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STATEMENT AS OF SEPTEMBER 30, 2002 OF TAMERICAN MERCHANTS CASUALTY COMPANY

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
Lo BONAS...eecieiiieee ettt | e 18,126,645 | ..o [ e 18,126,645 |......ccccveene 17,932,308
2. Stocks
2.1 Preferred SIOCKS. ..o [ e || . (O I
2.2 COMMON SIOCKS. ..ot [ e || . 0 o,
3. Mortgage loans on real estate:
31 FISLIENS ..o [ e || 0 o,
3.2 Other than firSt IENS.......c.ocvueiieiniinerrssssssssnsnsnin [ e || (O I
4. Real estate:
4.1 Properties occupied by the company (less $.......... 0
ENCUMDBTANCES)....vvveirrireeeierseiseessstsise e sssssssss s ssssssssssssssssesiessesinssseinns | eesveessssssisssssinesiessnsienss | eressesnssnesnssnssesnsinnines | soneineiessssssnsineenesens [0 R
4.2 Properties held for the production of income (less $
ENCUMDBTANCES)....vvvvrcrrireieiseriesseesssisiseeesssssss st ssssssssssssssentessesinssnsnes | eosseessssesisssssinesinsnnnienss | sressessnssnesnssnssesnsnnines | soneinsiiesessssnsinenesens [0 R
4.3  Properties held for sale (less $.......... 0 ENCUMDBIANCES)....ccvciieeieininininsiiennes | eeereieiinsinsinsissensnesnnins [ o | oeeseenesesessssnssseeeees [0
5. Cash ($.....1,942,068) and short-term investments ($.......... (0) JOST ORISR VOO 1,942,068 | .covereiniiinireneieiinins [ s 1,942,068 |..ccovireinen. 1,241,200
6. Other NVESIE @SSELS........ccueviriiiiinirieseses s | e | e | . [0 OO 379,074
7. Receivable for SECUMLIES..........ovviiiiirriirisrssnnnnnssssssnsssesenne | e 10,956 | .o | e 10,956 | .o 16,266
8. Aggregate write-inS for iNVESIEA ASSELS.......covevrrieriiriieireieieinessieiseesesesssnsiseieiens | e 0 [ 0 [ 0 [ 0
9. Subtotals, cash and invested assets (LINES 110 8).......cccverrrrneniinernenniinininenenenes | cveereineeneens 20,079,669 | ...covvrerirriireireieennd (VN 20,079,669 |.....cccon.n. 19,568,848
10. Agents' balances or uncollected premiums:
10.1 Premiums and agents' balances in course of COllECHON. ........cocverenrninicniiieiiees [ v 1,982,608 | ..ovverrirriniireineieinins [ v 1,982,608 |...ccovrrirnen. 1,244,146
10.2 Premiums, agents' balances and installments booked but deferred
and not yet due (including $.....47,640 earned but unbilled premiums)........cccoeeve [ eorrvvininennens 3,010,743 | oo [ 3,010,743 | .. 2,428,589
10.3  Accrued retroSpeCtive PrEMIUMS.........c.eeurereeeeuseeeeserinsessisesessesesssssssisessessnsins | eseeneriesssnsnsnensnieninns | oeenssssnsnssesesssnsnsns | senesessesssssssseneseean [0 R
11.  Funds held by or deposited with reinSured COMPANIES...........cueverieernerniiniiniiniieiine e | oo | e (O I
12.  Bills receivable, taken for PremiUmS............cviiiinnnisessnsssseses | | o | e 0 o,
13. Amounts receivable under high deductible POlCIES............ccoririniiniiniiniiniisiiciieies v | | (O I
14. Reinsurance recoverables on loss and loss adjustment expense payments.........cccceeee |evevrveriieneenn 307,893 | e, 307,893 ..o 223,360
15. Federal and foreign income tax recoverable and interest thereon
(including $.....1,023,937 net deferred taX aSSEt)........ccuuevrernineneireesrnineneisiens [ e 1,023,937 |.overeieieines 462,102 |..oovririiiieinns 561,835 |..cooiiriiriireinns 489,212
16.  Guaranty funds receivable 0r 0N EPOSIL...........ococcuereiiniineireieresrseseresnrinnes [ e | oo | s [0 R
17. Electronic data processing equipment and SOWAIE. ..o [ v | oo | s 0 [ 167
18. Interest, dividends and real estate income due and acCrued...........c.ccccvevvivniiniiieiiiees | eveiisiieiiienins 296,187 ..o e 296,187 |..covioviiin. 297,764
19. Net adjustments in assets and liabilities due to foreign eXchange rates........cccvvninees [ | [ e [0 R
20. Receivable from parent, subsidiaries and affiliates...........cccovvererenninninneicinins | e 4694 | | e 4694 |
21, Amounts due from/to ProteCted CElIS..........cruuririiniriireiieinrseseseesrssnseieiens | e | e | e [0 R
22.  Equities and deposits in poolS and @SSOCIALIONS............rwuierueemrnrininineieissrieninsineins | erevieirsssssssissinesiessnienss | eresssnsinsissnssesnsnnnes | e [0 R
23.  Amounts receivable relating to uninsured accident and health plans...........cccocoinins v [ e | e [0 R
24.  Other assets NONAAMIIEM. .........coveeririiriiririirieresisssesessssnenenens | o | e | e 0 o,
25.  Aggregate write-ins for other than iNVested aSSELS..........covrrerrinininsenssininiens | s 339 [ 339 [ 0 [ 0
26. Total assets excluding protected cell assets (Lines 9 through 25).........ccccvevvviniininees [ vvininees 26,709,126 |.....ccoorverrrrnnnns 465,496 |.....coceennee 26,243,630 |...cooreeneen. 24,252,085
27, Protected Cell BSSELS........oviiiiiieininseenisnsnnsnsissssssssssssnnnns | o | e | s 0 o,
28. TOTALS (LINES 26 @Nd 27).....cuuriuirrieeieeeiinirneineieieesssssssssisesessesssssssisssssssessessssnsnees | cesesinsineens 26,709,126 |..cccovrirririnnes 465,496 |....ccovnnene 26,243,630 |...ooriinenne 24,252,085
DETAILS OF WRITE-INS
080L. ot | e | e | e 0 e
0802, .o | e | e | e 0 e
0803, s | e | e | e 0 e
0898. Summary of remaining write-ins for Line 8 from overflow page.........ccovvecvenevnininiine | evvrnrnenennieineinnenen0 e 0 [ 0 [ 0
0899. Totals (Lines 0801 thru 0803 plus 0898) (Line 8 8DOVE)........cvrririeniiiensiininininiiiinens | e 0 [ 0 [ 0 [ 0
2501, SECUNLY BEPOSIES. .....vuverriercieieiieiseesseiesiseiseiseisssssstsseseisesessssssstsssssssessesssssstnsnsnesens | cveenssesssssensis 339 | 3,394 | [0 R
2502, e | e | e | e 0 e
2503, e | e | e | e 0 e
2598. Summary of remaining write-ins for Line 25 from overflow page..........cccoemniinenecnees | eneneiieieininesenenns 0 [ 0 [ 0 [ 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 @DOVE)......cvrinienieniinsriniininininiinees | cereensrsissssenseans 339 [ 339 [ 0 [ 0




STATEMENT AS OF SEPTEMBER 30, 2002 OF TAMERICAN MERCHANTS CASUALTY COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS
1

Current Decemzber 31,
Statement Date Prior Year
1. Losses (current accident year $.....2,594,276)..........ccccuuvimrimiiniininiiiissiesiesies s | e 6,383,196 | ...coorirririinriniins 5,617,330
2. Reinsurance payable on paid l0sses and 10SS adjuStMENt EXPENSES..........c.riwiirieiiiniriniieiiesiesiesiesisesssssssesenines | e 1,568,659  |...ccoviiniiiieieis 911,299
3. LOSS QAJUSIMENE EXPENSES. ..ottt [ s 1,601,933 | ..o 1,411,014
4. Commissions payable, contingent commissions and other Similar Charges..............coovnirininniininnnncinies [ 352,567 [, 264,768
5. Other expenses (excluding taxes, liCENSES and fEES).........cocuriiiiiniinrssesssssssene [ 104,973 | 137,658
6. Taxes, licenses and fees (excluding federal and foreign income taxes).... 178,485 | oo 197,311
7. Federal and foreign income taxes (including $.....7,367 on realized capital gains (losses) (including
S 0 net deferred tax lADlIY).........co.eerceee ettt | e 34,781 | 105,124
8. Borrowed money §.......... 0 and interest thereon $.......... 01ttt nnnenns | ettt | bbb
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $.....238,983 and including
WAITANTY FESEIVES OF $.....30)..ccuueuiereieieiieieteise ettt enesienns | sbneeneseses s 5,238,922 | ..o 4,200,449
10, AGVANCE PIEMIUML....euceuierireiseeeeeeeesesseesssbeb e s st sb bbb bbb bbbttt enennnnnss | tbesbessee st esbn s 78,897 |
11.  Dividends declared and unpaid:
11.1 Stockholders
11.2 PONCYROIAEIS. .....euieeiecicieiiiti ettt bbbt niesb s iensnsnennnnens | s 15210 | oo 14,070
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS).......cc.vurieeuiurirneriiniireiereresssissessisesesesssssensies | erveeesesississesessnsenes 184,939 | 340,017
13. Funds held by company UNAEr rEINSUIANCE tTEAHES. ..........curerriiiriereieirieiseeissiseieiee st sss e sssssssssssssssentesissineee | resiessessnssseses s sesssssssssssnsssniess | sebesbsssssssessessestssbsss s ssessessseacs
14. Amounts withheld or retained by company for aCCOUNt Of ONEIS........c..iuriiirieiriisesee s [ e 117,956 | oo 1,659
15.  Remittances and items NOt AlIOCALEM...........c.oivuiiiiiiiiiise s | eesesesessnes |
16, ProViSiOn fOr FBINSUFANCE..........c.eiiriiiieiiriirisi ittt nsnsiensnnies [ eresiesiesiesesnsssssssnsnens | coresiese s
17.  Net adjustments in assets and liabilities due to foreign eXChaNGE FALES..........ccueiriiiniirereeesessssssnneeiens [ et nnens | sebesbsse sttt
18, Drafts QUESTANAING........cecuierceireiieiiciscie ettt enb s nsnnnienns [ ereresiesinsi e 264,215 | 153,919
19.  Payable to parent, Subsidiaries and affiliAtes.............cocriririniree s || e 40,161
20.  PAyaDle fOr SECUNMEIES. .....cuuvvurereircireisreieieiseiseis ettt esentnninninens | oetesinsinsisssess s st nenenies | ehesinsses sttt
21.  Liability for amounts held under uninsured accident and health plans..............cocvieinenneee s
22.  Capital notes $..... and INTErESE TNEIEON $.......c..cvuriuiiiiriircireieiei ettt sesnenensnnnnnnine | cetesissinsisss st nnes | cesinsses et b st ees
23. Aggregate Write-inS fOr HADIIHES. .........cc.rueueiieiieciic ettt ssbss e nsessnsinsinsnns | ferississs e ssneeaa 50,292 [ 185,010
24.  Total liabilities excluding protected cell liabilities (LINeS 1 through 23).........cccceinieneineeinineneseeesssesssseseesissinsneene | st 16,175,026 | ..o 13,579,789
25, Protected Cell IADIHES. .........coiviiiiiiciieiiei s || s
26.  Total liabilities (LINES 24 AN 25).......cccurrieriincieireinrieeineneieesssssissiseisesesssssssssssssssessesssssssssssssssessesssssssssnesnessessnsinsineens | e 16,175,026 [ 13,579,789
27.  Aggregate write-ins for Special SUTPIUS fUNAS.........c.oririiiirinineeeeeseseie e | aonensesssssinsessessssinnen0 [ e 0
28. COMMON CAPILAl STOCK........cvucereirireiiriiriieieieieiissi ittt ntesssssssssssesensesssssnssssssesssssessnssnnnnness | o 29300,000 e 2,300,000
29.  Preferred CAPITAl SLOCK.........c.ccivriiiicireie ettt bbbttt ennentnnieninnnins | sttt | sttt
30.  Aggregate write-ins for other than special SUMPIUS fUNGS..........c.ocuiuiriinee e | s 0 [ 0
3L SUMPIUS NOES ... ceucerierereirrieiteisiee ettt bbbttt ni st st enennnnnss | eetesiessnseses s enb st sesenesenes | fhesbesbee ettt
32, Gross paid in and CONLrBUEA SUMPIUS.......c.cuurvueimiiieiireieieiniieie ettt sssntessssinnnennes | et s 6,649,403 |.ciiirireeieieiens 6,649,403
33.  Unassigned funds (surplus) 1,119,201 ....1,606,065
34. Less treasury stock, at cost:
341 ... 0.000 shares common (value included in Line 28 §.......... 0] OO TP FUOTOO OO OO PO PO (OO U O OTTRPOTOROTRN
342 ... 0.000 shares preferred (value included in Line 29 §.......... 0) et | sreren s |t
35.  Surplus as regards policyholders (LINES 27 t0 33, 18SS 34).......curiueurriniineineineieiesissiseiseseeessssssssssessssssssssssneninnness | aeesesissssssessseessnnns 10,068,604 | ..o 10,555,468
30, TOTALS ...ttt bbbttt [ e 26,243,630 ..o 24,135,257
DETAILS OF WRITE-INS
2301. Pooled general eXPENSE PAYADIE. ...ttt | et 38,162 | 164,918
2302. Premium defiCIBNCY MESEIVE........c.riuieiereieiiriitseise ettt bbbt snenenss | etessesinsinese st eens 8,220 | s 18,540
2303, MiSCEllAN@OUS IADIIHES.........ourveeieeiiiiiiii bbb | e 1551 | oo 1,551
2398. Summary of remaining write-ins for Line 23 from OVErfloW PAJE.........cuvriiiiriinininieiesssiseiseieseisssssesesesnsinnins | e 2,358 [ i 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 BDOVE). .......ruiuieieiiiniisiisseseississnisis s sesesssnsnesnessessnensnnins | aniesesssssssssssssnessssssssnees 50,292 [ 185,010
270L. bbbttt | et | st e
2702, Rttt | et | st
2703, ARttt | et | st e
2798. Summary of remaining write-ins for Line 27 from OVErfloW PAJE.........ovurieriuereiiniineineieieississieiseiessesssississessssnssnnins | e 0 [ 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LiNE 27 8DOVE).....c..ouiieriiiiiieiiiisiiissiseiiereississississssssnsssssessesssssnsnssensessssies | avensreessrsssissssnssesssseseen0 | s ssesseeenes 0
3001, bbbttt | et | st
3002, bbbttt | et | st e
3003, bbbttt | et | st e
3098. Summary of remaining write-ins for Line 30 from OVEIflOW PAJE.........ourieiureiiiniineineieiesstssieiseie s | eeerrsesinsinse s 0 [ 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 BDOVE). .....c.iuiuiereniiniisiissessisersniessseiseseesensnisnessesessnsnsnessssssssrnnsenins | oerisssasssssssssssesssnssssssssesssssessns 0 [ 0




STATEMENT AS OF SEPTEMBER 30, 2002 OF TAMERICAN MERCHANTS CASUALTY COMPANY

STATEMENT OF INCOME

1 2 3
Current Year Previous Year Prior Year Ended
to Date to Date December 31
UNDERWRITING INCOME
1. Premiums earned:
1.1 Direct............. (WIIEEN $.....252,835).....00ucvvvurvmerirerissesenisesessseesses st sssssesessesssessssesssssssesssenssssine | ooerseeineni 947,857 .o 1,173,486 |....coccovvenen. 1,632,978
1.2 Assumed........ (written $.....20,150,012)........cccurrmmerireeririeisessesienes s esssess s | 9,322,909 |..coovrvnerenne. 7,592,625 |..cooivirenne. 10,362,330
1.3 Ceded............ (WIIEEN $.....252,835)......0ucvvvuvimirireriseiseniesesessssssss s esssessssssssessssssssessssesssssssssssnsnssine | oo 947,857 [ 1,173,486 ... 1,632,978
1ANet. .. (written $.....20,150,012)........ccuuirmmerirreririeisessesisnessessesss s | 9,322,909 |..oovrvrerenne. 7,592,625 |..cooivirenne. 10,362,330
DEDUCTIONS:
2. Losses incurred (current accident year $.....5,839,085):
2L DITBCL vttt | e, 674587 |..cooine 1,237,175 |, 1,466,976
2.2 Assumed... 5,969,103 ...5,938,830
674,587 ...1,466,976
................. 5,969,103 ceevereeeennnn.5,038,830
3. LOSS EXPENSES INCUITEM.......cvuveieieieseeeeseiieesssseei et sss bbbttt essessentnsineinenenienss | oneeieesensninns 1,196,465 | ..o 944748 . 1,243,982
4. Other underwriting EXPENSES INCUITEM..........cuierurureirririiiiseie et ess st ssntestssssssensessnnienines | onesieesssssinns 3,115,091 |.cooeiieenneni2, 591,767 | 3,559,809
5. Aggregate write-ins for underwriting dedUCHIONS..........c.curiiiriiniireieeessise s sessssnnsisnnes | criersnssissensens (10,320 [ .o 32,883 | .o 33,658
6. Total underwriting deductions (LINES 2 thToUGN 5)..........ccureuueiiiiniineineieisissiesissseiee s ssssessssssssesseesenienss | erierissinsenns 10,270,338 |..coviiiininas 8,016,013 |....cccoon. 10,776,279
7. Netincome Of PrOtECIEA COIIS.........ovuiuiuiiriiieieeirie ettt sesentesinsinenins | eriesnsinssessessssessnsnnns | seenssesssssssnssnsenssesnnss | oot sens
8. Net underwriting gain (10sS) (Lin€ 1 MINUS LiNE 6 + LINE 7)......cvriiiniireireieinineinsiseinsiesessssiseiseesssssssssssssesseessniesnsinns | osvesinsinenens (947,429) | oo (423,388) | ..vvererreieines (413,949)
INVESTMENT INCOME
9. Netinvestment iNCOME BAMEM..........cc.cocuiiiniiii e | o 939,363 | .o 964,135 |...ccociiinne. 1,284,402
10. Net realized capital GAINS (IOSSES).......curruririeriiriuereieiieeiseieieese sttt ssensessssinsnsnnnense | sessessessesennnans 21,667 | .o 50,747 | oo 50,747
11. Net investment gain (I0SS) (LINES 9 + 10)......cuurerrereureeririniineineiereisssssiseise st sessesestessssssssesessessesisssnsnienies | seeeneseeesenes 961,030 |..cocovrninne 1,014,882 |..ccovvvrrenn. 1,335,149

12.

13.
14.
15.
16.
17.
18.
19.
20.

21.

22.
23.
24.
25.
26.
21.
28.
29.
30.
31

32.

33.
34.
35.
36.
37.
38.

OTHER INCOME
Net gain or (loss) from agents' or premium balances charged off
(amount recovered $.....2,468 amount charged off $.....21,438)..
Finance and service charges not included in PremMiUMS.........c..cu i
Aggregate write-ins for MISCElIANEOUS INCOME.........c.ivuriuririiiireieiieisees ittt
Total other income (Lines 12 through 14)
Net income before dividends to policyholders and before federal and foreign income taxes (Lines 8 + 11 + 15)..............
DiVIAENdS 10 POIICYNOIUELS. ......euveiecicicieie ittt bbb bbb bbb bbb
Net income after dividends to policyholders but before federal and foreign income taxes (Line 16 minus Line 17)...........
Federal and foreign iNCOME taXES INCUITEE. .........cuiuiurerciieiiieieieie ettt
Net income (Line 18 mMinuS LiN€ 19) (10 LINE 22).......cururiuririiriieircieiisiineineiseese sttt
CAPITAL AND SURPLUS ACCOUNT
Surplus as regards policyholders, December 31 PreViOUS YEaI..........cureurririrnieneeeireiseesssissieesessesssss s sssssssinees
GAINS AND (LOSSES) IN SURPLUS
Net income (from Line 20)..............
Net unrealized capital gains or losses
Change in net unrealized foreign exchange capital gain (I0SS).......c.cvririiriureenmiiieineiee s
Change in Net defErred INCOME TAXES. .......u.ruuruurririeieiireireie sttt
Change in NONAAMITEA GSSELS........cuuruureieiiiiseeeie ettt ettt bbbt bbb
Change in ProViSiON fOr TRINSUTANCE. ......c..vuiuiuiueireiseiseisssisie et ses bbb bbb bbb bbbt
Change in surplus notes

Surplus (contributed to) withdrawn from protected cells
Cumulative effect of changes in aCCOUNtiNG PHINCIPIES.........c.ruriuiiiiiiieieieie bbb
Capital changes:

31T PAIA M.
31.2 Transferred from SUrplUS (SEOCK DIVIAENG).........c.vurerririiriiiiriicieie st
31.3 TrANSTEITEA t0 SUPIUS. .....cvuieucerciriieiscice ettt
Surplus adjustments:

32,1 PAIA M.
32.2 Transferred to capital (StOCK DIVIAEN).........cc. vttt
32.3 Transferred from capital
Net remittances from or (to) Home Office
Dividends to stockholders
Change in treasury stock
Aggregate write-ins for gains and losses in surplus
Change in surplus as regards policyholders (Lines 22 through 36)
Surplus as regards policyholders, as of statement date (LiNeS 21 PIUS 37)......cuureeeerrrmirniiniineereieieesssineiseesesessessssiens

..................... 59,213 | 639,791 ] .i......986,081
..................... 14818 [ .. 10711 [l 16,629
..................... 44396 | ...oe.e.629,080 | ...............969,452
................... 119,022 | .................231,187 | ..................400,461
.................... (74,626) | ..................397,893 | ...................568,991
............... 10,555,467 |................9,140,573 ].................9,140,573

..236,613
.................. (457,196)

.................. (486,864)

................. 1,257,325

................. 1,414,894

............... 10,068,603

............... 10,397,898

............... 10,555,467

0501.
0502.
0503.
0598.
0599.

Premium recognition transition @GJUSIMENE...........ceuirririiiieiie ittt
Premium defiICIBNCY MESEIVE. ...ttt bbb bbb

Summary of remaining write-ins for Line 5 from overflow page
Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @H0VE). ..ottt

1401.
1402.
1403.
1498.
1499.

L0SS 0n Sale Of OffiCE BQUIPMENT......c..cvuiiiiiitieieie it

Summary of remaining write-ins for Line 14 from OVErfloW PAJE.........ccriuierierreriniinineineessiesisei e
Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 BDOVE). ...ttt

3601.
3602. .
3603.
3698.
3699.




STATEMENT AS OF SEPTEMBER 30, 2002 OF TAMERICAN MERCHANTS CASUALTY COMPANY

CASH FLOW

Curreit Year Prior Yeir Ended
to Date December 31
CASH FROM OPERATIONS

1. Premiums collected Net Of FEINSUTANCE. ..........ccciiiiiiiiirirrisss bbb | oo 7,235,798 | oo 10,056,732
2. Loss and loss adjustment expenses paid (net of salvage and SUDIOGALoN)............cueeririniineireereininineneisesessssnssesesssssinsinees | e 5,525,661 | .o 6,856,380
3. UNderwriting @XPENSES PAIG.......c..euurerereereirriseieieeseeesieesssiseise ettt bbbttt nensntentesineinnnieniens | s 2,981,328 | . 3,469,966
4. Other Underwriting INCOME (EXPENSES)........cuurruruiereeriirerseisesiseeesessesseesestssbssiessessesssstssssebsessessessestssssssessessessasssssssssssessesnsennnines | oersssssssssssssensssnssesssnssnesss | anessessenssessesssnssneans (25,828)
5. Cash from underwriting (Line 1 minus Line 2 minuS Line 3 PIUS LN 4).......cceeuririniiniireieieinsiseinsissesssssssssssisessessssssssnsnenens | ossnsissinessesiees (1,272,290) [ .o (295,441)
6. NEtiNVESIMENT INCOME. ...t | s 973,111 .o 1,318,202
7. Other income (expenses):

7.1 Agents' Dalances Charged Off.........c.c ittt neinenie | e [ sreeie e (1,137)

7.2 Net funds held Under reiNSUFANCE trBALES.............vuuriiiiiiiisiieiiei i

7.3 Net amount withheld or retained for aCCOUNE OF OLNETS...........cviiiiirii s

7.4  Aggregate write-inS fOr MISCEIIANEOUS IEMS..........cuiuiiiireieiieiiei ettt

7.5 Total other iNCOME (LINES 7.1 10 7.4)....c.iiiiriereireieieeeeiseiseiseie bbbt

8.  Dividends to policyholders on direct business, less $.. ..0 dividends on reinsurance assumed or ceded (net).

9. Federal and foreign income taxes (PAI) FECOVEIEM.........c.euiuieieriieieiiieeiseine ettt ,134)

10.  Net cash from operations (Line 5 plus Line 6 plus Line 7.5 minus Ling 8 plUS LiNE 9).........ccccoeuririinineinsiinininsnsnenesisssinsneineins | e (432,977) | oo 663,862
CASH FROM INVESTMENTS

11.  Proceeds from investments sold, matured or repaid:

L1110 BONGS...oeuieieniecieiieisee sttt bbbttt | s 708,244 | .o 5,970,856
L1120 SHOCKS....vueerriiiti bbb | s | s s
11,3 MOTGAGE I0BNS......euveiiiiiicietie ittt entenbsenenenenies | eeriesesieet et enene | arbesbeee et
114 REAIESIALE. ..o | s | s
11,5 Other INVESIEA BSSELS.......c.iiriiiieiiiirii bbb | s 379,074 .o 203,016
11.6 Net gains or (losses) on cash and ShOrt-term INVESIMENLS............ouiieiriiiniieneieiesiseseise st seisesenssssnsissnenies | eeesssesissssesesesssssnsnesenne | srinsssessesesessssssssessesessesans
11,7 MISCEIANEOUS PIOCEEUS. .....ovveeeriireircireiieeseieieeeese sttt nse st sensenssntesinninnnnnnne | eessssssssssssnssnensssssssssrseninnes | sensesssssssssssessssesenes 27,522
11.8 Total investment proceeds (LINES 11.1 10 11.7)....ccouurriniereeeiernrinsineineieessssesssssseiessesssssssssssssssesssssssssssssssssessesesnsnsnenns | cosveeenssssssssnsennns 1,087,318 | .o 6,201,394

12.  Cost of investments acquired (long-term only):
12.1 Bonds...
12.2  Stocks..

..1,402,897

12.3 MOTGAGE I0BNS......cueeieiicireiciieie ittt bbbttt esb s nnenenins | et

12,4 REAIBSIALE. ... | s | s s

12,5 Other INVESIEA BSSELS.......couiiriieiiiiiiiri bbb snnienienes | s | s s

12.6  MISCEIANEOUS APPIICALIONS. .....cucvrirreaiiiireiseesiieisei sttt bbbttt nnininnniens | erieessrsnssns s enes 10,956 |

12.7 Total investments acquired (LINES 12.1 0 12.6).......ccouururrrriniiniereercesiisiinsineieiseessssssssisesessesssssssssssesessessssssssssnessessnsinsins | enssesesssssssssnnes 1,413,853 [ ..o 6,240,135
13.  Net cash from investments (Lin@ 11.8 MINUS LINE 12.7).......cvuuniurriniinininineinsie et sssssssssssssssssesssnsnsnnss | aonsinesssessssessseens [RZIRS1) I I (38,741)

CASH FROM FINANCING AND MISCELLANEOUS SOURCES
14.  Cash provided:
14.1 Surplus notes, capital and SUFPIUS PRI IN.........cureririerieriiiieieisisiseie ettt sesesesestesinsneniens | eeeisssesissssssesesssnsinsnesense | sssssisessesessessstessse s
14.2 Capital notes $.......... 0 less amounts repaid $.......... 01ttt enenennns | e | st
14.3  Net transfers from affiliAtes. .........coeiiiii s | e | e 5,453
14.4 BOrrowed fUNAS FECEIVEM...........ciuiiiiiiiiisi bbb | s | st
14.5 Other CaSN PrOVIAEG..........ccuiuiecieieiiiiiseie ettt bbbttt sntesissinenennnienies | rrbeeesessnsnissenns 1,505,234 [ .o 578,120

14.6 Total (LINES 14.110 14.5)....ccuiiiieieieiniiseise ettt bbbttt sntesissinennnnnninnies | eeieeinssesisssnsiens 1,505,234 | .o 583,574
15.  Cash applied:

15.1 Dividends t0 StOCKNOIAEIS PAIL.........vuueueerieriiiieieiei ittt bbb

15.2 Net transfers t0 @ffiliAtES.........cociiiii s

15.3 Borrowed funds repaid

15.4 Other applications....

15.5 Total (Lines 15.1to 15.4)............
16.  Net cash from financing and miscellaneous sources (Line 14.6 MiNUS LiNE 15.5)........cceuriiiniereineiminisinsineiseieiseesssissiseesessessesens
RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS
17.  Net change in cash and short-term investments (Line 10, plus Line 13, pluS LiNE 16).........cccvuruuriureereirerrnirnesniineineinsrsessnsinsineinenins | ceereeesinssnsineeseeenes 700,868 | ..covvverrririieines 1,206,131
18.  Cash and short-term investments:
18.1 BEGINNING Of YEAI.......cuuieeeiriiiieieieiee sttt sttt ntesbesinnneninniens | berveeiesesisssnsiens 1,241,201 | .o 35,070
18.2 End 0f period (LN 17 PIUS LINE 18.1).......cuiueeiererieiiieieeeieieeeiseieeeestistiseie et sssssissisesensnsssinsissinsseeniess | ooveeenseiesesnsinses 1,942,068 |..cccoovvrrvrnnnes 1,241,201
DETAILS OF WRITE-INS
07.401 Finance and service charges not included in PrEMIUMS..........cviiiinieiriiiinei et | sneenesessnsssssssseeenes 67,644 | .o 66,018
07.402 L0sS 0N Sale Of OffiCe EQUIPMENL. .......cvuiiieieiciieiiieeie bbbttt senenesnnnnee [ oesesinsiei e essesiees [I0LC]0) I RN
07403 ..ttt | st | s
07.498 Summary of remaining write-ins for Line 7.4 from OVerflow PAgE. ..ot | oeresssinsees s 0 [ s 0
07.499 Total (Lines 7.401 to 7.403 plus 7.498) (LINE 7.4 @D0OVE)......ccoiuiuiiiiiiriaiiieiseiieisississi s sss st ssesenssnssnssnessesssssnies | abssesssssssssssssssssesenes 64,584 | 66,018




STATEMENT AS OF SEPTEMBER 30, 2002 OF TAMERICAN MERCHANTS CASUALTY COMPANY

NOTES TO FINANCIAL STATEMENTS

1.

Summary of SignificantAccounting Policies

A, Accounting Practices
The accompanying financial statements have been completed in accordance with the accounting practices and procedures prescribed or
permitted by the National Association of Insurance Commissioners (NAIC) and the State of Ohio.

B. Use of Estimates in the Preparation of the Financial Statements
The preparation of financial statements in conformity with Statutory Accounting Principles as described in the Annual Statement Instructions
and the Accounting Practices and Procedures manual requires that management make estimates and assumptions that affect the reported
amounts of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenue and expenses during the period. Actual results could differ from those estimates. Refer to the previous year
annual statement for additional disclosure information.

C. Accounting Policy
Premiums are earned over the terms of the related insurance polices and reinsurance contracts. Unearned premium reserves are established

to cover the unexpired portion of the premiums written. Such reserves are computed using the daily method for direct business.

Expenses incurred in connection with acquiring new insurance business, including such acquisition costs as sales commissions, are charged
to operations as incurred. Expenses incurred are reduced for ceding allowances received or receivable.

In addition, the company uses the following accounting policies:

(1) Short-term investments are stated at amortized cost.

(2) Bonds not backed by other loans are stated at amortized cost using the scientific amortization method.

(3) Common Stocks are valued at market.

(4) Preferred stocks are stated at cost, unless qualified atmarket.

(5) The company has no mortgage loans.

(6) Loan-backed securities are stated at either amortized cost or the lower of amortized cost or fair market value. Amortized cost
includes pre-payment assumptions based on values obtained from market data vendors or broker dealers. The retrospective
adjustment method is used to value these securities.

(7) No investments are held in subsidiaries or affiliates.

(8) The company's investments in joint ventures and partnerships, if any, are valued based on the underlying equity of the investee as
presented in audited GAAP financial reports.

(9) No derivative securities are held.

(10) The company anticipates investment income as a factor in the premium deficiency calculation, in accordance with SSAP No. 53,
Property/Casualty Contracts-Premiums. No deficiency reserve is required.

(11) Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss reports and an
amount, based on past experience, for losses incurred but not reported. Such liabilities are necessarily based on assumptions and
estimates and while management believes the amounts are adequate, the ultimate liabilities may be in excess of or less than the
amounts provided. The methods for making such estimates and for establishing the resulting liabilities are continually reviewed and
any adjustments are reflected in the period determined.

Accounting Changes and Correction of Errors

The company prepares its statutory financial statements inconformity with accounting practices prescribed or permitted bythe State of Ohio. Effective
January 1, 2001, the State of Ohio requiredthat insurance companies domiciled in the state preparetheir statutory basis financial statements in
accordance with the NAIC Accounting Practices and Proceduresmanual fi version effective January 1, 2001subject to any deviations prescribed or
permitted by the State of Ohio insurance commissioner. The net deferred federal income tax (FIT) asset amountshown in the financial reports as of
December 31,2001 reflectsthe only the admitted portion of the net deferred FIT asset component. The non-admitted portion is not reflected in the

prior year amount shown. The company changedits method of accounting for the net deferred FITasset effective January 1, 2002 to recognize the
deferred asset component on a "gross" (admitted andnon-admitted) basis. The portion of the netdeferred FIT asset, which is non-admitted, is
recognized as a non-admitted asset. This adjustment,which is reported in the 2002 financial statement asa change in accounting principle, had no
impact on the change inthe surplus account for theyear as shown below:

Cumulative Effect of Changes in Accounting Principles $ 298112
Change in Non-Admitted Assets $ (298,112)
Net Change in Surplus $ -0

17 C. Wash Sales

25.

In the course of the company's asset management, nosecurities were sold and reacquired within 30 days ofthe sale date to enhance the company's
yield onits investmentportfolio.

Intercompany Pooling Arrangements

Since January 1, 1993, Motorists Mutual Insurance Company (NAIC Company Code 14621) and its affiliates, American Hardware Mutual
Insurance Company (NAIC Company Code 13331) and American Merchants Casualty Company (NAIC Company Code 43630), participated in
a reinsurance pooling arrangement covering premiums, losses and underwriting expenses for all lines of business from January 1, 1993
forward. Related finance and service charge income, net gains/losses from agent and premium balance charge-offs, and policyholder dividends
were also subject to the pooling agreement. The pool participation rates were 77% for Motorists Mutual, 20% for American Hardware and 3%
for American Merchants.



STATEMENT AS OF SEPTEMBER 30, 2002 OF TAMERICAN MERCHANTS CASUALTY COMPANY

NOTES TO FINANCIAL STATEMENTS

On November 19, 2001, Wilson Mutual Insurance Company (NAIC Company Code 19950) affiliated with the Motorists Insurance Group.
Effective January 1, 2002, the reinsurance pooling arrangement was amended to include Wilson Mutual. Unearned premiums, unpaid losses,
unpaid expenses and other underwriting related balances as of December 31, 2001 were redistributed to facilitate the inclusion of Wilson
Mutual. The pool participation rates for 2002 are 75% for Motorists Mutual, 19% for American Hardware, 3% for American Merchants and 3%
for Wilson Mutual.

Each company recognizes facultative (quota share and excess) and treaty (excess and catastrophe) reinsurance cessions with non-affiliated
reinsurers, prior to the administration of the pooling agreement. Reinsurance assumed business from voluntary and involuntary pools and
associations is also recorded before pooling. As the lead insurer, Motorists Mutual assumes all net premiums, losses, adjustment expenses
and underwriting expenses subject to pooling and cedes back to each company their respective share of the pool. Underwriting related balance
sheet items such as premiums, losses, and expenses receivable/recoverable and payable are pooled in the same manner. Write-offs of
uncollectible premiums and reinsurance balances associated with accident years 1993 and subsequent are pooled in the year the write-offs are
recognized.

6.1
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11

12

2.1

2.2

31

3.2

51
5.2

7.1

7.2

7.3

74

8.1

8.2

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES

GENERAL
Did the reporting entity implement any significant accounting policy changes which would require disclosure in the Notes to the Financial Statements? Yes[X] No[ ]
If yes, explain:...........coc...... Net deferred F.I.T. asset is now reflected on a "gross" basis as explained in Note 2.
Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act? Yes[ ] No [X]
If yes, has the report been filed with the domiciliary state? Yes[ ] No[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity? Yes[ ] No [X]
Ifyes, dateof change: s
If not previously filed, furnish herewith a certified copy of the instrument as amended.
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ ] No [X]
If yes, attach an organizational chart.
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No [X]
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that ceased to exist
as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Company Code State of Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?

If yes, attach an explanation.

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?........

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a confidentiality clause is
part of the agreement.)

If yes, give full information:

Yes

[ ] Nof

Yes[ ]

] NA[X]

No [X]
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9.1
9.2

10.1

10.2

11.
12.

13.1
13.2

14.1
14.2

15.

GENERAL INTERROGATORIES (continued)
INVESTMENT
(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

Has there been any change in the reporting entity's own preferred or common stock? Yes[ ] No [X]

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No [X]

If yes, give full and complete information relating thereto:

Amount of real estate and mortgages held in other invested assets in Schedule BA: B
Amount of real estate and mortgages held in short-term investments: B
Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[ ] No [X]
If yes, please complete the following: 1 2
Prior Year-End Current Quarter

Statement Value Statement Value
1321
13.22
13.23
13.24

13.25 Mortgages, L0ANS OF REAI ESIALE. .........ciuiureicieiriseieineireisissesss sttt ssbsiseinenesiesins Prrneinsiesesssinsssesnensens

13.26  All ONBE ...ttt bbb bbb s bbbt bRt b bbb st Bt 0
13.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 13.21 t0 13.26)........ccccreurerrenrrnreneereeeereesnineineens LN 0
13.28 Total Investment in Parent included in Lines 13.21 10 13.26 @00VE  .....cvvcveviveiiisicesseseeee e sees S 0
13.29 Receivable from Parent not included in Lines 13.21 t0 13.26 @DOVE.........ccocevreiiieieirieieieieieese s sssesssenaes S 0

Does the reporting entity have any hedging transactions reported on Schedule DB?

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes [
If no, attach a description with this statement.

Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,

vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held

pursuant to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section

IV.H-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]

15.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:
1 2
Name of Custodian(s) Custodian Address
Bank One 1111 Polaris Pkwy. Columbus, OH 43271

15.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)

N/A

15.3 Have there been any changes, including name changes, in the custodian(s) identified in 15.1 during the current year? Yes[ ] No [X]
15.4 If yes, give full and complete information relating thereto:

1 2 3 4
Old Custodian New Custodian Date of Change Reason

15.5 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address

None




STATEMENT AS OF SEPTEMBER 30, 2002 OF TIAMERICAN MERCHANTS CASUALTY COMPANY
GENERAL INTERROGATORIES (continued)
PART 2
PROPERTY & CASUALTY INTERROGATORIES

1. Ifthe reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? Yes[ ] No[X] NA[ ]

If yes, attach an explanation.

2. Has the reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part, from
any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No [X]
If yes, attach an explanation.

3.1 Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ ] No [X]
3.2 Ifyes, give full and complete information thereto:

4.1 Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
annual statement instructions pertaining to disclosure of discounting for definition of "tabular reserves") discounted at a rate of interest greater

than zero? Yes[ ] No [X]
4.2 If yes, complete the following schedule:
1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 11
Maximum Disc. Unpaid Unpaid Unpaid Unpaid

Line of Business Interest Rate Losses LAE IBNR Total Losses LAE IBNR Total
........................................................................................................................................................................... 0 | [ e [0
Total v | S S XXXeirree [, (I PO (I PO 0 | (I PO 0 | (I PO 0 | 0
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SCHEDULE A - VERIFICATION
1 2

First Quarter
Current Year

Second Quarter
Current Year

3
Third Quarter
Current Year

4
Prior Year Ended
December 31

© © N o g~ w NP

S
I i =

Book/adjusted carrying value, beginning of period.............coceenevnineneineinenniniins
Increase (decrease) by adjuStMENL..........c.ccvririirieneineeeieese e
COSE Of ACGUINEE. ...ttt
Cost of additions to and permanent iMProVEMENES............c.eeerrrcereeeecereeogmeeee
Total profit (I0SS) ON SAIES..........eveieriereireeiieireirie et N
Increase (decrease) by foreign exchange adjustment............coovenrereereieronnnnens
AMOount received 0N SAIES.........c.ocviriier s
Book/adjusted carrying value at end of current Period............ccooveerrereeneieeinsinnenns
Total valuation AllOWANCE............c.cruiiriiiniri s
Subtotal (LINES 8 PIUS 9).....euvrruiririieireieieeseisieiseie st
Total nonadmitted @MOUNES..........cc.vvrieiiiririr e

Statement value, current period (Page 2, real estate lines, current period)..............

SCHEDULE B - VERIFICATION
1 2

First Quarter
Current Year

Second Quarter
Current Year

3
Third Quarter
Current Year

4
Prior Year Ended
December 31

© © N o g >~ w

11.
12.
13.

Book/recorded investment excluding accrued interest on
mortgages owned, beginning Of PEMIOd. ..o

Amount loaned during period:

2.1 Actual cost at time of ACQUISIIONS...........ovueerurrrrinieneinere e
2.2 Additional investment made after aCqUISIIONS............cvvierivreereeerinirniineieenns
Accrual of discount and mortgage interest points and commitment fees.................
Increase (decrease) by adjustment..........c.cceirineereineenineneneeeeeeeieend ..
Total profit (I0SS) ON SAIE.........curereurirrirriiriireieie e N
Amounts paid on account or in full during the period.............ccvvrerenininineinens
AMOrtization Of PrEeMIUM..........ocureieiireiiee e

Increase (decrease) by foreign exchange adjustment............cocvereereereereininennens

Book value/recorded investment excluding accrued interest on
mortgages owned at end of current period.

Total valuation allowance.
Subtotal (Lines 9 plus 10)....
Total nonadmitted amOUNtS...........c.ceevvverevererrerenennns

Statement value of mortgages owned at end of current period.....

SCHEDULE BA - VERIFICATION

Other Invested Assets Included in Schedule BA

1

First Quarter
Current Year

2
Second Quarter
Current Year

3
Third Quarter
Current Year

4
Prior Year Ended
December 31

© © N o 0~ w

11.
12.
13.

Book/adjusted carrying value of long-term invested assets
owned, beginning of PEHOM...........oruiiririeee e

Cost of acquisitions during period:

2.1 Actual cost at time of ACQUISILIONS...........ccueerurrrrniinieneiieie e
2.2 Additional investment made after aCqUISIIONS............c.vevreeriereereereienirniineieinns
ACCIUAL Of BISCOUNL.......oovviiiiii e
Increase (decrease) by adjuStMENt..........cccvririiriineieeieee e
Total profit (I0SS) ON SAIE.........curerrrirriiiireireireieisesie e
Amounts paid on account or in full during the period............ccvvrereninineneiens
AMOrtization Of PreMIUM..........ccuririririiiree bbb
Increase (decrease) by foreign exchange adjustment............coovenereereererninennens

Book/adjusted carrying value of long-term invested assets
at end Of CUMTENE PEIIOU. ..o

Total valuation allOWANCE............cceverrevriieierireie s
Subtotal (LINES 9 PIUS 10).....ceuvureiieerciririineineireieieessisi e
Total nonadmitted AMOUNLS.........cccveviveireiieieies e sens

Statement value of long-term invested assets at end of current period...................

...379,074

..................... 251,539

..................... 220,747

..................... 582,090

10
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SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity
During the Current Quarter for all Bonds and Preferred Stock by Ratin

Class

1

Statement Value
Beginning

of Current

Quarter

2

Acquisitions

During

Current Quarter

3

Dispositions

During

Current Quarter

5

Statement Value

End

of

First Quarter

6
Statement Value
End of
Second Quarter

7
Statement Value
End of
Third Quarter

8
Statement Value
December 31
Prior Year

BONDS

Class B.....ccvevrrererireiiereinnns

Total Bonds..........cceevveerericrnnnnns

16,350,886

..... 536,148

..... 586,000

..... 155,000

16,523,485

..1,542,226

..... 199,743

........................ 16,350,886

............................. 536,148

............................. 586,000

............................. 155,000

........................ 16,913,476

............................. 535,979

............................. 542,190

............................. 135,000

........................ 16,228,729

.......................... 1,542,390

............................. 161,190

17,628,034

........................ 17,628,034

........................ 18,126,645

10.

11.

12.

13.

14.

15.

PREFERRED STOCK

Class 5....cevveveeieressesieseinins

Class B......coeveevrereireiieseinnas

Total Preferred Stock..................

Total Bonds and Preferred Stock

4
Non-Trading Activity
During
Current Quarter
.............................. (10,450)
.................................. (169)
.............................. (43,810)
.............................. (20,000)
.............................. (74,429)
....................................... 0
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Sch. DA-Part 1
NONE

Sch. DA-Part 2-Verification
NONE

Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

12, 13, 14
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SCHEDULE F - CEDED REINSURANCE

Showing all new reinsurers - Current Year to Date

1 2 3 4 5
NAIC Federal Is Insurer
Company ID Authorized?
Code Number Name of Reinsurer Location (Yes or No)
U.S. Insurers
06-1430254......... Arch Reinsurance Company.
.. |13-6108721......... Harco National Insurance Company.
... | 74-0484030......... American National Insurance Company...
. 104-1543470......... Liberty Mutual Insurance Company......
22-2187459......... New Jersey Re-Insurance Company........cooueerinerinnseniesneeneens
All Other Insurers
AA-1120002........ Lloyd's Syndicate NUmber 0002.............coeererreneeneereeeersesnreneeneenens
AA-1121241........ Lloyd's Syndicate Number 1241...
AA-1121245........ Lloyd's Syndicate Number 1245...
AA-1122987........ Lloyd's Syndicate NUMbEr 2987.........ccouiiniinininisssisnisiiseins
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STATEMENT AS OF SEPTEMBER 30, 2002 OF TAMERICAN MERCHANTS CASUALTY COMPANY

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
IS Insurer 2 3 4 5 6 7
Licensed? Current Year Prior Year Current Year Prior Year Current Year Prior Year
States, Efc. (Yes or No) to Date to Date to Date to Date to Date to Date
1. Alabama.......ccvnnencinciennns AL ... YES oo | e e | s [ | s [
2. Alaska.......ccoenininininns AK e NOLiiiee | v [ e | e [ e | e | s
3. ANZONA.....iieene AZ ... NO.oovee | v [ e | e (40) [ evniniiniiieiind(BL) | s [
4. Arkansas.........ccon AR NOLiiiee | v [ e | e [ e | e | s
5. California.........cccoveovivecnee. CA - | YES oo | oo e | s [ [ s [
6. Colorado.........coeorenerrennn. CO | YES oo | oo e | s [ [ s [
7. CONNECICUL........ovrercercirrens CT [ NOLiiiee | v [ e | e [ e | e | s
8. Delaware.........cccoerrrvriniineen. DE [...... NOLiiiee | v [ e | e [ e | e | s
9. District of Columbia............... DC [...... NOLiiiee | v [ e | e [ e | e | s
10 FlOrida.....oooveneereereeeiininiineines FL |...... NOLiiiee | v [ e | e [ e | e | s
11, GEOrgia....ocneercverererrreneireens GA |.... YES oo | o [ [ s [ [ [ 18
12, Hawai.....oocoererneneneneneeed HE [ tdNO i | i [ | e | e | e
13. Idaho.... 4,332 ..5,470 ..1,548
14, MNOIS.....ocveereencneieieisrneeneed L [l YES i | e [ | e | e | s
15, Indiana......ccoceveverneneneneened N [l YES i | e [ | e || e | o
16 JOWA....coicrceircesiene
17. Kansas
18.  Kentucky.
19, LOUISIANA. ....cvrvereereieieenes LA . NOLiiiee | v [ e | e [ e | e | s
20.  Maine.....oooeveeneieinieineieens
21.  Maryland
22.  Massachusetts........c.coeunenne MA ... NOLiiiee | v [ e | e [ e | e | s
23, Michigan......ccooeuvenmrnineneinns
24, MINNESOta.......ccovuvrveereerenens
25.  Mississippi...
26. MISSOU....ocereecrreirnirriineiens
27. MONtaNa.....c..covvevriercirinnes
28. Nebraska........c.ccoouoriniireirnin
29. Nevada
30. New Hampshire..........ccconuunee NH [...... NOLiiiee | v [ e | e [ e | e | s
31 New Jersey......ens NJ ... NOcoovooe | e e [ v | | e |
32, New MeXiCO......ovvurrvrrrvrrenns NM ... YES oo | o [ [, [R0L0) I [Z010) I PO I OO 1
33, NeW YOrK....oooooeieniiniinienns NY ... NOooovi | v [ e | e | s | s |
34.
35.
36.
37.
38.
39.
40.
41.
42.
43.
44,
45.
46. Vermont...
R (01117 WO
48.  Washington..........cccovereuninad WA ... YES oo | e e | s [ [ s [
49.  West Virginia.........ccoerevennnee WV ... NOLiiiee | v [ e | e [ e | e | s
50. Wisconsin. 248,303 ...1,433,345 1,027,772 ..1,496,850 ...599,016 964,825
51 WYOMING...ocvceneeeernenrneeneee WY | ctttNOiis | s [ | v | e | e | s
52.  American Samoa................... AS ... NO.iiiee [ [ e | e | s | s | st essnes
53, GUAM....ciiirrriceeeiae
54.  Puerto Rico
55.  US Virgin Islands..........ccccee.. VI ] NO..ooovee [
56. Canada........cccooonereireee CN i NO.iiiee [ [ e | e | s | s | st essnes
57.  Aggregate Other Alien............ OT |....... )0, SO IR (0 O (0 OO (0 O (0 O (0 OO 0
58.  TotalS.....ooovriviiriiciicieieiiens (Y 22 | i, 252,635 | .coovrennee. 1,438,815 | ............... 1,027,632 | ............... 1,498,826 | .....ccccoeeec. 605,950 | .cooorriirinnes 973,136
DETAILS OF WRITE-INS
5701 o | s XXXiivre [ errmrnminnineneneneins [ e | oo | oo | s | o
5702 oo | s XXXiovre [ e [ | oo | oo ||
5703, oo | s XXXiovre [ e [ | oo | oo ||
5798. Summary of remaining write-ins
for Line 57 from overflow page.... | ....... )0, SO IR (0 O (0 OO (0 O (0 O (0 OO 0
5799. Totals (Lines 5701 thru 5703 +
Line 5798) (Line 57 ahove)......... |....... DO S RN (O (O (O (O (O 0

(@) Insertthe number of yes responses except for Canada and Other Alien.
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STATEMENT AS OF SEPTEMBER 30, 2002 OF TIAMERICAN MERCHANTS CASUALTY COMPANY

SCHEDULE Y it INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 fi ORGANIZATIONAL CHART




STATEMENT AS OF SEPTEMBER 30, 2002 OF TAMERICAN MERCHANTS CASUALTY COMPANY

PART 1 - LOSS EXPERIENCE

Lines of Business

Current Year to Date

1

Direct Premiums

Earned

2
Direct Losses
Incurred

3
Direct
Loss Percentage

4

Prior Year to Date
Direct Loss
Percentage

0o UThA WN

10.
11.1.
11.2.

12.

13.

14.

15.

16.

17.1
17.2
18.1
18.2
19.1,
19.3,

21.

22.

23.

24.

26.

21.

28.

29.

30.

31

32.

33.

34.

. Allied lines....
. Farmowners multiple peril
. Homeowners multiple peril..
. Commercial multiple peril
. MOMQGAGE GUATANTY. .....ucviirierrieeeeeeetiee et
. Ocean marine
L INIANA MATNE.......coir s

FINancial QUaranty ..o ssseseeenes
Medical malpractice-occurrence. .
Medical malpractice-Claims Made..........cccvieniereereieininneiseeeeeeses
EANQUAKE. .. ..ot

Group accident and health.. .
Credit accident and health.............cc.ocvevneineiniinisss
Other accident and health............c.cocvnrnininiinene
Workers' compensation...
Other liability-0CCUITENCE..........cuueiuirieeireieieiei e
Other liability-Claims Made..........cccerurrniriirireireeeeeee e
Products liability-0CCUITENCE...........civirriireiieeire e
Products liability-claims made
19.2 Private passenger auto liability..
19.4 Commercial auto liability....
Auto physical damage........
Aircraft (all perils)....
Fidelity.............

Burglary and theft....

Boiler and machinery..
Credit.......
International
Reinsurance-nonproportional assumed propernty...........c.veeenreneeneen:
Reinsurance-nonproportional assumed liability............cccoouvrineenennirninns
Reinsurance-nonproportional assumed financial lines.. .
Aggregate write-ins for other lines of BUSINESS...........ccocriinineneireininns
TOAIS. ..ot

.376,890

3301.
3302. .
3303.
3398.
3399.

Sum. of remaining write-ins for Line 33 from overflow page.
Totals (Lines 3301 thru 3303 plus 3398) (LiNe 33).....cccurrirniiniiniiicinies

PART 2 - DIRECT PREMIUMS WRITTEN
1 2

Current
Quarter

Current
Year to Date

3
Prior Year
Year to Date

. Farmowners multiple peril...
. Homeowners multiple peril
. Commercial multiple peril
. MOMQGAGE QUATANTY. .....ocviirierrieieieeeiee et
. Ocean marine
. Inland marine
. FINANCIAl QUATANTY......couiiieciieie e
. Medical malpractiCe-0CCUITENCE. .........cueerrerrrrireireeeieeerie e eieeseienies
. Medical malpractice-claims made..
. Earthquake
. Group accident and halth..........c.ccovrnnieniinineeeseseseeees
. Credit accident and health.. .
. Other accident and health..............cccovnnininininsens
. WOrKers' COMPENSALION. ......c.cvuiuieiereisrieriesiseiseie et
. Other liability-occurrence
. Other liability-Claims Made..........ccocureiininriereesee e
. Products liability-0CCUITENCE........c.cuueiriiiiriireireieeeese e
. Products liability-claims made....

. Burglary and theft....
. Boiler and machinery..

. Reinsurance-nonproportional assumed property.. .
. Reinsurance-nonproportional assumed liability............ccoeevrireenereernennes
. Reinsurance-nonproportional assumed financial lines...........c.ccccovenivneenee
. Aggregate write-ins for other lines of business
. Totals

19.2 Private passenger auto liability..
19.4 Commercial auto liability....

. Auto physical damage........
. Aircraft (all perils)....
. Fidelity............

...100
.30

3301.
3302. .
3303.
3398.
3399.

33 from overflow page.
Totals (Lines 3301 thru 3303 plus 3398) (LiNe 33).....cccerirniniinciicinies
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STATEMENT AS OF SEPTEMBER 30, 2002 OF TIAMERICAN MERCHANTS CASUALTY COMPANY
PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

1 2 3 4 5 6 7 8 9 10 11 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
Total Prior 2002 2002 Case Loss and Case Loss and LAE Total Q.S. Case Loss and LAE | IBNR Loss and LAE | Total Loss and LAE
Prior Year-End Prior Year-End Year-End Loss and Loss and LAE Loss and LAE Total 2002 LAE Reserves on Reserves on Claims Q.S. Date Loss and LAE Reserves Developed | Reserves Developed | Reserves Developed
Years in Which Known Case IBNR LAE Reserves Payments on Claims | Payments on Claims Loss and Claims Reported and | Reported or Reopened IBNR Reserves (Savings)/Deficiency | (Savings)/Deficiency | (Savings)/Deficiency
Losses Loss and LAE Loss and LAE (@ Reported as of Prior |  Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE (b) (Cols. 4+7 (Cols.5+8+9 (c)
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols. 7+8+09) minus Col. 1) minus Col. 2) (Cols. 11 +12)
1. 1999 + Prior | 1,750 [, 536 [ 2,286 | oo 761 [ 97 [oiins 858 | . 1,201 | s A4 o 412 [ 1,657 [, 212 | s 16 [ s 228
2.2000 [ 1,025 [ A74 | 1,499 [, K PR 37 [ 411 [, 773 | s B0 [, 290 [ 1,124 [, 122 |, (LT I 36
3. Subtotals
2000 + Prior [, 2,775 | s 1,010 [ 3785 | 1,135 | 134 [oiin 1,268 [ 1,974 | 105 [ 702 [ 2,780 | 334 | s (V)1 [ 264
4. 2001 [ 1,985 [ 1,258 [, 3244 | s 812 [ 308 [ 1,120 [.ioiiinnns 1,196 |, 130 [ 751 [ 2,077 | s 23 [ (70) | oo (48)
5. Subtotals
2001 +Prior [, 4,760 | 2,268 | s 7,028 | 1947 | 441 | 2,388 | 3170 | 234 |, 1,453 [ 4,857 | s 357 | s [€710) 1 IR 216
6. 2002 | XXX [ LSS S IR LSS SR IR LSS SN RO 3821 | 3821 |.iinn LSS SN IR 1,998 | 1,130 [ioiiniininins 3128 |..iriiinnn. XXX erwwrernnee [ LSS SN P XXXerieorens
7.Totals |, 4760 |, 2,268 |.oooviriirn. 7,028 |, LIAT |, 4,262 .o, 6,209 | 3170 |, 2,232 oo, 2,583 |, 7,985 |, 357 | e (140) | oovvrrerrerrreis 216
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line 7 Line 7 Line 7
Policyholders |.................... 10,555
Lo, 75 %] 2. o, (6.2)% 3. oo 31 %
Col. 13, Line 7
Line 8
A, 20 %

(@) Should equal prior year-end Annual Statement; Page 3, Col. 1, Lines 1 + 3.
(b) Should equal Q.S. Page 3, Col.1, Lines 1 and 3.
(c) Should also equal Cols. 6 + 10 less Col. 3 for Lines 1 through 5 only.




STATEMENT AS OF SEPTEMBER 30, 2002 OF TAMERICAN MERCHANTS CASUALTY COMPANY

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

1. Will the SVO Compliance Certification be filed with this statement?

RESPONSE

YES

2. Will the Trusteed Surplus Statement be filed with the State of Domicile and the NAIC with this statement?

NO

3. Will Supplement A to Schedule T (Medical Malpractice Supplement) be filed with this statement?

NO

EXPLANATIONS:

BAR CODE:

*43630200249000003*
*43630200245000003*

20



STATEMENT AS OF SEPTEMBER 30, 2002 OF TAMERICAN MERCHANTS CASUALTY COMPANY

y o — verflow P for Write-In
Additional Write-ins for Liabilities: Overflo age 1o € S
1 2
Current December 31,
Statement Date Prior Year
2304, FULUIE TBNE ... tvititiieieisiieeis sttt bbbtttk bbbttt n bt nsn b snnbebensnsssennnsnrenenn | etnsseseseseses e 2,358 |
2397.  Summary of remaining write-ins for Line 23 from Libilities. ........coviiiiiiiiiisisiscsisssssisserssssssssssrsnsnens | oo 2,358 [ 0
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STATEMENT AS OF SEPTEMBER 30, 2002 OF TAMERICAN MERCHANTS CASUALTY COMPANY

Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 1
NONE

Sch. B-Part 2
NONE

EO1, EO2



STATEMENT AS OF SEPTEMBER 30, 2002 OF TIAMERICAN MERCHANTS CASUALTY COMPANY
SCHEDULE BA - PART 1
Showing Other Long-Term Invested Assets ACQUIRED During the Current Quarter

€03

1 Location 4 5 6 7 8 9 10
2 3 Book/Adjusted Increase (Decrease)
Number of Units Name of Date Actual Amount of Carrying Value Increase (Decrease) by Foreign
and Description City State Vendor Acquired Cost Encumbrances Less Encumbrances by Adjustment Exchange Adjustment
SCHEDULE BA - PART 2
Showing Other Long-Term Invested Assets SOLD, Transferred or Paid in Full During the Current Quarter
1 Location 4 5 6 7 8 9 10 11 12 13
Book/Adjusted Increase Book/
2 3 Carrying (Decrease) Adjusted Foreign
Value Less Increase by Foreign Carrying Value Exchange Realized Total
Number of Units Name of Purchaser or Date Encumbrances, | (Decrease) by Exchange |Less Encumbrances| Consideration | Profit (Loss) Profit (Loss) Profit (Loss)
and Description City State Nature of Disposition Acquired Prior Year Adjustment Adjustment at Disposition Received on Sale on Sale on Sale
Fixed or Variable Interest Rate Investments That Have Underlying Characteristics of Mortgage Loans
1 USDA LOAN. ..o ssssessssesssesss s essssennes [New YOrK.....cooovrovcieircrairanns [NY....... [Morgan Keegan & Company INC.........ccccvovreerrrerrrssrrannes [06/21/19057 ............. 220,747 220,747 220,747
0599999. Total - Fixed or Variable Interest Rate Investments That Have Underlying Characteristics of MOrgage LOaNS............curninieineinrnississessessnsnssssesssssessnsnsninses | aveees ...220,747 220,747
.......................................................................................................................... 220,747 220,747

9999999, TOAIS......vvoveereiriieit e
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STATEMENT AS OF SEPTEMBER 30, 2002 OF TIAMERICAN MERCHANTS CASUALTY COMPANY

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarte!
3 2 5

1 2 6 7 8 9
CUsIP Date Number of Paid for Accrued NAIC
Identification Description Acquired Name of Vendor Shares of Stock Actual Cost Par Value Interest and Dividends | Designation (a)
Bonds - Industrial and Miscellaneous
United States
......................... 500,000

459200-AG-6......... IBM Corporation 8.375% 11/01/19 [.....07/18/2002...... [Morgan Keegan & Company Inc....

United States..........cocovevvrrcririennns

...500,000

4599999. | Total - Bonds - Industrial & Miscellaneous.. ...500,000
6099997, [ TOAl - BONGS = PAIT 3.........cvoeviveereericteieitevestesi sttt siestesieste s seessesssstsssseseessesssssesssssessessensensee asessessssssssessessessssssssessessessesssssessessessassassssssessessessessassansesessessessssssssessessessessasssessessessessesansenssessesiessosses | eveereerserseneereereess380,000 | ivrerrerrerrsrrrereraas 500,000
6099999, [ TOAI - BONGS...........cvoeveeverereeeieteeteettevtesteetseteesesieseesteessessessessestesssesessessessessesssnsessessessessensnsessessesiess  ssessesssssssssessessassasssessessessessassasssessessessassassssssessessessessassnsesessessessssssssessessessessassscssessessessesassenssnssesiessenses | eveereersessenseereereess380,000 | vevrerrereerrserrernraas 500,000

................ PO

7299999. [ Total - Bonds, Preferred and Common Stocks..............ccccucvvvicicrrennnnns

(a) For all common stock bearing the NAIC designation "U™ provide: the number of such issues................ 0.
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STATEMENT AS OF SEPTEMBER 30, 2002 OF TIAMERICAN MERCHANTS CASUALTY COMPANY

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of b
2 5 8

the Company During the Current Quarte
9 10 I 2

1 2 3 6 7 13 14 15 16 17
Increase
Book/Adjusted (Decrease) Foreign Interest Dividends
Number of Carrying Increase by Foreign | Exchange Realized Total on Bonds on Stocks NAIC
CUSIP Disposal Shares of Value At (Decrease) | Exchange | Gain(Loss) | Gain (Loss) | Gain (Loss) Received Received  [Designation
Identification Description Date Name of Purchaser Stock Consideration Par Value Actual Cost | Disposal Date [y Adjustment| Adjustment | on Disposal | on Disposal | on Disposal | During Year | During Year (@
Bonds - U.S. Government
36209H-RH-0.. [ GNMA Pool #472188 6.740% 04/15/34............... 09/01/2002[ Paydown
36213N-GC-4.. [ GNMA Pool #559195 7.600% 08/15/31... 09/01/2002( Paydown.
362195-72-8.... [ GNMA Pool #268161 10.250% 02/15/17.. 09/01/2002( Paydown.
36223J-LG-6.... [ GNMA Pool #309127 8.500% 05/15/31... 09/01/2002f Paydown.
0399999. [ Total - Bonds - U.S. GOVEIMMENL.........cciiiiiiiiniisiisnisenisesisensssisssisae
6099997. [ Total - Bonds - Part4.............
6099999. [ Total - BONGS.......ccovvvniiiniiniiens
7299999. [ Total - Bonds, Preferred and Common Stocks

() For all common stock bearing the NAIC designation "U™ provide:

the number of such issues: 0.



STATEMENT AS OF SEPTEMBER 30, 2002 OF TAMERICAN MERCHANTS CASUALTY COMPANY

Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

EO6, EO7



STATEMENT AS OF SEPTEMBER 30, 2002 OF TIAMERICAN MERCHANTS CASUALTY COMPANY
SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3

1 4 Book Balance at End of Each 8
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 5 6 7
of Received During|  at Current
Depository Interest [ Current Quarter | Statement Date | First Month | Second Month| Third Month | *
Open Depositories
Fidelity Instl. Cash Portfolio Class I...........c.cccveenee. BOStON, MA.......coiiririeininereieeeeenens

........ 785,751

One Group Prime Money Market Fund Chicago, IL..... 6,671

National City Bank.........ccccocnevninnenne. ... Columbus, OH....
0199999. Total Open Depositories.
0399999. Total Cash on Deposit.
0599999. Total Cash

...6,095
oo 198,517
oo 198,517
........ 798,517

EO8



Supplement as of September 30, 2002 of ttAMERICAN MERCHANTS CASUALTY COMPANY
Overflow Page for Write-Ins
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Property and Casualty Supplement for the Quarter Ending September 30, 2002 of the U. S. Branch AMERICAN MERCHANTS CASUAI
Overflow Page for Write-Ins
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