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FEIN Number 38-2170056 ,
QUARTERLY STATEMENT
As of SERIEMEBLR 30,2002 !
OF THE CONDITION AND AFFAIRS OF THE
RETAILERS EMPLOYEES BENEFIT TRUST
established under the Laws of the State of Q][ IO, made to the
INSURANCE DEPARTMENT OF THE STATE OF
PURSUANT TO THE LAWS THEREOF
Established 1977 o e Commenced Business _June 25, 2002
Statatory Home Office LLIFF FINKE 2743 HAMILTON-CLEVES RD ROSS, QHIQ 45061
(Sirect and Number) (City or Town, Statc and Zip Code)
Main Admunistrative Office  INDEPENDENT FOOD RETAILERS ASSOCIATION _P.Q, BOX 426, 37760 LXK ROAD
(direet and Number)
RICIIMOND, M1 48002 (51D 123-171
(City or Town, Statc and Zip Code) (Arew Cike) (Tekphune Nuwnber)
Mail Address INDEPE : : : ,0. BOX 426, 37760 LOGG ROAD. RICHMOND, MI 48062
(Street and Nuinher or PO Bov) (City, or Town, State and Zip Code)
Primary Location of Books and Records _Daig & Daig PCCPAs G406
(Street and Number)
FLINT, M1 48507 R (810) 232-8500
(City or Town, State and Zip Code) (Area { ‘ode) {Telephone Number)

Quarterly Statement Contact Person and Phonc Number (include extension) JOUNL DAIG CPA  (8]10)232-8500

OFFICERS
Chairperson__LARRY BEADLE _
Secretary KENZOPPA = Vice-Presidents
Treasurer o _ - U _

TRUSTEES
GARY BATES CLIFF FINKE — STCVE BAUMANN
JERRY BREEN - BOBANDERSON____ =~ =~~~ ORVILLE SCHUETTE
LARRY BEADLE KEN ZOPPA

: - R _ ——

State of Michigan /] !

County of Ingham ss
Lamry Beadle Chairperson, Ken Zoppa Sccretary,..............a........
of the Retailers Employces Benefit Trust being duly swor

described officers of the trust carrying on the business of

the herein described assets were the absolute property of

that this quarterly statement, together with rclated exhibitf,

statement of all the-assets and liabilities and of the cond]tion gnd a

and of its incomdand deductions therefrom for the calerfdar peri

statement instructiqns and a Qdh y  OhioRepi Insurance, according to the best of their
darmatiop, knowledy ¢ ¥ / g P

o Ao eernne.. Freasurer
By and says that they a

s of claims thereon, except as herein stated, and
z; ined, annexed or referred to is a full and true
a:

?ptember 3G, 2002, all of

Treasurer

Yes[]No[]
1) state thc amendment number

.o /': eeriennen
/;"‘ . .
(/n”s is v
gl
- //J ’

Subscribed and sworn Gi) e et v,
A dayof 7 L2000 Q— - (i) number of pages attached ......................
1ARY PUBLIC (Seal)
ROBERT L. HOOD

Notary Public, Ingham County, Ml
My Comm. Expires April 15, 2007
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QUARTERLY STATEMENT AS OF SEPTEMBER 30, 2002 OF THE RETAILERS EMPLOYEES BENEFIT TRUST

ASSETS

1. Bonds..
2. SHOCKS. ..ottt e e e e e e e e
Prefermred StOCKS ......coovviii e
COMMON SEOCKS. ...t e e e e e e e e
3. Mortgage loans on real estate
4. Realestate, less$........cccceeevnnn

5. Collateral I0ANS.......ooovt e e e s
6.1 Cashonhand and 0N depoSit...........cooiiniiiiiiiiie e
6.2 Short-term iNVESIMENTS. ... ...ttt
7. Aggregate write-ins for invested assets...........ccoviiiiviieiviin e
7a. Subtotals, cash and invested assets (LINe@S 110 7) ......cccconiirenniciincn e
8. Premium due and unpaid .........cc.cooeevneeenieeiininnnn.
9. Funds held by or deposited with reinsurance companies............c..occoeeenencinnnnnd
10. Reinsurance recoverables on loss and loss adjustment payments ..............c.e.....
10.1 Reinsurance recoverable on unpaid {0SSES.........covvviiiiiiees coiirrenireenneee e eenae
11. Federal income tax recoverable................oocovviniiiiiiiiiin
12.
13.
14,
15.
16,

interest and other investment income due and accrued ...

Recsivable from parent, subsidiaries and affiliates ...............ccccoccevninicniniin.

Electronic data processing equipment.

Aggregate write-ins for other than invested assets
TOTALS (Lines 7A through 15)

1
Current Period

2
December 31, 2001

767,534

(2,847)
1,070,780
46,832

760.141

(2,346)

DETAILS OF WRITE-INS AGGREGATED AT LINE 7 FOR INVESTED ASSETS
0701 Unamortized Bond DISCOUNE. ... ..ottt
0798 Summary of remaining write-ins for Line 7 from overflow page
0799 Totals (Lines 0701 through 0705 plus 0798)(Page 2, Line 7)

DETAILS OF WRITE-INS AGGREGATED AT LINE 15 FOR OTHER THAN INVESTED ASSETS

1598 Summary of remaining write-ins for Line 15 from overflow page............ccccoceee..

1599 Totals (Lines 1501 through 1505 plus 1598)(Page 2, Line 15)

NOTE: The lines on this page to agree with Exhibit 1, Column 4.




QUARTERLY STATEMENT AS OF SEPTEMBER 30, 2002 OF THE RETAILERS EMPLOYEES BENEFIT TRUST

LIABILITIES, SURPLUS AND SPECIAL FUNDS

Claims unpaid (Part 2A, Col. 4, Line 5)
Unpaid claims adjustment expenses (Part 3, Line 22b, Col. 2)

Unearned premiums (Part 1, Line 5, Col. 8)

Unearned investment income (Part 4, Line 9. Col. 4)

O kW N

(a) Taxes, licenses and fees due or accrued (excluding Federal income taxes) ...
(b) Federal income taxes (Including $

(c) Stop loss, excess, or reinsurance premium due and unpaid

(d) Other expenses due or accrued

Premium deposits made by applicants rejected or not as yet accepted as members or subscribers

. Borrowed money $...........cooeceveeeneenrcee .. @0d interest thereon $

6.
7
8. Amounts withheld or retained for account of others
9

Stop loss, excess. or reinsurance received but not yet due

1
Curmrent Period

224,105

2
December 31, 2001

306,000

10. Provision for unauthOnized FEINSUIBNCE ...........oooiii i

11. Aggregate write-ins for other iabilities ... e ] e

12. Total liabilities (LIS 180 19) ... ooiv it eiee e e 224 105 345,472
SURPLUS AND SPECIAL FUNDS

13. Surplus 893,507 649,273

14. Aggregate write-ins for surplus and special funds.. - -

15. Total {Line 13 plus Line 14; Page 4, Line 21) 893,507 649,273

16. TOTALS (Lines 12 plus 15) 1,117,612 994,745

DETAILS OF WRITE-INS AGGREGATED AT LINE 11 FOR OTHER LIABILITIES

1103.
1104.
1105.
1198. Summary of remaining write-ins for Line 11 from overflow page
1199. Totals (Lines 1101 through 1105 plus 1198}(Page 3, Line 11)

DETAILS OF WRITE-INS AGGREGATED AT LINE 14 FOR SURPLUS AND SPECIAL FUNDS

1401. Reserves For Unreported CIBIMS ............oiiiiiiiiirii et
1402. ...

1403.
1404.
1498. Summary of remaining write-ins for Line 14 from overflow page
1499. Totals (Lines 1401 through 1405 plus 1498)(Page 3, Line 14)




QUARTERLY STATEMENT AS OF SEPTEMBER 30, 2002 OF THE RETAILERS EMPLOYEES BENEFIT TRUST

UNDERWRITING AND INVESTMENT EXHIBIT

UNDERWRITING INCOME

1. Premiums earned (Part 1, Line 5, Col. 9)

2. Claims incurred (Part 2, Line 5, Col. 5) ........
3. Expenses incurred (Part 3. Line 21, Col. 2,

{a) Claim adjustment

(b) Administrative ...........ccoeiiiiiieiee e

(€) SOMCHING. ... c.eveeeeerieneiiitiiint i et
4. individual stop loss, excess, or reinsurance expense (Net of incurred Recoveries)
5. Aggregate stop loss, excess, or reinsurance expense (Net of incurred Recoveries)
5A Aggregate write-ins for underwriting deductions
6. Total underwriting deductions (Lines 2 through 5)
7. Net underwriting gain or (loss)(Line 1 minus Line 6)

INVESTMENT INCOME

8. Net investment income earned (Part 4, Line 14, Col. 8)
9. Net realized capital gains or (losses) (Part 4A, Line 10, Col. 6).
10. Net investment gain or (foss) (Line 8 plus Line@ 9)........ccoooviiini e

OTHER INCOME

11. Aggregate Write-ins for Other INCOME. .........oiiiiiiiiiii i
12. Net gain or (loss) before federal income taxes (Lines 7 + 10 +11)
13. Federal income taxes incurred
14. Net gain or (loss) (to Line 16) (Line 12 minus Line 13).........oo

SURPLUS AND SPECIAL FUNDS

1 2
Current Prior Year Ended
Year To Date December 31
1,519,661 1,864,546
1,132,155 1,653,379
300,791
" (51.418) 84,803
............ 1240‘123 2’033973
279,538 (174,427)
37,408 56,318
(219) (405)
37,189 55,913
316,727 (118,514)

(118,514)

15. Surplus and special funds December 31. previous year (Page 4, Line 21, Col. 2} 649,273 753,564
GAINS AND (LOSSES)

16. Net gain or (1085) (oM Line 14)..........coooiiir i e 316,727 (118,514)
17. Net unrealized capital gains or (losses) (Part 4A, Line 11, Col. 8)........ccoonrnniericmnrns 28,301 14,223
18. Change in non-admitted assets (Exhibit 2, Line 9, Col. 3) ..ot 501 -

19. Aggregate write-ins for changes to surplus and special funds.................. (101,295) -

20. Change in surplus and special funds for the year (Lines 16 through 19) 244234 {104,291)
21. Surplus and special funds December 31, current year (Line 15 plus Line 20) 893,507 649,273

DETAILS OF WRITE-INS AGGREGATED AT LINE 11 FOR OTHER INCOME

1102 ...
1103 ...
1198 Summary of remaining write-ins for Line 11 from overflow page
1199 Totals (Lines 1101 through 1105 plus 1198) (Page 4, Line 11)

DETAILS OF WRITE-INS AGGREGATED AT LINE 19 FOR CHANGES TO RESERVES AND SPECIAL
FUNDS

1901 Reversal of auditor's adjustments
1902
1903 ...
1904
1998 Summary of remaining write-ins for Line 19 from overflow page
1999 Totals (Line 1901 through 1905 plus 1998) (Page 4, Line 19)

(104,295)| oo

{101,295)
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QUARTERLY STATEMENT AS OF SEPTEMBER 30, 2002 OF THE RETAILERS EMPLOYEES BENEFIT TRUST

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2-CLAIMS PAID AND INCURRED

1 2 3 4 5
Line of Business Claims Paid Ctaims Unpaid Claims Unpaid Claims
Current Year Previous Incurred
(Col. 4, Part 2A) Year (Cols. 2+3-4)
1. Hospital/Medical ...............coooviniininnnan.. 871,177 161,355 227 .400 805,132
2. Medical ....ccovviininiiriniiiiiiiiiiininiae - - - -
J.Dental........overeceeeii s 98.881 17,928 26,400 90,409
79K o -3 RPN 243,992 44 822 52,200 236,614
5. Totals 1,214,050 224,105 306,000 1,132,155
PART 2 A-CLAIMS UNPAID
1 2 3 4
Line of Business Reported Claims Estimated Total
in Process of Incurred But Claims
Adjustment Unreported Unpaid
1. HospitalMedical ...........c.........ccoiinn. 59,875 101,480 161,355
2. Medical ... -
3.Dental.......ooooi 6,653 11,275 17,928
4. Other oo e 16,633 28,189 44,822
5. Totals ..viviieniiiiiiiniiiiiie 83,161 140,944 224,105
PART 2B-ANALYSIS OF CLAIMS UNPAID-PREVIOUS YEAR
6 7
Claims Paid Claims Unpaid as of Total Claims Reported Liability
Year to Date Current Period Incurred on Unpaid Claims
to date as of December 31
1 2 3 4 5 on Previous Year
On On On On Claims Incurred in
Claims Incurred | Claims Incurred | Claims Unpaid | Claims Incurred Prior Years
Prior to January 1| During the Year| Dec. 31 of | During the Year| (Columns 2 +4)
Line of Business of Current Year Previous Year
1. Hospital/Medical ........... 95,579 778,537 - 161,355 95579 i
2. Medical ..............ooool | i v | e ] el -
3.Dental.......cccccoenennenn. 10,620 86.504 - 17,928 10620 | oo
4. Other .....ooeeevveeeennnen. 26,549 216,261 - 44,822 26,5491 ...
5 Totals...........c.......... 132,748 1,081,302 - 224,105 132748 | .o

* Part 2B, Column 4 and column 5 must equal Part 2A Total of column 4




QUARTERLY STATEMENT AS OF SEPTEMBER 30, 2002 OF THE RETAILERS EMPLOYEES BENEFIT TRUST

UNDERWRITING AND INVESTMENT EXHIBIT
PART 4-INTEREST, DIVIDENDS AND REAL ESTATE INCOME

7. Financial options and futuces ...............
8.  Aggregate write-ins for investment income.
9. TOTALS

37,468

1 2 3 Recsived in Advance Due and Accrued 8
Coilected During Year 4 5 6 7 Earned During
Less Paid For Year (Cols. 3-4 +
Schedule| Accrued on Purchases | Current Year Previous Year Current Year Previous Year 5+6-7)
1. Go Bonds D 36,302 36,302
1.1, Other Bonds {unaffiliated) D*
1.2. Bonds of affifates D~
2.1. Preferred stocks (unaffifiated). o}
2.11. Preferred stocks of affiliates ... b
2.2. Common stocks (unaffiliated D
2.21. Common stocks of affitiates . D
3. Mortgage loans. Bt
4. Real estate A§
5.  Collateral ioans .. [
6.1. Cashonhandmdondeposut“ E 1.106
6.2. Short-tem ir DA™

11. Depreciation on real estate.

10. Total investment expenses incutred (Part 3, Line 21, Cot. 5)..

12. Aggregate write-ins for other d

13. Total Deduction:

14. Net Investment Income Earned (Line 9 minus Line 13)(to Page 4, Lme 8)

37,408

s accrual of di tless $

1 Includes $ accrual of di less $

of premium § includes §

ion of premium *° Includes ...

accrual of discount less $................
for ion's occupancy af it's own buildings

$ Admitted tems only. State basis of exclusions for corporation’s

y of it's own buikling:

.amortization of premium

ESTMENT INCOME

[DETAILS OF WRITE-INS AGGREGATED AT LINE 8 FORIN
1 2

3 4

0801

0805.
0898 Summary of remaining weite-ins for
0899 Totats (Lines 0801 through 0805 pilus

0898 (Part 4, Line 8

1202.
1203,
1204
1208.
1298 Summary of remaining write-ins for

Line 12 from overflow page . RO IUUTRRN
1299 Totals (Lines 1201 through 1205 pius

1298 (Part 4, Line 12)

L C YY) —
DETAILS OF WRITE-INS AGGREGATED AT LINE 12 FOR INVESTMENT INCOME

1.1 Other bonds {unaffiliated)
1.2 Bonds of atfiliates
2.1 Prefaemed stocks (unaffiliated).
2.11 Prefemed stocks of affiliates .
22 Common stocks (unaffiliated)...
2.21 Common stocks of affitiates
3.  Mortgage loans
4.  Real Estate
5. G loans
8.1 Cash on hand and on deposit
6.2 Short-term
7. Financiaf options and futures ...
8. Aggregate write-ins for capitat galns

and (losses) .
9. TOTALS

278

59

39,961

11.159 (501)

PART 4A-CAPITAL GAINS AND (L OSSES) ON INVESTMENTS
1 2 3 4 5 6
Net Gain or (Loss) from
Profit on Sales Loss on Sales increases by Decreases by | Change in Difference Tatat
or Maturity or Maturity Adjustment Adjustment Between Book and {Net of Cols. 1to 5 incl.)
in Book Vatue in Book Value Admitted Values (1-2+3-4+5)
1. Govemment Bonds

28.082

28,082

(Distribution of Line 9. Cal. 8)
10 Net realized capitat gains or (losses)” (Page 4, Line 9}Col.

1-2,Line 9)....

| Net Unrealized capital gains or {losses)* {Page d, Line 17)(Cols. 3-4 +5, Lme 9)

(219)
28,301

‘ Anach statement or memorandum expleining basis of division.

DETAILS OF WRITE-INS AGGREGATED AT
LINE 8 FOR CAPITAL GAINS AND (LOSSES)

$Excluding $

preciation or real estate included in Part

4, Line 11

0801
0802
0803,
0804
080S.
0898 Summary of remaining write-ins for Line B

from ov PAGE. ..ottt
0899 Totals (Lines 0801 through 0805 plus 0898
(Part 4A Line 8)




QUARTERLY STATEMENT AS OF SEPTEMBER 30, 2002 OF THE RETAILERS EMPLOYEES BENEFIT TRUST

EXHIBIT 1-ANALYSIS OF ASSETS

2. Stocks (Schedule D):
2.1 Preferred stocks...
2.2 Common stocks
3. Mortgage loans on real estate (
(a) First tiens... .
({b) Other than ﬁrst Iuens
Reat estate, less encumbrances (Sd\edule A)
Collateral loans (Schedule Cj ... SO
Cash on hand and on deposit:
(a) Cash in company's office ......... ..cocooeeeiir e
{b) Cash on deposit (Schedule €) ...........
6.2 Short-term investments (Schedule DA) .
7. Aggregate write-ins for invested assets.
7A. Subtotal, cash and invested assets..
8. Premium due and unpaid ..
9. Funds heid by or deposned wlth reinsurance companies.
10. Reinsurance recoverables on loss and loss adjustment payments
{Schedule S, Col. 1) ...
10A. Reinsurance recoverable on unpau:l losse
11. Federal income tax recoverable ...................
12. Interest and other investment income due and accrued .
13. Receivables from parent subsidiaries and affitiates ...
14. Electronic data processing equipment....
15, Equipment, furniture and supplies ......
16. Third party reimbursements receivable..
17. Assessments and penaities due and unpaid.
18. Prepaid expenses.............cooceevcenviiirnnne.
18. Loans on person security. endorsed or not....
20. Aggregate write-ins for other than invested assets
21. Totals (Lines 1 through 20

Lk
-

O OO

1 2 3 4
Non-Ledger Including|  Assets Not Admitted
Excess of Market | Including Excess of Book
(or Amortized) Over Market Net Admitted Assets
Ledger Assets | Over Book Values (or Amortized Values) (Cols. 1+2-3)
1. Bonds (Schedule D) ... e 723,197 44337 0 767,534

306,093
..................... o
1.070,780

46.832

SEEEE

1,117,612

DETAILS OF WRITEINS AGGREGATED AT LINE 7 FOR INVESTED ASSETS
0701 ... .
0702
0703 ...
0704 ...

0798 Summary of remaining write-ins for Line 7 from overflow page
0799 Totals (Lines 0701 through 0705 plus 0798 )YExhibit 1, Line 7) ...

(2,847)

DETAILS OF WRITE-INS AGGREGATED AT LINE 20 FOR OTHER THAN
INVESTED ASSETS

2001 ...
2002 ...
2003 ...
2005 ..
2098 Summary of remaimng write-ins for Line 20 from overfiow page..

2099 Totals (Lines 2001 through 2005 plus 2098)(Exhibit 1, Line 20}

EXHIBIT 2-ANALYSIS OF NON-ADMITTED ASSETS
Excluding Excess of Book Over Market (or Amortized) V

atues and Exhibit 1, Line 12, Cotumn 3

1 2 3
Change for Year
End of End of {Increasse) or Decrease
Previous Year Current Period (Column 1 minus Column 2}

. Uncollected premiums .......
. Deposits in suspended depositories, less estimated amount recoverable
. Equipment, furniture and supplies

. Third Party reimbursements receivable ........

. Assessments and penalties due and unpaid ....

1
2
3
4. Loans on personal security, endorsed or not
5
6
7

. Prepaid expenses
8. Aggregate write-Ins for assets not admitted .....
toPage 4, Line 18) ................

0898 Summary of remaining write-ins for Line 8 from overflow page
0898 Totals (Lines 0801 through 0805 plus 0898) (Exhibit 2, Line B}

(2.847)




GENERAL INTERROGATORIES

1. (a) Where any of the stacks, honds ar other ascts of the MEWA loaned, placed under option agrecment, or otherwise
made avallable for use by another person? (Kxclnde securities nudes sccnritics fending agreements.)

(b} If “yes®, please give full nad complete tnfurmation relafing thecetu.

2. (#) Have sny changes been made during the year of this stutement in the charter, by-faws, articles of incorpuration, or
deed of settiemoent of the MEWA?

(b} If "Yes", date nf change:
If not previously fited, furnish herewith a cerfified copy of the Instrument as amended.

3. fave there been any sob I ch in the or B | chart, 8, officers or Trustecs since year end?
If “yes™, attuach un explanation,

4. (0) If the MEWA Is xahjoct 10 x ¢ xgrecineat, tochuding thicd-party administrator(s), geaeeal
agent(x), attorucy-in-fact, or simitar agrecmeat, bave there beea any significaat changes regarding the terns of the
agreement or principals involved since the last filed statement?

(BY X “yes™, attach an explanation.
5. (a) Have aay of the MEWA’s peimucy reinsurxace contracts becn canceled since the fase filed stafement?

b} if “yes™, give foll and complete inforination thereto.

6. (1) What s the number ot employer groups as of the current perfnd?

(h) What is the numher of enrollees as of the current perlod?

QEUARTERLY STATENMENT A5 Of JUXE 0. 2002 OF TNE REFAILERS EMPLOY EES BENEYLT TRUST

o

Yes {1 No [X]

Vest] o 1X|

Yex | ] No [X]

Yes | ] No [X]

Yos i) No [X]



