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STATEMENT AS OF JUNE 30, 2002 OF TFTAMERICAN HARDWARE MUTUAL INSURANCE COMPANY

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
Lo BONAS...euieiiiiieneie ettt | e 125,702,053 | ..o | v 125,702,053 | ..coiviniene 125,408,404
2. Stocks
2.1 Preferred SIOCKS. ..o [ e 535,000 ..o e 535,000 |...ccccomrirrinnns 535,000
2.2 COMMON SEOCKS.....ouvuivieriicireiieisesissieiseeestessssbseseies st sstssissinsnenins | eesesinsseenns 41,184,212 | .o | e 41,184,212 | 43,019,012
3. Mortgage loans on real estate:
31 FISLIENS ..o [ e || 0 o,
3.2 Other than firSt IENS.......c.ocvueiieiniinerrssssssssnsnsnin [ e || (O I
4. Real estate:
4.1 Properties occupied by the company (less $.......... 0
ENCUMDBTANCES)....vvveirrireeeierseiseessstsise e sssssssss s ssssssssssssssssesiessesinssseinns | eesveessssssisssssinesiessnsienss | eressesnssnesnssnssesnsinnines | soneineiessssssnsineenesens [0 R
4.2 Properties held for the production of income (less $
ENCUMDBTANCES)....vvvvrcrrireieiseriesseesssisiseeesssssss st ssssssssssssssentessesinssnsnes | eosseessssesisssssinesinsnnnienss | sressessnssnesnssnssesnsnnines | soneinsiiesessssnsinenesens [0 R
4.3  Properties held for sale (less $.......... 0 ENCUMDBIANCES)....ccvciieeieininininsiiennes | eeereieiinsinsinsissensnesnnins [ o | oeeseenesesessssnssseeeees [0
5. Cash ($.....7,214,891) and short-term investments ($.......... (0) JOTP U TRUTIOSRPPR VPR 7,214,891 | oo [ v 7,214,891 |.coviiiin. 4,735,144
6. Other NVESIE @SSELS........ccueviriiiiinirieseses s | e | e | . (O I
7. Receivable for SECUMEIES. ... | e 1,004 .o | e 1,004 .o
8. Aggregate write-inS for iNVESIEA ASSELS.......covevrrieriiriieireieieinessieiseesesesssnsiseieiens | e 0 [ 0 [ 0 [ 0
9. Subtotals, cash and invested assets (LINES 110 8).......ccccerurrnenirneneniinininineieins | eeereireiens 174,637,160 | ..ovevcereeeieirreircieena 0 [ 174,637,160 |.....c.c...... 173,697,560
10. Agents' balances or uncollected premiums:
10.1 Premiums and agents' balances in course of COlECHON. ......c.ccovvrneneincieiniies [ v 21,273,864 |..coovveerireiieiieneeinies | e 21,273,864 |...ccovvernne 9,553,851
10.2 Premiums, agents' balances and installments booked but deferred
and not yet due (including $.....296,020 earned but unbilled premiums)........ccccooee [ evinineenes 16,144,684 | ...cccovvviriininnes 70,629 |.ovviriins 16,074,055 |....cccoveeneen. 14,470,239
10.3  Accrued retroSpeCtive PrEMIUMS.........c.eeurereeeeuseeeeserinsessisesessesesssssssisessessnsins | eseeneriesssnsnsnensnieninns | oeenssssnsnssesesssnsnsns | senesessesssssssseneseean [0 R
11.  Funds held by or deposited with reinsured COMPANIES..........couvvvrrvernernirniiniisiieiine e 261,215 oo e 261,215 |, 261,261
12.  Bills receivable, taken for PremiUmS............cviiiinnnisessnsssseses | | o | e 0 o,
13. Amounts receivable under high deductible POlCIES............ccoririniiniiniiniiniisiiciieies v | | (O I
14. Reinsurance recoverables on loss and loss adjustment expense payments........cccceeee | cervinriennen 11,960,409 | [ 11,960,409 |...ccoovviinen. 7,192,186
15. Federal and foreign income tax recoverable and interest thereon
(including $.....6,992,271 net deferred taX aSSE)........cuveverrnreneneineessrneniseieiens [ e 7,270,276 | .o 2,683,359 |..oviririiene 4,586,917 |..coovirireinne 3,971,211
16.  Guaranty funds receivable 0r 0N EPOSIL...........ococcuereiiniineireieresrseseresnrinnes [ e | oo | s [0 R
17. Electronic data processing equipment and SOfWArE...........cocuerrreneneneriensriniinineinees | e 48,353 || e 48,353 | oo 43,895
18. Interest, dividends and real estate income due and acCrued............coccvevveivniiniiviiiiees | o 2,446,833 |..cooviiiiininrninins | 2,446,833 |...ccoovvin. 2,494,194
19. Net adjustments in assets and liabilities due to foreign eXchange rates........cccvvninees [ | [ e [0 R
20. Receivable from parent, subsidiaries and affiliates...........cccovvirrrenennnnininiiiins | e 46,419 || e 46,419 | 624,197
21, Amounts due from/to ProteCted CElIS..........cruuririiniriireiieinrseseseesrssnseieiens | e | e | e [0 R
22.  Equities and deposits in pools and aSSOCIALIONS...........c.ervrivreeneiereeminineneierisiniins | 188,375 | ..o e 188,375 | v 197,362
23.  Amounts receivable relating to uninsured accident and health plans...........cccocoinins v [ e | e [0 R
24.  Other assets NONAAMIIEM. ..........ccvreriiriiiriirinrisesssssssssssnesenenes | 186,957 [..covvririiin. 186,957 | .o 0 o,
25.  Aggregate write-ins for other than iNVested aSSELS. ... e 1,008,573 |.iiiiiniinins 133,180 | 875,393 [..oinnnn. 1,264,993
26. Total assets excluding protected cell assets (Lines 9 through 25)........cccccovvvvvicnivcieens | eoveineineinns 235,473,118 | 3,074,126 |...cocoeeenee 232,398,992 (..ot 213,770,949
27, Protected Cell BSSELS........oviiiiiieininseenisnsnnsnsissssssssssssnnnns | o | e | s 0 o,
28. TOTALS (LINES 26 @Nd 27).....ccverrirnirieniereineieisnssssinsiseissssessssssississssesessssssnsnsnees | coneineineens 235,473,118 |..coovvriinens 3,074,126 |....cccc... 232,398,992 | 213,770,949
DETAILS OF WRITE-INS
080L. ot | e | e | e 0 e
0802, .o | e | e | e 0 e
0803, s | e | e | e 0 e
0898. Summary of remaining write-ins for Line 8 from overflow page.........ccovvecvenevnininiine | evvrnrnenennieineinnenen0 e 0 [ 0 [ 0
0899. Totals (Lines 0801 thru 0803 plus 0898) (Line 8 8DOVE)........cvrririeniiiensiininininiiiinens | e 0 [ 0 [ 0 [ 0
2501. Miscellaneous reCeVaDIE..........cc.cvuueiicriiiiiinisiesessesesesessssenesssnsnnes | e 133,180 |..ccocvvivirins 133,180 | .o [0 IR 94,696
2502. Pooled general eXpenses reCeIVADIE............cuirirrieriereereieinsnsineiseessiesssssissisenenie |t 875,393 [ v 875,393 |[..oviririins 1,170,297
2503, e | e | e | e 0 e
2598. Summary of remaining write-ins for Line 25 from overflow page..........cccoemniinenecnees | eneneiieieininesenenns 0 [ 0 [ 0 [ 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 @h0VE)........ccrrnrenrniiniiisinsisrnisiinies | eissississineens 1,008,573 | 133,180 |..cooiiiiiienns 875,393 [ 1,264,993




STATEMENT AS OF JUNE 30, 2002 OF TFTAMERICAN HARDWARE MUTUAL INSURANCE COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS
1

Current Decemzber 31,
Statement Date Prior Year
1. Losses (current accident year $.....11,872,444)..........cccccouumimninieiieiieineiseissssssssssssssssssssssnnnnns | e, 52,614,890 ..o 52,091,609
2. Reinsurance payable on paid l0sses and 10SS adjuStMENt EXPENSES..........ccuiuuririierieiierininsiesiesiesesssssesssisrsnns | e 13,951,028 | .ooviviiriieiieinas 6,075,336
3. LOSS QAJUSIMENE EXPENSES. ..o bbb [ e 11,377,508 | .o 10,897,993
4. Commissions payable, contingent commissions and other Similar ChArgES..........cc.oouieieineininnsennnne [ e 1,472,814 .o, 1,826,832
5. Other expenses (excluding taxes, liCENSES aNd fEES)........ccuvimiiiiiiiieiiissrrsssnsnnsnienis [ e 1,237,018 ..o 936,693
6. Taxes, licenses and fees (excluding federal and foreign income taxes).... 1,178,092 ...1,595,408
7. Federal and foreign income taxes (including $.....58,396 on realized capital gains (losses) (including
S 0 net deferred tax lADIlIY).........ooeeiee st | et [ eeeeres e 212,157
8. Borrowed money §.......... 0 and interest thereon $.......... 01ttt nnnenns | ettt | bbb
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $.....33,780,395 and including
Warranty reSErVeS Of $.....090) ...ttt bbbttt enennnns [ e 32,181,287 .o 28,003,034
10, AGVANCE PIEMIUML...ceuivuerieieetceeeeese sttt bbb bbb bbbt bbbttt ettt sneninninns [ eberessesssssne s enienis 525,982 ..o 778,857
11.  Dividends declared and unpaid:
11.1 Stockholders
11.2 PONCYROIAEIS. ..ottt bbbt niesb s nsiennnnsnennninnns | s 89,110 | coverrereireeeeieeieea 93,800
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS)........c.cueuuririrniineireeeieisseinsiseeseeseresssssieesssssesinsins | rreeeesesissnsseinesees 14,164,260 | ..oveveereierieireieieenas 4,820,640
13. Funds held by company Under reiNSUIANCE trEALES. ..........cvueiuieiueereeerieeireiseieeeesssessse st ssssstssisssssnesinsss | eneenesesesssisseseenesens 1,153,457 | 1,299,057
14. Amounts withheld or retained by company for aCCOUNt Of ONEIS........c..iuriiirieiriisesee s [ e 955,215 [ 836,937
15.  Remittances and items N0t AlIOCALEM...........c.oruiviiieiiei s | e 24787 | o 11,906
16, ProViSiOn fOr FBINSUFANCE.........cceviiiiiiiintinrissiesissi bbbttt ennnenns | esinesinesns s 719,752 | 1,063,115
17.  Net adjustments in assets and liabilities due to foreign eXChaNGE FALES..........ccueiriiiniirereeesessssssnneeiens [ et nnens | sebesbsse sttt
18, Drafts OULSTANAING........oreeereeieiiiicireireie ittt bbbttt nneniens | e 2,303,680 .o 1,899,155
19.  Payable to parent, SUDSIAIANES and AffilIALES. ..ot | et | sebeeb et
20, PAyable fOr SECUMEIES. .....c.urvureueereiieiiecireicieietie ittt bbbttt bbbttt sssentnsissnnnieninss | oot ssnsessninsienns | eeenesessess s 223,790
21.  Liability for amounts held under uninsured accident and health plans..............cocvieinenneee s
22.  Capital notes $..... and INTErESE TNEIEON $.......c..cvuriuiiiiriircireieiei ettt sesnenensnnnnnnine | cetesissinsisss st nnes | cesinsses et b st ees
23. Aggregate Write-inS fOr NADIILES. .........ccrurrriiiriieircie ettt sesenennnenins | rtbsseses e seeeees 1,900,979 | 630,323
24.  Total liabilities excluding protected cell liabilities (LINeS 1 through 23).........ceuininiereinniinineneiessesssssseneiesssssssneens | s 135,849,860 [ ...ccoiiiiiiiiiins 113,296,642
25, Protected Cell IADIHES. .........coiviiiiiiciieiiei s || s
26.  Total liabilities (LINES 24 AN 25).......cccvurrrivriirireieiriniiseineieessssissiseisesssssssesssssssssessesssssssssssssssessesssssssssssnesnessessnssnsineens | avssensesesneenn 135,849,860 [ i 113,296,642
27.  Aggregate write-ins for Special SUTPIUS fUNAS.........c.oririiiirinineeeeeseseie e | aonensesssssinsessessssinnen0 [ e 0
28, COMMON CAPILAI STOCK. .....e.ceucereerciieisreiiieee ettt sttt enentenisniness | eetesinsissi s s sns st sesenesentes | ehesbnsseses sttt es
29.  Preferred CAPITAl SLOCK.........c.ccivriiiicireie ettt bbbttt ennentnnieninnnins | sttt | sttt
30.  Aggregate write-ins for other than special SUMPIUS fUNGS..........c.ocuiuiriinee e | s 0 [ 0
3L SUMPIUS NOES ... ceucerierereirrieiteisiee ettt bbbttt ni st st enennnnnss | eetesiessnseses s enb st sesenesenes | fhesbesbee ettt
32, Gross paid in and CONLHBULEA SUMPIUS.........cuivrerirriiriieiieie et sss bbbt siesssss s senesnnnnss | oetesississssssesses st sesenessenes | sesinssesses st se st sees
33, Unassigned funds (SUMPIUS)........cuieiueereriiniiniinieieeesiesississie s sisssssisssssssssessessssssssssssssssssessssssensesssssssnsnsnssennsinnes | avvssvseensnesiennnnnnnnen 96,549,133 [, 100,474,307
34. Less treasury stock, at cost:
341 ... 0.000 shares common (value included in Line 28 §.......... 0] OO TP FUOTOO OO OO PO PO (OO U O OTTRPOTOROTRN
342 ... 0.000 shares preferred (value included in Line 29 §.......... 0) et | sreren s |t
35.  Surplus as regards policyholders (LINES 27 t0 33, 18SS 34)........curiueurreiniineineineieeesinsisesssesessssssssssesssssssssssssnenieniess | aeiserissssssesseseessnnes 96,549,133 [ 100,474,307
30, TOTALS ...ttt bbbttt [ s 232,398,992 | ..o 213,770,949
DETAILS OF WRITE-INS
2301. Uncashed drafts and checks that are pending eSCheatment t0 @ StAte..........ceuveereureereerninineneiresessrnisensesesssssineineine [ e 62,826 |, 183,377
2302. Charge for future rent OBIGALIONS..........c.ovuiiriririisereese s sessssiseisesessesesssssssessssenesnsnsnennss [ e 20,043 | 172,951
2303, MiSCEllAN@OUS ADIIHES.........c.rvieiviiiiiiiieieie s | o322 | v 66,757
2398. Summary of remaining write-ins for Line 23 from overflow Page.........ccouvureenininineinenensisinsnsnesesssssssnssesennnins | eeneenevenensinsineenenen 1,573,888 | 207,237
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 8DOVE)........ouiieiiiiiiiciiniiniinsiseiisisississississessnssssssessessrssnssnssnssscnsses L evssensesnsrissenseneenen 1,900,979 | 630,323
270L. bbbttt | et | st e
2702, Rttt | et | st
2703, ARttt | et | st e
2798. Summary of remaining write-ins for Line 27 from OVErfloW PAJE.........ovurieriuereiiniineineieieississieiseiessesssississessssnssnnins | e 0 [ 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LiNE 27 8DOVE).....c..ouiieriiiiiieiiiisiiissiseiiereississississssssnsssssessesssssnsnssensessssies | avensreessrsssissssnssesssseseen0 | s ssesseeenes 0
3001, bbbttt | et | st
3002, bbbttt | et | st e
3003, bbbttt | et | st e
3098. Summary of remaining write-ins for Line 30 from OVEIflOW PAJE.........ourieiureiiiniineineieiesstssieiseie s | eeerrsesinsinse s 0 [ 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 BDOVE). .....c.iuiuiereniiniisiissessisersniessseiseseesensnisnessesessnsnsnessssssssrnnsenins | oerisssasssssssssssesssnssssssssesssssessns 0 [ 0




STATEMENT AS OF JUNE 30, 2002 OF TFTAMERICAN HARDWARE MUTUAL INSURANCE COMPANY

STATEMENT OF INCOME

1 2 3
Current Year Previous Year Prior Year Ended
to Date to Date December 31
UNDERWRITING INCOME
1. Premiums earned:
1.1 Direct............. (WIItteN $.....37,508,714).....ocvriirieririnirinsiesessiesi s | e 32,400,784 |...coooverenne. 28,271,839 |..ccivirenne. 58,688,913
1.2 Assumed........ (WIIteN $.....42,740,891)......oucvvrrrimrrieisririesisenseesiesiessisessse s sssssssssensssssssnssssssens | e 38,467,624 |...ccovcvenne. 33,193,394 |..civirenne. 69,245,562
1.3 Ceded............ (written $.....37,890,248)........c..ummmmrririirinsienseesiesi s | 32,658,974 |..ovinenne. 27,543,641 |..ovinenne. 57,817,694
1ANet. .. (Written $.....42,449,158)........cccrmmmrririirinsienieesiesi s | e 38,209,435 |..ccovirenne. 33,921,593 |..coiverinne. 70,116,782
DEDUCTIONS:
2. Losses incurred (current accident year $.....24,021,183):
2L DITBCL. vttt 23,642,552 15,657,934 29,934,636
2.2 Assumed... 25,168,060 ..19,556,292 42,591,256
23,721,698 ..16,409,272 .33,162,960
25,088,914 18,804,953 39,362,933
3. LOSS EXPENSES INCUITEM.......cvuveieieieseeeeseiieesssseei et sss bbbttt essessentnsineinenenienss | oneeieesensninns 5,757,003 |.cccoeiiinrins 4,675,129 |..cocvviirinnee. 9,194,111
4. Other underwriting EXPENSES INCUITEM.........cuuriuiuiuiieieiieeseieisei ettt sesenessntesinsnes [ eriesseseninns 12,843,296 |..cocovreneen. 11,390,155 |.ccovvvrenenn. 23,760,551
5. Aggregate write-ins for underwriting dedUCHIONS...........cccueeinieniineicieeieeneseieeesnsssseisesesessssessssissssessssssnesnsinens |0 | i 219,222 | i 224,387
6. Total underwriting deductions (LINES 2 through 5).........cccceeurininiineinensieininsineneseseessnsisseseesssssssssnsssenensssessnsinees ereerennennenn3,689,213 | coviviiiinns 35,089,459 ... 72,541,982
7. Netincome Of PrOtECIEA COIIS.........ovuiuiuiiriiieieeirie ettt sesentesinsinenins | eriesnsinssessessssessnsnnns | seenssesssssssnssnsenssesnnss | oot sens
8. Net underwriting gain (10ss) (Line 1 MiNUS LiN€ 6 + LINE 7)....c.ccvvrvrnirreneierniriinenensisissssnesseenessssssssssssnssinsinninss | cevnevnneneene(5,479,778) | i (1,167,866) | ..ovovvrnenee (2,425,200)
INVESTMENT INCOME
9. Netinvestment iNCOME BAMEM...........c.ocuiiiiiii s | e 4,282,990 |..coovirreiin 4,397,106 |.coovvrrerin 8,725,534
10. Net realized capital GAINS (IOSSES).......cuurerrrrierieiiseieinriesiseise e esi st bsse sttt snsestesineseneennense | esessssenennnes 171,752 | 1,482,643 [ 1,325,626
11. Net investment gain (I0SS) (LINES 9 + 10).....c.rururrrirniereireieieesssissiseesesessessesssssseesessesssssssssssssssessessesssssssssessesesesineine | aeenesessnssnnes 4454743 .. 5,879,749 |..ccvvnenn. 10,051,160

12.

13.
14.
15.
16.
17.
18.
19.
20.

21.

22.
23.
24.
25.
26.
21.
28.
29.
30.
31

32.

33.
34.
35.
36.
37.
38.

OTHER INCOME
Net gain or (loss) from agents' or premium balances charged off
(amount recovered $.....14,042 amount charged off $.....93,446)
Finance and service charges not included in PremMiUMS.........c..cu i
Aggregate write-ins for MISCElIANEOUS INCOME.........c.ivuriuririiiireieiieisees ittt
Total other income (Lines 12 through 14)
Net income before dividends to policyholders and before federal and foreign income taxes (Lines 8 + 11 + 15)..............
DiVIAENdS 10 POIICYNOIUELS. ......euveiecicicieie ittt bbb bbb bbb bbb
Net income after dividends to policyholders but before federal and foreign income taxes (Line 16 minus Line 17)...........
Federal and foreign iNCOME taXES INCUITEE. .........cuiuiurerciieiiieieieie ettt
Net income (Line 18 mMinuS LiN€ 19) (10 LINE 22).......cururiuririiriieircieiisiineineiseese sttt
CAPITAL AND SURPLUS ACCOUNT
Surplus as regards policyholders, December 31 PreViOUS YEaI..........cureurririrnieneeeireiseesssissieesessesssss s sssssssinees
GAINS AND (LOSSES) IN SURPLUS
Net income (from Line 20)..............
Net unrealized capital gains or losses
Change in net unrealized foreign exchange capital gain (I0SS).......c.cvririiriureenmiiieineiee s
Change in Net defErred INCOME TAXES. .......u.ruuruurririeieiireireie sttt
Change in NONAAMITEA GSSELS........cuuruureieiiiiseeeie ettt ettt bbbt bbb
Change in ProViSiON fOr TRINSUTANCE. ......c..vuiuiuiueireiseiseisssisie et ses bbb bbb bbb bbbt
Change in surplus notes

Surplus (contributed to) withdrawn from protected cells
Cumulative effect of changes in aCCOUNtiNG PHINCIPIES.........c.ruriuiiiiiiieieieie bbb
Capital changes:

31T PAIA M.
31.2 Transferred from SUrplUS (SEOCK DIVIAENG).........c.vurerririiriiiiriicieie st
31.3 TrANSTEITEA t0 SUPIUS. .....cvuieucerciriieiscice ettt
Surplus adjustments:

32,1 PAIA M.
32.2 Transferred to capital (StOCK DIVIAEN).........cc. vttt
32.3 Transferred from capital
Net remittances from or (to) Home Office
Dividends to stockholders
Change in treasury stock
Aggregate write-ins for gains and losses in surplus
Change in surplus as regards policyholders (Lines 22 through 36)
Surplus as regards policyholders, as of statement date (LiNeS 21 PIUS 37)......cuureeeerrrmirniiniineereieieesssineiseesesessessssiens

.................... (20,836) | ..vocrscnnn(29,287)

................... 190,299 |................403,255

................. 4,902,182 |...............8,029,215

..................... 29731 | 110,862

.................. 875,072) [ 4872452 |..............7,918,353
................... 102,793 | .voennn226838 | .........501,848
.................. (977,865) [............A 645614 |..............7.416,505
............. 100,474,308 |.............89,057524 |............89,057,524
.(977,865) |.... 4,645,614 |.. ..7,416 505
............... (2,058,049) | ..oocor(1,379,542) | ............(1,290,309)
866,626 | oo (1,390,301) | oo (1,634,894)
............... (2,822,983) | oo 10537 | oo 51,457
................... 343,363 |coorooeecsvseesiesines | rossennn(157,351)

.................. (897,898)

............... (3,925,174)

................. 8,907,641

............... 11,416,784

............... 96,549,133

............... 97,965,165

............. 100,474,308

0501.
0502.
0503.
0598.
0599.

Premium recognition transition @GJUSIMENE...........ceuirririiiieiie ittt
Premium recognition transition @0JUSIMENE............ceuirririiieeiieieei ittt
Premium defiICIBNCY MESEIVE. ...ttt bbb bbb
Summary of remaining write-ins for Line 5 from OVerflow Page.........cccriiuierriiniineneesissiseise e
Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @H0VE). ..ottt

1401.
1402.
1403.
1498.
1499.

Gain/(loss) from sale of asset 0ther than SECUMLES. ...t
Miscellaneous income/expense
INtErest 0N OtEr thAN SECUMHIES. ........cvuiiiriiriiririii s

Summary of remaining write-ins for Line 14 from OVErfloW PAJE.........ccriuierierreriniinineineessiesisei e
Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 BDOVE). ...ttt

3601.
3602. .
3603.
3698.
3699.

Pension valuation charge




STATEMENT AS OF JUNE 30, 2002 OF TFTAMERICAN HARDWARE MUTUAL INSURANCE COMPANY

CASH FLOW

Curreit Year Prior Yeir Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FEINSUTANCE............ocuriiiiiiisissis s | oo 34,251,494 | i 68,387,651
2. Loss and loss adjustment expenses paid (net of salvage and SUDIOGALION)..........c.cueeirnieriinrieineiininsnsieiesssssiseseresssnsinsinees | e 26,331,126 | .o 49,400,601
3. UNderwriting EXPENSES PAIG.......cc.vuurureerreriseiriiiiieeeie it ssbee bbb bbbttt bbbttt estenbssisenneneniens | e 12,956,198 | ..ocvovirririiniines 23,161,597
4. Other underwriting INCOME (EXPENSES)........cuurrurriureereerrieisneieaseessesesssssssisssse e stess s essestsssss st sssestssssessensesessnssnssnennsnienies | asessessessssssnsssennes (228,037) | .o (225,775)
5. Cash from underwriting (Line 1 minus Line 2 minuS Line 3 PIUS LN 4).......cceeuririniiniireieieinsiseinsissesssssssssssisessessssssssnsnenens | ossnsissinessesiees (5,263,867) | .coovveeeeereireris (4,400,323)
6. NEtiNVESIMENT INCOME. ..ot | s 4541130 | oo 8,875,700
7. Other income (expenses):
7.1 Agents' balances Charged Off...........oiiiie ettt est s | s [(CEHONR:) I PO (7,580)
7.2 Net funds held Under reiNSUrANCE trEALES. .........c.euuieiieireirieieireisee bbbttt nsnnnenienies | sneinesesessseeseneens (145,554) | .ovvvenireireireireis 298,901
7.3 Net amount withheld or retained for aCCOUNt OF OLNEIS. ...t | ceereresissseies s 118,278 | .o (92,125)
7.4  Aggregate write-inS fOr MISCEIIANEOUS IEMS..........cuiuiiiireieiieiiei ettt 438,472
7.5 Total other iNCOME (LINES 7.1 10 7.4)....c.iiiiriereireieieeeeiseiseiseie bbbt ....637,669
8.  Dividends to policyholders on direct business, less $.....152,411 dividends on reinsurance assumed or ceded (Net).........ccccvvvevenee ..80,462
9. Federal and foreign income taxes (Paid) FECOVEIEM...........ouuieiurireriiniineireieieeesieeise st ssssssessssssisssesnenienns | aressessessssnsssssennes (592,955) (247,424)
10.  Net cash from operations (Line 5 plus Line 6 plus Line 7.5 minus Line 8 pluS LiNE 9).........ccovuurineireererinininsineinensininsnsiseneisnieins | eeesinsiseeseenennns (1,369,587) | ..cveerrrreririereines 4,785,160
CASH FROM INVESTMENTS
11.  Proceeds from investments sold, matured or repaid:
L1010 BONGS...ouveieieriesciseis sttt | s 2,320,690 | .o 50,405,120
L1120 SHOCKS. cvueveieierceseisetiies et bbbttt | s 2,634,347 | .o 15,945,482
11,3 MOTGAGE I0BNS......euveiiiiiicietie ittt entenbsenenenenies | eeriesesieet et enene | arbesbeee et
114 REAIESIALE. ..o | s | s
11,5 Other INVESIEA BSSELS.......couiiiiiiiieiiriri bbb snsnieninnes | s | s
11.6 Net gains or (losses) on cash and ShOrt-term INVESIMENLS............ouiieiriiiniieneieiesiseseise st seisesenssssnsissnenies | eeesssesissssesesesssssnsnesenne | srinsssessesesessssssssessesessesans
11,7 MISCEIANEOUS PrOCEEUS. .....ovvuieriereerciriieseieieieiss st sb bbbttt nbesbssinenensensntnninninennenne | eesississsisrssrssnsnssssssesrsensnnes | osresssssssessssesseneees 309,884
11.8 Total investment proceeds (LINES 11.1 10 11.7)....ccouurriniereueieieriniineineieessssesssssseiesseesssssssssssesessssssssssssssssssesesssnsnsneins | cosveeenssssssssnsennes 4,955,037 | oo 66,660,486
12.  Cost of investments acquired (long-term only):
12.1 Bonds... ..2,594,745 ...57,5632,447
12.2 Stocks.. ..3,003,934 ...15,978,808
12,3 MOTGAGE I0BNS......eucvuieiiiecieticie ittt bbbttt ententnenenenienies | eeriesesieei e enenne | srteebeee et
12,4 REAIBSIALE. ... | s | s s
12,5 Other INVESIEA BSSELS.......couiiriieiiiiiiiri bbb snnienienes | s | s s
12.6 MISCEIANEOUS APPIICALIONS. .....euvrvvrenciiereiieeeiserisei ittt bbbttt ntens s nnnnineniens | ereressssssse s seneens 224794 .o
12.7 Total investments acquired (LINES 12.1 0 12.6).......cccuururrriniiniereircisiiniineiseieiseessssssssisesessesssssssssssssessessssssssssnesiessnsinnine | eossesessnssssssennes 5,823,473 | .o 73,511,255
13.  Net cash from investments (Lin@ 11.8 MINUS LINE 12.7).......cvuuniurriniinininineinsie et sssssssssssssssssesssnsnsnnss | aonsinesssessssessseens (868,436) | ..veeeeireirerieinns (6,850,769)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
14.  Cash provided:
14.1 Surplus notes, capital and SUFPIUS PRI IN.........cureririerieriiiieieisisiseie ettt sesesesestesinsneniens | eeeisssesissssssesesssnsinsnesense | sssssisessesessessstessse s
14.2 Capital notes $.......... 0 less amounts repaid $.......... 01ttt enenennns | e | st
14.3  Net transfers from affiliates..........cceieiiiii s | e 619,043 ..o
14.4 BOrrowed fUNAS FECEIVEM...........ciuiiiiiiiiisi bbb | s | st
14.5 Other CaSN PrOVIAEG. .........ccuieiiiieieiseitiseie ettt bbbttt sntesissinenenenienies | ot 4,187,175 | oo 6,682,424
14.6 Total (LINES 14.110 14.5)....ciuiiiireieiniiniiseise ettt bbbttt entesissinenennnienies | e 4,806,219 .o 6,682,424
15.  Cash applied:
15.1 Dividends to StOCKNOIAEIS PAIL..........cururereirriiiiiicireie ettt nnenennes | eetbesinsse e
15.2 Net transfers t0 @ffiliAtES.........cociiiii s
15.3  BOIrOWEM fUNGAS FEPAIL.........cvureeeiieeieieiieiiissie ettt nsnenennnens | eebissiesissssesesesesesinsinesense | srbesbseenese sttt n i
15.4 Other applications.... ...184,113
15.5 Total (Lines 15.1to 15.4)............ 748,617
16.  Net cash from financing and miscellaneous sources (Line 14.6 MiNUS LiNE 15.5)........cccoeueirineineenerinennensnsieessesssssssnssenenns | e AT17,770 | o 5,933,807
RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS
17.  Net change in cash and short-term investments (Line 10, plus Line 13, pluS LiNE 16)........c.ccccrurrnirniurernrensmnrnsnsineiseenssissssnsnseee | cereersieissnsenses 2479747 | oo 3,868,198
18.  Cash and short-term investments:
18.1 BEGINNING Of YEAI.......cuuivuririiiireieieieee ittt ntesbesinnneninniens | s sniees 4,735,146 | .o 866,948
18.2  End 0f period (LN 17 PIUS LINE 18.1).......cuiueeiererieiiiiieeeieieieciseeeeetstistiseiet et snsssissisessensnssinsissinsseeriess | ooveeenseienesnsnnes 7,214,893 | .o 4,735,146
DETAILS OF WRITE-INS
07.401 Finance and service charges not included in PrEMIUMS..........cviiiinieiriiiinei et | sneenesessnsssssssseeenes 80,267 | .o 440,122
07.402 Equities and deposits in POOIS @NT @SSOCIALIONS. ..........cwererrrrriririiriireierieisssssseeise e ssssee e ssssssssssssssesssssessssssssssssssesesnninns | aesssseesssesissssesnssnen 8,987 | 26,604
07.403 MiSCEllaNEOUS INCOME/EXPENSE. ......cvuererririreireiseiseesesiestsei bbbt bbbt bbbttt nt s enbsisenneneninns | eeessssessssessse s (1) I (28,253)
07.498 Summary of remaining write-ins for Line 7.4 from OVerflow PAgE. ..ot | oeresssinsees s 0 [ s 0
07.499 Total (Lines 7.401 to 7.403 plus 7.498) (LINE 7.4 @D0OVE)......ccoiuiuiiiiiiriaiiieiseiieisississi s sss st ssesenssnssnssnessesssssnies | abssesssssssssssssssssesenes 88,467 | . 438,472




STATEMENT AS OF JUNE 30, 2002 OF TFTAMERICAN HARDWARE MUTUAL INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

1.

Summary of SignificantAccounting Policies

A, Accounting Practices
The accompanying financial statements have been completed in accordance with the accounting practices and procedures prescribed or
permitted by the National Association of Insurance Commissioners (NAIC) and the State of Ohio.

B. Use of Estimates in the Preparation of the Financial Statements
The preparation of financial statements in conformity with Statutory Accounting Principles as described in the Annual Statement Instructions
and the Accounting Practices and Procedures manual requires that management make estimates and assumptions that affect the reported
amounts of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenue and expenses during the period. Actual results could differ from those estimates. Refer to the previous year
annual statement for additional disclosure information.

C. Accounting Policy

Premiums are earned over the terms of the related insurance polices and reinsurance contracts. Unearned premium reserves are established
to cover the unexpired portion of the premiums written. Such reserves are computed using the daily method for direct business and are
based on reports received from ceding companies for reinsurance assumed business.

Expenses incurred in connection with acquiring new insurance business, including such acquisition costs as sales commissions, are charged
to operations as incurred. Expenses incurred are reduced for ceding allowances received or receivable.

In addition, the company uses the following accounting policies:

(1) Short-term investments are stated at amortized cost.

(2) Bonds not backed by other loans are stated at amortized cost using the scientific amortization method.

(3) Common Stocks are valued at market except that investments in stocks of uncombined subsidiaries and affiliates in which the
company has an interest of 20% or more are carried on the equity basis.

(4) Preferred stocks are stated at cost, unless qualified atmarket.

(5) The company has no mortgage loans.

(6) Loan-backed securities are stated at either amortized cost or the lower of amortized cost or fair market value. Amortized cost
includes pre-payment assumptions based on values obtained from market data vendors or broker dealers. The retrospective
adjustment method is used to value these securities.

(7) The company owns 30% of the common stock of Motorists Life Insurance Company, a life insurer; 100% of the common stock of
American Merchants Casualty Company, a property/casualty insurer; and 100% of AHM Agency, Inc., an insurance broker. The
stock is valued on a net worth basis as described in Part 8 of the NAIC Securities Valuation Handbook.

(8) The company's investments in joint ventures and partnerships are valued based on the underlying equity of the investee as
presented in audited GAAP financial reports.

(9) No derivative securities are held.

(10) The company anticipates investment income as a factor in the premium deficiency calculation, in accordance with SSAP No. 53,
Property/Casualty Contracts-Premiums.

(11) Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss reports and an
amount, based on past experience, for losses incurred but not reported. Such liabilities are necessarily based on assumptions and
estimates and while management believes the amounts are adequate, the ultimate liabilities may be in excess of or less than the
amounts provided. The methods for making such estimates and for establishing the resulting liabilities are continually reviewed and
any adjustments are reflected in the period determined.

Accounting Changes and Correction of Errors

The company prepares its statutory financial statements in conformity with accounting practices prescribed or permitted by the State of Ohio.
Effective January 1, 2001, the State of Ohio required that insurance companies domiciled in the state prepare their statutory basis financial
statements in accordance with the NAIC Accounting Practices and Procedures manual i version effective January 1, 2001 subject to any
deviations prescribed or permitted by the State of Ohio insurance commissioner. There were no accounting changes or corrections of errors in
2002.

17 C. Wash Sales

25.

In the course of the company's asset management, no securities were sold and reacquired within 30 days of the sale date to enhance the
company's yield on its investment portfolio.

Intercompany Pooling Arrangements

Since January 1, 1993, Motorists Mutual Insurance Company (NAIC Company Code 14621) and its affiliates, American Hardware Mutual
Insurance Company (NAIC Company Code 13331) and American Merchants Casualty Company (NAIC Company Code 43630), participated in
a reinsurance pooling arrangement covering premiums, losses and underwriting expenses for all lines of business from January 1, 1993
forward. Related finance and service charge income, net gains/losses from agent and premium balance charge-offs, and policyholder dividends
were also subject to the pooling agreement. The pool participation rates were 77% for Motorists Mutual, 20% for American Hardware and 3%
for American Merchants.

On November 19, 2001, Wilson Mutual Insurance Company (NAIC Company Code 19950) affiliated with the Motorists Insurance Group.
Effective January 1, 2002, the reinsurance pooling arrangement was amended to include Wilson Mutual. Unearned premiums, unpaid losses,
unpaid expenses and other underwriting related balances as of December 31, 2001 were redistributed to facilitate the inclusion of Wilson
Mutual. The pool participation rates for 2002 are 75% for Motorists Mutual, 19% for American Hardware, 3% for American Merchants and 3%
for Wilson Mutual.

Each company recognizes facultative (quota share and excess) and treaty (excess and catastrophe) reinsurance cessions with non-affiliated



STATEMENT AS OF JUNE 30, 2002 OF TFTAMERICAN HARDWARE MUTUAL INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

reinsurers, prior to the administration of the pooling agreement. Reinsurance assumed business from voluntary and involuntary pools and
associations is also recorded before pooling. As the lead insurer, Motorists Mutual assumes all net premiums, losses, adjustment expenses
and underwriting expenses subject to pooling and cedes back to each company their respective share of the pool. Underwriting related balance
sheet items such as premiums, losses, and expenses receivable/recoverable and payable are pooled in the same manner. Write-offs of
uncollectible premiums and reinsurance balances associated with accident years 1993 and subsequent are pooled in the year the write-offs are
recognized.

6.1
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11

12

2.1

2.2

31

3.2

51
5.2

7.1

7.2

7.3

74

8.1

8.2

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES

GENERAL
Did the reporting entity implement any significant accounting policy changes which would require disclosure in the Notes to the Financial Statements? Yes[ ] No [X]
If yes, explain:...........coc......
Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act? Yes[ ] No [X]
If yes, has the report been filed with the domiciliary state? Yes[ ] No[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity? Yes[ ] No [X]
Ifyes, dateof change: s
If not previously filed, furnish herewith a certified copy of the instrument as amended.
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ ] No [X]
If yes, attach an organizational chart.
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No [X]
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that ceased to exist
as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Company Code State of Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?

If yes, attach an explanation.

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?........ Ohio and Delaware

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a confidentiality clause is
part of the agreement.)

If yes, give full information:

Yes

[ ] Nof

Yes[ ]

] NA[X]

No [X]
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GENERAL INTERROGATORIES (continued)

9.1

10.1

10.2

11.
12.

13.1
13.2

14.1
14.2

15.

INVESTMENT
(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
Has there been any change in the reporting entity's own preferred or common stock? Yes[ ] No [X]
If yes, explain:...........coc..c...
Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No [X]

If yes, give full and complete information relating thereto:

Amount of real estate and mortgages held in other invested assets in Schedule BA:
Amount of real estate and mortgages held in short-term investments:

Does the reporting entity have any investments in parent, subsidiaries and affiliates?
If yes, please complete the following:

13.21
13.22
13.23
13.24
13.25
13.26
13.27
13.28
13.29

Mortgages, Loans or Real Estate
All Other....
Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 13.21 to 13.26)..
Total Investment in Parent included in Lines 13.21 to 13.26 above
Receivable from Parent not included in Lines 13.21t0 13.26 @DOVE..........ccceveveiercinisicisieiessie s ssienans

Does the reporting entity have any hedging transactions reported on Schedule DB?

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section

B
Yes[X] No[ ]
1 2
Prior Year-End Current Quarter
Statement Value Statement Value

IV.H-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
15.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:
1 2
Name of Custodian(s) Custodian Address
BancOne 1111 Polaris Parkway, Columbus, OH 43271
15.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.
1 2 3
Name(s) Location(s) Complete Explanation(s)
15.3 Have there been any changes, including name changes, in the custodian(s) identified in 15.1 during the current year? Yes[ ] No[ ]
15.4 If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
15.5 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access

to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2
Central Registration Depository Name(s)

3
Address

ABN AMRO Asset Management, Inc.

208 S LaSalle St., Chicago, IL 60604

Meeder Adivsor Funds

P O Box 7177, Dublin, OH 43017

Deutsche Asset Management

222 S. Riverside Plaza, Chicago, IL 60606




STATEMENT AS OF JUNE 30, 2002 OF TFAMERICAN HARDWARE MUTUAL INSURANCE COMPANY
GENERAL INTERROGATORIES (continued)
PART 2
PROPERTY & CASUALTY INTERROGATORIES

1. Ifthe reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? Yes[X] No[ ] NA[ ]
If yes, attach an explanation.
See Notes To Financial Statement # 25.

2. Has the reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part, from
any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No [X]
If yes, attach an explanation.

3.1 Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ ] No [X]
3.2 Ifyes, give full and complete information thereto:

4.1 Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
annual statement instructions pertaining to disclosure of discounting for definition of "tabular reserves") discounted at a rate of interest greater

than zero? Yes[ ] No [X]
4.2 If yes, complete the following schedule:
1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 11
Maximum Disc. Unpaid Unpaid Unpaid Unpaid

Line of Business Interest Rate Losses LAE IBNR Total Losses LAE IBNR Total
........................................................................................................................................................................... 0 | [ e [0
Total v | S S XXXeirree [, (I PO (I PO 0 | (I PO 0 | (I PO 0 | 0




STATEMENT AS OF JUNE 30, 2002 OF TFTAMERICAN HARDWARE MUTUAL INSURANCE COMPANY

SCHEDULE A - VERIFICATION
1 2

First Quarter
Current Year

Second Quarter
Current Year

3
Third Quarter
Current Year

4
Prior Year Ended
December 31

© © N o g~ w NP

S
I i =

Book/adjusted carrying value, beginning of period.............coceenevnineneineinenniniins
Increase (decrease) by adjuStMENL..........c.ccvririirieneineeeieese e
COSE Of ACGUINEE. ...ttt
Cost of additions to and permanent iMProVEMENES............c.eeerrrcereeeecereeogmeeee
Total profit (I0SS) ON SAIES..........eveieriereireeiieireirie et N
Increase (decrease) by foreign exchange adjustment............coovenrereereieronnnnens
AMOount received 0N SAIES.........c.ocviriier s
Book/adjusted carrying value at end of current Period............ccooveerrereeneieeinsinnenns
Total valuation AllOWANCE............c.cruiiriiiniri s
Subtotal (LINES 8 PIUS 9).....euvrruiririieireieieeseisieiseie st
Total nonadmitted @MOUNES..........cc.vvrieiiiririr e

Statement value, current period (Page 2, real estate lines, current period)..............

SCHEDULE B - VERIFICATION
1 2

First Quarter
Current Year

Second Quarter
Current Year

3
Third Quarter
Current Year

4
Prior Year Ended
December 31

© © N o g >~ w

11.
12.
13.

Book/recorded investment excluding accrued interest on
mortgages owned, beginning Of PEMIOd. ..o

Amount loaned during period:

2.1 Actual cost at time of ACQUISIIONS...........ovueerurrrrinieneinere e
2.2 Additional investment made after aCqUISIIONS............cvvierivreereeerinirniineieenns
Accrual of discount and mortgage interest points and commitment fees.................
Increase (decrease) by adjustment..........c.cceirineereineenineneneeeeeeeieend ..
Total profit (I0SS) ON SAIE.........curereurirrirriiriireieie e N
Amounts paid on account or in full during the period.............ccvvrerenininineinens
AMOrtization Of PrEeMIUM..........ocureieiireiiee e

Increase (decrease) by foreign exchange adjustment............cocvereereereereininennens

Book value/recorded investment excluding accrued interest on
mortgages owned at end of current period.

Total valuation allowance.
Subtotal (Lines 9 plus 10)....
Total nonadmitted amOUNtS...........c.ceevvverevererrerenennns

Statement value of mortgages owned at end of current period..........c.cocrevivininnne.

SCHEDULE BA - VERIFICATION

Other Invested Assets Included in Schedule BA

1

First Quarter
Current Year

2
Second Quarter
Current Year

3
Third Quarter
Current Year

4
Prior Year Ended
December 31

© © N o 0~ w

11.
12.
13.

Book/adjusted carrying value of long-term invested assets
owned, beginning of PEHOM...........oruiiririeee e

Cost of acquisitions during period:
2.1 Actual cost at time of ACQUISILIONS...........ccueerurrrrniinieneiieie e
2.2 Additional investment made after aCqUISIIONS............c.vevreeriereereereienirniineieinns

ACCTUAI Of QISCOUNL.......vvviiviicicieicce e

Increase (decrease) by adjustment..........c.ccveirineereineensinineneeeeeeieend N
Total profit (loss) on sale

Amounts paid on account or in full during the period............ccvvrereninineneiens
AMOrtization Of PreMIUM..........ccuririririiiree bbb
Increase (decrease) by foreign exchange adjustment............coovenereereererninennens

Book/adjusted carrying value of long-term invested assets
at end Of CUMTENE PEIIOU. ..o

Total valuation allOWANCE............cceverrevriieierireie s
Subtotal (LINES 9 PIUS 10).....ceuvureiieerciririineineireieieessisi e
Total nonadmitted AMOUNLS.........cccveviveireiieieies e sens

Statement value of long-term invested assets at end of current period...................

10
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SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Statement Value Acquisitions Dispositions Non-Trading Activity Statement Value Statement Value Statement Value Statement Value
Beginning During During During End of End of End of December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
Lo ClASS Lottt | e 103,881,979 | .o 2,594,745 | 41,333 [ (2102,531) [ .oovererrrrnirreins 103,881,979 | .o 106,332,860 | ..ocvceriereinierneeene | e 108,062,291
2. ClASS 2.ttt | e 17,053,313 [ .o [ 35432 o (13,420) | oo 17,053,313 [ .o 17,004,462 | ..ooveviicrecnieicniiiees | v 15,188,588
30 ClASS B | e 2,089,220 ..o [ e | [C1STe 010) I 2,089,220 ..o 2,033,320 .o [ e 1,826,115
A, ClASS Aottt | e [ s | s | s || || .
B CIASS Buovi s | e [ s [ s | | | || .
6. ClASS B...euereeiiiiiiiie ettt [t 331411 | s [ | e 331411 | 331411 | [ 331,411
7. TOtAl BONGS.......coivieriiiriiiiciicreieiecceieee et snississisneseninsine | e 123,355,923 | ..o 2,594,745 ..o 76,765 | ..o, (171,851) | .o 123,355,923 | ..o, 125,702,053 | ..o 0 | 125,408,405
PREFERRED STOCK
8. ClAaSS Lottt | e 523,000 | [ | e 12,000 | 523,000 | .o 535,000 | [ e 535,000
0. CIASS 2ueeir s | e [ s | s | | | | | .
10, ClASS 3. [ s | s | e || o | s | s | e
11 ClASS 4o [ s | s | e || o | s | s | e
12, ClASS Buoiiiriii s [ s | s | e || o | s | e | e
130 ClASS Buovirirricrii s [ | snsssnssnsenes | oresssessssssnssnssns e | connenssnsensenssenssens e | oossesssenssssnesnnesnnsnssnsenseensies | srissnissnsensnnsennsenssenssenniennen | aniiesssess s | chisesi s
14, Total Preferred SIOCK..........couieiuririiiniineineieieississisese e | aeesersssssssesssssesensens 523,000 | i 0 | 0 o 12,000 . 523,000 .o 535,000 | i 0 | 535,000
15.  Total Bonds and Preferred StOCK...........ccviririercreeninininiicncisinisiiniineinees | ceveiieinnnninsis 123,878,923 | ..o, 2,594,745 ..o 76,765 | ..o, (159,851) | ..ccovvvvrrririanee 123,878,923 | ..cccovvvicrnn. 126,237,053 | ..oovvceviicrircca 0 | 125,943,405




STATEMENT AS OF JUNE 30, 2002 OF TFTAMERICAN HARDWARE MUTUAL INSURANCE COMPANY

Sch. DA-Part 1
NONE

Sch. DA-Part 2-Verification
NONE

Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

12, 13, 14



STATEMENT AS OF JUNE 30, 2002 OF TFTAMERICAN HARDWARE MUTUAL INSURANCE COMPANY

SCHEDULE F - CEDED REINSURANCE

Showing all new reinsurers - Current Year to Date

1 2 3 4 5
NAIC Federal Is Insurer
Company ID Authorized?
Code Number Name of Reinsurer Location (Yes or No)
U.S. Insurers
06-1430254......... Arch Reinsurance Company.
.. |13-6108721......... Harco National Insurance Company.
... | 74-0484030......... American National Insurance Company...
. 104-1543470......... Liberty Mutual Insurance Company......
22-2187459......... New Jersey Re-Insurance Company........cooueerinerinnseniesneeneens
All Other Insurers
AA-1120002........ Lloyd's Syndicate NUmber 0002.............coeererreneeneereeeersesnreneeneenens
AA-1121241........ Lloyd's Syndicate Number 1241...
AA-1121245........ Lloyd's Syndicate Number 1245...
AA-1122987........ Lloyd's Syndicate NUMbEr 2987.........ccouiiniinininisssisnisiiseins

15




STATEMENT AS OF JUNE 30, 2002 OF TFTAMERICAN HARDWARE MUTUAL INSURANCE COMPANY

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
IS Insurer 2 3 4 5 6 7
Licensed? Current Year Prior Year Current Year Prior Year Current Year Prior Year
States, Efc. (Yes or No) to Date to Date to Date to Date to Date to Date
1. Alabama......ccooevvrinierniienn: AL ... YES oo [ [ e 4 |, 26,365 | .o 56,358 | ..ovvrriiriiens 654,528 | ..o 929,017
2. Alaska.......ccoenininininns AK .. YES oot [ s [ [ [ [
3. ANZONA..ccerierinne AZ ... ST I 841,327 | oo 468,095 | ...coooovvriens 516,330 | covvrrrerinnns 163,894 | .o, 1,254,213 | oo 714,530
4. Akansas........ocnnn AR |, R ST PO 9 [ e [, 21,562 | oo 15,000
5. California.......c.occcoverirrecre CA - |, YES oo | v 6,179,257 | .ooovvvrs 5,243,499 2,348,468 | ..o, 3,363,702 9,111,586 | v, 8,279,479
6. Colorado........ccccoenuvirerrnenCO - |, YES oo | v 2,615,146 | ..o 2,181,929 | .o 2,838,576 | ..ovvvrenne 1,417,524 | oo, 2,788,883 | ..oovvvvinne 3,277,327
7. CONNECHCUL. ...oovverrrvreiinns CT | ST I 599,840 | ..covvvvverinn 578,058 | ..ovvvvrerirn 312,868 | ..o 366,682 | ..o 1,553,972 | v, 1,111,215
8. Delaware........ccovevrnereicennn. DE |...... RS I 68,891 | .o 65,798 | oo 39,650 | e 77811 | i 309,911 | o 108,840
9. District of Columbia............... DC [....... YES oot [ i (200) [.eoeerernrererreirereniinnes [ e [ e[ e
10, Florida.....covevereeencrinericienn, FL [ YES oo | o 12,498 | oo 20,076 | oo 126,595 | oo 132,639 | oo, 1,545,927 | v, 1,294,802
I 7o 0= OO GA |... YES oo | | e | oo 109,345 | .o 59,546 | ..o 129,299 | v 353,008
12, Hawaii.....cccooeonerrnvnnecneeneec HE i NO.iiiee [ [ e | e | s | s | st essnes
13, 1daho.....ccccovvvvvivineiircrinnend D | YES...... 11,401,162 ..1,027,473 530,337 |. 521,879 1,343,033 .1,028,649
14, 1liN0IS......cveverrrrrerrrerrnnnend L |, YES...... 1,033,843 | .o 826,660 | ...oocorrernn545,658 | oo 404,299 4,869,569 6,839,914
15, Indiana......ccoovvenernnernnecnedN - [l YES s | 00 309,979 | i 125,814 | .vviiieernnn86,213 | i 32,183 | i 631,250 | coovvrrerinn 342,837
16, 1OWa. e A el YES s | cin000868,690 | oo 517,340 | .vvverrennn 138,665 | oo 103,026 338,785 | v 253,416
17. Kansas 220,000 | 21
18.  Kentucky. 1,983,672 | v, 2,770,000
19, LOUISIaNa......uvvverrerrirciinnnes LA | =T R 275 | s 275 366,821 | .o 355,405
20.  Maine.....oocovernnerrncrinneenee ME - [l YESu it [l 1347 [ 98 203,413 247,678
21. Maryland . . 258,456 ..116,547 | .. 151,400
22.  MassachuSetts...........cc.cenn. MA .. YES oo | v 1,944,073 1,403,212 | .ovvvirernnn871,932 | 864,850 | ...ccoen2,199,455 | i, 1,879,419
23, Michigan.....ccnveeenevrnereenennn. M ... ST I 704,871 | v 639,526 | ..oovverrernenD9L,790 | i 274916 | oo, 1,082,900 | ..coorvirirnens 902,868
24, Minnesota.........ccoeernerrneen MN- [ YES oo | v 1,354,992 | .ooooverenne. 1,491,557 | .o 285,974 | i 826,351 | .oovrerinne. 5,013,989 | ..o 5,015,924
25.  Mississippi... .64
26. MISSOU....ocereecrreirnirriineiens 15,965
27. MONtaNa.....c..covvevriercirinnes 115,318
28. Nebraska........c.ccooeeimeeen. NE [ ST 37,523 | i 18,666 | ..covvrrrerirens 7,149 | 601 | i 5,464
29. Nevada......oemerimeeen NV [ YES oo | v 1,590,692 | .ocooverenne. 1,513,397 | v, 2,193,588 | ..o 203,800 | .ovvrerrenne. 3,430,485 | ..o 4,333,969
30.  New Hampshire........c.ccoceeenee NH ... ST I 848,410 | .o 803,545 | .o 470,735 | oo 380,063 | ..coovrvrenne. 1,403,020 | .ocoverenne. 1,741,507
31, New JErsey.....coereirenns NJ | ST I 738,170 | oo 730,061 | oo 948,648 | ..oovvirerirne 576,414 | ..coooovvrenne. 6,237,746 | ..oovvvvs 6,498,156
32, New MeXiCo.......c.ccrrvrerennes NM ... (=S IO (524) | oo 4597 | o 2,239 | i 1,910 | .o 24,080 | .o 6,893
33, NeW YOrK...coeeercrieriiciins NY .. YES oo | v 2,901,863 | ..oovvvvenees 2,507,061 | .ooovvrirenenne 907,254 | oovvvrcrinne. 1,027,289 |...cccovvvene. 10,944,216 | ..coocvvrnee. 6,296,732
34, North Carolina..........cccecee...NC [ ST I 6,634 | .o 6,667 | .ooverrrrreriens 42,635 | .o 35156 | .ovvirernnnd26,301 | oo 495,346
35.  North Dakota.........c.ccereernneND [ ST I 415,151 | oo 918,909 | .covvrirerirens 81,844 | .o 189,275 | oovvvrerenne. 1,236,852 | .ocvvrerenne. 1,222,007
36, Ohi0...vcercrrrrrnerrnernen OH - [ YES oo | v 1,882,049 | .. 1,614,389 | ..o 624,301 | oo, 1,109,639 | .ocooverenne. 1,698,965 | ...ccovevenne. 1,896,435
37.  Oklahoma.......c.cccoovvvnerrenenn OK [ =T RN 625 | . 23 [ [ e T4 | e 241 | s 108
38, OregoN......occcovevirmerernernnenn OR [ YES oo | v 3,743,652 | .covvviis 2,949,981 | .............. 1,333,400 | oo 732,854 | oo, 4,917,447 | v 5,453,528
39.  Pennsylvania..........coeee. PA [ ST I 573,354 | oo 426,065 | .................881,087 | oo, 232,952 | v, 1,688,970 | .ccooverenne. 2,122,243
40. Rhode Island............cccocer.RI [ YES oo | | ernesinensnessnsnneinnens [ e | e | e 7/ R
41.  South Carolina..........cc.c.c.......SC | ST I 152,207 | oo 215,808 | .coveriririnens 15,751 50,029 384,412 | oo 484,222
42. ....2,189 ....96,838 .32,107 ...98,447 ..777,463 923,786
43. 7,419 252,681 293,815
44, 310,569 553,526 628,478
45, 149,601 129,215 154,141
46. Vermont... ..53,982 ...116,237 143,134
47, VIRginia......oeeveereerreceieninns 513,091 396,529 720,057
48.  Washington..........ccoueeeereeenn. WA ... YES oo | v 1,786,063 | ... 1,386,689 | .ovviirrrnnn669,073 | oo 464,323 | .o 1,801,315 | .o, 2,313,202
49.  West Virginia.........ccoerevennnee WV ... YES oo [ e 11,960
50. Wisconsin. W YES...... . 2,581,129 ..2,179,239 | ... 2,079,704
51, WYoming.....ccooevermerermerne WY [, YES oo | e 9,516 | .o 10,396 |.veererrerrierieeiienens
52.  American Samoa................... AS ... NO.iiiee [ [ e | e | s | s | st essnes
53, GUAM....ciiirrriceeeiae
54.  Puerto Rico
55.  US Virgin Islands..........ccccee.. VI ] NO..ooovee [
56. Canada........cccooonereireee CN i NO.iiiee [ [ e | e | s | s | st essnes
57.  Aggregate Other Alien............ OT |....... )0, SO IR (0 O (0 OO (0 O (0 O (0 OO 0
58.  TOtAlS.......coeeirererereriscriicins [ 50 .. 37,598,714 |.............. 31,814,789 |.............. 20,381,015 |.............. 15,417,953 |.............. 75,832,414 |............ 75,742,208
DETAILS OF WRITE-INS
B70L. oo | s XXX ovvvr e [rin o [ [ | o,
5702, oo | e XXX ovvvr [ [rin [ [ [ |,
5703, oo | e XXX ovvvr [ [rin [ [ [ |,
5798. Summary of remaining write-ins
for Line 57 from overflow page.... | ....... )0, SO IR (0 O (0 OO (0 O (0 O (0 OO 0
5799. Totals (Lines 5701 thru 5703 +
Line 5798) (Line 57 ahove)......... |....... DO S RN (O (O (O (O (O 0

(@) Insertthe number of yes responses except for Canada and Other Alien.

16
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STATEMENT AS OF JUNE 30, 2002 OF TFTAMERICAN HARDWARE MUTUAL INSURANCE COMPANY

SCHEDULE Y it INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 fi ORGANIZATIONAL CHART




STATEMENT AS OF JUNE 30, 2002 OF TFTAMERICAN HARDWARE MUTUAL INSURANCE COMPANY

PART 1 - LOSS EXPERIENCE

Lines of Business

Current Year to Date

1
Direct Premiums
Earned

2
Direct Losses
Incurred

3
Direct
Loss Percentage

4
Prior Year to Date
Direct Loss
Percentage

0o UThA WN

10.
11.1.
11.2.

12.

13.

14.

15.

16.

17.1
17.2
18.1
18.2
19.1,
19.3,

21.

22.

23.

24.

26.

21.

28.

29.

30.

31

32.

33.

34.

. Allied lines....
. Farmowners multiple peril
. Homeowners multiple peril..
. Commercial multiple peril
. MOMQGAGE GUATANTY. .....ucviirierrieeeeeeetiee et
. Ocean marine
L INIANA MATNE.......coir s

FINancial QUaranty ..o ssseseeenes
Medical malpractice-occurrence. .
Medical malpractice-Claims Made..........cccvieniereereieininneiseeeeeeses
EANQUAKE. .. ..ot

Group accident and health.. .
Credit accident and health.............cc.ocvevneineiniinisss
Other accident and health............c.cocvnrnininiinene
Workers' compensation...
Other liability-0CCUITENCE..........cuueiuirieeireieieiei e
Other liability-Claims Made..........cccerurrniriirireireeeeeee e
Products liability-occurrence...
Products liability-claims made
19.2 Private passenger auto liability..
19.4 Commercial auto liability....
Auto physical damage........
Aircraft (all perils)....
Fidelity.............

Burglary and theft....

Boiler and machinery..
Credit.......
International
Reinsurance-nonproportional assumed propernty...........c.veeenreneeneen:
Reinsurance-nonproportional assumed liability............cccoouvrineenennirninns
Reinsurance-nonproportional assumed financial lines.. .
Aggregate write-ins for other lines of BUSINESS...........ccocriinineneireininns
TOAIS. ..ot

..3,066,528 |.... .
........................ 3,564,479

DETAILS OF WRITE-INS

3301.
3302.
3303.
3398.
3399.

Warranty........coeeen

Sum. of remaining write-ins for Line 33 from overflow page.
Totals (Lines 3301 thru 3303 plus 3398) (LiNe 33).....cccurrirniiniiniiicinies

............................. 11,000

............................. 11,000

PART 2 - DIRECT PREMIUMS WRITTEN
1 2

Current
Quarter

Year to Date

3
Prior Year
Year to Date

. Farmowners multiple peril...
. Homeowners multiple peril
. Commercial multiple peril
. MOMQGAGE QUATANTY. .....ocviirierrieieieeeiee et
. Ocean marine
. Inland marine
. FINANCIAl QUATANTY......couiiieciieie e
. Medical malpractiCe-0CCUITENCE. .........cueerrerrrrireireeeieeerie e eieeseienies
. Medical malpractice-claims made..
. Earthquake
. Group accident and halth..........c.ccovrnnieniinineeeseseseeees
. Credit accident and health.. .
. Other accident and health..............cccovnnininininsens
. WOrKers' COMPENSALION. ......c.cvuiuieiereisrieriesiseiseie et
. Other liability-occurrence
. Other liability-Claims Made..........ccocureiininriereesee e
. Products liability-0CCUITENCE........c.cuueiriiiiriireireieeeese e
. Products liability-claims made....

. Burglary and theft....
. Boiler and machinery..

. Reinsurance-nonproportional assumed property.. .
. Reinsurance-nonproportional assumed liability............ccoeevrireenereernennes
. Reinsurance-nonproportional assumed financial lines...........c.ccccovenivneenee
. Aggregate write-ins for other lines of business
. Totals

19.2 Private passenger auto liability..
19.4 Commercial auto liability....

. Auto physical damage........
. Aircraft (all perils)....
. Fidelity............

8,522
.15,672

50,164
.10,746,339
...4,113,688
213,124
....83,087
....62,200
.131,381

3301.
3302.
3303.
3398.
3399.

18
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STATEMENT AS OF JUNE 30, 2002 OF TFTAMERICAN HARDWARE MUTUAL INSURANCE COMPANY
PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

1 2 3 4 5 6 7 8 9 10 11 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
Total Prior 2002 2002 Case Loss and Case Loss and LAE Total Q.S. Case Loss and LAE | IBNR Loss and LAE | Total Loss and LAE
Prior Year-End Prior Year-End Year-End Loss and Loss and LAE Loss and LAE Total 2002 LAE Reserves on Reserves on Claims Q.S. Date Loss and LAE Reserves Developed | Reserves Developed | Reserves Developed
Years in Which Known Case IBNR LAE Reserves Payments on Claims | Payments on Claims Loss and Claims Reported and | Reported or Reopened IBNR Reserves (Savings)/Deficiency | (Savings)/Deficiency | (Savings)/Deficiency
Losses Loss and LAE Loss and LAE (@ Reported as of Prior |  Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE (b) (Cols. 4+7 (Cols.5+8+9 (c)
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols. 7+8+09) minus Col. 1) minus Col. 2) (Cols. 11 +12)
1. 1999 + Prior | .o 28,052 |..iiiiiiiiinens 3,322 | 31374 | 6,148 | 309 [ 6,457 | .o 25,235 | 1,005 | s 540 | 26,870 | oo 3,330 [ i (L,377) [ 1,954
2.2000 [ 6,831 |.iiiiiinens 3,159 | s 9,991 | 1,976 | 114 [ 2,001 | 5,597 | s 294 | 2,220 | 8,110 |, 742 | s [CRY 1 I 210
3. Subtotals
2000 + Prior [ .o 34,884 | 6,481 | 41,365 | .o 8124 | 424 | 8548 | 30,831 |, 1,389 | 2,760 | 34,981 |.iiiiiiiini 4072 [ i [EIC[0):) 1 2,163
4. 2001 | 13,235 | 8,389 | i 21,625 | 5,337 | 1576 | s 6,913 | 7612 |, 1,502 | 5,634 | 14,747 | i, (287) [ oo 323 | s 36
5. Subtotals
2001 +Prior [, 48,119 |, 14,870 | i 62,990 | 13,461 | 2,000 | 15,461 | .o 38,443 |, 2,891 [ 8,394 | 49,728 |, 3,785 [ . (1,585) [.covnirierineiins 2,200
6. 2002 | XXX [ LSS S IR LSS SR IR LSS RN TR 14,382 | 14,382 .o DS SN IPTRPRION 9254 [ 5,010 | 14,264 ... XXX erwwrernnee [ LSS SN P XXXerieorens
7.Totals e 48,119 |..oovovvrne. 14,870 | 62,990 | .o, 13461 |, 16,382 |..coovrrvirinne. 29,843 | .o, 38,443 | .o, 12,145 |..ovvrnne. 13,404 | .o 63,992 |.oooviririi 3785 [ .. (1,585) [.covrireiiriiiiinnns 2,200
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line 7 Line 7 Line 7
Policyholders |.................. 100,474
Lo, 7.9 %|2. oo (10.7)% [3. oo, 35 %

(@) Should equal prior year-end Annual Statement; Page 3, Col. 1, Lines 1 + 3.
(b) Should equal Q.S. Page 3, Col.1, Lines 1 and 3.
(c) Should also equal Cols. 6 + 10 less Col. 3 for Lines 1 through 5 only.

Col. 13, Line 7

Line 8

Ao 22 %




STATEMENT AS OF JUNE 30, 2002 OF TFTAMERICAN HARDWARE MUTUAL INSURANCE COMPANY

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

1. Will the SVO Compliance Certification be filed with this statement?

RESPONSE

YES

2. Will the Trusteed Surplus Statement be filed with the State of Domicile and the NAIC with this statement?

NO

3. Will Supplement A to Schedule T (Medical Malpractice Supplement) be filed with this statement?

NO

EXPLANATIONS:

BAR CODE:

*13331200249000002*
*13331200245000002*

20



STATEMENT AS OF JUNE 30, 2002 OF TFTAMERICAN HARDWARE MUTUAL INSURANCE COMPANY

Additional Write-ins for Liabilities: Overflow Page for Write-Ins

1 2
Current December 31,
Statement Date Prior Year

2304. Reinsurance assumed overhead payable
2305. State surcharges payable....................
2306. Premium deficiency reserve
2307. PENSION FESEIVE........ovieieririeirieriinsninees

2397.  Summary of remaining write-ins for Line 23 from Liabilities

21



STATEMENT AS OF JUNE 30, 2002 OF TFTAMERICAN HARDWARE MUTUAL INSURANCE COMPANY

Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 1
NONE

Sch. B-Part 2
NONE

Sch. BA-Part 1
NONE

Sch. BA-Part 2
NONE

EO1, EO2, EO3



703

STATEMENT AS OF JUNE 30, 2002 OF TFTAMERICAN HARDWARE MUTUAL INSURANCE COMPANY

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarte!
3 2 5

1 2 6 7 8 9
CusIP Date Number of Paid for Accrued NAIC
Identification Description Acquired Name of Vendor Shares of Stock Actual Cost Par Value Interest and Dividends | Designation (a)
Bonds - States, Territories and Possessions
Connecticut
20772F-RQ-5........ Connecticut State Ser D 5.125% 11/15/13.........cceveveevererererreisercrererienissians [......05/03/2002...... [RAYMONT JAMES ASSOC. ......cvverveseereesrecesresesrsssssssssssssssssssssssssssssssssniss |ssssessssssssessssssssasssssssssness | aessossssossssssssons 1,063,080 |....ccce...... 1,000,000 [..ccoorerrrrreranen. 24,628 |1PE..............
CONMNBCHCUL.....v.voevevevevecteteevereestesteeieteesessessessssseebsesessessensesssessessessessasssnssessessessessensnssessessessensanss  ebeessessessessosssessessessossasssssessessessassassaessessessassassssssnssessessessassassessessessassasssnssessessessessessnssesessessessansenssessesss | sooeseesoessesessanes 1,063,080 |....cccone...... 1,000,000 [..ocoorerrrrreranen. 24,628 ... XXX.......
Georgia
373382-X2-1.......... Georgia State Ser B 4.800% 04/01/15........ouuiieiiieniiniiisississississsissssssisss s [......05/28/2002......
[T T
United States
1799999. | Total - Bonds - States, Territories & Possessions..
6099997. [ Total - Bonds - Part 3............ccccceunen..
6099999. | Total - Bonds

Common Stocks -
United States

Public Utilities

30231G-10-2......... Exxon Mobil Corporation 300.000
United States............c.cccooernee...
6699999. [ Total - CommOn StOCKS - PUDIC ULIIHIES...............cvoevieerieiieiieseiceieeeee e

Common Stocks -
United States

Banks, Trust and Insurance Companies

032165-10-2 .. | AMSOUth BANCOTPOTALION. ......vveiveiercicireireesnisiseeseeenieess st eessstssiseiseneness [ creees 04/10/2002...... J P Morgan .100.000

172967-10-1.......... |CIIGIOUD INCuvvvrivirnveriirerirciieriesies st sesessesssssssesesssnneses | evenns 06/25/2002...... Various... ..1,900.000

339030-10-8.......... | FIeetBoSton Finl COMPOL........cveirrirriiiieiieieiieessesnsissiseesessesssssssissiseesesesssnsnsenes | oee 04/17/2002...... Various... .600.000

46625H-10-0......... |JP Morgan Chase & CO.........covuumiuneeneinrniniineineneiseseisssissiseissesssssssssssnsiens | v 04/09/2002...... Merrill Lynch...... .900.000

534187-10-9.......... |LIncoln National COMPOL..........ccureereriniiniineieisissinssseineseesssssssssssisssssesssiesinsinss | oeen 06/18/2002...... Lehman Brothers... .900.000

552848-10-3 .. |MGIC INVEStMENt COPOIa........cuurerrrerririeeeeireisesssesssiseiseesessssssssssiesseesssssssnsne | ereees 04/08/2002...... Morgan Stanley. .500.000

693475-10-5 .. | PNC Bank COrporation...........cccereueeeerensineinsieesississsssinssessessssssssssnsssessssinsins | veees 04/17/2002...... J P Morgan.... .500.000

902973-30-4.......... US BANCOTP. . t1vererstneieeisenissess s sssssnnsssnsssssssnsnssssssssnsnsese | eoe 06/17/2002...... Various... ..1,500.000

UNIEEA SEAIES. ...ttt senee anisas ..
6799999. [Total - Common S Banks, Trust & Ins. Co

Common Stocks - Industrial and Miscellaneous

United States

013817-10-1.......... AICOB INC....oooririi e | e 06/25/2002...... VAHOUS. ...t

032511-10-7.......... Anadarko PetroleUm COrp.........ocuerriiineineineiessssssesseseisessessssssissisessessssssiesies | veees 04/08/2002...... CIBC World Markets Corp

038222-10-5.......... | Applied MAtErialS INC.......cocuevreiiiiriineireiesissineiseie e ssississiseseisssenesssnsnene | e 06/19/2002...... Bear Stearns..........cccccueu

093671-10-5 .. |H&R BIOCK INCOTPOTALEd.........oceeeeecireiriiineineieeississiseeieisenssissiseisenessssnns [ ereees 04/16/2002...... SEI Financial Services Inc .

110122-10-8.......... BriStol-Myers SQUIDD. ..o | 04/08/2002...... B-Trade SEIVICES. ..ottt

134429-10-9.......... CaMPBEI SOUP.....ecvcerieiieiiie et enenens | ereend 04/08/2002...... MOTGan SEANIEY........oveiecieieieireie ettt

260543-10-3.......... |Dow Chemical COMPANY........cccoiureirineineieieessiesiesiseisesessessssssssssssssseesssiesinsiess | e 06/05/2002...... Various

291011-10-4 .. | Emerson EleCtric COMPAN.........cviieeieeriiniineineiseieesssississiseseesessssississisesiesies | ereees 06/05/2002...... Various

423074-10-3.......... H J HEINZ COMPANY......ivriiiiiieieieierieeisese et ssesssssstssssssenessssesnsens | oeea 04/08/2002...... MOTGan SEANIEY........oveiecieieieireie ettt .

428236-10-3.......... Hewlett Packard COMPAaNY ..ot | oee 05/06/2002...... Tax Free EXChaNge.......c.ouiuiieiiniineneneeissinsieisesesesssssissiseissnesienes | cveineiessssnsinsis 5,946.000

458140-10-0.......... |INtel COMPOAtION........cvrerierieiiiteeeie ittt sesensessssisssssesssieniesies | oei 06/07/2002...... Credit Suisse 1st Boston Corp. .200.000

580135-10-1 .. | MCDONAIAS COMPOTALION.......ceurervrieeieereieereriesiseiseieeee i sniesissisessniens [ ereees 04/18/2002...... Credit Suisse 1st Boston Corp. .200.000

589331-10-7 .. | Merck & COmPany INCOMPO.........curvrerrrriiineireieeeiesissiseiseseesessstssiseisesessssnns [ reees 04/08/2002...... Investment Technology Group. 100.000

718507-10-6.......... | Phillips Petroleum COmMP........cciniineireiereiiinsineineiseieessissiseisesesssssssesssnsneens | oeind 06/05/2002...... Various... 1,100.000

T37464-10-7.......... |POSt PrOPErtES INC.......covvuiirrieiiniiniineiseieisissiseissse e sssissssssssssessssssesssnsnene | e 04/26/2002...... Credit Suisse 1st Boston Corp. 800.000

740189-10-5 .. | Precision Castparts COr..........ueeerniniineeneensiesssssnsisssseessssssssssssssessessssssnsiness | veees 06/14/2002...... SEI Financial SEIVICES INC.......cuueiiriinieneineieieresineiseiseseesssssssseseeinnes | eeveessnssssinsinesees 310.000

786514-20-8 .. | Safeway INCOrPOrated........covvuiueeeireririreineiseinee et [ ereees 06/05/2002...... VariousS.......cueeeenieneenns 2,800.000

800907-10-7 oo | SANMINA COMP..vviiiicieierieiiere et enenesenes [ oeees 05/13/2002...... Various....... 1,900.000

883203-10-1 . | TeXtron INCOrPOrated.........ccuuuuririiiineireireieisessiseseieieessississese e sssesissneine | e 06/07/2002...... Goldman Sachs. 1,600.000
941848-10-3 Waters COMPOTatioN. .......ce et sss e sensnssnssnissessessnesnens | eonees 06/17/2002...... SG Cowen..... 1,100.000 ....26,930

UNIEEO SEAIES. ...ttt bbbt 875,570

Foreign
[58510Q-70-7......... [Meeder AdVISOT INEEIMAL. ... .veeeeererereesseeesseeeessseeresseresssersssseesssseessssesesssneees [.....05/01/2002...... [R MEEUET & ASSOC.........erverreerrrrererssmeresnseresssersssasessssesssmsesesonsessmsenssinse | evvvesesesomsersssnereesnness (020000 [ oreeessreeeesmeresneeeesnnes TI5  ooreeeimmeresnesnneriinne | eeessnneresssseessseessssssessneeees [
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STATEMENT AS OF JUNE 30, 2002 OF TFTAMERICAN HARDWARE MUTUAL INSURANCE COMPANY

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarte!
3 2 5

1 2 6 7 8 9
CUsIP Date Number of Paid for Accrued NAIC
Identification Description Acquired Name of Vendor Shares of Stock Actual Cost Par Value Interest and Dividends | Designation (a)
[T EX]o T

6899999. | Total - Common Stocks - Industrial & Miscellaneous

7099997. [ Total - COMMON SEOCKS = PAM 3........ccvuevveeiiveieiceie et vnienaens

7099998. [ Total - Common Stocks - Summary Item for Common Stocks Bought and Sold This Quarter..

7099999. [ Total - COMMON SHOCKS..........cvoevriverreeiieietcieiettereteei et tesien s tenieressenseseeesaenneens

7199999. | Total - Preferred and COMMON SIOCKS.............o.ovveereuireiiieieieeieiceseiseseisseenseteseneesiesensneensenes

7299999. [ Total - Bonds, Preferred and COMMON STOCKS............c.ccerivieeicriirciiercsiecsseevese e

(a) For all common stock bearing the NAIC designation "U™ provide: the number of such issues................ 0.
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STATEMENT AS OF JUNE 30, 2002 OF TFTAMERICAN HARDWARE MUTUAL INSURANCE COMPANY

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of b
2 5 8

the Company During the Current Quarte
9 10 I 2

1 2 3 6 7 13 14 15 16 17
Increase
Book/Adjusted (Decrease) Foreign Interest Dividends
Number of Carrying Increase by Foreign | Exchange Realized Total on Bonds on Stocks NAIC
CUSIP Disposal Shares of Value At (Decrease) | Exchange | Gain(Loss) | Gain (Loss) | Gain (Loss) Received Received  [Designation
Identification Description Date Name of Purchaser Stock Consideration Par Value Actual Cost | Disposal Date [y Adjustment| Adjustment | on Disposal | on Disposal | on Disposal | During Year | During Year (@

Bonds - U.S. Government
36209H-RH-0.. [ GNMA Pool #472188 6.740% 04/15/34 06/01/2002 PaydOWN..........coovrenriririricrisrinsieniiens [ evreeninnsienisniens | eecvsrirenennen094 [ 694 [,
36209P-FC-6... [ GNMA Pool #477263 6.750% 06/15/39... 06/01/2002( Paydown.
36210K-PS-8... [ GNMA Pool #494633 6.850% 05/15/34... 06/01/2002( Paydown.
36213N-GC-4.. [ GNMA Pool #559195 7.600% 08/15/31... 06/01/2002( Paydown.
36219C-UP-7... [GNMA Pool #245490 8.250% 05/15/32... 06/01/2002( Paydown.
36223J-LG-6.... [ GNMA Pool #309127 8.500% 05/15/31... 06/01/2002( Paydown.
36223L-AT-5.... [GNMA Pool #310618 9.500% 10/15/21... 06/01/2002f Paydown. . . . . .

0399999. [ Total - Bonds - U.S. GOVEIMMENL.........oouiiiiriniiicisisissesissnissssssssssissnesssssssssssssssssnsenssssssssssssssnsessssssossssnssssenssnoseoss | avesenenesb0, 207 | iiiiennnnd0,277 i,
Bonds - Special Revenue and Special Assessment

Pennsylvania
07487T-AB-9... [Beaver Cnty Indust Dev 0.000% 11/20/24......... [05720/2002[ Call  21.1270....ccocisvvcemseerresrressserrines |evsseeesosserssssreeinse | ereoseeeeens
Pennsylvania
United States
3199999. | Total - Bonds - Special REVENUE & ASSESSMENT.........cuuiiuieiieieeierierisitsiesseseessrsrs s ssesss e sensens st sne s es e snesssssessnenansnees | cosessesseees

Bonds - Industrial and Miscellaneous

United States

210805-BD-8... | Continental Airlines 7.461% 04/01/15................. |04/01/2002] PaYAOWN........ccooivveiirnirmessressinsssissninees | avesessnsssnssssensnnes | rseeenenes 35432 | .o 35432 | .o 38,004 | 35432 |........ (2,143) 2o
United States (2143) |0 0 |0 [0 01322 [0 [ XXX...
4599999. [ Total - Bonds - Industrial & MISCEIIANEOUS........... it seiser e sen s ssisensnssnnnens | aeesseseaas 35432 | 35432 | 38,004 ... 35432 |........ (2143 |0 0 [0 [0 [1n1.322 o0 s XXX...
6099997, [ TOAl - BONAS = PAIM 4.......ovviiveresins st sses et | aesseeseons 76,765 |..ovcnene. 80,709 | ..o 81,279 | .o 76,765 |......... (4,210) [.oovivneeen0 [0 [0 [0 2,035 [0 [ XXX...
6099999, [ TOAI - BONMMAS. .....vevrsseresreseers s sess sttt ennnse | ansseenenas 76,765 |..ovcvene. 80,709 | ..o 81,279 | .o 76,765 |......... (4,210) [.oovivvveeen0 [0 o0 [0 2,035 [0 o XXX...
Common Stocks - Public Utilities
United States
98157D-10-6.... | WorldCom Inc | 12,600.000 {............ PERNET P 147,836 | 84,924 [
United States , . 147,836 |. ..84924 .....62912 |0 o0 [ (119,720 [ (119,72D) [0 [0 XXX...
6699999. [ Total - Common StockS - PUBIC ULIIHIES........cvveieriissseressersssisissnissnssesssens s s sssesssnssssnssssssssnssnees | aesseeseons 28,115 |....... XXXeorereeee [ e 147,836 |...co 84,924 |.....62912 |..oen0 [0 [ (129,72 | (129,72D) [0 [0 [ XXX...
Common Stocks - Banks, Trust and Insurance Companies
United States
339030-10-8.... | FleetBoston Finl COMPOr........ocivieereeernisiennenes [04716/2002] SEI Financial Services Inc 52,500 [
United States . v | . ..52,500 [.....6976 ..o [0 [ (5,408 | ..o (5,408) [0 525 L XXX...
6799999. | Total - Common Stocks - Banks, Trust & Insurance Companies 52,500 [.....6976 |..cce0 [0 [ (5,408 | ...........(5,408) [0 o525 | XXX...

Common Stocks - Industrial and Miscellaneous
United States

00724F-10-1.... | Adobe Systems INCOrPOra...........coeeeererrrerneeneenee 04/03/2002[ Morgan Stanley............cccvenereevenenecneenes | cvveneene 1,100.000 44,319
013104-10-4.... | Albertson's Incorporate.. 06/24/2002| Goldman Sachs. . 1,800.000 ...59,652 L.
053611-10-9.... | Avery Dennison Corporat... 05/31/2002( Various................... ...7100.000 42,721 L.
204493-10-0.... | Compag Computer Corpora... 05/06/2002| Tax Free Exchange... 9,400.000 ...98,230 L.
364730-10-1.... | Gannett Company Incorpo. 06/19/2002[ Various...........ccccveeenee 1,400.000 .106,540 L.
428236-10-3.... | Hewlett Packard Company. 05/20/2002| Corporate Reorg/Merger... ...1.000 L.
532716-10-7.... | The Limited Incorporate. 04/02/2002[ Various..........cccccueeenee ,300.000 L.
574599-10-6.... | Masco Corporation......... 06/04/2002| Goldman Sachs......... ....1,800.000 L.
651229-10-6.... [ Newell Rubbermaid Inc.. 06/04/2002[ Banc/America Secur LLC............ccccovvennne ....1,000.000 L.
718154-10-7.... | Phillip Morris........... 06/25/2002[J P Morgan.................... ...1,300.000 L.
742718-10-9.... | Procter & Gamble Comp 05/30/2002| Various....... ....1,300.000 L.
918204-10-8.... |V F Corporation.............. .. 104/04/2002f Merrill Lynch... . 1,300.000 L.
UNITEA SEALES. ..o senssssssnsssnsssnsssnsssnsnssenssensssnsssssesnsssnsnsossoensoenes | wosneeenee QL 10D | eoeress KKK eriesnnes | everennes 125,060 | 000 733,724 [0 (8,664) | o0 [0 [1.66,644 [ .........066,644 [0 [ 2,462 |
Foreign
20257#-10-4.... [Commercial Union EMErgi.......cc.ccooveovrrssriennnens [05/01/2002] Commercial Union...........cooocvsvceerrcssriennes | 123.000 J..coovrne. A N 888 [..cocoorneene. A,
FOTBIGN. vttt | ceereeeneneens 715 [...... OO P 888 [ 10 i 178 o0 o0 [oiiien(073) | (173) [0 o0 o XXX..
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STATEMENT AS OF JUNE 30, 2002 OF TFTAMERICAN HARDWARE MUTUAL INSURANCE COMPANY

SCHEDULE D - PART 4

med or Otherwi

ise Disposed of b
8

the Company During the Current Quarte
9 10 I 2

Show All Long-Term Bonds and Stock Sold, Redee
4 5

1 2 3 6 7 13 14 15 16 17
Increase
Book/Adjusted (Decrease) Foreign Interest Dividends
Number of Carrying Increase by Foreign | Exchange Realized Total on Bonds on Stocks NAIC
CUSIP Disposal Shares of Value At (Decrease) | Exchange | Gain(Loss) | Gain (Loss) | Gain (Loss) Received Received  [Designation

Identification Description Date Name of Purchaser Stock Consideration Par Value Actual Cost | Disposal Date [y Adjustment| Adjustment | on Disposal | on Disposal | on Disposal | During Year | During Year (@

6899999. [ Total - Common Stocks - Industrial & MISCEIIANEOUS............iiiiiiiiiiiiiirissrsrississi s snsssnssnssnssssssnsssnssness | osnesanes 792,420 [ XXX [ 725948 ... 734,434 1........(8,486) | ..ccocoooee0 o0 | 66,471 |......66471 [...cn0 2,462 [ XXX...

7099997. [ Total - CommOn StOCKS - Part 4.........oiiiiiiiiitisnisnini s covenn.874,602 .933,260 |. 871,858 |....61,402 |....ccocoee0 o0 | (58,658) | .........(68,658) [ ..o |.iinnnn.2,987 [ XXX...

7099998. | Total - Common Stocks - Summary Item for Common Stocks Bought and Sold This QUarter.........c.ccoviiinnincncininne | veveiieinas 33,279 ..39,000 37,800 [ e i [ (572D | .o 572D [ [ 275 [ XXX...

7099999. [ Total - Common Stocks................ ...907,881 .909,658 | ......61,402 |...ccocee0 o0 | (64,379) | ........(64,379) | ..o 13,262 [ XXX...

7199999. [ Total - Preferred and Common Stocks.......... .r....907,881 .909,658 | ......61402 |....oceee.0 o0 [ (64,379 [......(64,379) [0 3,262 | XXX...

7299999. | Total - Bonds, Preferred and COMMON SEOCKS............oceoveiuivreeieiieiiieiseteieeciecise ettt snissiseessesnessseneiee | creeneens 984,646 986,423 | ........ 57192 |0 [0 (64,379) ........(64,379) | ...........2,035 |..........3,262 |..... XXX...




STATEMENT AS OF JUNE 30, 2002 OF TFTAMERICAN HARDWARE MUTUAL INSURANCE COMPANY

Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

EO6, EO7



STATEMENT AS OF JUNE 30, 2002 OF TFTAMERICAN HARDWARE MUTUAL INSURANCE COMPANY

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3

1 4 Book Balance at End of Each 8
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 5 7
of Received During|  at Current
Depository Interest [ Current Quarter | Statement Date | First Month | Second Month| Third Month | *
Open Depositories
Goldman Sachs Financial Square Money Market.... MinNeapPOoliS, MN...........ccoerenrrininiineineins | rerrerrnrnnnees | crveneeneineineiiniinns | eeneeneeneeseniesinnens | coeveeens 58,167 |....ccconn. 2234 | ... 158,639 |......
Fidelity Instl Cash Portfolio Class I............c.cccveune.. Boston, MA. o e | [ [ 6,409,199 | ..... 5,618,668 | ..... 5,127,319 |......
National City BanK............ccceuvrrvereceirerinerniinnnnns ColumbUS, OH......ccoovevneiniinirniieiiniiins [ eririnninniins | o | oo 874,191 | ... 2,913,156 | ........ 799,777 |......
The One Group Prime Money Market Fund............. ChiCago, IL...ecveiririineireireieisinsneineins | eeneiieiiniinnins | e [ v | e 760,977 | ........ 736,054 | ........ 728,540 |......
U S BaNK....oooiiiiininicnnesissesssiens StPAUL MN....ooviiieiciieinciniiniinn [ | | | s 43,888 | ........ 238,965 | ........ 167,779 |......
0199998. Deposits in.....5 depositories that do not exceed the allowable limit
in any one depository (see Instructions) - Open DepoSitories. ........cocvvieieisrinienes | XXX oo [ Jovniiisiines 223,101 |........ 229,329 |....... 232,336 |......
0199999. Total Open DEPOSItONIES. ..o | covees PO N O 8,369,523 | ..... 9,738,406 | ..... 7,214,390 | XXX
0399999. Total Cash 0n DEPOSIL. ..o sssesnsssssnsesnens | conees PO I O 8,369,523 | ..... 9,738,406 | ..... 7,214,390 | XXX
0499999. Cash in Company's OffiCe. ... | eonees XXX eeooe [ XXX s [ XXX [ 500 .o 500 .o 500 [XXX
0599999. TOtAl CASN......vveiiiiciii i | s XXXKeoow 0 [0 [ 8,370,023 | ..... 9,738,906 | ..... 7,214,890 | XXX

EO8
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Property and Casualty Supplement for the Quarter Ending June 30, 2002 of the U. S. Branch AMERICAN HARDWARE MUTUAL INSL
Overflow Page for Write-Ins

TSS-4



	1 - Jurat
	2 - Analysis of Assets
	3 - Liabilities, Surplus and Other Funds
	4 - Statement of Income
	5 - Cash Flow
	6 - Notes
	6.1 - Notes
	7 - General Interrogatories
	8 - General Interrogatories
	9 - General Interrogatories
	10 - Sch. A-Verification
	10 - Sch. B-Verification
	10 - Sch. BA-Verification
	11 - Sch. D-Part 1B
	12, 13, 14 - Sch. DA-Part 1
	12, 13, 14 - Sch. DA-Part 2-Verification
	12, 13, 14 - Sch. DB-Part F-Section 1
	12, 13, 14 - Sch. DB-Part F-Section 2
	15 - Sch. F
	16 - Sch. T
	17 - Sch. Y-Part 1
	18 - Part 1
	18 - Part 2
	19 - Part 3
	20 - Supplemental Exhibits and Sch. Interrogatories
	21 - Overflow Page
	E01, E02, E03 - Sch. A-Part 2
	E01, E02, E03 - Sch. A-Part 3
	E01, E02, E03 - Sch. B-Part 1
	E01, E02, E03 - Sch. B-Part 2
	E01, E02, E03 - Sch. BA-Part 1
	E01, E02, E03 - Sch. BA-Part 2
	E04 - Sch. D-Part 3
	E04.1 - Sch. D-Part 3
	E05 - Sch. D-Part 4
	E05.1 - Sch. D-Part 4
	E06, E07 - Sch. DB-Part A-Section 1
	E06, E07 - Sch. DB-Part B-Section 1
	E06, E07 - Sch. DB-Part C-Section 1
	E06, E07 - Sch. DB-Part D-Section 1
	E08 - Sch. E
	SUPA - 
	TSS-4 - 

