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statement as of MARCH 31, 2002 or t+e Medical Life Insurance Company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets

1. BONdS ... [ 189,224,051 | ... [, 189,224,051 |......... 186,869,612
2. Stocks:

2.1 Preferred stocks ... 1,600,000 (... | 1,600,000(........... 1,600,000

2.2 Common StOCKS ..........ooiviii e [ 4213,855| ... 4213,855|........... 4,173,040
3. Mortgage loans on real estate:

3.1 Firstliens ... [ e e

32 Other thanfirstliens ...............ccooiiiii [ e e L
4. Real estate:

4.1 Properties occupied by the company (less $.........c......

ENCUMDIANCES) ... v L L e
42 Properties held for the production of income (less
$eerenns eNCUMBIANCES) ... [ e e

43 Properties held for sale (less $................ encumbrances) ....|.............c..coooo | oo e
5. Policy loans ..o [ 1BTOA 187914 (.............. 179,609
6. Premium notes, including §................ for first year premiums .......... | oo | |
7. Cash ($.....(3,744,554)) and short-term investments ($.......3,424,162) |............ (B20,391) | ..o | (320,391) | ........... 3,589,454
8. Otherinvested @ssets ..............oooooviiiiiiiiinii [ [ [
9. Receivable for Securities ..o [ e e
10. Aggregate write-ins for invested assets ... [ L [
11. Subtotals, cash and invested assets (Lines 1t0 10) ....................|.ooonoe. 194,905,429 | ... 194,905,429 ......... 196,411,715
12. Reinsurance ceded:

12.1 Amounts recoverable from reinsurers ...................oocoo [ 1,659,491 (... [ 1,659,491 (........... 2,001,519

12.2 Commissions and expense allowancesdue .................. [............... 13,036 (..o [ 13,036 (............... 13,642

12.3 Experience rating and other refundsdue ................ooo | e e

124 Other amounts receivable under reinsurance Contracts ... | ...........cooovivers [oovreiii Lo [
13. Electronic data processing equipment and software ....................| ... 119,457 ..o 119,457 .............. 149,339
14. Federal and foreign income tax recoverable and interest thereon

(including $.......2,312,786 net deferred tax asset) ....................o. oo, 7123544 |........... 4,810,758 |........... 2,312,786 |........... 2,787,019
15. Guaranty funds receivable or on deposit ................cocooiieii e 36,929 ..o 36,929 ... 53,664
16. Life insurance premiums and annuity considerations deferred and

uncollected on in force business (less premiums on reinsurance

ceded and less $.......(135,253) 10ading) ..............ccccoooiieiiiiii | 7841271 ... 300,367 |........... 7,540,904 |........... 7,188,859
17. Accident and health premiums due and unpaid ....................cooo | 2,628,033 |.............. 141,674 |........... 2,486,359 |........... 2,598,573
18. Investment income due and accrued ... 3261492 ... 3,261,492(........... 3,447,047
19. Net adjustment in assets and liabilities due to foreign exchange rates [................cocooo [ [
20. Receivable from parent, subsidiaries and affiliates .....................|............... 35,121 | . 35,121 ... 49,035
21. Amounts receivable relating to uninsured accident and healthplans .. |.............. 243627 | ..o 243627 ... 124,054
22. Amounts due from agents ............oooiiiiii e [ L
23. Otherassets nonadmitted ...........................co 60,589 |............... 60,589 ...
24. Aggregate write-ins for other than invested assets ......................| oo 607,836].............. 360,594 |.............. 247242 .............. 265,420
25. TOTAL assets excluding Separate Accounts business (Lines 11 to

24) 218,535,855 ........... 5,673,982|......... 212,861,873 |......... 215,089,886
26. From Separate Accounts Statement ...................coc e e e
27. TOTAL (Lines25and 26) ................ccoveeviieiiiiiieiiiiieaii [ 218,535,855|........... 5673,982]|......... 212,861,873]......... 215,089,886
Details Of Write-ins
1001 e | e e [
1002 o L L [
1003 e | e e [
1098.  Summary of remaining write-ins for Line 10 from overflow page .......[.............oo [
1099.  TOTALS (Lines 1001 through 1003 plus 1098) (Line 10 above) ....... | ..coooiiieviiiiion fviiiiiiiii Jvi
2401.  Prepaid Expenses/Guaranty Funds ...................ocoocoiin v 341,606|.............. 341,606 ... |
2402.  Premium/Other Deposit Funds ..................cocoo 18,988 |............... 18,988 | ..o |
2403.  Miscellaneous Receivable ...................oco 42,703 (..o [ 42,703 (... 42,703
2498.  Summary of remaining write-ins for Line 24 from overflow page .......|.............. 204539 ... 204,539 .............. 222,717
2499. TOTALS (Lines 2401 through 2403 plus 2498) (Line 24 above) .......|.............. 607,836 |.............. 360,594 |.............. 247242 .............. 265,420

State manner of presentation:
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statement as of MARCH 31, 2002 or t+e Medical Life Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

1 2
Current
Statement December 31
Date Prior Year

1. Aggregate reserve for life policies and contracts $......34,756,959 less §................ included in Line 6.3 (including §................ Modco

RESEIVE) ... 34,756,959 | .......... 34,635,494
2. Aggregate reserve for accident and health contracts (including $................ Modco Reserve) ...........oooviiiiiiiiii 8,361,571 |........... 7,859,980
3. Liability for deposit-type contracts (including $................ ModCo RESEIVE) ... .o [ 15173 .. 15,173
4. Contract claims:

4.1 LB e 26,713,481 .......... 27,381,551

42 Accidentand health ... ... ... 6,594,754 |........... 6,472,313
5. Policyholders’ dividends $ and coupons $ due and unpaid .........o.oii e [ L
6. Provision for policyholders’ dividends and coupons payable in following calendar year - estimated amounts:

6.1 Dividends apportioned for payment to ............... (including $.........cver... Modco Reserve) ...........ooooviiiiiiii L

6.2 Dividends not yet apportioned (including $................ Modco RESEIVE) .. ..o e

6.3 Coupons and similar benefits (including $ MOACO RESEIVE) ... ... [ [
7. Amount provisionally held for deferred dividend policies notincluded inLine 6 ..o L [
8. Premiums and annuity considerations for life and accident & health policies and contracts received in advance less §................ discount;

including $......... 135,575 accident and health premiums ... 446,425|.............. 375,920
9. Contract liabilities not included elsewhere:

9.1 Surrender values on €anceled CONTTACES ... ... ..o L [

9.2 Provision for experience rating refunds, including $.......... 45,300 A&H experience rating refunds ... [ 850,127 |........... 1,407,568

9.3 Other amounts payable on reinsurance; including §................ assumed and $................ ceded ...

9.4 Interest Maintenance RESEIVE ... ... i
10. Commissions to agents due or accrued-life and annuity contracts $.......2,189,263, accident and health $

COMIACE UNS $...ooeees e e
11. Commissions and expense allowances payable on reinsurance assumed
12. General eXPenSes dUE OF ACCIUBM ... ... ..o ittt e e
13. Transfers to Separate Accounts due or accrued (net) (Including $................
14. Taxes, licenses and fees due or accrued, excluding federal income taxes
15. Federal and foreign income taxes, including §.......... 13,207 on realized capital gains (losses) (Including $................ net deferred tax

HADIIY) .. e 500,495 |.....ooviiii
16. Unearned investment INCOME ... .. ... i 6,996 |................ 6,996
17. Amounts withheld or retained by company as agent or truStee ........ ..o [ 9,656 [......oviiiii
18. Amounts held for agents’ account, including §$................ agents’ creditbalances ... [
19. Remittances and items not allocated ... ... | 797,724 |........... 1,301,580
20. Net adjustment in assets and liabilities due to foreign exchange rates ... [
21. Liability for benefits for employees and agents if notincluded above ... 624,053 |.............. 463,884
22. Borrowed money §............... AN iNtErESt hErEON $....eeeeeeeeee o e L
23. Dividends to stockholders declared and unpaid ... [ |
24. Miscellaneous liabilities:

241 ASSEt ValUALION T8SBIVE ... . i 1,590,384 |........... 1,296,659

24.2 Reinsurance in unauthorized COMPANIES ... .. ..o |

243 Funds held under reinsurance treaties with unauthorized reinSurers ... e |

244 Payable to parent, subsidiaries and affiliates ... 243652 .............. 307,982

245 Drafts outstanding ..o e

246 Liability for amounts held under uninsured accident and health plans ... 138,867 |.............. 109,017

24.7 Funds held under CoINSUTANCE ......... ..o e |

248 Payable for SECUMHES ... ... .o e

24.9  Capital notes $................ ANAINEIESEtNEIEON $.oovvevveeres oo
25. Aggregate write-ins for abIlIIES .......... ..o [ 410241 |.............. 376,682
26. TOTAL Liabilities excluding Separate Accounts business (Lines 110 25) ... | 89,844,201 .......... 93,488,525
27. From Separate Accounts Statement ...
28. TOTAL LIABILITIES (LINES 26 NG 27) ...t [ 89,844,201 .......... 93,488,525
29. CommON CaPItal SLOCK ... .. 2,622,800 (........... 2,622,800
30. Preferred capital STOCK ....... ..o [
31. Aggregate write-ins for other than special surplus funds ........... ... L [
32. SUMPIUS NOIES ... e
33. Gross paid in and contributed SUIPIUS ........... ..o 18,995,342 |.......... 18,995,342
34. Aggregate write-ins for special SUPIUS FUNDS ... ... i L [
35. Unassigned funds (SUMPIUS) .. ... .. 101,399,530 |.......... 99,983,219
36. Less treasury stock, at cost:

361 shares common (value included in Line 29 §................ ) e e

362 e shares preferred (value included in Line 30 §................ ) e L
37. Surplus (Lines 31 to 35, Less 36) (Including $................ in Separate Accounts Statement) ... [ 120,394,872 |......... 118,978,561
38. TOTALS 0f LIneS 29, 30 @Nd 37 ... .ottt e [ 123,017,672......... 121,601,361
39. TOTALS Of LINES 28 @NG 38 ... ... e [ 212,861,873 |......... 215,089,886
DETAILS OF WRITE-INS
2501, Unclaimed FUNGS ... . .o 410241 |.............. 376,682
202 e e L
208 e e L
2598.  Summary of remaining write-ins for Line 25 from overflow page ............ooooiiii i [ L
2599.  TOTALS (Lines 2501 through 2503 plus 2598) (LiN€ 25 @DOVE) ...........oouuiiieii it [ 410241 (... 376,682
B0 e e L
B0 e e L
B0 e e L
3198.  Summary of remaining write-ins for Line 31 from overflow page ..o |
3199.  TOTALS (Lines 3101 through 3103 plus 3198) (Line 31 @bOVE) ... |
B0 e e L
B0 e e
B0 e e L
3498.  Summary of remaining write-ins for Line 34 from overflow Page ............cooiii e |
3499.  TOTALS (Lines 3401 through 3403 plus 3498) (Line 34 @D0VE) .............coouuiiiiiiiiii e [ L
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statement as of MARCH 31, 2002 or t+e Medical Life Insurance Company

SUMMARY OF OPERATIONS

(Excluding Unrealized Capital Gains and Losses)
1

2 3
Current Year Prior Year Prior Year Ended
To Date To Date December 31

1. Premiums and annuity considerations for life and accident and health policies and contracts .......................|.......... 49,738,624 |.......... 48,927,645]......... 203,049,974
2. Considerations for supplementary contracts with life contingencies ... [ e
3. Net INVeStMENt INCOME ... e 3,236,114 |........... 3,146,099 |.......... 12,658,315
4, Amortization of Interest Maintenance Reserve (IMR) ... 3447 . 2445| ... 11,343
5. Separate Accounts net gain from operations excluding unrealized gains or 10SSes ...............oooovoveiieins [ [
6. Commissions and expense allowances on reinsurance ceded ...............oo.viiiviiieiiiiiieiie [ 26,345 |............... 49,536 (.............. 194,034
7. Reserve adjustments on reinsurance CeAd ..o | e [
8. Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees

from Separate ACCOUNES ............ooieiii e L e

8.2 Charges and fees for deposit-type contracts ...............cooooiiiini e e L

8.3 Aggregate write-ins for miscellaneous iNCOMe ... 5394 |............... 18,504 |............... 66,905
9. TOTALS (LiNeS 1108.3) ..o | 53,009,924 |.......... 52,144229|......... 215,980,571
10. Death benefits ... . ..o 28,085290|.......... 29,987,121 (......... 118,708,946
11. Matured endowments (excluding guaranteed annual pure endowments) ...............cooviieinineiieininns [ [
12. Annuity benefits ... L e
13. Disability benefits and benefits under accident and health contracts ... 10,043,147 |........... 7542279 .......... 31,832,499
14. Coupons, guaranteed annual pure endowments and similar benefits ... e e
15. Surrender benefits and other fund withdrawals for life contracts ... 14391 |............... 79840 ............... 24,243
16. GIOUP CONVEISIONS ... ...\ et e e 22500 (......cconnns 29,050 ..........enn 84,045
17. Interest and adjustments on contract or deposit-type contract funds ... (11,346) [ ............. (10,522)
18. Payments on supplementary contracts with life contingencies .......... ... | e
19. Increase in aggregate reserves for life and accident and health policies and contracts ......................oocoo [ 623,057 |........... 1,023,771 ........... 3,702,594
20. TOTALS (LineS 1010 19) ..o e [ 38,788,385 .......... 38,650,715|......... 154,341,805
21. Commissions on premiums, annuity considerations, and deposit type contract funds (direct business only) .......[........... 6,640,251 |........... 6,457,062 |.......... 26,549,226
22. Commissions and expense allowances on reinsurance assumed ................ooooevveeieineiieneeiineieees Lo e
23. General iNSUIANCE BXPENSES ... ...ttt 3,606,489 |........... 3,121,878 |.......... 13,369,453
24. Insurance taxes, licenses and fees, excluding federal income taxes ..................coocooiiii [ 1,165,103 |........... 1,222,783 |........... 4,801,360
25. Increase in loading on deferred and uncollected premiums ... [ (46,137) ..o (22,156) | ............. (2,995)
26. Net transfers to or (from) Separate ACCOUNES ..............oooieiiiiiiiiiiiiiee e [ |
27. Aggregate write-ins for deductions ... |
28. TOTALS (LINES 2010 27) ...t [ 50,154,091 |.......... 49,430,282 ......... 199,058,849
29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28) .....|........... 2,855,833 (........... 2,713,947 |.......... 16,921,722
30. Dividends to pOlICYNOITENS ... ... e | e
31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line

B0 e L 2,855,833 ........... 2,713,947 (... 16,921,722
32. Federal and foreign income taxes incurred (excluding tax on capital gains) .................coooveiniin [ 1,019,344 |.............. 969,0001........... 5,695,957
33. Net gain from operations after dividends to policyholders and federal income taxes and before realized capital

gains or (losses) (Line 31 MIiNUSLINE 32) ... 1,836,489 |........... 1,744947 | .......... 11,225,765
34. Net realized capital gains or (losses) less capital gains tax of $

transferred to the IMR) ... 13,836 | ..o | (162,980)
35. Net Income (Line 33 plus LiNe 34) ... [ 1,850,325 (........... 1744947 |.......... 11,062,785

CAPITAL AND SURPLUS ACCOUNT

36. Capital and surplus, December 31, PHOr YEar ... .. ..ot L 121,601,362 |......... 108,899,687 |......... 108,899,687
37. Net INCOMe (LiNE 35) ... .ot [ 1,850,325 |........... 1,744 947 |.......... 11,062,785
38. Change in net unrealized capital gains or (I0SSES) ... .. ..vuivie i 9,613|............ (257,643)[............ (328,702)
39. Change in net unrealized foreign exchange capital gain (10SS) .............ccoooviiiii e
40. Change in net deferred iNCome tax ... 105,927 .o 437,569
41. Change in nonadmitted assets and related ifemMS ... L (255,830) [ ............ (305,996) [ ........... 2,393,629
42. Change in liability for reinsurance in unauthorized companies ..................coocoiviiiiiiniini [ |
43. Change in reserve on account of change in valuation basis, (increase) or decrease .................ooooovveieees [oviiniiiin [ [ (342,457)
44. Change in asset valuation FeSEIVE ........... ..ot (293,725) [ ........coe. 222934 |.............. 239,358
45. Change intreasury StOCK ... e
46. Surplus (contributed to) withdrawn from Separate Accounts during period ...............ccooovvioiiiiiie [ L
47. Other changes in surplus in Separate Accounts Statement ..o [ e
48. Change in SUMPIUS NOLES ... ..\ e [ e
49. Cumulative effect of changes in accounting prinCiples ...............oooiiiiiiiii e L 1,373,213 ............ (760,507)
50. Capital changes:

50.1 Paid in ... e L

50.2  Transferred from surplus (Stock Dividend) ... L

50.3  Transferred to SUMPIUS ... e e
51. Surplus adjustment:

51.1 Paid in ... e L

51.2  Transferred to capital (Stock Dividend) ... e

51.3  Transferred fromcapital ...................co e e

51.4 Change in surplus as a result of reinSUrANCE ...............coovviiiiiiiiiiiieeeee | | L
52. Dividends to StockhOIders ........ ... [ [
53. Aggregate write-ins for gains and 10SeS N SUMPIUS ....... ..o | |
54. Net change in capital and surplus (Lines 37 through 53) ... 1,416,310 ........... 2,777T455(.......... 12,701,675
55. Capital and surplus, as of statement date (LineS 36 +54) ...............ccooooeiiiiiiiiii L 123,017,672 |......... 111,677,142 ......... 121,601,362
DETAILS OF WRITE-INS
08.301. MisCellaneouS INCOME ... L 53% (. .............. 18,504 (............... 66,905
08,302 L | e L
08,308 o | e L
08.398. Summary of remaining write-ins for Line 8.3 from overflow page ................cooooiiiiin e |
08.399. TOTALS (Lines 08.301 through 08.303 plus 08.398) (Line 8.3 above) ................ccoooveiiiiiiiiii [, 539 |............... 18,504 |............... 66,905
270 e | e
2702 e | e L
2708 e | e L
2798.  Summary of remaining write-ins for Line 27 from overflow page ... e
2799.  TOTALS (Lines 2701 through 2703 plus 2798) (Line 27 @boVe) ... | L [
B0 e | e
D802 i e e
D08 e | e L
5398.  Summary of remaining write-ins for Line 53 from overflow page ... e
5399. TOTALS (Lines 5301 through 5303 plus 5398) (Line 53 above) ...............coooiiiiiiiiiiiiiii e L [
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statement as of MARCH 31, 2002 or t+e Medical Life Insurance Company

CASH FLOW

Life NAIC Statement 5/13/2002 11:07:22 AM

1 2
Current Year Prior Year Ended
To Date December 31
CASH FROM OPERATIONS
1. Premiums and annuity considerations for life and accident and health contracts ... 49,058,386 |......... 201,766,862
2. Charges and fees for deposit-type CONMTACES ... ... . oo L [
3. Considerations for supplementary contracts with life contingencies ... e
4. NEtINVESIMENTINCOME ... ... e [ 3,347,068 |.......... 12,340,961
5. Commissions and expense allowances on reinsurance Ceded ............ ..ot 26,345 .............. 190,503
6. Fees associated with investment management, administration and contract guarantee from Separate Accounts .................coooveies oo |
7. Aggregate write-ins for miSCEllANEOUS INCOME ... ... . i L 118
8. TOTAL (LINES 110 7) oot [ 52,431,799 |......... 214,298,444
9. Death DENEMIES .. ... e | 28,395,595 |......... 116,219,545
10. Matured ENAOWMENES .. .. .. e | |
11. Annuity DENefits .. ... o L [
12. Disability benefits and benefits under accident and health contracts ... 9,958,943 |.......... 31,077,078
13. Coupons, guaranteed annual pure endowments and similar benefits ... L [
14. Surrender benefits and withdrawals for life contracts ... 14391 (............... 24,243
15. GIOUD CONVETSIONS ...t e e L 22500 .........en 84,045
16. Interest and adjustments on contract or deposit-type contract funds ... e
17. Payments on supplementary contracts with life contingencies ... [
18. TOTAL (LINES 940 17) <o e [ 38,391,429 |......... 147,404,911
19. Commissions on premiums, annuity considerations, and deposit type contract funds ... [ 9,108,132|.......... 26,288,956
20. Commissions and expense allowances on reinSUrance asSUMET ...............ooiii ittt L [
21. GENEraliNSUIANCE BXPENSES ... . ettt e 4215 113.......... 12,894,017
22. Insurance taxes, licenses and fees, excluding federal inCOMe taxes ... 1,803,760 |........... 4,109,982
23. Net transfers to or (from) Separate ACCOUNES ... ... ..ottt [
24. Aggregate write-ins for dedUCtiONS ... .. ..o L [
25. TOTAL (LINES 1810 24) ..o e e [ 53,518,434 |......... 190,697,866
26. Dividends paid to policyRolders ... e
27. Federal income taxes (excluding tax on capital gains) ... 1,019,344 |........... 6,956,427
28. TOTAL (LINES 2510 27) ..o e [ 54,537,778 |......... 197,654,293
29. Net cash from operations (Line 8 MINUS LINE 28) .......... .ot (2,105,979)[.......... 16,644,151
CASH FROM INVESTMENTS
30. Proceeds from investments sold, matured or repaid:
30.1 BOMAS . L 4,016,500 .......... 33,850,450
30,2 SHOCKS L.t [ 198,182, 36,733
30.3 MOMGAGE I08NS . ... e |
304 Real eState ... e
305  Otherinvested @SSELS ... ... it L [
30.6 Net gains or (losses) on cash and short-term investments ... e
30.7 MISCEIIANEOUS PrOCEEAS ... . e e
30.8 TOTAL investment proceeds (Lines 30.110 30.7) ...t [ 4,214682(.......... 33,887,183
31. Net tax on capital Gains (I0SSES) ... ... ..t e [ 33,863 ............. (87,758)
32. TOTAL (Line 0.8 MINUS LiNe 1) ..o e e L 4,180,819 (.......... 33,974,941
33. Cost of investments acquired (long-term only):
33.1 BONAS . [ 6,401,438|.......... 49,390,981
B8 2 SHOCKS .o [ 171,849 ... 36,474
333 MOMGAgE I08NS ... o [
334 Real estate .. ..o e
335 Otherinvested @SSELS ... ... vt L [
33.6 Miscellaneous applications ..o e |
33.7  TOTAL investments acquired (Lines 33.110 33.6) ... ...iuiiii e L 6,573,287 |.......... 49,427,455
34. Net increase (or decrease) in policy loans and premium NOtES ..ot 8305 (................ 5,837
35. Net cash from investments (Line 32 minus Line 33.7 minus Line 34) ... (2,400,773)|........ (15,458,351)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
36. Cash provided:
36.1 Surplus notes, capital and SUPIUS PaIT N ..........o i | [
36.2  Borrowed money §................ 1£SS @MOUNLS FEPAI $....ovoeevee e L
36.3  Capital notes $ oo 1888 AMOUNtS TEPAIA $.vvvvvvveevees e e
36.4 Deposits on deposit-type contract funds and other liabilities without life or disability contingencies ...................oco o
36.5 Othercash provided ... ... 1,284,666 |.....................
36.6  TOTAL (LINeS 36.11036.5) ... ovveiiii et 1,284,666 |.............coeeinnnns
37. Cash applied:
371 Dividends t0 StoCKhOIAErS PAIA ... ... |
372 Interest ON INAEDIEANESS ... ... .. | [
37.3  Withdrawls on deposit-type contract funds and other liabilities without life or disability contingencies ...................cooooo [ [ 17,410
374 Otherapplications (MER) ... . 687,759 |........... 2,402,260
375  TOTAL (Lines 37.1and 37.4) ... o 687,759 |........... 2,419,670
38. Net cash from financing and miscellaneous sources (Line 36.6 minus Line 37.5) .............oooiiiiiiiiiii [ 596,907 |.......... (2,419,670)
RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS
39. Net change in cash and short-term investments (Line 29, plus Line 35, plus Line 38) ... [ (3,909,845) |.......... (1,233,870)
40. Cash and short-term investments:
40.1 BegiNNING Of YBAI ... . oo 3,589,454 |........... 4,823,324
40.2 End of period (Line 39 plus Line 40.1) ... ... (320,391) [........... 3,589,454
DETAILS OF WRITE-INS
0701, MISCEllaneOUS INCOME ...\ e e L 118
0702 e e [
0708 e e L
0798.  Summary of remaining write-ins for Line 7 from overflow page ..o
0799.  TOTALS (Lines 0701 through 0703 plus 0798) (Line 7. @boVe) ... 118
20 e e L
202 e e
208 e e L
2498.  Summary of remaining write-ins for Line 24 from overflow page ..o [ L
2499.  TOTALS (Lines 2401 through 2403 plus 2498) (Line 24 @DOVE) ............ ... |
5




statement as of MARCH 31, 2002 or t+e Medical Life Insurance Company

EXHIBIT 1

DIRECT PREMIUMS AND DEPOSIT - TYPE CONTRACTS
1

2 3
Current Year Prior Year Prior Year Ended
To Date To Date December 31

1. Industrial life ... e e
2. Ordinary life insurance ... 384,852 |............... 379,905(............ 1,566,550
3. Ordinary individual annuities ....................cooooiiiiiiiiieeeccccee | |
4. Credit life (group and individual) ... |
5. Group lifeinsurance ... 28,158,090 ........... 28,910,714 |......... 120,188,156
6. Group annUItIES .............cooooiii e L e
7. ABH-Group ... 14,498,387 ........... 13,926,679 |........... 58,428,314
8. A & H - credit (group and individual) ....................o L
9. A&H-0ther ... L 573,058 ............... 458,905]............ 1,332,419
10. Aggregate of all other lines of business .....................oooooo L
11. Subtotal ... 43,614,387(........... 43,676,203 ......... 181,515,439
12. Deposit-type contracts ...
13. TOtAl o L 43,614,387|........... 43,676,203|......... 181,515,439
DETAILS OF WRITE-INS
1001 L e
1002 o e
1003 L e
1098.  Summary of remaining write-ins for Line 10 from overflow page ........................ |
1099. Totals (Lines 1001 through 1003 plus 1098) (Line 10 above) ..o L

Life NAIC Statement 5/13/2002 11:07:26 AM




statement as of MARCH 31, 2002 or t+e Medical Life Insurance Company

17.

Notes to Financial Statement

Summary of Significant Accounting Policies

The accompanying financia statements of Medica Life Insurance Company have been completed in

accordance with the NAIC Accounting Practices and Procedures manual and the Annua Statement
Instructions.

The preparation of these financia statements requires the use of management’s estimates.

Accounting Policies

1. Short-term investments are stated at cost
2. Bonds are stated at amortized cost, on ayield-basis amortization method.
3. Common stocks are stated at market value
4. Preferred stocks are stated at cost
5. Medicd Life does not hold any mortgage loans
6. Medica Life does not hold any loan-backed securities
7.  Investmentsin subsidiaries are accounted for on the equity method
8. Medica Life does not have any investments in joint ventures, partnerships or limited liability
companies
9. Medica Life does not invest in derivative instruments
10. Medical Life does not hold a premium deficiency reserve
11. LAEreserveis established in accordance with SSAP No. 55 and is based on the estimated ultimate
cost of settling claims using past experience
Income Taxes
A. The components of the net deferred tax asset recognized in the Company’s Assets, Liabilities, Surplus
And Other Funds are as follows:
3/31/02 12/31/01
Totd of all deferred tax assets $10,260,891 10,039,396
Totd of al deferred tax liabilities (.3,137,347) (3,021,779)
Net DTA 7,123,544 7,017,617
Deferred tax asset non-admitted 4,810,758 4,778,593
Net Admitted DTA 2,132,786 2,239,024
Increase (Decrease) in Non-Admitted
Deferred Tax Asset 32,165 ( 428,106)
F.  Medical Life Insurance Company will file a consolidated return for 2002with it's subsidiary;

American Capital Life Insurance Company.

Sde, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

C.

In accordance with SAAP No. 18, Medical Life Insurance Company has no wash saes to report
for the period covered by the attached statements.

Life NAIC Statement 5/13/2002 11:07:30 AM



statement as of MARCH 31, 2002 or t+e Medical Life Insurance Company

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since the prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES
GENERAL

1.1 Did the reporting entity implement any significant accounting policy changes which would require disclosure in the Notes to the Financial
Statements? Yes[ ] No[X]
1.2 If yes, explain:

2.1 Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile,
as required by the Model Act? Yes[ ] No[X]
2.2 If yes, has the report been filed with the domiciliary state? Yes[ ] No[X]

3.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the

reporting entity? Yes[ ] No[X]
3.2 Ifyes, date of change:

If not previously filed, furnish herewith a certified copy of the instrument as amended.

4. Have there been any substantial changes in the organizational since the prior quarter end? Yes[ ] No[X]
If yes attach an organizational chart.

5.1 Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
5.2 If yes, provide the name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to
exist as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

6. If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[ ] No[X] N/A[ ]
If yes, attach an explanation.

7.1 State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/1998
7.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This

date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/1998
7.3 State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the

reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 08/02/1999

7.4 By what department or departments?
Ohio Department of Insurance

8.1 Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or

revoked by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a confidentiality

clause is part of the agreement.) Yes[ ] No[X]
8.2 If yes, give full information

Life NAIC Statement 5/13/2002 11:07:33 AM
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GENERAL INTERROGATORIES (continued)

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted.)

INVESTMENT

9.1 Has there been any changes in the reporting entity’s own preferred or common stock?

9.2 Ifyes, explain:

10.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available for
use by another person? (Exclude secuities under securities lending agreements.)
10.2 If yes, give full and complete information relating thereto:

11. Amount of real estate and mortgages held in other invested assets in Schedule BA:

12. Amount of real estate and mortgages held in short-term investments:

13.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates?
13.2 If yes, please complete the following:

1321 Bonds ...
13.22  Preferred Stock ...
13.23  CommON StOCK ...
13.24  Short-Term Investments ...,
13.25 Mortgages, Loans or Real Estate ...
13.26  AllOther ...
13.27  Total Investment in Parent, Subsidiaries and Affiliates (Subtotal
Lines 132110 13.26) ...
13.28 Total Investment in Parent included in Lines 13.21 to 13.26
above ..
13.29  Receivable from Parent not included in Lines 13.21 to 13.26
ADOVE ..

1 2
Prior Year-End Current Quarter
Statement Value Statement Value
...................... 1
.......... 2,535,481 |.......... 2,557,672
.......... 2,535482|.......... 2,557,672

14.1 Does the reporting entity have any hedging transactions reported in Schedule DB?
14.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

15. Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity’s offices, vaults or safety
deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement with a
qualified bank or trust company in accordance with Part 1 - General, Section 1V, H-Custodial or Safekeeping Agreements of the NAIC Financial
Condition Examiners Handbook?

15.1 For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

Yes[ ] No[X]

Yes[ ] No[X]

Yes[X] No[ ]

Yes[ ] No[X]
Yes[ ] No[X]

Yes[ ] No[X]

1
Name of Custodian(s)

2

Custodian Address

15.2 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name, location

and a complete explanation:

1 2

Location(s)

3

Complete Explanation(s)

15.3 Have there been any changes, including name changes, in the custodian(s) identified in 15.1 during the current year?

15.4 If yes, give full and complete information relating thereto:

Yes[ ] No[X]

1 2 3 4
Date
0ld Custodian New Custodian of Change Reason

15.5 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment accounts,
handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration
Depository Name(s) Address
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GENERAL INTERROGATORIES (Continued)

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 2 - LIFE & HEALTH

1. Report the statement value of mortgage loans at the end of this reporting period for the following categories:
1.1 Long-Term Mortgages in Good Standing
1.11 Farm Mortgages
1.12 Residential Mortgages
1.13 Commercial Mortgages
1.14 Total Mortgages in Good Standing
1.2 Long-Term Mortgages in good Standing with Restructured Terms
1.21 Total Mortgages in Good Standing
1.3 Long-Term Mortgage Loans upon which Interest is Overdue more than Three Months
1.31 Farm Mortgages
1.32 Residential Mortgages
1.33 Commercial Mortgages
1.34 Total Mortgages with Interest Overdue more than Three Months
1.4 Long-Term Mortgage Loans in Process of Foreclosure
1.41 Farm Mortgages
1.42 Residential Mortgages
1.43 Commercial Mortgages
1.44 Total Mortgages in Process of Foreclosure
1.5 Total Mortgage Loans (Lines 1.14 + 1.21 + 1.34 + 1.44) (Page 2, Column 3, Lines 3.1 + 3.2)
1.6 Long-Term Mortgages Foreclosed, Properties Transferred to Real Estate in Current Quarter
1.61 Farm Mortgages
1.62 Residential Mortgages
1.63 Commercial Mortgages
1.64 Total Mortgages Foreclosed and Transferred to Real Estate

RSZR< R R0 PPN PPN > RSZR< R R0

10
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11 Schedule A Verification...............cooiiiiiiiii i
11 Schedule B Verification...............ccoiiiiiiiiiii it
11 Schedule BA Verification. . .............ccooiiiiiiii it
12 Schedule DPart 1B ....... ..o iiiaee s

Life NAIC Statement 5/13/2002 11:07:51 AM
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SCHEDULE DA - PART 1
Short - Term Investments Owned End of Current Quarter
1 2 3 4 5
Book/Adjusted Amount of Interest
Carrying Actual Received Current Paid for Accrued
Value Par Value Cost Quarter Interest
8099999. TOTALS ........................ | 3,424162]....... XXX .o 3424162 |.............. 19559 (......................
SCHEDULE DA - PART 2 - Verification
Short-Term Investments Owned
1 2 3 4
First Quarter Second Quarter Third Quarter Prior Year Ended
Current Year Current Year CurrentYear December 31
1. Book/adjusted carrying value, beginning of period ..................... | e
2. Cost of short-term investments acquired ............................... B A24162 | ..o
3. Increase (decrease) by adjustment ... [ e
4. Increase (decrease) by foreign exchange adjustment ... | e
5. Total profit (loss) on disposal of short-term investments .................. [ L e
6. Consideration received on disposal of short-term investments ...........|.......cooooiii [ [
7. Book/adjusted carrying value, currentperiod ................coooooe 3424162 | ... e
8. Total valuation allowance ......................ooooo oo e
9. Subtotals (Lines 7 plus 8) ... 3424162 ... e
10. Total nonadmitted amounts ... e
11. Statement value (Lines 9 minus 10) .................oooooo B A24162 | ..o
12. Income collected during period ... [ 19,559 (..o 224,212
13. Income earned during period ... 19,559 (.o 224,212

13
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14 ScheduleDBPart FSection1........cocviiiiiiiiiiiiiiiinrnnens
15 Schedule DB Part FSection 2........cocvviiiiiiiiii i innrnnens
16 Schedule SCeded Reinsurance..........cvvivivirenrnenrnrnnens

14,15, 16
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SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Current Year To Date - Allocated by States and Territories

States, Etc.

Direct Business Only

Life Contracts

4

Annuity
Considerations

Accident and Health
Insurance Premiums,
Including Policy,
Membership and
Other Fees

Deposit-Type
Contract Funds

Other
Considerations

©ON>O AW~

—_
-

[P
COONDUTAWN

A BEA PR PAEDREPREAEDEDRDRDPOLOWLWWWWWWWWMNNDMNDNDMNDMNNDMNMNDND
CRND RO IS OO IS AORISOCRNSTRBN O

Alabama
Alaska
Arizona
Arkansas
California
Colorado
Connecticut
Delaware
District of Columbia
Florida
Georgia
Hawaii

Idaho

lllinois

Indiana

lowa

Kansas
Kentucky
Louisiana
Maine
Maryland
Massachusetts
Michigan
Minnesota
Mississippi
Missouri
Montana
Nebraska
Nevada

New Hampshire
New Jersey
New Mexico
New York
North Carolina
North Dakota
Ohio
Oklahoma
Oregon
Pennsylvania
Rhode Island
South Carolina
South Dakota

Reporting entity contributions for employee benefits plans

Dividends or refunds applied to purchase paid-up additions

Dividends or refunds applied to shorten endowment or

Premium or annuity considerations waived under disability or

Aggregate other amounts not allocatable by State

TOTALS (All Business) less Reinsurance Ceded

129,744
""""""" 464,027
45,433

1,283,856

95,580

980,838
28,901

15,151,819
2,695,203

12,456,616

Tennessee

Texas

Utah

Vermont

Virginia

Washington

. West Virginia

50.  Wisconsin
51.  Wyoming
52.  American Samoa
53. Guam
54.  Puerto Rico
55.  U.S. Virgin Islands
56. Canada
57.  Aggregate other alien
58. SUBTOTAL
90.
91.

and annuities
92.

premium paying period
93.

other contract provisions
94.
95. TOTALS (Direct Business)
96.  Plus Reinsurance Assumed
97.  TOTALS (All Business)
98.  Less Reinsurance Ceded
99.
DETAILS OF WRITE-INS
5701
5702
5703

5798. Summary of remaining write-ins for Line 57 from overflow page
5799. TOTALS (Lines 5701 through 5703 plus 5798) (Line 57 above)

9401
9403

9498. Summary of remaining write-ins for Line 94 from overflow page
9499. TOTALS (Lines 9401 through 9403 plus 9498) (Line 94 above)

(a) Insert the number of yes responses except for Canada and Other Alien.

Life NAIC Statement 5/13/2002 11:07:58 AM

1
2
Is Insurer Life
Licensed? Insurance
(Yes or No) Premiums

Yes .| 129,842
Yes ... |oooiiiin. 1,552
oYes .o 965,850
Yes .| 66,129
..... No ... |
oYes 1,978
oYes .| 3,589,497
oYes (35,216)
oYes .o 502,836
oYes .o 219,004
oYes . 193,392
oYes o 19,286
oYes o 28,072
oYes | 10,098
oYes .o 347,091
o Yes .| 1,324,421
Yes | 10,385
Yes ... |..ooooiiii. 780,873
oYes .| 19,512
oYes .| 338,585
oYes . 941,989
oYes .| 454,243
oYes 400,677
oYes
oYes .| 67,071
oYes 3,919
oYes .o 580,957
oYes
oYes 579
oYes 502,250
oYes .o 199,646
Yes |
..... No ... |
Yes ..o |t 2,360,289
oYes 3,835
oYes .| 9,960,912
oYes .| 14,476
oYes 1,756
oYes 1,379,980
oYes .o 401,351
oYes | 56,593
oYes . 380,084
oYes .o 235,929
oYes
oYes o 44775
oYes .o 204,895
oYes 184,727
oYes .o 153,503
oYes . 706,090
Yes | 95,063
Yes .| 140,617
..... No .
..... No .
..... No .
..... No .
..... No ..
XXX
@........ 491]........ 27,989,393
XXX .o
XXX .|
XXX oo
XXX oo
XXX .|
XXX ... 27,989,393
XXX o 9,615,870
XXX 37,605,263
XXX .| 1,003,493
XXX ... 36,601,770
XXX
XXX
XXX
XXX
XXX
XXX
XXX
XXX
XXX
XXX
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

All insurer members of a Holding Company Group that has acquired and/or disposed of any domestic insurer (s) since filing the last annual or quarterly statement
shall prepare a common schedule for inclusion in each of the individual quarterly statements

PART 1 - ORGANIZATIONAL CHART

8l

NONE

Life NAIC Statement 5/13/2002 11:08:02 AM
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SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason enter SEE EXPLANATION and provide an

explanation following the interrogatory questions.
RESPONSES

1. Will the SVO Compliance Certification be filed with this statement? Yes
2. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? No

Explanations:

Bar Codes:

OO

86991 001

19
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OVERFLOW PAGE FOR WRITE-INS

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1097.  Summary of remaining write-ins for Line 10 (Lines 1004 through
1096) ..o | L L [
2404.  Split Dollar Cash Value .................oooiiii 165,560 | ..o [ 165,560 |.............. 152,060
2405.  Amounts Withheld by Company as Agent or Trustee ...................| oo 38979 38,979 ... 70,657
2497.  Summary of remaining write-ins for Line 24 (Lines 2404 through
249B) . L 204,539 ... 204,539 |.............. 222,717

Life NAIC Statement 5/13/2002 11:08:07 AM
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EO1 Schedule APart2...........ccoviiiiiiiiiii i NONE
EO1 Schedule APart3...........cccoviiiiiiiiiii i NONE
E02 ScheduleBPartl...........ccovviiiiiiiiiii i NONE
E02 ScheduleBPart2............ccoviiiiiiiiiii i NONE
E03 ScheduleBAPart1..........ccooviiiiiiiiiiiiiiiii i naens NONE
EO3 ScheduleBAPart2............c.coo i iiiiiiiieennnns NONE

Life NAIC Statement 5/13/2002 11:08:23 AM
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v03

SCHEDULE D - PART 3

Showing All Long-Term Bonds and Stocks ACQUIRED During Current Quarter
3 4 5

1 2 6 7 8 9
Number Paid for Accrued
CUSIP Date of Shares Interest and NAIC
Identification Description Acquired Name of Vendor of Stock Actual Cost Par Value Dividends Designation (a)
Bonds - U.S. Governments
31359MMF7 ....... FEDERAL NATIONAL MORTGAGE ASSOC ... ] 03/07/2002 .... |MCDONALD & COMPANY .............cooooooi | XXX oo 1,951,563 |........ 2,000,000|.............. 6,250 (1PE ...............
31359MMF7 ....... FEDERAL NATIONAL MORTGAGE ASSOC ...........oooooiii | 03/12/2002 .... |MCDONALD & COMPANY ... | XXX o] 1,940,000(........ 2,000,000].............. 7500(1PE...............
3136F1PE4 ........ FEDERAL NATIONAL MORTGAGE ASSOC .......................ooo | 02/21/2002 .... |MCDONALD & COMPANY .......................................|..... XXX oo 1,003,750 |........ 1,000,000 ..................... 1PE..............
0399999 SUDBLOtAl - BONAS = U.S. GO EIMMENLS ... e 4.895313]|........ 5,000,000]............ 13,750 oo
Bonds - Industrial and Miscellaneous
52517PSC6 ... LEHMAN BROTHERS HOLDINGS ... 02/21/2002 .... |FERRIS, BAKER, WATTS ... XXX o] 511,250(........... 500,000.............. 4233(1 ...
743315AK9 ........ PROGRESSIVE INSURANCE ... 03/20/2002 .... |FERRIS, BAKER, WATTS ...........cooooiiiiii | XXX o] 496,250 (........... 500,000].............. 9,208 (1PE...............
92344WAA9 ... VERIZON MARYLAND, INC. ....................................................|.. 02/21/2002 .... |FERRIS, BAKER, WATTS ........................................|..... XXX oo 498,625(........... 500,000.................. 85(1PE...............
4599999 Subtotal - Bonds - Industrial and MISCERIANEOUS ... ... oo e 1,506,125(........ 1,500,000 ............ 13526 ..o
6099997 SUbtOtal - BONAS - Part 3 ... 6,401,438]........ 6,500,000............ 27,276 ...
6099998 Summary Iltem for Bonds Bought and Sold This QUAMET ... e L
6099999 SUBOtAl - BONAS ... 6,401,438]........ 6,500,000]............ 27,276 .....................
6599998 Summary Item for Preferred Stock Bought and Sold This QUAMET ... e | L
Common Stock - Industrial and Miscellaneous
031162100 ........... AMGEN, INC. ... | 01/16/2002 .... |FERRIS, BAKER, WATTS ... 1,000.000{............ 56,930 1...... XXX Lo,
369604103 ........... GENERAL ELECTRIC COMPANY ... 01/16/2002 .... |FERRIS, BAKER, WATTS ... 210.000.............. 8,114 |...... XXX o Lo
713448108 ........... PEPSICO INCORPORATED ... 01/16/2002 .... |FERRIS, BAKER, WATTS ... 1,000.000{............ 48,8301...... XXX Lo,
717081103 ........... PFIZER INCORPORATED ... 01/16/2002 .... |FERRIS, BAKER, WATTS ... 400.000]............ 16,330 ...... XXX oo Lo
902124106 ........... TYCOINTLLTD ..o 01/16/2002 .... |FERRIS, BAKER, WATTS ............oooooiiii 500.000]............ 24,025]...... XXX Lo,
931422109 ........... WALGREEN COMPANY ... 01/16/2002 .... |FERRIS, BAKER, WATTS .......................................|.......... 500.000............ 17,620(...... XXX Lo
6899999 Subtotal - Common Stock - INdustrial AN MISCEIIANEOUS . ... ... 171,849 ...... XXX oo
7099997 SUDIOtAl - COMMON StOCK = Part B ... 171,849 ...... XXX oo
7099998 Summary Item for Common Stock Bought and Sold This QUaRET ... XXXl
7099999 SUDIOTAL = COMMON SHOCK . ... 171,849 ...... XXX oo
7199999 Subtotal - Preferred and CommMON StOCK ... ... 171,849 ...... XXX o
7299999 Total - Bonds, Preferred and CommONn StOCK ... ... e 6,573,287 ...... XXX 27276 | ..o

(a) For all common stock bearing the NAIC designation "U" provide: the number of such issues
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SCHEDULE D - PART 4

Showing All Long-Term Bonds and Stocks Sold, Redeemed, or Otherwise Disposed of

by the Company During the Current Quarter
6 7 8 9

1 2 3 4 5 10 1 12 13 14 15 16 17
Increase Foreign Interest
Number Book/Adjusted (Decrease) Exchange on Bonds Dividends on NAIC
of Carrying Value | Increase by Foreign Gain Realized Gain | Total Gain Received Stocks Desig-
CUSIP Disposal Name of Shares Par at Disposal |(Decrease) by| Exchange (Loss) on (Loss) on (Loss) On During Received nation
Identification Description Date Purchaser of Stock Consideration Value Actual Cost Date Adjustment | Adjustment Disposal Disposal Disposal Year During Year (a)
Bonds - Industrial and Miscellaneous
165087AM9 ... | CHESAPEAKE & POTOMAC TELEPHONE ... |01/15/2002| MATURED .......... XXX 500,000{......... 500,000{........ 495290 ........ 500,000 ........... 80| oo [ e e 17,813 (... XXX..... 1PE ...
44181KXE9 ..... HOUSEHOLD FINANCE ........................ 01/22/2002{ CALLED ............. XXX 500,000]......... 500,000]........ 500,000]........ 500,000 | ..ooviie | e e e 2,933](..... XXX..... 1PE ......
59018SZS6 ..... MERRILLLYNCH ..., 02/12/2002| CALLED ............. XXX 500,000{......... 500,000{........ 495,000........ 496,582(........... L O PP T 3418 (... 3418|........ 16,050 ..... XXX..... 1PE ...
644239AK1 ..... NEW ENGLAND TELEPHONE & TELEGRAPH|03/04/2002| CALLED ............. XXX 1,000,000 ....... 1,000,000]........ 948,230 1........ 969,943 |........ 1,015 30,057 |......... 30,057 |........ 26,031 1..... XXX..... 1PE ......
645767AP9 ... NEW JERSEY BELL TELEPHONE CO. ........ 03/06/2002| CALLED ............. XXX 1,516,500 ....... 1,500,000 ..... 1,513,095 ..... 1512242 (........ (A54) | oo [ 4258 (.......... 4258 (........ 29,193]..... XXX..... 1PE ...
4599999 Subtotal - Bonds - Industrial and Miscellan@ous ...............coooiiiiiiiiiiiiiiiiiii | 4,016,500 ....... 4,000,000..... 3,951,615]..... 3,978,767 |.......... 997 o e [ 37,733]......... 37,733]........ 92,020]..... XXX..... XXX
6099997 Subtotal - Bonds - Part 4 ... ..o | 4,016,500 ....... 4,000,000..... 3,951,615]..... 3,978,767 |.......... 997 [ o e [ 37,733]......... 37,733]........ 92,020]..... XXX..... XXX
6099998 Summary Item for Bonds Bought and Sold This Quarter ... [ e XXX ... XXX
6099999 Subtotal - BONAS ... | 4,016,500 ....... 4,000,000..... 3,951,615]..... 3,978,767 |.......... 997 . oo e L 37,733|......... 37,733|........ 92,020]..... XXX..... XXX
6599998 Summary Item for Preferred Stock Bought and Sold This Quarter .......................oooo oo [ XXX .o XXX
Common Stock - Industrial and Miscellaneous
247126105 ... DELPHI AUTOMOTIVE SYSTEMS ............. 01/16/2002| FERRIS, BAKER,
WATTS ... 698.000|............ 9,205]..... XXX 7651).......... 7651 o 1554 .......... 1,554 . XXX ..o | 49|L..........
m 254687106 ..... WALT DISNEY COMPANY ............cccoovnie. 01/16/2002| FERRIS, BAKER,
o WATTS ... 450.000(............ 9,630]..... XXX 9,375 .......... 9375 | oo | 255 ... 255 . XXX .| Lo
O | 254687106 ... WALT DISNEY COMPANY ............c..o. 01/16/2002| FERRIS, BAKER,
WATTS ... 450.000(............ 9,630]..... XXX 8514 |.......... 8514 .o | e 1,116 ... 1116 XXX oo | Lo
254687106 ..... WALT DISNEY COMPANY ............c..o. 01/16/2002| FERRIS, BAKER,
WATTS .............. .. 1,800.000].......... 38,519]..... XXX 34,725|......... 34725 . e 3794 ... 379 . XXX Lo
589331107 ..... MERCK & COMPANY INC. .............oco 01/16/2002| FERRIS, BAKER,
WATTS ... 600.000|.......... 35259 |..... XXX 473401|......... 47340 oo | (12,081)....... (12,081) [ .... XXX ... | 210(L..........
806605101 ..... SCHERING-PLOUGHCORP ................... 01/16/2002| FERRIS, BAKER,
WATTS ... 760.000|.......... 25817 |..... XXX 11,343 (......... 11,8343 . 14474(......... 144741 XXX ... | Lo
806605101 ..... SCHERING-PLOUGHCORP ................... 01/16/2002| FERRIS, BAKER,
WATTS ... 340.000|.......... 11,550 ..... XXX 5075].......... 5075 . 6,475].......... 6475 (... XXX ... [ Lo
806605101 ..... SCHERING-PLOUGHCORP ................... 01/16/2002| FERRIS, BAKER,
WATTS ... 900.000{.......... 30,573]..... XXX 13,433 |......... 13433 | e 17,140 ......... 17,140 ... XXX oo [ Lo
806857108 ..... SCHLUMBERGERLIMITED .................... 01/16/2002| FERRIS, BAKER,
WATTS ... | 550.000.......... 28,000 ..... XXX .| 39,442|......... 39442 .. [ (11,442)]....... (11,442) | ... XXX ... | 103 L..........
6899999 Subtotal - Common Stock - Industrial and Miscellaneous ... 198,1821..... XXX ... 176,897 |........ 176,897 ... | 21285|......... 21285 ... XXX ... |[............. 362 (.. XXX
7099997 Subtotal - Common Stock - Part4 ....................... o 198,182 ]..... XXX oo 176,897 |........ 176,897 .............o | 21,285|......... 21,285 (... XXX ... ... 362(.. XXX
7099998 Summary Iltem for Common Stock Bought and Sold This Quarter ... XXX oo XXX XXX
7099999 Subtotal - COMMON SIOCK ..o [ 198,182]..... XXX .| 176,897 |........ 176,897 | ..o [ L L 21285|......... 21285|... XXX ... | 362[.. XXX
7199999 Subtotal - Preferred and Common Stock ... 198,182 ..... XXX ... 176,897 |........ 176,897 ... | 21285|......... 21285 ... XXX ... |[............. 362 (.. XXX
7299999 Total - Bonds, Preferred and Common Stock ... 4214682 ]..... XXX ... |..... 4,128512]..... 4,155,664 |.......... Q7 .. 59,0181......... 59,018|........ 92,020 .............. 362 (.. XXX

(a) Forall common stock bearing the NAIC designation "U" provide: the number of such issues
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E06 ScheduleDBPartASection1............ccovvviiiiiiiinnnennnns
E06 Schedule DBPartB Section1...........cccvvviiiiiiiiinnnnnnn.
E07 ScheduleDBPartCSection1...........ccovvvviiiiiiiinnnennnns
E07 ScheduleDBPartD Section1...........ccovvviiiiiiiiininnnnnnn.
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SCHEDULE E - PART 1 - CASH

Month End Depository Balances

1 2 3 4 Book Balance at End of Each Month
During Current Quarter
Amount Amount of 5 6 7
of Interest Interest
Received Accrued
During at Current
Rate of Current Statement First Second Third
Depository Interest Quarter Date Month Month Month
open depositories
Key Bank National Association |Cleveland, OH .................... | [ [ [ . (6,020,611) |. (6,172,265) |. (5,540,463) |.
Key Bank National Association -
SWEEP .................... Cleveland, OH ................... | [ [ 1,929(.............. ...1,296,614|..... 424.650]..... 830,285 | .
Key Bank National Association -
TRUST ..o Cleveland, OH ... | e e (6,510)]............... .
Chase Manhattan Bank ......... White Plains, NY ... 41514 (... 41514 (... 41,514 .
ComericaBank ................... Detroit, MI ... 59,542 1....... 59,542 1....... 59,542 | .
Wachovia Bank of Georgia, NA |Atlanta, GA ..................... | | [ 143 25,000]....... 25,000]....... 25,000 .
Bank of America .................. Chicago, IL ... | [ L ... 2,221,798 (... 1,137,641]..... 637,641 .
American National Bank ......... Chicago, IL ... | L ... (570,944) |..... 814,049 |..... 201,526 | .
0199998 Deposits in .........c...... depositories which do not exceed the
allowable limit in any one depository (See Instructions) - open depositories ... |... XXX ... |[............... [ Lo .
0199999 Totals - Open Depositories ................................................. XXX 2,072|............... . (2,947,087) |. (3,676,379) | . (3,744,954)
0299998 Deposits in ........cc..... depositories which do not exceed the
allowable limit in any one depository (See Instructions) - suspended
AEPOSIONES ... XXX e L
0299999 Totals - Suspended Depositories .......................................... XXX e e e
0399999 Total Cash On Deposit .........................ccoo XXX 2072|............... . (2,947,087) |. (3,676,379) |. (3,744,954)
0499999 Cash in Company’'s Office .................................cc XXX XXX XXX 400]........... 400]........... 400
0599999 Total Cash ...t XXX 2072|...... . (2,946,687) | . (3,675,979) |. (3,744,554)
E08
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TSS-1  Trusteed Surplus Affidavit. . ..., NONE

TSS-2 Trusteed Surplus Assets. .........coviiiiiiiiiiiiniiinnnnnnnnns NONE

TSS-2  Trusteed Surplus Assets (Cont.). .........coviiiiiiiiiiiiiinnnn.. NONE

TSS-3  Trusteed Surplus Liabilities. . .............cooiiiiiiiiiiiiinia.. NONE
TSS-1, TSS-2, TSS-3
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