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QUARTERLY STATEMENT 50270200220100102

AS OF June 30, 2002
OF THE CONDITION AND AFFAIRS OF THE

Seagate Title & Abstract Company, Inc.

NAIC Group Code 0000 0000 NAIC Company Code 50270 Employer's ID Number 34-1442607
(Current Period) (Prior Period)

Organized under the Laws of Ohio , State of Domicile or Port of Entry __ 0hio

Country of Domicile United States

Incorporated: June 29, 1984 Commenced Business; October 1, 1984

Statutory Home Office: 626 Madison Avenue Toledo, OH 43604

Main Administrative Office; 626 Madison Avenue Toledo, OH 43604 419-248 4611

Mail Address:____ 626 Madison Avenue Toledo, OH 43604

Primary Location of Books and Records; 626 Madison Avenue Toledo, OH 43604 419-248-4611

Internet Website Address:  www louisvilletitle. com

Statement Contact: Marrianne Cappiello 419-248-4611 209
mcappiello@louisvilletile.com 413-248-1028
(E-Mail Address) (Fax Number)
Policyowner Relations Contact: __ Marrianne Cappiello Toledo, OH 43604 419-248-4611 209
OFFICERS
President e JohnW.Matin
Secretary ... Marrianne Cappielo
Treasurer ........ Marianne Cappielo
Actuary .
Vice-Presidents
DIRECTORS OR TRUSTEES
Edwin E. Marlin John W. Martin John McCarthy
Stateof Ohio =
County of Lucas . . . . ss

The officers of this reporting entity being duly sworn, each depose and say that they are the described officers of said reporting entity, and that on the reporting period stated
above, all of the herein described assets were the absolute property of the said reporting entity, free and clear from any liens or claims thereon, except as herein stated, and
that this statement, together with related exhibits, schedules and explanations therein contained, annexed or referred fo, is a full and true statement of all the assets and
liabilities and of the condition and affairs of the said reporting entity as of the reporting period stated above, and of its income and deductions therefrom for the period ended,
and have been completed in accordance with the NAIC Annual Statement Instructions and Accounting Practices and Procedures manual except to the extent that: (1) state
taw may differ; or, {2) that state rules or regulations require differences in reporting not relaled to accounting practices and procedures, according to the best of their
information, knowledge and belief, respectively.

(Signature) v (Signature) (Signature) 4

John W. Martin Marrianne Cappiello Marrianne Cappielio

{Printed Name) {Printed Name) (Printed Name)
President Secretary Treasurer

Subscribed and sworn 1o before me this
15th day of __ August — , 2002




Statement as of June 30, 2002 of the

ASSETS

Current Statement Date

Assels

2

Nonadmitted
Assets

Net Admitted
Assets
(Cols 1-2)

December 31,
Prior Year Net
Admitted
Assets

1.
12.
13.

14.
15.
186.
17.
18.
19.

21,

® ~ oo

2 2 Com mon Stmks .........................................................................

Mortgage loans on real estate (Schedule B):
3.1 First liens

Real estate (Schedule A):

4.1 Properties occupied by the company (less$ 0
4.2 Properties held for the production of income (less $

4.3 Properties held for sale (less $
Cash ($

Federal and foreign income tax recoverable and interest thereon
(including $

Net adjustments in assets and liabilities due 1o foreign exchange rates
Receivable from parent, subsidiaries and affiliates
Other assets nonadmitted

2099. Totals {Lines 2001 through 2003 + 2098) {Line 20 above)

A. The above assets include the following segregated assets of the Statutory Premium Reserve or other similar statutory reserve:

$ 0, Shortterm investments $ 0,
0 ,Cash$

SEGREGATED FUNDS HELD FOR OTHERS BY THE COMPANY
(Set apart in special accounts and excluded from company assets and liabilities)

Custodial funds in the amount of $
funds consist of $



Seagate Title & Abstract Company, Inc.

Statement as of June 30, 2002 of the

® N v e W

. Tofal liabifities (Lines 1 through 20)

. Preferred capital stock
. Aggregate write-ins for other than special surplus funds

. Gross paid in and contributed surplus

LIABILITIES, SURPLUS AND OTHER FUNDS

Known claims reserve

Statutory premium reserve

Aggregate of other reserves required by law

Supplemental reserve
Commissions, brokerage and other charges due or accrued to attomeys, agents and real estate brokers

Other expenses (excluding taxes, licenses and fees)

Taxes, licenses and fees (excluding federal and foreign income taxes)

Federal and foreign income taxes (including $

{including$ . . .0 netdeferredtaxhiabifity) .. ...

Borrowed money §..._...... 0.
Dividends declared and unpaid

. Premiums and other consideration received in advance

Funds held by company under reinsurance trealies ... ... ... .
Amounts withheld o retained by company for account of others
Provision for unauthorized reinsurance

Net adjustment in assets and liabilities due to foreign exchange rates
Drafls outstanding .
Payable to parent, subsidiaries and affiliates
Payable for securities

Aggregate write-ins for other liabilities

Aggregate write-ins for special surplus funds

Common capital stock

SUIDIUS MONES

Unassigned funds (surplus)

Less treasury stock, at cost:

Totals

Current
Statement Date

December 31
Prior Year

........................

Summary of remaining write-ins for Line 20 from overflow page
Totals {Lines 2001 through 2003 plus 2098)(Line 20 above)

Summary of remaining write-ins for Line 22 from overflow page

. Totals (Lines 2201 through 2203 plus 2298)(Line 22 above)

2598
2599,

Summary of remaining write-ins for Line 25 from overflow page
Totals (Lines 2501 through 2503 plus 2598)Line 25 above)




Statement as of June 30, 2002 of the

OPERATIONS AND INVESTMENT EXHIBIT
STATEMENT OF INCOME

OPERATING INCOME

1. Title insurance and related income:
11 Tile insurance premums eamed
12 Escrow and seftlement sevices

DEDUCT:

4. Losses and loss adjustment expenses incureed
5. Operating expenses incurred

INVESTMENT INCOME

9. Net investment income eamed

CAPITAL AND SURPLUS ACCOUNT
16. Surplus as regards policyholders, December 31 prior year

GAINS AND (LOSSES) IN SURPLUS

26. Capital Changes:
261 Pald In ..................................................................................
26.2 Transferred from surplus (Stock Dividend)
83 Transferedtosurplus
27. Surplus Adjustments:

271 Paidin

273 Transferred fom capital
28. Dividends to stockholders

32 Surplus as regards policyholders as of statement date (Lines 16 plus 31)

Current
Year
to Date

Prior Year
Ended
December 31

(30,948)

327,238

DETAILS OF WRITE-INS




Statement as of June 30, 2002 of the ~ Seagate Title & Abstract Company, Inc.

10.

.
12.

14.
15.

16.

© ® ~No v s wN -

CASH FLOW

Premiums and other charges collected

1
Current Year
to Date

2
Prior Year Ended
December 31

122,878

Proceeds from investments sold, matured or repaid:

91 BOn& ...................................................................................................
92 '

93
94
95
96
97
98
Other cash provided:

10.1 Net transfers from affiliates

102 Borowed s ecsed
103 Capitalpaidin
104
105
106

Capital paid in

Cost of investments acquired (long-term only):

12 1 mn& ...................................................................................................
122 SIOCks ..............................................................................................
93 Mot

124

125
126
127
Other cash applied:

131 Dividends tostockholderspaid
132 Nettransfers toaffiiates

13.3 Borrowed funds repaid

Cash and short-term investments:
16.1  Beginning of year

16.2 End of period (Line 15 plus Line 16.1)




Statement as of June 30, 2002 of the Seagate Title & Abstract Company, Inc.

NOTES TO FINANCIAL STATEMENTS




Statement as of June 30, 2002 of the Seagate Title & Abstract Company, Inc.

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 1 - COMMON INTERROGATORIES

GENERAL

1.1 Did the reporting entity implement any significant accounting policy changes which would require disclosure in the
Notes 1o the Financial Statements? Yes[ | No[X]

12 Ifyes, explain:

2.1 Did the reporting entity experience any material fransactions requiring the filing of Disclosure of Matenal Transactions
with the State of Domicilie, as required by the Model Act? Yes[ ] No[X]

2.2 Ifyes, has the report been filed with the domiciliary state? Yes[ ] No[X]

3.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement
of the reporting entity? Yes[ ] No[X]

3.2 Ifyes, date of change:

if not previously filed, fumish herewith a certified copy of the instrument as amended.

4. Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ | No[X]

If yes, attach an organizational chart.

5.1 Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]

52 Ifyes, provide the name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation)
for any entity that has ceased to exist as a result of the merger or consolidation.

1 2 3
Name of Entity NAIC Company Code State of Domicile

6. If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s),
attorney-in-fact, or similar agreement, have there been any significant changes regarding the terms of the agreement or
principals involved? Yes[ | No[ | NA[X]

If yes, aftach an explanation

7.1 State as of what date the latest financial examination of the reporting entity was made or is being made. 1213111999

7.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or refeased. 10/15/2000

7.3 State as of whal date the latest financial examinalion report became available to other states or the public from either the state of
domicile or the reporting entity. This is the release date or completion date of the examinafion report and not the date of the examination
(balance sheet date). 10/15/2000

74 By what department or departments? State of Ohio Department of Insurance

8.1 Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable)
suspended or revoked by any governmental entity during the reporting period? (You need not report an action, either formal or informal,
if a confidentiality clause is part of the agreement.) Yes|[ ] No{X]

82 Ifyes, give full information



Statement as of June 30, 2002 of the Seagate Title & Abstract Company, Inc.

GENERAL INTERROGATORIES (Continued)
(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

INVESTMENT

9.1 Has there been any change in the reporting enlity's own preferred or common stock? Yes[ ] No[X]
9.2 Ifyes, explain

10.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made
available for use by another person? (Exclude securities under securities lending agreements } Yes[ ] No[X]

10.2 If yes, give full and complete information relating thereto:

11, Amount of real estate and mortgages held in other invested assets in Schedule BA: $
12. Amount of real estate and morigages held in short-term investments: $
13.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[ ] No[X]

132 Ifyes, please complete the following:

1 2
Prior Year-End Current Quarter
Statement Value Statement Value
1921 Bonds $ 3
1322 PrefemedStock $ $
1323 Common Stock T $ $
1324 Short-Term Investments $ $
1325 Mortgages, Loans or Real Estate $ 3
1326 AlOther $ $
1327 Total Investment in Parent, Subsidiaries and
Affliates (Subtotal Lines 13.2110 13.26) $ $
1328 Total Investment in Parent included in
Lines 132110 1326above $ $
1329 Receivable from Parent not included in
Lines 132110 1326above $ $
14.1 Does the reparting entity have any hedging transactions reported on Schedule DB? Yes{ ] No[X]
14.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[X]

If no, attach a description with this statement.

15. Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safely deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant
to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section IV. H-Custodial or
Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes{ ] No[X]

15.1 For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

1 2
Name of Custodian(s) Custodian Address

152 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook,
provide the name, location and a complete explanation:

1 2 3
Name(s) Location({s) Complete Explanation(s)
15.3 Have there been any changes, including name changes, in the custodian{s) identified in 15.1 during the current year? Yes[ ] No[X]

15.4 ifyes, give full and complete information relating thereto:

1 2 3 4
QOld Custodian New Custodian Date of Change Reason

155 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address




Statement as of June 30, 2002 of the _ Seagate Title & Abstract Company, Inc.

GENERAL INTERROGATORIES
(continued)

PART 2 - TITLE

1. If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? Yes[ ] Nol ] NA[X]
If yes, attach an explanation.
2. Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability,

in whole or in part, from any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, attach an explanation
3.1 Have any of the reporting entity's primary reinsurance contracts been canceled? Yes{ |} No[X]

3.2 Ifyes, give full and complete information thereto

4.1 Are any of the liabilities for unpaid losses and loss adjustment expenses discounted to present value at a rate of interest greater than Yes[ ] No[X]
zero
42 If yes, complete the following schedule:

1 2 3 TOTAL DISCOUNT DISCOUNT TAKEN DURING PERIOD
4 5 6 7 8 9 10 "
Line of Maximum Discount Unpaid Unpaid Unpaid Unpaid
Business Interest Rate Loses LAE IBNR TOTAL Losses LAE IBNR TOTAL




Statement as of June 30, 2002 of the

SCHEDULE A - VERIFICATION

1

First Quarter
Current Year

2

Second Quarter
Current Year

3

Third Quarter
Current Year

4

Prior Year Ended
December 31

—
N

o
= 0O 0N OD AW

Bookfadjusted carrying value, beginning of period
Increase (decrease) by adustment
Cost of acquired

Increase {decrease] by for;e;gagges;n'gé'aai‘u's‘fn;'e'ni;;jjjjjjjj:jjj;jjj;N O;NjE;jjj_’j

Amount received on sales

. Statement value, current period (Page 2, real estate

lines, current period)

SCHEDULE B - VERIFICATION

1

First Quarter
Current Year

2

Second Quarter
Current Year

3

Third Quarter
Current Year

4

Prior Year Ended
December 31

©oo~N ;AW

1.
12
13.

Bookirecorded investment excluding accrued interest on

morigages owned, beginning of period
Amount loaned during period:

2.1 Actual cost at time of acquisitions

Book value/recorded investment excluding accrued interest on
mortgages owned atend of currentperiod
Total valuation allowance

Statement value of mortgages owned at end of current period

SCHEDULE BA - VERIFICATION
Other Invested Assets Included in Schedule BA

Description

1

First Quarter
Current Year

2

Second Quarter
Current Year

3

Third Quarter
Current Year

4

Prior Year Ended
December 31

© e N A W

Book/adjusied carrying value of long-term invested assets owned,
begmningofperiod

Cost of acquisitions during period:
2.1 Actual cost at time of acquisitions

Boolk/adjusted carrying value of long-term invested assets
at end of current period

Statement value of long term invested assets at end of current period

10
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Statement as of June 30, 2002 of the

SCHEDULE DA - PART 1
Short-Term Investments Owned End of Current Quarter

1 2 3 4 5
Amount of Interest
Book/Adjusted Actual Received Current Paid for Accrued
Carrying Value Par Value Cost Quarter Inferest
8099999 Totals 111,360 XXX 110,000 537
SCHEDULE DA - PART 2 - Verification
Short-Term Investments Owned
1 2 3 4
First Quarter Second Quarter Third Quarter Prior Year Ended
Current Year Current Year Current Year December 31

1. Bookadjusted carrying value, beginning ofperiod | 800001 500001 50,000
2. Costofshortterm investments acquired
3. Increase (decrease) by adustment e o
4. Increase (decrease) by foreign exchange adiustment L
5. Total profit(loss) on disposal of shortterm investments L
6. Consideration received on disposal of shortterm investments b
7. Bookladjusted carrying value, curreniperied 50,000 50,000 50,000
8' T013| Valuaﬁon a"owance ............................................................................................................................................
9. Sublotal (Lines 7plus8) 50,000 50,000 50,000
10 TOta' nonadmitted amounts
11. Statementvalue (Lines 9minus 1) 50,000 50,000 50,000
12 Income collected during period 2 EOUUUNUUNUNUUUNUUN IOURURUPRRRPRURRIRRN IOURUORORRPRROY -
13, Income earned during period 244 793

12
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Statement as of June 30, 2002 of the Seagate Title & Abstract Company, Inc.

SCHEDULE F - CEDED REINSURANCE

Showing all new reinsurers - Current Year to Date

1 2 3 4 5
Is Insurer
NAIC Federal Authorized?
Company Code ID Number Name of Reinsurer Location (Yes or No)

15



Statement as of June 30, 2002 of the

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN
Current Year to Date - Allocated by States and Territories

1

Is
Insurer
Licensed?
(Yes or
No}

Direct Premiums Written

Direct Losses Paid

Direct Losses Unpaid

{Deducting Salvage)
2 3 4 5 6 7
Current Year Prior Year Current Year Prior Year Current Year Prior Year
To Date To Date To Date To Date To Date To Date
BB
65,737 53,742

States, etc.
\o Ambama AL
2 Aaska AK
3 Arzona AZ
4 Adansas AR
5. Calforna CA
6. Colorado . .. co
7. Comnecticut c1
8 Delaware ~  DE
9. Dist Columbia . DC
0 Forda ... F
12 Hawail . H
Boddaho ... D
14 Winoss L
1S indama ] IN
® dowa .=
V7. Kansas ... KS
18 Kentucky . KY
19. louisiana LA
2. Maire o ME
2. Maryland . MD
2. Massachusetts . MA
23 Mchgan M
24 Minesota . MN
25 Mississippi . MS
27 Montana o MT
2 Nebraska ... N
2. Nevada N
30. NewHampshie NH
3. NewJersey N
32 NewMexico . .. NM
34. North Carolina . . . . NG
35 NorthDakota . ... ND
36 Oho ... OH
37 Oklahoma . . . . O
3B Oregon R
39 Pennsyhania . PA
4. Rhodelsland . RI
4. So.Cardlina SC
4 SoDakota .. SD
4 Tenmessee ... 1IN
M Texas X
g Uah T
46 Vemont vi
A7, Viginia VA
48 Washingon . WA
49 WestViginia WY
0. Wisconsin W
S1oWyoming WY
52. AmericanSamoa ... AS
54. PuetoRico .. . PR
5. US Viginls. vi
%. Canada CN
57. Aggregate OtherAlien O
58 Totals
DETAILS OF WRITE-INS

5701 ....................................................
5702 ....................................................
5703.

5798. Summary of remaining write-ins for Line 57
from overflow page

5799. TOTALS (Lines 5701 thru 5703 plus 5798)
(Line 57 above)

XXX

(a) Insert the number of yes responses except for Canada and Other Alien.

16
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Statement as of June 30, 2002 of the

PART 1 - LOSS EXPERIENCE
Current Year to Date 5
1 2 3 4 Prior Year
Direct Other Income Direct Direct to Date
Premiums (Page 4, Lines Losses Loss Percentage Direct Loss
Written 12+13+2) Incurred Cols. 3/(1+2) Percentage

. Direct operations

. Agency operations:

2.1 Non-affiiated agency operations

2.2 Affiliated agency operations

._Totals
PART 2 - DIRECT PREMIUMS WRITTEN
1 2 3
Current Current Prior Year
Quarter Year {o Date Year to Date
- Directoperations 1 8B 12878 ] 106,039
. Agency operations:
21 Non-affilated agency operations b
22 Affliated agency operaions
. Totals 65,737 122,878 106,039

18




Statement as of June 30, 2002 of the Seagate Title & Abstract Company, Inc.

SUPPLEMENTAL EXHIBITS AND SCHEDULES
INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of business
for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a *NONE® report and bar code will be printed below.
If the supplement is required of your company but is not being filed for whatever reason enter SEE EXPLANATION and provide an explanation following the interrogatory questions.

RESPONSE
1. Will the SVO Compliance Certification be filed with this statement? . Yes
EXPLANATION:
BAR CODE:

19



Statement as of June 30, 2002 of the __Seagate Title & Abstract Company, inc.

OVERFLOW PAGE FOR WRITE-INS

20
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Statement as of June 30, 2002 ofthe  Seagate Title & Abstract Company,inc. .~
Month End Depository Balances
1 2 3 4 8
Book Balance at End of Each Month
Amount of Amount of .
Inferest Interest During Current Quarter
Rate Received Accrued at 5 6 7
of During Current Current
Depository Interest Quarter Statement Date| First Month |Second Menth| Third Month *
Open Depos itories - Section (A)-Segregated Funds Held for Others . |
eyBank o TeledoOH L 179.876) ... 179876). ... 179876(. ...
0199998 Deposits in { 0} depositories which donotexceed ... ... |.. KRR N XXX,
the allowable limit in any one depository {see instcructions)
0199999 Total Segregated Funds Held For Others XXX 179,876 179876 179876f XXX
Open Depositories - Section (B) - General Funds ... e e e e
KeyBank ... ToedoOH ... ... 228( ). 209816  277338| 278167 . .
0299998 Deposits in ( 0 ) depositories which donotexceed . . | . XXX e R RK
the allowable limit in any one depository {see instcructions)
0299999 Total General Funds XXX 2228 250816 277338 278167 XXX
Open Depositories - Section (C) - Reinsurance Reserve Funds |l
0399998 Deposits in ( 0 ) depositories which donotexceed | XXX | XXX,
the allowable limit in any one depository {see instcructions)
0399999 Total Reinsurrance Reserve Funds XXX XXX
0489999 Total Open Depositories XXX 2228 439,692 457214 468043 XXX
Suspended Depositories - Section (A) - Seg Funds Heldfor Others 1|l
0599998 Deposits in { 0) depasitories whichdonotexceed . | . KRX e e XXX,
the allowable limit in any one depasitory (see instcructions)
0599999 Total Seqreqated Funds held for others XXX XXX
Suspended Depositories - Section (B) - General Funds [
0699998 Deposits in { 0 ) deposifories whichdonotexceed ... ... |.. XRX o LR KK
the allowable limit in any one depository (see instcructions)
0693399 Total General Funds XXX XXX
Suspended Depositories - Section (C) - Reinsurance Reserve Funds 1|
0799998 Deposits in { ) depositories which donotexceed .1 XXX | XXX,
the allowable limit in any one depository (see instcructions)
0799999 Total Reinsurance Reserve Funds XXX XXX
0899999 Total Suspended Depositories XXX XXX
0939999 Total cash on Deposit XXX 2228 439,692 457 214 458043] XXX
1199999 TOTAL CASH XXX 2228 439,692 457214 468043 XXX

EO08




Statement as of June 30, 2002 of the Seagate Title & Abstract Company, Inc.

! !
l 1
\

50270200247000102

Seagate Title & Abstract Company, Inc. 50270
Company Name NAIC Code

SVO COMPLIANCE CERTIFICATION

"'The undersigned is an officer of the insurer responsible for reporting investments to the
SVO and/or with performing all filings with appropriate state regulatory officials and the
NAIC and is therefore required to be familiar with the requirements of such filings. The
undersigned officer certifies that, to the best of his or her knowledge, information, and
belief, all prices or NAIC designations for the securities reported in this statement have
been obtained directly from the SVO except as specifically identified below. The officer
further certifies that, to the best of his or her knowledge, information, and belief, since
the last filing of a quarterly or annual statement:

1. All securities previously valued by the insurer and identified by a Z suffix
have now been submitted to the SVO for a valuation or disposed of by sale
or otherwise with the result that all prices and NAIC Designations reported in
this statement have been provided by the SVO, except for new purchases
identified in Schedule D and DA with a Z suffix or items submitted but
not yet processed by the SVO.

2. Any newly purchased securities now identified with a Z suffix will be
submitted to the SVO within 120 days of purchase.

3. Al necessary information on securities that have been previously designated
NR (not rated due to lack of current information) by the SVO have either
been submitted to the SVO by the insurer for a valuation or disposed of by
the insurer.

4. Al material issuer events (as defined below) have been reported to the SVO."

A material issuer event is a generic or transaction specific credit event of which the
insurer is currently aware, which by its nature would signify to a reasonably prudent
insurer that a material change in the credit quality or price of the investment or
security has occurred.

As an illustration, and not by way of limitation, the following shall be deemed to
constitute material issuer events:

a.  Recapitalizations or capital restructuring whether within or without
Chapter 11 of the U.S. Bankruptcy Code;

b. Nonpayment, deferral, or payment in kind through waiver of any
principal or confractual interest payment;

c. Any change in the maturity of a security;

d.  Changes in the lender's collateral position, including releases of
collateral, or the taking of a collateral position whether by
operation of negative pledge covenant or otherwise;

e. Events of a like character or of a like effect, which would be
considered material to an investment professional.

f. Exceptions

Marrianne Cappiello
Y Name of Investment Officer

N akanne dapecet

7 Signature of Investment'Officer

Secretary Treasurer
Title of Signatory

08/15/02
Date
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No errors detected.



