ACQUISIIONS...........ovurrerrurieirieeineirereiernnneneiriein [ eereersessinsssinsissesseiesenes | erseesensessssessssssssssssssnsies | sesesssssssessssessnssesssssnssinss | coessesesesnsenessessessesesssneens
2.2 Additional investment made after aCqUISIIONS..........ccoerruririneniirrrininiinee | e [ eseersiresesssnssensiiesieess | eeeeeessinsesessssesssssnsineenns | eeessnesnseneseessssessesenseees
AcCrual Of dISCOUNL.........cuuvirriciiieieersessesseeseeseeseesssenseniessensensenneszzens | ootz | ovensissessseessessesseniens | seesessessnsinssenssnnsnnsenss | eesressnessnessnessnssssseseeses

Increase (decrease) by adjustment...........c.ocuereirincnsenseee ] N Nt- .........................................................................................................
Total profit (loss) on sale -

Amounts paid on account or in full dUriNg the PEIOT..........cccrrrrriirririririinies v | cereeneeneesssesssnsiseesiens | eneenseneeseesssesssnnsnneneens | oeesessnsenesseesessessesssseseenns

Amortization of premium

Increase (decrease) by foreign exchange adjustment

© ®©® N o o B~ w

Book/adjusted carrying value of long-term invested assets
at end Of CUMTENE PEIHIO. ...ttt senenens | ereeseeseesssessesee e sseseesens [0 [0 [0 0

10.  Total valuation @lloOWaNCE.............c.cuivieeiireieiereie e essessesesnenisense | ereeesiereeesieieessieesienies | eveerieeeiesieesiesieesienieies | eeereeisiesiessiesiessisseeisnes | evoessesiessseseesesesesseseens

11. Subtotal (Lines 9 plus 10)

12. Total nonadmitted amounts....

13. Statement value of long-term invested assets at end of current period.

10
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StatementasofSeptemberSO,20020ftheSPECIALTY RISK INSURANCE COMPANY

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class

1

Statement Value
Beginning

of Current

Quarter

2
Acquisitions
During
Current Quarter

3
Dispositions
During
Current Quarter

4
Non-Trading Activity
During
Current Quarter

5
Statement Value
End of
First Quarter

6
Statement Value
End of
Second Quarter

7
Statement Value
End of
Third Quarter

8
Statement Value
December 31
Prior Year

BONDS

Class 1.

Class 3......coeeeeieesieieieins

Class 4........coeevereeiesieieiins

Class B......c.coverereireirieieinas

Total Bonds..........ccoeveverereenne.

18,224,945

..... 833,288

.......................... 3,016,877

.......................... 1,271,823

............................. 800,732

............................ (833,288)

.......................... 8,986,022

............................. 833,288

........................ 18,224,945

............................. 833,288

........................ 15,132,217

............................. 833,288

.......................... 3,016,877

.......................... 1,271,823

.......................... 9,819,310

10.

1.

12.

13.

14.

15.

PREFERRED STOCK

Class 2......ceveveveiesieieeieians

Class 3......coevveieesieeeieiins

Class 5......oveveeeieesieseeieiias

Class B......c.covverereriieisireieinns

Total Preferred Stock..................

Total Bonds and Preferred Stock

.......................... 3,016,877

.......................... 1,271,823

.......................... 9,819,310




StatementasofSeptemberSO,20020ftheSPECIALTY RISK INSURANCE COMPANY
SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quarter

Book/A1djusted NjQ PJ F Ac?ual Amount jf Interest Paid forsAccrued
Carrying Value P Cost Received Current Quarter Interest
8099999, TOalS.........crrreereercerrrrrriane | rreeeieneeereeeesenecesseeessnneiins | eeeeieneees XXX f i i | e
SCHEDULE DA - PART 2 - Verification
Short-Term Investments Owned
1 2 3 4
First Quarter Second Quarter Third Quarter Prior Year Ended
Current Year Current Year Current Year December 31

1. Book/adjusted carrying value, beginning of period...........cccoevencnineiiins [ evvernrneicrsinineen. 421,814 | o 312,937 [ o [(0) 6,538,813
2. Cost of short-term investments acquIred............ccoecverenensininineinsiieins | e 499,242 | .o 815,763 [ .o [ s 50,856,117
3. Increase (decrease) by adjUSIMENL..........ccoruirrrinineinririeinncinrines | ernensinensssieessssssnenenine [ reeesrnesneinseee s nsisnienns | seressessestesssse st | sressessesisese s 69,784
4. Increase (decrease) by foreign exchange adjustment..........ccccccrninins [ e | | v s | ettt
5. Total profit (loss) on disposal of Short-term INVESIMENLS..........cccccririnins [ e [ v sssessnsnens | eereereeesseesssessee s esessessseeees

6. Consideration received on disposal of short-term investments.........ccccoee | ovrnninnisininns 608,119 [ . 1,128,701 [ [ i 57,042,900
7. Book/adjusted carrying value, current period..........cccooererrrenneincineineinees | v 312,937 [ o [(0) I PSR [(0) 421,814
8. Total valuation @llOWANCE............ccoevurieriiriniiinrierieiienieeneesssnncnniens [ eroeniesnisenissnissnissnsnssnsenssens | seensenssenssenssensssmsssssnssnssens | sremssenssenssenssenessnssssssnsnnsiens | croenisensene s
9. Subtotal (LINES 7 PIUS 8)......cveurrerrrrrereeeerneeesmsesssssssssssesssssssssnnesinns | aevesnesesssesessssseenns 312,937 [ e (0) I [ [(0) 0 [ 421,814
10.  Total nonadmitted @MOUNIS............ccrvierunriiieieieiirsrsrensniiniiens e sesssensssessnesnn | ernsismssnssesssenssenssenssensnsonne | erossssssssnssenssenssenssessssssnssens | sroesssssssenssssssenssenssessssssssisas
11.  Statement value (LINES 9 MINUS 10).......cceerrrvermreeermeresnneesrnnmeesisseeeinness | reeeeesnseessnesesnneees 312,937 | s (0) N [ [(0) 0 [ 421,814
12. Income collected dUrNg PETIOU..........cccurvermreeerneresneeesemeeissnessnnereinne [ eereseeesssseessnesesnneees 2455 [ 898 | oo (3D I T 183,355
13.  Income earned during PEMOG. ... ... rceerreerinrreennereisseeesssnessssressersinse | eerensseessseeeesssenessneees 1446 | 898 [ s (1)1 I 146,018

12




StatementasofSeptemberSO,20020ftheSPECIALTY RISK INSURANCE COMPANY

Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

Sch. F
NONE

13, 14, 15



sitamentas ot sepiember . 20020 SPECIAL TY RISK INSURANCE COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
Is Insurer 2 3 4 5 6 7
Licensed? Current Year Prior Year Current Year Prior Year Current Year Prior Year
States, Etc. (Yes or No) to Date to Date to Date to Date to Date to Date
1. Alabama.......cccccooovronren AL | SILuiiis [ [ [ 1,098 | .o (11,404) [ oo
2. Alaska......cooervnenenen AK NOLiiiie [ [ e | eeeereesnsinsessesssessssnnes | ceessessnsssesssesssesesnnes | seessessessesesesnesessessenes
3. Arizona.....cencncneceen AZ | NOLiiiie [ s [ eereenensneeeissesnnnnes | eeresreensineiseesssesnsnns | eeressessnssnsssessssessesnnes | eeressessessnssseesssessessenes | seessessesiesssesnssessessenes
4. Arkansas.........cccovee AR [ NO.iiiee [ [ eereeneneinsiiesissnennes [ cereensssnsisesssssesnnes | ceeesessesensesessessessessnes
5. California... .CA ... YES...... ..26,247,934 | .. ..2,231,768 ..29,038
6. Colorado........cccouevererennn. CO - | NO.iiiee [ [ e [ cereeeensinsineessesesnnes | ceeesessesesseseesessessessnes
7. ConnectiCut..........cocerrerrereunn CT [.... NOLiiiie [ s [ e | eereesesnsesssssesssesnsnns | eeressessnsssessesssssessasnnes | seessessensnssssesssessesenes | seessessesiasssesnesessessenes
8. Delaware........cocooeererrienieneen. DE [...... NOLiiiie [ [ e | eeeereesnsinsessesssessssnnes | ceessessnsssesssesssesesnnes | seessessessesesesnesessessenes
9. District of Columbia............... DC |...... YES oo | | v | e | oeessnsessensnssesssnsnn | seeoesssssessssene e ssssesens
10.  Florida.......coocoovereiernireireies FL |...... SILueiins [ e e [ [ [
11, GEOrgia....ccrvervenrerreenrienenne GA |.... YES oo [ | oevtesiseisesinesineias 96 | s 24,500 | oo 58,182 | .o 1,489 | .o 48,773
12, Hawali....cooveeeeeieeieienee H ... NO.oiii [ rerrirriinrireinenennins [ e | eeeeeeesineinsssssnenes | eeveeessssssessensessessinnes | oesiesesissnsssnesensinns | e
13.
14.
15.
16.
17.
18, Kentucky......o.oovvereerienrieenn. KY |[... NO.ooii [ [ eerreneneiesnesnnsnnies | eevnesinesessnssiessssinnes | oo | e
19.  Louisiana.........ccoceorueneneereunns LA ... YES i | | e | e | oeeeessensinsnssesssnsnns | seesessesiessssensnessessesens
20. Maine......ccoooieririeieis ME |...... NO.ooii [ [ eerreneneiesnesnnsnnies | eevnesinesessnssiessssinnes | oo | e
21, Maryland........ccoooovnrinnin. MD |...... NO.oiii [ errrirrirrinrineneneins [ e | e | oo | e
22. Massachusetts.........c.coceeenee MA ... NO.iiiie [ [ e | eereeresnsenseseesssessssnns | ceessessnssneeseesesesesnnes | seessesseseesesesnesessessnes
23. Michigan......c.ooceenrrsineneenns
24, Minnesota.......ccocveureeneereunn
25.  Mississippi.
26.  MiSSOUI.....corerurinerieceene
27. Montana........cocoeeeeeneeneinnenns
28. Nebraska.......ccccoouomrniunennenns
29. Nevada......cccooomrmrnenereen
30. New Hampshire..........ccccce.c.. NH |...... NOLiiiie [ s [ e | eereesesnsesssssesssesnsnns | eeressessnsssessesssssessasnnes | seessessensnssssesssessesenes | seessessesiasssesnesessessenes
31, New Jersey.....coomneneueenne NJ e NOLiiiie [ [ e | eeeereesnsinsessesssessssnnes | ceessessnsssesssesssesesnnes | seessessessesesesnesessessenes
32, New MeXiCO......covuurerrierianes NM ... NO.ooii [ [ eerreneneiesnesnnsnnies | eevnesinesessnssiessssinnes | oo | e
33, New YorK.....ooooneenenrineinns NY ... NOLiiiee [ [ eereerensnsiressesnnnns | eereesessnsiseeseesssesnsnns | eeessessnsssessesssssessesnnes | seiessessessnssssesssessessenes | seessessesiessssssesessessenes
34, North Carolina...........cccoceec... NC |...... NO.ooii [ [ eerreneneiesnesnnsnnies | eevnesinesessnssiessssinnes | oo | e
35.  North Dakota
36, ONI0..ocieceeeeceena
37.  Oklahoma........cccovenreniuneinnnnas
38, Oregon.....ccocneeeeeeeeneeneieenas

44, Texas....
45, Utah...
46. Vermont

47, Virginia.....cooceeeereeneeneeneireinnes

48.  Washington..........cccocoveeneunnee

49.  West Virginia

50.  Wisconsin.........cooeeerveriennene

51, Wyoming.....c.ccocueeereeneenceneen:

52.  American Samoa................... AS

53, GUaM...ooiirrrererris GU

54.  Puerto Rico......ccccouvvrrerunn. PR

55.  US Virgin Islands... Y

56. Canada

57. Aggregate Other Alien............ OT |..cce. ) 9,9, SO DR 0 [ (VI O (U O (VI O (VI O 0
58.  TOtalS. ..o (G M s 42,644,387 |............. 12,747,651 | ............... 8,734,010 | .............. 4,993,981 | ..occoeenee.. 5,678,247 | ... 1,824,343

DETAILS OF WRITE-INS
5701, oo | e XXX......
5702, oo | e XXX......
LT (0 T O RR IO XXX......
5798. Summary of remaining write-ins
for Line 57 from overflow page.... | ....... ).9.9 G O (0 (0 O (0 (0 (0 0
5799. Totals (Lines 5701 thru 5703 +
Line 5798) (Line 57 above)......... |....... XXX [0 0 [ 0 [0 e 0

(@) Insert the number of yes responses except for Canada and Other Alien.

16




LT

StatementasofSeptemberSO,20020ftheSPECIALTY RISK INSURANCE COMPANY

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

OWNERSHIP

RPRRPRRPRRPRRRRPRREPRPRPRRPRRLRREPREPRPRPRRPRLRREPENRNRREPRERRRRRR

[

N

Ownership:

COMPANY

MOUNTAIN LAUREL ASSURANCE COMPANY
NATIONAL CONTINENTAL INSURANCE COMPANY
PROGRESSIVE AMERICAN INSURANCE COMPANY
BAYSIDE UNDERWRITERS INSURANCE AGENCY, INC.
PROGRESSIVE AMERICAN LIFE INSURANCE COMPANY
PROGRESSIVE LIFE INSURANCE, LTD.
PROGRESSIVE AUTO PRO INSURANCE COMPANY
PROGRESSIVE CASUALTY INSURANCE COMPANY
PC INVESTMENT COMPANY
PROGRESSIVE COUNTY MUTUAL INSURANCE COMPANY
PROGRESSIVE GULF INSURANCE COMPANY
PROGRESSIVE HOME UNDERWRITERS INSURANCE COMPANY
PROGRESSIVE SPECIALTY INSURANCE COMPANY
PROGRESSIVE BAYSIDE INSURANCE COMPANY
PROGRESSIVE CLASSIC INSURANCE COMPANY
PROGRESSIVE CONSUMERS INSURANCE COMPANY
PROGRESSIVE EXPRESS INSURANCE COMPANY
PROGRESSIVE HALCYON INSURANCE COMPANY
PROGRESSIVE HAWAII INSURANCE CORP.
PROGRESSIVE MARATHON INSURANCE COMPANY
PROGRESSIVE MAX INSURANCE COMPANY
PROGRESSIVE MICHIGAN INSURANCE COMPANY
PROGRESSIVE MOUNTAIN INSURANCE COMPANY
PROGRESSIVE NORTHEASTERN INSURANCE COMPANY
PROGRESSIVE NORTHERN INSURANCE COMPANY
PROGRESSIVE PREMIER INSURANCE COMPANY OF ILLINOIS
PROGRESSIVE UNIVERSAL INSURANCE COMPANY OF ILLINOIS
PROGRESSIVE NORTHWESTERN INSURANCE COMPANY
PROGRESSIVE PALOVERDE INSURANCE COMPANY
PROGRESSIVE PREFERRED INSURANCE COMPANY
PROGRESSIVE SECURITY INSURANCE COMPANY
PROGRESSIVE SOUTHEASTERN INSURANCE COMPANY
PROGRESSIVE WEST INSURANCE COMPANY

UNITED FINANCIAL CASUALTY COMPANY
PCIC CANADA HOLDINGS, LTD.

3841189 CANADA, INC.
1890 INSURANCE AGENCY, INC

1. Wholly owned and controlled 2. Affiliate - Controlled, not owned

PETER B. LEWIS - 11.3%
THE PROGRESSIVE CORPORATION
(OH) 34-0963169

STATE OF
INCORPORATION
PA

MO

CAN
CAN
wYy

FEDERAL
IDENTIFICATION NO.
23-2599971
06-0281045
34-1094197
59-2179894
34-1022982

59-3213815
34-6513736
34-1576555
74-1082840
34-1374634
74-2991115
34-1172685
31-1193845
39-1453002
59-3213819
59-3213719
34-1524319
99-0311930
33-0350911
34-0472535
34-1787734
93-0935623
11-3096103
34-1318335
36-3789786
36-3789787
91-1187829
86-0686869
34-1287020
72-1269745
59-1951700
95-2676519

36-3298008

83-0322664

NAIC GROUP AND
COMPANY CODES
155-44180
155-10243
155-24252

155-71161

155-10192
155-24260

155-29203
155-42412
155-11085
155-32786
155-17350
155-42994
155-10194
155-10193
155-16322
155-10067
155-37605
155-24279
155-10187
155-35190
155-10042
155-38628
155-21735
155-21727
155-42919
155-44695
155-37834
155-10050
155-38784
155-27804

155-11770



StatementasofSeptemberSO,20020ftheSPECIALTY RISK INSURANCE COMPANY

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 — ORGANIZATIONAL CHART

TLT

STATE OF FEDERAL NAIC GROUP AND
OWNERSHIP COMPANY INCORPORATION IDENTIFICATION NO. COMPANY CODES
1 MIDLAND FINANCIAL GROUP, INC. TN 62-1104818
2 AGENTS FINANCIAL SERVICES, INC. FL 65-0121341
1 MIDLAND RISK SERVICES, INC. TN 62-1346765
1 MIDLAND RISK SERVICES-ARIZONA, INC AZ 86-0688693
1 PROGRESSIVE HOME INSURANCE COMPANY OH 62-0484104 155-11851
1 SPECIALTY RISK INSURANCE COMPANY OH 62-1444848 155-44288
1 AIRY INSURANCE CENTER, INC. PA 23-2523368
1 EXPRESS QUOTE SERVICES, INC. FL 65-0288746
1 GARDEN SUN INSURANCE SERVICES, INC. HI 99-0311966
1 GREENBERG FINANCIAL INSURANCE SERVICES, INC. CA 31-1119149
1 HUSKY SUN INSURANCE SERVICES, INC. WA 91-1700619
1 INSURANCE CONFIRMATION SERVICES, INC. DE 38-2788841
1 LAKESIDE INSURANCE AGENCY, INC. OH 34-6521173
1 MARYLAND AUTO INSURANCE SOLUTIONS, INC. MD 52-1519929
1 MOUNTAINSIDE INSURANCE AGENCY, INC. Cco 84-1080317
1 PACIFIC MOTOR CLUB CA 95-2706008
1 PROGNY AGENCY, INC. NY 11-3203413
1 PROGRESSIVE ADJUSTING COMPANY, INC. OH 34-1574447
1 PROGRESSIVE AGENCY HOLDINGS CORP. OH 31-1559175
1 PROGRESSIVE AUTO PRO INSURANCE AGENCY, INC. FL 58-1772717
1 PROGRESSIVE CAPITAL MANAGEMENT CORP. NY 13-3673368
1 PROGRESSIVE DIRECTRAC SERVICE CORP. TX 74-2870646
1 PROGRESSIVE INSURANCE AGENCY, INC. OH 34-6513737
1 PROGRESSIVE INVESTMENT COMPANY, INC. DE 34-1378861
1 RRM HOLDINGS, INC. DE 52-2066127
1 PROGRESSIVE PREMIUM BUDGET, INC. OH 34-6530101
1 PROGRESSIVE RESOURCE SERVICES COMPANY OH 34-1574448
1 PROGRESSIVE SPECIALTY INSURANCE AGENCY, INC. OH 34-1804869
1 SILVER KEY INSURANCE AGENCY, INC. NV 88-0342601
1 THE PROGRESSIVE AGENCY, INC. VA 54-1394194
1 THE PROGRESSIVE INSURANCE FOUNDATION OH 30-0013138
1 UNITED FINANCIAL INSURANCE AGENCY, INC. WA 91-1709749
1 VILLAGE TRANSPORT CORP. DE 51-0295493
1 WILSON MILLS LAND CO. OH 34-1324270

Ownership: 1. Wholly owned and controlled 2. Affiliate - Controlled, not owned



StatementasofSeptemberSO,20020ftheSPECIALTY RISK INSURANCE COMPANY
PART 1 - LOSS EXPERIENCE

Current Year to Date 4
1 2 3 Prior Year to Date
Direct Premiums Direct Losses Direct Direct Loss
Earned Incurred Loss Percentage Percentage

Lines of Business

. Farmowners multiple peril.
. Homeowners multiple peril
. Commercial multiple peril..
. Mortgage guaranty....
. Ocean marine....
- INlANA MAMINE. ...
. Financial quaranty..........ccoocrnnnnensese e
. Medical malpractice-occurrence...
11.2. Medical malpractice-claims made
12. Earthquake
13. Group accident and health
14. Credit accident and health....
15. Other accident and health.
16. Workers' compensation.....
17.1 Other liability-occurrence..
17.2 Other liability-Claims Made...........coeureeeereercirriereeeeseseiese e
18.1 Products liability-OCCUITENCE..........ccurureririeeeireere et
18.2 Products liability-claims made
19.1, 19.2 Private passenger auto liability.............cooeerrurrirneeneenenrireninees
19.3, 19.4 Commercial auto liability..........ccoevreerrereerricrreereree e
21. Auto physical damage.......
22. Aircraft (all perils)...... .
. Fidelity... . ST U

N
SOWomoO U WN

-
—
N

I 6,508,442
.............................. (1.000)
) 6015475

I 10,162,298

.12,693,761

. Reinsurance-nonproportional assumed property.............coeereureeeeneeneenes
31. Reinsurance-nonproportional assumed liability..............ccocoeerrineneineinns
32. Reinsurance-nonproportional assumed financial lines. .
33. Aggregate write-ins for other lines of bUSINESS..........cocureriniencincincireenn.

34. Totals....

3398. Sum. of remaining write-ins for Line 33 from overflow page.
3399. Totals (Lines 3301 thru 3303 plus 3398) (Line 33)...........

PART 2 - DIRECT PREMIUMS WRITTEN
1 2

Current
Quarter

3
Prior Year
Year to Date

Current
Year to Date

. Farmowners multiple Peril...........covrruririnieninerceesecsee e
. Homeowners multiple peril
. Commercial multiple peril..
. Mortgage guaranty.
. OCEAN MAIMNE.......iiiiri e
. Inland marine....
. Financial guaranty.................
11.1. Medical malpractice-occurrence...
11.2. Medical malpractice-claims made.
12. Earthquake........ccccocvvvniencnennne
13. Group accident and health
14. Credit accident and health
15. Other accident and health.
16. Workers' compensation
17.1. Other liability-0CCUIMENCE. ......couevereeeiececiee e
17.2. Other liability-claims made....
18.1. Products liability-occurrence.
18.2. Products liability-claims made...
, 19.2 Private passenger auto liabiliy............ccocoereurririneeniennneirsininees

N
SOWOoO U WN

. International...
30. Reinsurance-nonproportional assumed Property.............cocoeeeeeeeeneeneenes
31. Reinsurance-nonproportional assumed liability........ .
32. Reinsurance-nonproportional assumed financial lines...........c.ccccoevniuneenee
33. Aggregate write-ins for other lines of bUSINESS..........coeueerririeniincincireenn.

B4, TOMAIS......cveeecteectet ettt e

. Sum. of remaining write-ins for Line 33 from overflow page.........c.cocovueuee
. Totals (Lines 3301 thru 3303 plus 3398) (Lin€ 33)......couvverurrernrrmnerersrinnns

18




StatementasofSeptemberSO,20020ftheSPECIALTY RISK INSURANCE COMPANY

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

6T

1 2 3 4 5 6 7 8 9 10 11 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
Total Prior 2002 2002 Case Loss and Case Loss and LAE Total Q.S. Case Loss and LAE | IBNR Loss and LAE | Total Loss and LAE
Prior Year-End Prior Year-End Year-End Loss and Loss and LAE Loss and LAE Total 2002 LAE Reserves on Reserves on Claims Q.S. Date Loss and LAE Reserves Developed | Reserves Developed | Reserves Developed
Years in Which Known Case IBNR LAE Reserves Payments on Claims | Payments on Claims Loss and Claims Reported and | Reported or Reopened IBNR Reserves (Savings)/Deficiency | (Savings)/Deficiency | (Savings)/Deficiency
Losses Loss and LAE Loss and LAE (a) Reported as of Prior |  Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE (b) (Cols. 4 +7 (Cols.5+8+9 (c)
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols. 7+8+09) minus Col. 1) minus Col. 2) (Cols. 11+ 12)
11999 + Prior [ e 58 [ e 1 [ 119 | 50 [ s (21) | s 29 [, 28
2.2000 | 87 | (3) [ s 84 |, 35 [ s | [P 36 [ 81

3. Subtotals
2000 + Prior ..o 145

42001 [ 1,614 [ 490 |, 2104 | 1123 [, M9 |, 1,242 [, 448 |, 202 | i 90 Lo 740 | i, [GX) 1 I ((4) 1 [ (122)

5. Subtotals

2001 + Prior [ 1,759 [, 548 | 2,307 | 1,208 [, 99 [is 1,307 [, RV PR 202 | 133 | 892 | i B | s (114) | oo (108)
6. 2002 | XXXevorerrens [ XXXevorarrens [ XXXeoorerrens [ R0, S PR 9,522 | 9,522 |.ioiiii 0, RO 4841 | 1,306 [ 6,147 | .. XXX [ SO0, S XXX
7. Totals |, 1,759 [, 548 | 2,307 | 1,208 [, 9,621 |, 10,829 [, 557 [ 5,043 |, 1,439 [ 7,039 | oo (I [P (114) | e (108)
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line 7 Line 7 Line 7
Policyholders |.................. 15,320

2 i, (20.8)% [ 3. oo (4.1)%

Col. 13, Line 7

Line 8

4 e, (0.7)%

(@) Should equal prior year-end Annual Statement; Page 3, Col. 1, Lines 1 + 3.
(b) Should equal Q.S. Page 3, Col.1, Lines 1 and 3.
(c) Should also equal Cols. 6 + 10 less Col. 3 for Lines 1 through 5 only.



sitamentas ot sepiember . 20020 SPECIAL TY RISK INSURANCE COMPANY
SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

RESPONSE
1. Will the SVO Compliance Certification be filed with this statement? YES
2. Will the Trusteed Surplus Statement be filed with the State of Domicile and the NAIC with this statement? NO
3. Will Supplement A to Schedule T (Medical Malpractice Supplement) be filed with this statement? NO

EXPLANATIONS:

BAR CODE:

* 4 4 2 8 8 2 0024900000 3 =*
* 4 4 2 8 8 2 00245200000 3 =*

20



StatementasofSeptemberSO,20020ftheSPECIALTY RISK INSURANCE COMPANY

Overflow Page
NONE

Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 1
NONE

Sch. B-Part 2
NONE

Sch. BA-Part 1
NONE

Sch. BA-Part 2
NONE

21, EO1, EOZ2, EO3
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StatementasofSeptemberSO,20020ftheSPECIALTY RISK INSURANCE COMPANY

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quartel
3 7 5

1 2 6 7 8 9
CUsIP Date Number of Paid for Accrued NAIC
Identification Description Acquired Name of Vendor Shares of Stock Actual Cost Par Value Interest and Dividends | Designation (a)
Bonds - U.S. Government
912828-AH-3......... US TREASURY NOTE 3.250% 08/15/07.........c.coooveeereerierereeeeeeeeeereveree [.....09/2772002...... [GOIdMAN SACKS. ... | I 2,049,063 |................2,000,000 ... 8,125 [1PE...........
0399999, | Total - BONAS = U.S. GOVEINMMENL.............oeoveevieeveeieeeteeeeteeeee ettt teete s eteeevesestenesesissees evessssssssessssessessssessessssessesassessesasssssssssessssssssesssssssessessssessesessessssessesssssssssssssssessssssessesesessssessessssessessnssssess | aveereeerssressesess 2,049,063 |................2,000,000 ... 8,125 ... XXX.......
Bonds - States, Territories and Possessions
TEIII
880459-VF-6......... TENNESSEE HSG DEV AGY 4.150% 01/01/33........oooveereeeeeeeeereeeere [.....09/01/2002...... ,
Tennessee ,
United States ,
1799999. | Total - Bonds - States, Territories & Possessions.. ,
6099997. | Total - Bonds - Part 3.............ccoverrerrrnnnn ,
6099999, [ TOAl = BONAS..........ceovecveeeeetieeete ettt seessesneessnaenseenea ,
7299999. [ Total - Bonds, Preferred and COMMON STOCKS...............coiuiviuiueiiiiieicteietectetc et sssetieesiets evessessssasssssesssesssesses st et s sessessstensessssesssssessssesssssssessesansesssensessssessssssssssssssssssessssssessnsassessnsessessssesssssnisninss | eveeresserserensaneens 3,016,877 |................ DO S [ 11,520
(a) For all common stock bearing the NAIC designation "U™ provide: the number of such issues................ 0.
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StatementasofSeptemberSO,20020ftheSPECIALTY RISK INSURANCE COMPANY

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redee
3 5

med or Otherw

ise Disposed of b
8

the Company During the Current Quarte
9 10 11

1 2 3 6 7 12 13 14 15 16 17
Increase
Book/Adjusted (Decrease) Foreign Interest Dividends
Number of Carrying Increase by Foreign | Exchange Realized Total on Bonds on Stocks NAIC
CUSIP Disposal Shares of Value At (Decrease) | Exchange | Gain (Loss) | Gain (Loss) | Gain (Loss) Received Received  [Designation
Identification Description Date Name of Purchaser Stock Consideration Par Value Actual Cost | Disposal Date [y Adjustment| Adjustment | on Disposal | on Disposal | on Disposal | During Year | During Year (@)
Bonds - U.S. Government
912827-6J-6.... [US TREASURY NOTE 5.750% 08/15/10............ [09720/2002] Goldman Sachs..........cooereerreeersaereraseeeens | I 286,953 | ... 250,000 |......... 248594 | ... 248815 | 29 | e [ 38,139 | ... KEEECH 8711 [ 1o
0399999. [ Total - Bonds - U.S. GOVEIMMENL...........oiiiiiiiiiiiiisiiisit e snsssnssens st st senssenssenissnnnees | onseseses 286,953 | ... 250,000 |......... 248594 | ... 248815 |..cocveene 29 |, [ 0 . 38,139 | ... 38,139 [...ccoe. 8711 [ 0 [... XXX...
Bonds - States, Territories and Possessions
TEIII
880540-4A-4.... [TENNESSEE ST 5.000% 05/01/04 [07723/2002] Lehman Brothers........ccooeeeosrreemmeresssreinse |eomsmeeessereosseesinss | ceeeens 1,055,640 | ....... 1,000,000 | ....... 1,056,590 | ....... 1,021,083 |........... [CHEDN [ S 34,557 | ... 34,557 |........ 11,806 | oo, 1PE.........
Xy eSO (v 1,055,640 | ....... 1,000,000 | ....... 1,056,590 | ....... 1,021,083 |.......... [CHEDN I [ 0 | 34,557 | ... 34,557 |......... 11,806 [ 0 [... XXX...
UNIEA SEAIES. ...ttt nennnnens | areens 1,055,640 | ....... 1,000,000 | ....... 1,056,590 | ....... 1,021,083 |........... [CHEDN I [ 0 | 34,557 | ... 34,557 |........ 11,806 [ 0 [... XXX...
1799999. | Total - Bonds - States, Territories & POSSESSIONS...........iiiiiiiiieisseissiissrisrisesessrsssrs s ssssssssssnssesssssssssensssnesenssenssennsens | aveens 1,055,640 | ....... 1,000,000 | ....... 1,056,590 | ....... 1,021,083 |............ [CHEDN I [ 0 . 34,557 | ... 34,557 |........ 11,806 | 0 [... XXX...
Bonds - Industrial and Miscellaneous
United States
895787-AC-3... [TRIAD 1997-2 A 7.180% 12/26/02............ccc...... [09/01/2002] PaydOWN. ......vvvevercersereessrreessemssssersnsese | osseeesssesssssseesinse | eesseeeess 1,925 | 1,925 | 1,925 | 1,925 1o
UNIEA SEALES. ..ttt | eeneenenneas 1,925 | 1,925 | 1,925 | 1925 | [0 [0 [0 o0 20 [0 [ XXX...
4599999. | Total - Bonds - Industrial & MISCEIIANEOUS............ ittt s 1,925 |. 21,925 [ 1925 | [0 [0 [0 o0 20 [0 [ XXX...
6099997. [ Total - Bonds - Part4.........c.coocovevnenennes 1,261,925 | 1,307,109 | ....... 1,271,823 | (773) |0 0 [0 72,696 ... 72,696 ... 20,537 [0 | XXX...
6099999. [ Total - BONGS........ccovreriiiriniisriniisiinees N 1,344,518 | ...... 1,251,925 | ... 1,307,109 | ....... 1,271,823 | (773) |0 0 [0 72,696 ... 72,696 ... 20,537 [0 [ XXX...
7299999. | Total - Bonds, Preferred and CommON SHOCKS. ... snisenesenissnssnsnnennies | coneens 1,344,518 |....... XXX [ 1,307,109 | ....... 1,271,823 | (T73) |0 0 0072696 ... 72,696 ] ......... 20,537 [. 0 | XXX...
(a) For all common stock bearing the NAIC designation "U™ provide: the number of such issues................ 0.
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Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

EO6, EO7



StatementasofSeptemberSO,20020ftheSPECIALTY RISK INSURANCE COMPANY

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
1 2 3 4 Book Balance at End of Each 8
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 5 6 7
of Received During|  at Current
Depository Interest | Current Quarter | Statement Date | First Month | Second Month| Third Month | *
Open Depositories

BANK OF AMERICA..........ccooveviirirnireierieens SACRAMENTO, CA......cccooovvvnvniien [ 00002870 | 1,235 [ |10...200,000 | ... 200,000 |........ 200,000 |......
BANKONE.........cccooouuvinnnn. BATON ROUGE, LA.........cccccoocnvnniicns | 210 [ 314 i [200.70,000 e 70,000 |.......... 70,000 |......
0199999. Total Open DepoSIONES..........cuvecivrirsriissiissirssicssisssisssisssisessisssissssssssnne | e XKewes | vnrieennnn 1,980 [0 11.0...270,000 | ....... 270,000 | ........ 270,000 |XXX|
0399999. Total Cash on Deposit...........ccccvuviriiiiniissiiiniisciissiissississssssiessisssessnsnnss | X&eies | oo 1,850 |0 11.0..270,000 | ... 270,000 | ........ 270,000 |XXX|
0599999. Total Cash........couiuiiiiniiiiisicnississssirssississsisssssssssssssssessssssssssssssnsesnes | ereeeeXKernes | cvsniennnnn 1,990 [0 [10.270,000 ] ........ 270,000 | ....... 270,000 |XXX|

EO8
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