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Statement as of March 31, 2002 of the FAMily Heritage Life Insurance Company of America

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1 -2) Admitted Assets
Lo BONOS..ciiiiiiiiieire ettt | areeieenenenena 75,745,242 | .o [, 75745242 (.o 68,245,738
2. Stocks:
2.1 Preferred SIOCKS.......coieiieiieiieisis s [ e | | e 0 s
2.2 COMMON SIOCKS. ..o [ s | oo | oo 0 s
3. Mortgage loans on real estate:
31 FSLIENS ... [ e | | e 0 s
3.2 Other than firSt IENS..........ccveiniiiniiiiennrnnsnnns [ e | | 0 s
4. Real estate:
4.1  Properties occupied by the company (less
S 0 @NCUMDBIANCES).....vvirriieeieirerieesinsiseiseiesssssssssiseinesenesiens | entiseinsissesssssiseesiesnsnnes | seresisesnesesesssssssssinesessesins | ressesssssnssssesssssesisssnssaens 0 o
4.2 Properties held for the production of income (less
S 0 @NCUMDBIANCES).....vevrriieeieirerieensissiseiseiesseesssssisesseseniesiens | ertiseinssssesssssissinesesesnnes | setesisssnesesesssssssssinesessesins | ressesssssnssssessessesisssnsssens 0 o
4.3  Properties held for sale (less $.......... 0 ENCUMDBIANCES)....ociiiereiiriniins v | ernsineensiesessssssenesesesins [ resesisssnesesessssesissssesens 0 o
5. POlCY I08NS....... ittt nnesnnins [ e | e[ st 0 o
6.  Premium notes, including $.......... 0 for firSt year PremiUumsS........ccocceinniinies [ v [ v | e 0 o
7. Cash ($.....4,107,593) and short-term investments ($.......... 0) FOPUURTTURPURIOVUR DUVTIORRTRR 4,107,593 [ e 4,107,593 .o 6,102,413
8. Other INVESIEA BSSELS........cvirieiiiieierresseseerisnisrsnissnsniniins [ e [ e | o 0 s
9. ReCeiVabIe fOr SECUMHES.........cvuiiriciieiirsrsrsresssnnininininieis [ e [ e | o 0 s
10.  Aggregate write-ins for iNVEStEd aSSELS........ccvwuevrerrnininiinereneisinensneiees [ 0 o 0 o 0 o 0
11. Subtotals, cash and invested assets (LINES 1 t0 10).......cccvurerreermemrineiniineiiecns [ erveireireireirennns 79,852,835 | ..o (0 IO 79,852,835 | ..ooireiriieinins 74,348,151
12.  Reinsurance ceded:
12.1  Amounts recoverable from FBINSUTETS...........cccvriniininiiniierienenineiins | | s | e 0 s
12.2 Commissions and expense allowanCes dUE...........cueeiiniineinciiens [ erneineinsieieisssneneeiinins [ s | oo 0 o
12.3 Experience rating and other refunds dUE............cccninniinniininins [ [ o | oo 0 o
12.4 Other amounts receivable under reinSUranCe CONMTACES..........cccviiniins e | e | e 0 s
13.  Electronic data processing equipment and SOWAre..........coovvenerniiniineinees [ v 61,997 || e 61,997 | 68,786
14. Federal and foreign income tax recoverable and interest thereon
(including $.....523,315 net deferred tax aSSet).........coovmiimimininiiniiniiins e 3,663,915 | ..o | 3,663,915 ..o 2,620,625
15.  Guaranty funds receivable or 0N dEPOSIt..........ccorivriiiiniiniininieiieiieiine [ [ e | e 0 s
16. Life insurance premiums and annuity considerations deferred and
uncollected on in force business (less premiums on reinsurance
ceded and less §.......... 0108AING)...-vevrrirririreieieieee e [ e || s 0 o
17.  Accident and health premiums due and Unpaid............coeveeninencnsinininiine [ e 412,658 | | 412,658 | 405,027
18.  Investmentincome due and 8CCTUEM..........cccuririnrinriniiniisicrisisnsiieiies | e 712,900 [ | 712,900 [ 425,865
19.  Net adjustment in assets and liabilities due to foreign eXchange rates........ccc. [ | | e 0 o
20. Receivable from parent, subsidiaries and affiliates. ... e | e [ s 0 o
21. Amounts receivable relating to uninsured accident and health PIANS.........ccccee | | e | s 0 o
22, Amounts due from 8gENTS.........cvcurrriiineireireieisessinssesereessssnsseneneenns | et 4,218,989 ..o 4,218,989 ..o 0 o
23, Other assets NONAAMILE.............occvrriirinrinrinrennnnnnsnssenie | e 302,584 ..o 302,584 ..o 0 s
24.  Aggregate write-ins for other than invested aSSetS........ccnninennininiins e s 0 o 0 o 0 o 0
25.  Total assets excluding Separate Accounts business (Lines 1110 24)......ccccee. | oveneneereereennnns 89,225,878 |..cocviriicieins 4,521,573 .o 84,704,305 |..cocrerirrrininne 77,868,454
26. From Separate ACCOUNLS SEAEMENL..........ccvveiirreririenieenneiineniiens | erienseniessen e | crnsennerssssnsenssnsesssnennenss | coameesnsessesssesssersesssessenns 0 [
27, Total (LINES 25 AN 26).......c..evreierieeeeieiieineineeieiseeniseineieiensnnnseinees e 89,225,878 |[.....ccovvvirnn 4,521,573 .o 84,704,305 |......cccoounue.. 77,868,454
DETAILS OF WRITE-INS
LO0L. e | e | e | e 0 [
1002, e | e | e | e 0 [
1003, et | e | e | e 0 [
1098. Summary of remaining write-ins for Line 10 from overflow page..........cccveeiee [ornininencneiniineneens 0 [ 0 [ 0 [ 0
1099. Totals (Lines 1001 thru 1003 plus 1098) (Line 10 @bOVE).......cocivirriniiniiniinnins oo 0 fo 0 fo 0 fo 0
2401, o | || e 0 [
2402, .o | e || s 0 [
2403, o | || s 0 [
2498. Summary of remaining write-ins for Line 24 from overflow page.........ccocvveenee [ rrmininineniinincniens 0 [ 0 [ 0 [ 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 ahOVE).......occrvwrinrninsiniinns [erinininiiicisinisissiieiaas 0 fo 0 fo 0 fo 0




Statement as of March 31, 2002 of the FAMily Heritage Life Insurance Company of America

LIABILITIES, SURPLUS AND OTHER FUNDS

1
Current
Statement Date

2
December 31
Prior Year

10.

11.
12.
13.

14.
15.

16.
17.
18.
19.
20.
21.
22.
23.
24.

25.
26.
21.
28.
29.
30.
31
32.
33.
34.
35.
36.

37.
38.
39.

Aggregate reserve for life contracts $.......... Olesss$......... 0
included in Line 6.3 (including $.......... 0 MOUCO RESEIVE)......vriiieriicireisei ittt

Liability for deposit-type contracts (including $.......... 0 MOACO RESEIVE).......coueririiiieieieieie et
Contract claims:
A1 Lottt

Contract liabilities not included elsewhere:
9.1  Surrender values on canceled contracts............
9.2 Provision for experience rating refunds, including $...
9.3 Other amounts payable on reinsurance, including $..........
9.4 INterest MANIENANCE RESEIVE. .........ciiiiiiiiiiiiii bbb
Commissions to agents due or accrued-life and annuity contracts $.......... 0, accident and health §.......... 0
and deposit-type contract funds $.......... 0nteetee et
Commissions and expense allowances payable 0N reinSUranCe aSSUME...........c.eeieiueeeereireisniisineeseeerseesss st
General expenses due or accrued
Transfers to Separate Accounts due or accrued (net) (including $.
AllOWANCES FECOGNIZEM IN TESEIVES).......cuuiercereseesiesieeieese bbb bbb bbb bbb
Taxes, licenses and fees due or accrued, excluding federal INCOME TAXES........c.uuuriririiniireieieiseisie e
Federal and foreign income taxes, including $.......... 0 on realized capital gains (losses) (including $.
net deferred tax liability).......
Unearned investment iNCOME..............couminninnienniensiennns
Amounts withheld or retained by company as agent or trustee..
Amounts held for agents' account, including $.
Remittances and items not allocated
Net adjustment in assets and liabilities due to foreign eXChange rateS. ..o
Liability for benefits for employees and agents if not included above.
Borrowed money §.......... 0 and interest thereon $.......... [0S
Dividends to stockholders declared and UNPAIG. ..........c..cureiiieceeieieisie ettt
Miscellaneous liabilities:
24.1 Asset valuation reserve
24.2 Reinsurance in unauthorized companies.... .
24.3 Funds held under reinsurance treaties with unauthorized reinsurers...
24.4 Payable to parent, subsidiaries and affiliates..............c.c.c.....
24.5 Drafts outstanding
24.6 Liability for amounts held under uninsured accident and health plans
24.7 Funds held under coinsurance
24.8 Payable for securities...
249 Capital notes $.......... 0 and interest thereon $
Aggregate WIte-iNS fOr HADIHIES. ..o bbb bbb
Total Liabilities excluding Separate Accounts buSINESS (LINES 110 25)........ccuuruiuriiiiiniineieieissisiseise et sesessessesessines
From Separate ACCOUNES STAIEMENL............cririiiiririreiriieieisei ettt
Total Liabilities (Line 26 and 27)
Common capital stock...........
Preferred capital stock...
Aggregate write-ins for other than special SUFPIUS fUNGS..........c.ciiiiiei bbb
Surplus notes
Gross paid in and contributed surplus
Aggregate write-ins for special surplus funds...
Unassigned funds (surplus)...
Less treasury stock, at cost:
36.1 .....0.000 shares common (value included in Line 29 §.......... 0) ettt
36.2 .....0.000 shares preferred (value included in Line 30 $.......... 0) ettt
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $.......... 0in Separate Accounts Statement)..........ocvereerererneneenens
Totals of Lines 29, 30 and 37
Totals of Lines 28 and 38

15,425

......................... 68,262,069

......................... 74,812,491

......................... 68,262,069

2,520,000

........................... 7,371,814

...2,520,000

........................... 7,086,385

........................... 9,891,814

........................... 9,606,385

......................... 84,704,305

......................... 77,868,454

2501.
2502.
2503.
2598.
2599.

Summary of remaining write-ins for Line 25 from OVErfloW PAJE.........eiuieeiiieiriiises et
Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 BD0VE). . ... ruieiiiieieisiierieit sttt ettt

3101.
3102. .
3103.
3198.
3199.

Summary of remaining write-ins for Line 31 from OVErfloW PAJE.......c.vuiiiueiiiiiriniseise ettt
Totals (Lines 3101 thru 3103 plus 3198) (LINE 31 DOVE). ....c.ruieiiiieieiieieiieit sttt

3401.
3402. .
3403.
3498.
3499.

Summary of remaining write-ins for Line 34 from OVErfloW PAJE.......c.vuiurieeicieiriiiseise ettt
Totals (Lines 3401 thru 3403 plus 3498) (LINE 34 BDOVE). ...ttt




Statement as of March 31, 2002 of the FAMily Heritage Life Insurance Company of America

SUMMARY OF OPERATIONS

(Excluding Unrealized Capital Gains and Losses)

1
Current
Year to Date

2
Prior
Year to Date

3
Prior Year Ended
December 31

O N U WD

10.
11.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.
22.
23.
24.
25.
26.
21.
28.
29.
30.
31
32.
33.

34.

35.

36.
37.
38.
39.
40.
41.
42.
43.
44.
45.
46.
47.
48.
49.
50.

51.

. Aggregate write-ins for gains and losses in surplus

Premiums and annuity considerations for life and accident and health CoNtracts............coooerenrrinineneneinsiesineiens
Considerations for supplementary contracts with life contingencies
Net investment income
Amortization of Interest Maintenance Reserve (IMR)
Separate Accounts net gain from operations excluding unrealized gains or losses.
Commissions and expense allowances on reinsurance ceded............coverieneenee
Reserve adjustments 0N reiNSUFANCE CEARM. ...ttt bbb
Miscellaneous Income:
8.1 Income from fees associated with investment management, administration and contract guarantees

from Separate Accounts....
8.2 Charges and fees for deposit-type contracts....
8.3 Aggregate write-ins for miscellaneous income
TOLAIS (LINES 110 8.3)...uuuueuiuiieieie ittt bbb bbb bbb bbb bbb
DEAN DENETIES. ...
Matured endowments (excluding guaranteed annual pure NAOWMENTS)..........c.eerurirririeneereeeiieisnsisseseeseesesssssessseaeenes
ANNUILY DENEFILS.....oocieciei e
Disability benefits and benefits under accident and health contracts
Coupons, guaranteed annual pure endowments and similar benefits... .
Surrender benefits and withdrawals for life CONMTACES............ocreirirrinii e
GFOUPD CONVETSIONS. ......ceresteeesseeseeseeseesesseesestessseessessess bbb bbb bbb bR b bbb bbb bRttt
Interest and adjustments on contract or deposit-type contract funds
Payments on supplementary contracts with life contingencies.............
Increase in aggregate reserves for life and accident and health contracts...
Totals (Lines 10 to 19)
Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)
Commissions and expense allowances on reiNSUrANCE aSSUMEM. .........c.uuueuiurererirnisnisnseeseesessessssssssesessessesssssssssees
GENETAl INSUFANCE EXPENSES. ....ouvvurerierceseesrseessseeseeseesesseesas s bbb ess bbb bbb bbb bbbk b bbb
Insurance taxes, licenses and fees, excluding federal income taxes
Increase in loading on deferred and uncollected premiums..........
Net transfers to or (from) Separate Accounts.................
Aggregate write-ins for deductions
TOLAIS (LINES 20 £0 27)...uvueuieiieeeieiseeseesest sttt
Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)..
Dividends to policyholders
Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)........
Federal and foreign income taxes incurred (excluding tax on capital gains)........ccccueeeeriereereeinineineiseeseesersesseiseieens
Net gain from operations after dividends to policyholders and federal income taxes and before realized
capital gains or (10SSeS) (LINE 3L MINUS LINE 32).......cuuruuiuiuieeiiieiiniinsieiseese i sssssssise et sss st ssenies
Net realized capital gains or (losses) less capital gains tax of $
(excluding taxes of $.......... 0 and transferred to the IMR)
Net income (Line 33 plus Line 34)

CAPITAL AND SURPLUS ACCOUNT

Capital and surplus, December 31, prior year
Net income (Line 35)

Change in net unrealized capital GaINS (I0SSES)........cuururrrrrrieriiireieieriesise e bbb nbes
Change in net unrealized foreign exchange capital gain (loss).
Change in net deferred income tax.............
Change in nonadmitted assets and related items..............
Change in liability for reinsurance in unauthorized companies
Change in reserve on account of change in valuation basis, (increase) or decrease
Change in asset valuation reserve
Change in treasury stock.....
Surplus (contributed to) withdrawn from Separate Accounts during period.. .
Other changes in surplus in Separate ACCOUNES SEALEMENL...........ccrurirririiniereieieieesiei bbb
Change in surplus notes
Cumulative effect of changes in accounting principles.
Capital changes:

50,1 PRI M.t
50.2 Transferred from surplus (Stock Dividend)...
50.3 TranSTEITEA 10 SUMIUS.......cuueeeereeieieititseiseieis ettt bbb
Surplus adjustment:

51.1 Paidin
51.2 Transferred to capital (Stock Dividend).
51.3 Transferred from capital........ccccocvineenee
51.4 Change in surplus as a result of reinsurance...
Dividends to stockholders

Net change in capital and surplus (Lines 37 through 53)
Capital and surplus as of statement date (LINES 36 + 54).........cvierieeeeureieiiiiniiieiieieiseetseise et

11,075,884

38,813,672

. 3,886,915 |.. ...3,142,430 |... 14,404,457
................. 6,094,011 |................4,936,681 |...............20,646,288
................. 3,306,014 |................2,668,270 |...............11,557,582
................. 1,429,657 |................1,316,983 |.................6,775,820

235,811

217,176

................. 9,139,110

............... 39,921,724

..946,713

3,722,114

. 946,713 |... 3,722,114
................... 700,000 | ..................420,000 |.................1,991,376
................... 676,670 | ................526,713 |................1,730,738
................... 676,670 | ................526,713 |...............1,730,738
................. 9,606,385 |.................8,150,109 ]|.................8,150,109
................... 676,670 | .................526,713 |................1,730,738

.(391,241)

................... 285,429

................. 1,109,291

................. 1,456,276

................. 9,891,814

................. 9,259,400

................. 9,606,385

08.398.  Summary of remaining write-ins for Line 8.3 from overflow page

08.399. Totals (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above).
2701.
2702.
2703, st | s | |
2798.  Summary of remaining write-ins for Line 27 from OVerflow Page..........cccoveiriniineeneenninininsinenesreinsinseneies | s 0 om0 | 0
2799.  Totals (Lines 2701 thru 2703 plus 2798) (LiNE 27 @DOVE)......c..eruieieiereieiinissrisiiseiseiersissnsssississsensnsnessessensriens | arssisssssssesssssnssssssens 0 o0 | 0
5301.
5302.
5303.
5398.  Summary of remaining write-ins for Line 53 from OVerflow Page.........ccccueriniinennsiinininineessnsiseneies | e 0 om0 | 0
5399.  Totals (Lines 5301 thru 5303 plus 5398) (LiNE 53 @DOVE)......c..eruieieriiriieinisiiisiiseiserersisnsssissisenensnsnessissensniees | arssisssssssessssnssssssens 0 0 | 0




Statement as of March 31, 2002 of the FAMily Heritage Life Insurance Company of America

CASH FLOW

1 2
Current Prior Year
Cash from Operations Year to Date Ended December 31
1. Premiums and annuity considerations for life and accident and health CONraCtS............couvereririnininenensenseseseniins | e 11,068,253 | ..ocoeereeiririiniins 38,735,331
2. Charges and fees for depOSIt-lYPE COMTACES..........wuiurerrerireiseireteeeesess ettt bbb
3. Considerations for supplementary contracts with life contingencies... .
4. NetINVESIMENT INCOME. .....oiiiiiiiiiiiiei bbb 475,440
5. Commissions and expense allowances on reinsurance ceded
6. Fees associated with investment management, administration and contract guarantees from Separate Accounts
7. Aggregate write-ins for miscellaneous income 128,597
8. Total (LiNES 110 7).evvuerrrriercirereieireeineieene 41,510,618
9. DEAtN DENETILS. ..o [ e |
10. Matured endowments
11.  Annuity benefits
12. Disability benefits and benefits under accident and health CONLIACES............ceiiriiniineie s
13.  Coupons, guaranteed annual pure endowments and Similar DENELS...........ccviririrricin s
14, Surrender benefits and withdrawals for life contracts..
15, GIOUP CONVEISIONS.....cuvureriiriireiseisrieniseissiesssessssessssisssessneaas
16. Interest and adjustments on contract or deposit-type contract funds.
17.  Payments on supplementary contracts with life CONNGENCIES...........c.viiviirririririieie e
18, TOAl (LINES G0 L7)..cuuuveuueiuseriseesseisseseses st bbb 1,951,201 | .o 6,031,023
19.  Commissions on premiums, annuity considerations and deposit-type contract funds, 3,306,014 ..o 11,533,453
20. Commissions and expense allowances 0N reiNSUFANCE ASSUMEM...........iiueurrrrinieniereieiesenissiseisssessessessssissssssesesesnsiseness | ariesiseisesiesesssssssssssesessesennns | cressesssssnssssseesessessasssssessessenes
21.  General insurance expenses ..793,378 ...6,504,842
22. Insurance taxes, licenses and fees, excluding federal income taxes.. ..208,911 ..839,534
23.  Net transfers to or (from) SEPATAte ACCOUNLS..........curerrrriiriiiireeeeesiesiseesese sttt ssbssb e sessensesestnsinsines | aesesisesnesesessstesssessesensessentens | fressessessnssesee st esbessssaessessnes
24, Aggregate WHite-iNS fOr AEAUCTIONS. ........cc. ittt bbbttt nsienenennnes | stbsssssses s ssseeaa 391,241 500,000
25. Total (Lines 18 to 24)................. 6,650,745 .25,408,852
26.  Dividends paid t0 POICYNOIAEIS. .......c.uruuiiiriiieeieieiisei ittt bbbttt ntesbnsineninniens | aebesiseineseses sttt nesensesientens | fesiess sttt
27.  Federal income taxes (excluding tax on capital gains) ...2,000,000
28. Total (Lines 25 to 27) 6,650,745 27,408,852
29.  Net cash from operations (LINe 8 MINUS LINE 28).........c.euuriuiuieririiniiniineineieessiessssiseie st ssssessessssssessssssessesisssnenins | assesssssessssssssssssanes 4,905,180 | ..o, 14,101,766
Cash from Investments
30. Proceeds from investments sold, matured or repaid:
30,1 BONDS....cverueiearireeeseiseesiseess sttt | e 1,100,000 | .ooverererierirrinnne 24,000,000
302 SHOCKS. .vvuvvveresaeeesersse sttt [ et | e
30.3 Mortgage loans
30.4 Real estate
30.5 Other invested assets
30.6 Net gains or (losses) on cash and short-term investments...
30.7 Miscellaneous ProCeeds.........cuveerrueeeeseeneineineieenes .
30.8 Total investment proceeds (LINES 30.1 0 30.7).....cuuuurureerureuseirrrisieieiesseisssissise e ss bbbt bbbt 1,100,000
31, Nettax on Capital GAINS (I0SSES)......cuuerririuiurerirreisresriieiseesersessessssbseb et ess bbb bbb bbb sb bbbt nbesissbnnbnineniens | ebensessass s
32.  Total (Line 30.8 minus Line 31)
33.  Cost of investments acquired (long-term only):
33.1
33.2
33,3 MOMGAGE I0BNS.......ouieeiercieciieieiie ittt bbb bbb
334 REAIESIALE. ... e
33.5  Other INVESIEA @SSELS........vuuiiieiiiiiiiiieii bbb bbb
33.6 Miscellaneous applications
33.7 Total investments acquired (lines 33.1 to 33.6).
34.  Netincrease (or decrease) in policy loans and premium notes... .
35.  Net cash from investments (Line 32 minus Line 33.7 MINUS LINE 34).......ccccriuriiiniineinisininsinsiseinseessssssisssssesesssssssnssssnenns | eriersssssisssssinsssesas (6,900,000) | ..o (15,193,649)
Cash from Financing and Miscellaneous Sources
36. Cash provided:
36.1 Surplus notes, capital and SUMPIUS PRI iN.........c..eiieiuriireieieieieiseee sttt sesenesssinniines | sssinesiesesssnssssssssessenenesnes | cetessesisse e
36.2 Borrowed money §.......... 0 less amounts repaid $.......... Dttt nnnniens | ettt | st
36.3 Capital notes $.......... 0 less amounts repaid $.......... 01ttt | et | ereses sttt
36.4 Deposits on deposit-type contracts funds and other liabilities without life or disability cONtINGENCIES........ccocvvvvviniineineis [ |
36.5  Other CASN PrOVIAEA..........vuieeiriiriiriiieise sttt bbbttt bbbt ssnsessesbenieninns [ abssisssiersnsnsssssssnssssrssnsenesnisnes | oorsessssssseses s s sns e sss s
36.6 TOLAl (LINES 36.1 10 36.5)....cuucuuieueircireireeiiieiseire ettt bbbttt enteninninniens | b 0 | o 0
37.  Cash applied:
37.1 Dividends t0 StOCKNOIAEIS PAIL..........cuueurririiiireieieieisiti ettt nnesinnnns | creeeissesinssss s | et 900,000
37.2 Interest 0N INAEDIEUNESS.........ovuiiiiciii bbb snseneniens [ s | s s
37.3 Withdrawals on deposit-type contract funds and other liabilities without life or disability cONtiNGENCIES.........cocovevevrniinins [ |
37.4 Other apPlICALIONS (NEL).....cuucureuurerirrieriireieiei sttt et bbbttt bbbt esb e enesentenineineniens [ abssisssisssnsnssssssssssssrsssenesnsnnes | oorssssssssseses s s snsssessssssenssnsas
37.5 Total (LiNES 37.110 37.4)....coiiiriiririirieriesieeisesiesssesssesessesons .. ..900,000
38.  Net cash from financing and miscellaneous sources (Lines 36.6 MIiNUS LiNE 37.5).......cccccevinneninininensnensisisssinsinecnees | ersnssinnenssssesnssenen0 [, (900,000
RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS
39. Net change in cash and short-term investments (Line 29, plus Line 35, pIUS LiNE 38).........cccerurineireineinminininensineseissinsinsines | eeveesesssinsinsinesee (1,994,820) | .covvvrrrrnirniriieennns (1,991,883)
40. Cash and short-term investments:
40.1 BEGINNING Of YEAI.......cuuivuiriiiireieiieisee sttt sttt sttt ssb et nnenenss [ et 6,102,413 ..o 8,094,296
40.2  End of period (LINE 39 PIUS LINE 40.1)........c.vurerrrieieieieeieiieieistiset ettt niessssisssesisssssnesssinnies | eorneneieeienisnesneens 4,107,593 | .o 6,102,413
DETAILS OF WRITE-INS
0701. Increase in items not allocated / unclaimed funds lother. 12,232 29,287
0702. INCrease in aMOUNE AUE PAIBNL...........wureruriureesisieeeseeesseesessesbsse s sttt sb et n st esb st esbnssnnentesnnins [ cresinsississsssiessssnsssssesenesnns | cersssesiesssssse st
0703. Decrease in non-admitted assets
0798. Summary of remaining write-ins for Line 7 from overflow page
0799. Total (Lines 0701 thru 0703 plus 0798) (Line 7 above)
2401. InCrease in NON-AAMItEA BSSES..........cuuriuriiriiieiieiiieiie bbbt
2402. Decrease in amount due parent
2403.
2498. Summary of remaining write-ins for Line 24 from overflow page.
2499. Total (Lines 2401 thru 2403 plus 2498) (LINE 24 8D0VE). ...ttt
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EXHIBIT 1
DIRECT PREMIUMS AND DEPOSIT-TYPE CONTRACTS

1
Current Year
To Date

2
Prior Year
To Date

3
Prior Year
Ended December 31

10.

11.

12.

13.

INAUSEHAL IRttt

Ordinary life insurance

Ordinary INAVIAUAl ANNUILIES. ..........cervreirririereiee et
Credit life (9roup & INAIVIAUAL.........c.rvrrirriirieieieiieiee et
GrOUP [ INSUTANCE. ....evveeeiitceeiet ettt
GrOUP BNNUILIES. ....vecvvreeceeiseeseees sttt
AGH = GOUP. ..t
A&H - credit (group & INAIVIAUAL).........c.rvriiieireieei s
ABH - OTNET ...
Aggregate of all other liNeS Of DUSINESS..........ciuiireiciiee e

SUBLOLAL ...ttt bbbt

1098.

1099.

Summary of remaining write-ins for Line 10 from overflow page.........cccvnenereieenninieneineiens

Total (Lines 1001 thru 1003 plus 1098) (Line 10 @DOVE)......cceuuririeiereeiererisiissisiesseseeenisessnies
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NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies

This is a statement of the accounting principles and methods applied in preparing these statutory financial statements.
A Accounting Practices
The company presents these financiastatements on the basis of accounting principles prescribed or permitted byhe Ohio Insurance
Department. ThéNational Association of Insurance Commissioners (NAIC) Accounting Practices andProcedures Manual, version effective
January 1, 2001, (NAIC SAP) has been adopted by Ohio.
B. Use ofEstimates inthe Preparationof theFinancial Statements
The preparation of financial statement conformity with Statutory Accounting Principles requires management tonake estimates and
assumptions that affecthe reported amounts of assets and liabilities. It also requires disclosure of contingent assets andiabilities at the date of
the financial statements and the reported amounts of revenue and expenses during the period. Actual results could differ from those
estimates.
C. Accounting Policy
Life premiums are recognized as income over the premium paying period of the related policies. Health premiums are earned ratably over the
terms of the related insurance policies. Expenses incurred in connection with acquiring new insurance business, including acquisition costs such as sales
commissions, are charged to operations as incurred.
Inaddition, the companyses the followingiccounting policies:
1. Short-term investments are stated at amortized cost.

2. Bonds not backed by othetoans are stated at amortizectost using the constant yield method.

3. Liabilities for losses and loss/claim adjustment expenses for accident and health contracts are estimated by the Company's valuation
actuary using statistical claim development models and tabular reserves employing mortality/morbidity tables.

2. Accounting Changes and Correction of Errors

A Correction oErrors: None
B. Cumulative Effectof Changesin AccountingPrinciples: None

3. Business Combinations and Goodwill - not applicable

4. Discontinued Operations - not applicable

5. Investments
A. Mortgage Loans - not applicable
B. Debt Restructuring - not applicable
C. Reverse Mortgages - not applicable
D. Loan-Backed Securities - not applicable
E. Repurchase Agreements - not applicable

6. Joint Ventures, Partnerships and Limited Liability Companies - not applicable

7. Investment Income - No investment income due or accrued was nonadmitted at March 31,2002.

8. Derivative Instruments - not applicable
9. Income Taxes
The components of deferred tax assets as of March 31, 2002 are as follows:
A. Deferred Tax Asset (DTA):
Proxy DAC $ 523,315
Net Chang®uring 2002in the DTA's $ 0

B. Components of total income tax for the year as follows:

Current Paid and Payable
Federal $ 700,000
Deferred TaXChange 0
Total Income Tax Current andeferred $ 700,000

C. Areconciliation between the standard Federal income tax rate and the effective tax rate for 2001, follows:

Standard Federal Incomgax Rate 34.0%
Small CompanyDeduction (20.9)
Proxy DAC 10.4
Reserves 17.0
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Other 31
Effective Tax Rate 53.6%

D. The Company does not have any operating loss or tax credit carryforwards available for tax purposes.
E. The Company's tax return is not consolidated with any other entity.

10. Information concerning Parent

Subsidiaries and Affiliates

A. The Company is the wholly-owned subsidiary of Southwestern American Financial Corporation ("SAFC").

B. & C. The Company and SAFC operate under a cost-sharing agreement approved by the State of Ohio. Costs incurred by the Company under this

agreement were $3,650,815 and $3,753,855 for the years 2001 and 2000, respectively. The Company owed SAFC $375,668 and $303,594 at year end 2001 and 2000,
respectively. These amounts are generally paid within 45 days of the period's end.

D. None.

E. There are no guarantees or undertakings for the benefit of affiliated party, other than that disclosed in these Notes.

F. There are no material management or service contacts and cost-sharing arrangements involving the Company and any related party other than
disclosed in these Notes.

G. SAFC is 87% owned by Southwestern/Great American, Inc., a Nashville, TN company.
H., . and J. - Not applicable
11. Debt - None

12. Retirement Plans, Deferred compensation, Postemployment Benefits, Compensated Absences and Other Postretirement Benefit Plans

A.,B.and C. Defined Benefit Plan - not applicable
D. Consolidated/Holding Company Plans

The Company's employees participate in its ultimate controlling entity's profit-sharing plan. The plan is funded currently and can be cancelled at any time. Funds are
self-directed by all employees.

E. Compensated absences/vacation pay is recorded as an accrued liability in salaries and wages general expense.

13. Capital and Surplus, Shareholders' Dividend Restrictions and Quasi-Reorganizations

1. The Company's capital is common stock, 750 shares authorized, 210 issued and outstanding, $12,000 per share par value. There are no other classes of capital
stock.

2. The Company has no preferred stock.

3.4.and 5. Dividends on company stock are paid as declared by its Board of Directors and are subject to regulations of the State of Ohio. A $900,000 dividend was paid
in 2001. No dividend was paid in 2000.

6. 7.and 8. Not applicable

9. The portion of unassigned funds surplus represented or (reduced) by each item below is as follows:

Unrealized gains andbsses -0-
Nonadmitted asset values (4,521,573)
Separate account business None
Assetvaluation reserve ( 100,000)
Reinsurance in unauthorized companies -0-

10. 11. and 12. - Not applicable
14. Contingencies
A. Contingent Commitments - None
B. Assessments

The Company estimates that insolvencies will result in future guaranty fund assessments against the Company of $78,000. This amount has been
recorded as a liability on March 31, 2002.

C. Gain Contingencies - None
D. All Other Contingencies

Various liabilities arise in the normal course of the Company's business and have been recorded. We believe that any ultimate contingent losses will not have a
material adverse effect on the Company's future results of operations and financial position.

15. Leases

A. Lessee Leasing Arrangements
The Company leases office, furniture and equipment under various noncancelable operating leases that expire through 2005. Rental expense for 2001 and 2000 was

7.1
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approximately $302,000 and $286,000, respectively.

At December 31, 2001, the minimum aggregate rental commitments are a follows for the five succeeding years:

Year Ended December 31 Operating Leases
2002 $348,000
2003 268,000

2004 9,000
2005 5,000
2006 -0-

The Company has no sublease or sale-leaseback transactions.
B. Lessor Leases - Not applicable

16. Information About Financial Instruments With Off-Balance Sheet Risk And Financial Instruments With Concentrations of Credit Risk - None

17. Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities - Not applicable

18. Gain or Loss to the Reporting Entity from Uninsured A & H Plans and the Uninsured Portion of Partially Insured Plans - Not applicable

19. Direct Premium Written/Produced by Managing General Agents/Third Party Administrators - Not applicable

20. Other Items
A. Extraordinary Items - Not applicable
B. Troubled Debt Restructuring - Not applicable
C. Other Disclosures

Assets in the amount of $8,925,000 at March 31, 2002, and December 31, 2001 and 2000, respectively, were on deposit with government authorities or trustees as
required by law.

D. Balance That is Reasonably Possible to be Uncollectible
No admitted assets are considered as reasonably possible to be uncollectible.

21. Events Subsequent

Type 1 - Not applicable.
Type 11 - Not applicable.
22. Reinsurance - none

23. Retrospectively Rated Contracts & Contracts Subject to Redetermination - Not applicable

24. Change in incurred Losses and Loss Adjustment Expenses

Reserves on accident and health contracts for incurred losses and loss adjustment expenses attributable to insured events or prior years developed as

anticipated during 2001. See Schedule H - Part 3 and the Five Year Historical Data. Original estimates are increased or decreased as additional information becomes known
regarding individual claims. However, no significant trends or unanticipated events were noted in 2001 or since. None of the Company's accident and health contracts are
subject to retrospective rating or experience refunds.

25. Intercompany Pooling Arrangements - Not applicable

26. Reserves for Life Contracts and Deposit-Type Contracts

1. The Company's only life product is singl@remium whole life product, and there are naleferred fractional premiums. The Company does not
return the portion of the final premium for periods beyond the date of death.

2. TheCompany does noturrently issue substandardpolicies, and does nohave any substandardoolicies in force.

3. Therare no policiesvhere the grospremiums are lesghan the nepremiums.

4, Tabular Interestind Tabular Cost showron Page 7 havébeen determined by formulas described in thenstructions for Page 7.
5. None
6. None

27. Variable Annuities with Guaranteed Living Benefits - not applicable

28. Analysis of Annuity Actuarial Reserves and Deposit Liabilities by Withdrawal Characteristics - Not applicable

29. Premium and Annuity Considerations Deferred and Uncollected - Not applicable

30. Separate Accounts - none

7.2



Statement as of March 31, 2002 of the FAMily Heritage Life Insurance Company of America
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12

2.1

2.2

31

3.2

51
5.2

7.1

7.2

7.3

8.1

8.2

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES

GENERAL
Did the reporting entity implement any significant accounting policy changes which would require disclosure in the Notes to the Financial Statements? Yes[ ] No [X]
If yes, explain:...........coc..c...
Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act? Yes[ ] No [X]
If yes, has the report been filed with the domiciliary state? Yes[ ] No[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity? Yes[ ] No [X]
Ifyes, dateof change: s
If not previously filed, furnish herewith a certified copy of the instrument as amended.
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ ] No [X]
If yes, attach an organizational chart.
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No [X]
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that ceased to exist
as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Company Code State of Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?

If yes, attach an explanation.

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a confidentiality clause is
part of the agreement.)

If yes, give full information:

Yes

[ ] Nof

Yes[ ]

X] NA[ ]

No [X]
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GENERAL INTERROGATORIES (continued)

10.1

10.2

11.
12.

13.1
13.2

14.1
14.2

15.

INVESTMENT
(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
9.1 Has there been any change in the reporting entity's own preferred or common stock? Yes[ ] No [X]
If yes, explain:...........coc..c...
Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No [X]
If yes, give full and complete information relating thereto:
Amount of real estate and mortgages held in other invested assets in Schedule BA: B
Amount of real estate and mortgages held in short-term investments: B
Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[ ] No [X]
If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Statement Value Statement Value
1321 $
13.22 $
13.23 Common Stock......... $. $...
13.24 Short-Term Investments.......... $. $...
13.25 Mortgages, Loans or Real Estate S. $..
13.26 All Other.... $.. $...
13.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 13.21 to 13.26).. S. $.
13.28 Total Investment in Parent included in Lines 13.21 10 13.26 @D0OVE  ......c.cocuveiniiniininiiecreeesssnsssnies $ $
13.29 Receivable from Parent not included in Lines 13.21 10 13.26 @DOVE..........ccocvvivniiniiiiiiiiieiieseseesessessses $ S 0
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No [X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ]
If no, attach a description with this statement.
Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section
IV.H-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes [X] No[ ]
15.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:
1 2
Name of Custodian(s) Custodian Address
National City Bank P.0. Box 5756, Cleveland OH 44101-0756
15.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.
1 2 3
Name(s) Location(s) Complete Explanation(s)
15.3 Have there been any changes, including name changes, in the custodian(s) identified in 15.1 during the current year? Yes[ ] No [X]
15.4 If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
15.5 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access

to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1
Central Registration Depository

2
Name(s)

3
Address
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General Interrogatories-Part 2
NONE

Sch. A-Verification
NONE

Sch. B-Verification
NONE

Sch. BA-Verification
NONE

10, 11



4"

Statement as of March 31, 2002 of the FAMily Heritage Life Insurance Company of America

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class

1
Statement Value
Beginning
of Current Quarter

2
Acquisitions
During
Current Quarter

3
Dispositions
During
Current Quarter

4
Non-Trading Activity
During
Current Quarter

5
Statement Value
End of
First Quarter

6
Statement Value
End of
Second Quarter

7
Statement Value
End of
Third Quarter

8
Statement Value
December 31
Prior Year

BONDS

Class 6

TOtAl BONUS......coucviveiciciccsis ettt

10.

11.

12.

13.

14.

15.

PREFERRED STOCK

CIASS 5.ttt bbbt

CIASS B...vvevvveiietei ettt bbbttt

Total Preferred StOCK........cviiieieieiceis et

Total Bonds and Preferred StOCK............ccveicviierieeieceicesse s
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SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quarter

Book/Aldjusted N ZQ hJ F Ac?ual Amount :f Interest Paid for5Accrued
Carrying Value PMV Cost Received Current Quarter Interest
8099999. TOtalS.......ocovvriereririniniinies [ | XXX viviiviviniinins v i |
SCHEDULE DA - PART 2 - Verification
Short-Term Investments Owned
1 2 3 4
First Quarter Second Quarter Third Quarter Prior Year Ended
Current Year Current Year Current Year December 31
1. Book/adjusted carrying value, beginning of PEriod.........ccccoevvvnrniiniineines | ovvnrineineineiieennnns 4,498,923 | oo 0 | e 0 [ 4,999,266
2. Cost of short-term iNVEStMENLS ACAUINEM..........cvuviereerieeerinrnininsieinin | eeirsnsinsneiesesssssnsnseies | reresessnsisesseesssssssnssnesens | eroeesssessnsnssnesessssssssneness | oevvssnssssenssesesans 4,498,923
3. Increase (decrease) by AjUSIMENL..........cocvureurinineneieesrinsnsneies | cerrsnsinsneesessnsssneierins | reressnssnsieseessiesnsnsiesens | erverssnsnsnsesessssssnens | s
4. Increase (decrease) by foreign exchange adjUSIMENt..........cccvvniniieins | e [ ererernsnsieesresnssees | e | e
5. Total profit (loss) on disposal of Short-term INVESIMENLS.........ccccvriniiieins | e [ ereresnsseesrsssssees | e | s
6. Consideration received on disposal of short-term investments........c.cccee | cevnininininciininas 4,498,923 ..o || s 4,999,266
7. Book/adjusted carrying value, CUrrent PEMHOM...........oureermrninininrnsiiens | cereireieisessissiseeseieseesnes 0 | e 0 | e 0 [ 4,498,923
8. Total valuation AllOWANCE............cceiiiiriiriirisrisresensnssnissinins e | erssssssssss e sensssnsssssssnsens | arsssensens s | e
9. Subtotal (LINES 7 PIUS 8)......cuueeririrrirriiniireieirsinsissinsiseiseisssssneneneiens | e sesessnes 0 | e 0 | e 0 [ 4,498,923
10.  Total nonadmitted BMOUNES..........crieriieiieiieiieierersernsnssnssenns | | snsssnsssssssssssonnss | | oo sssessssssnees
11. Statement value (LINES 9 MINUS 10).......cvurivreermrrrreniniineneensrinsnsineine | v 0 | e 0 | e 0 [ 4,498,923
12, Income collected during PErOG...........ceeeeerrniniiniineireesrnsnensieisinnines | e L1077 [ [ | s 15,734
13.  Income earmned dUring PETIOG. ...........ceeeeerriereneineeeirerisrininineiieisrinrins | e 1077 [ i e 14,334

13
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Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

Sch. S
NONE

14, 15, 16
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SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Allocated by States and Territories
1

Direct Business Only

Life Contracts 4 5 6
2 3 Accident and Health
Is Insurer Insurance Premiums, Deposit-Type
Licensed? Life Insurance Annuity Including Policy, Mem- Contract Other
States, Etc. (Yes or No) Premiums Considerations _ [bership and Other Fees Funds Considerations

1. Alabama.......oovnniniiniinnen,
2. Alaska.....
3. Arizona...
4.  Arkansas
5. CaliforNia......ccvviriririi s CA ... YES......
6. Colorado .CO ... YES......
7. CONMNECHCUL.....oooiveeiiiiirii s CT | NO........
8. DEIAWAIE......cooiieier s DE .. YES......
9. District of Columbia...........cccccoerrimrinrvnrvernercncrinciniiniinnnnn DC Ll YES
10.  Florida................
11. Georgia...
12.  Hawaii.
13.  Idaho..
14.
15.
16.
17.
18.
19.
20.
21.  Maryland
22.  Massachusetts...
23.  Michigan
24, MINNESOtA......ouvvrviiiriiiie s
25.  Mississippi..
26.  Missouri..
27. Montana.....
28.  Nebraska.
29. Nevada.......
30. New Hampshire.
31.  New Jersey....
32.  New Mexico...
33, New York
34.
35.
36.
3r.
38.
39. Pennsylvania..
40. Rhode Island..
41.  South Carolina...
42.  South Dakota.
43.  Tennessee.....
44. Texas......
45.  Utah.. .
46, VEIMONL.......oiiiiieiiirscis s
A7, VIFGINIAL oo VA |, YES oo [ Jorieinninnninnns | o 401,826 | [
48. Washington WA ]LLLLYES. .
49, WESE VIFGINIA. ..ot WV
50, WISCONSIN......couiiiieiicininrieses s Wi
51.
52.
53.
54.  Puerto Rico.... .PR
55.  US Virgin Islands... vl
56. Canada............... .CN
57.  Aggregate Other Alien...
58.  Subtotal
90. Reporting entity contributions for employee benefit plans...
91. Dividends or refunds applied to purchase paid-up
additions and ANNUILIES. ..........c..everecineiniinseeseeiies
92. Dividends or refunds applied to shorten endowment or
Premium Paying PEFOQ. .......cvueweereveereeerseernsissiseeseee s
93.  Premium or annuity considerations waived under disability
or other CONtract ProVISIONS........cccueiieiereereieieineseiseiseiserieeans
94.  Aggregate other amounts not allocable by State
95. Totals (Direct Business)
96.  Plus Reinsurance Assumed..
97. Totals (All Business)......
98. Less Reinsurance Ceded..
99.
5701.
5702.
5703.
5798. Summary of remaining write-ins for line 57 from overflow page....
5799. Total (Lines 5701 thru 5703 plus 5798) (Line 57 above)...............
9401.
9402.
9403.
9498. Summary of remaining write-ins for line 94 from overflow page....
9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)...............

(@) Insert the number of yes responses except for Canada and Other Alien.

17
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SCHEDULE Y it INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 fi ORGANIZATIONAL CHART

None
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SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

1. Will the SVO Compliance Certification be filed with this statement?

RESPONSE

YES

2. Will the Trusteed Surplus Statement be filed with the State of Domicile and the NAIC with this statement?

NO

EXPLANATIONS:

BAR CODE:

*77968200249000001*

19
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Overflow Page
NONE

Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 1
NONE

Sch. B-Part 2
NONE

Sch. BA-Part 1
NONE

Sch. BA-Part 2
NONE

20, EO1, EO2, EO3
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SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarter
3 2 5

1 2 6 7 8 9
CuUsIP Date Number of Paid for Accrued NAIC
Identification Description Acquired Name of Vendor Shares of Stock Actual Cost Par Value Interest and Dividends | Designation (a)
Bonds - U.S. Government
3133MK-YG-6....... Federal HOME L0AN BANK.........cc.ccoveriirieicsicicsieessesvenessenessensssssenieee | aveees 01/03/2002...... SUNITUSL...vovveve ettt bbb e
3133ML-CP-8........ Federal HOmMe L0an Bank.........cc.ccovevevvieicrieiesieessesssessesessenssssssniees | aveees 01/17/2002...... SUNITUS. ..ottt bbb nes
3133ML-NU-5........ Federal HOme L0an Bank.........cc.ccovevevvieicniciesieessesesessssessenssssssniees | aveees 02/01/2002...... SUNITUS. .ottt e
3133ML-SC-0........ |Federal HOme LOaN BanK.........ccccccevviiriiieisicsssesseessenssessssienssnsseniees | aveens 02/08/2002...... Suntrust.
3133ML-TV-7........ |Federal HOme LOan BanK.........ccccccveriurivcieiieiesnsesseessessenessensnsseniees | aveens 02/12/2002...... Suntrust.
3133ML-XM-2........ Federal HOmMe L0an Bank..........c.ccovevieicicsieiesieessesesessesessenssssssniees | e 02/20/2002...... Suntrust.
3133MM-JS-3........ Federal HOme Loan BanK............c.ccovcoveviiicreiieisesecescessceniecssenseissienieies | v 03/08/2002...... Suntrust.
0399999. | Total - Bonds - U.S. Government

6099997. [ Total - Bonds - Part 3..............

6099999. [ Total - BONdS............ccovvvveriiererrienanns

7299999. | Total - Bonds, Preferred and Common Stocks

() For all common stock bearing the NAIC designation "U™ provide: the number of such issues:...
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SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of b
2 5 8

the Company During the Current Quarter
9 10 I

1 2 3 6 7 12 13 14 15 16 17
Increase
Book/Adjusted (Decrease) Foreign Interest Dividends
Number of Carrying Increase by Foreign | Exchange Realized Total on Bonds on Stocks NAIC
CUSIP Disposal Shares of Value At (Decrease) | Exchange | Gain(Loss) | Gain (Loss) | Gain (Loss) Received Received  [Designation
Identification Description Date Name of Purchaser Stock Consideration Par Value Actual Cost | Disposal Date [y Adjustment] Adjustment | on Disposal | on Disposal | on Disposal | During Year | During Year (@
Bonds - U.S. Government

3133M7-BP-0... [Federal Home Loan Bank............ccccceeevevevivcnnne 01/27/2002| Federal Home Loan Bank @100.........ccccce. | eveeevevevccveiecies | cvveene 500,000 |.......... 500,000 |.......... 500,000
3133M6-GT-9.. | Federal Home Loan Bank.. 01/28/2002| Federal Home Loan Bank @100.. ......1,000,000 | .......1,000,000 | .......1,000,000
3133MC-XQ-3.. | Federal Home Loan Bank.. 02/09/2002| Federal Home Loan Bank @100.. 250,000 ....250,000 .250,000
912810-CX-4... [U.S. Treasury Bond........... 03/01/2002[ U.S. Treasury @100..................... 100,000 100,000 .151,094
3133MD-4G-5.. [ Federal Home Loan Bark...... 03/01/2002| Federal Home Loan Bank @100................ |.ccceveveveviieiies | cvvnne 250,000 |.......... 250,000
0399999. [ Total - Bonds - U.S. GOVEIMMENL........ciririiiierieeessrisresssssiseiseessnssnssssssessessessnssnsssssssssssesssnssnsssssssssssssssnsssssssssessssneenennes | 002y 100,000 | i 2,100,000 2,151,094
6099997. [ Total - BONAS - Part 4......c..ooviiiiiiiniinisnissisnisnisnisnisssissnssenssssssmsssssssnsssnssesssessssssssssssssssssssssssnsnssnssnssnsnesnene | oenne 2,100,000 [ e, 2,100,000 {....... 2,151,094
6099999. [ Total - BONAS. .......oiiiiiiiiisiiiniississsiisriessisnissssssssssssssns s senssesssssssssssssssssssssnssensensssnsssnssssssensesnsesnesnensees | cenne 2,100,000 [ e 2,100,000 {....... 2,151,094
7299999. | Total - Bonds, Preferred and COMMON SEOCKS............oc.ieiueeieiiieiiiiieieeeieieiseieeeeeeeesniseseiseeeeesensnienississeseesenenesssensiee | cores 2,100,000 |........ XXXevoovran f 2,151,094

() For all common stock bearing the NAIC designation "U™ provide: the number of such issues:...
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Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

EO6, EO7



Statement as of March 31, 2002 of the FAMily Heritage Life Insurance Company of America

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3

1 4 Book Balance at End of Each 8
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 5 7
of Received During|  at Current
Depository Interest [ Current Quarter | Statement Date | First Month | Second Month| Third Month | *
Open Depositories
National City Bank............ccceevervnrierircrircrinerinenens Cleveland, OH.........cccccouvcvnivnicnccnicees | 00 1.620 1 ... 32,898 | e 10,000 | ..... 7,871,636 | ..... 4,436,388 | ... 3,575,944 |.....
Suntrust Nashville, TN......cccovvmeimvninrnirniiiens | e 1469 [ i 1,645 [ [ 128,048 | ........ 328,182 | ........ 428,484 |.....
0199998. Deposits in.....2 depositories that do not exceed the allowable limit
in any one depository (see Instructions) - Open Depositories.........coveveecnninens | e XXXevis | eviiniineeennd05 o | 100,863 | ........ 100,863 | ........ 100,865 |......
0199999. Total Open DepOSItONES........c.viveiiniisrisiienisnisensenseisseissessssssssssnsssssssssnisnisenss | eonne e XRuene | cvveenneen 34,948 | 110,000 | ..o 8,100,547 | ..... 4,865,433 | ..... 4,105,293 [XXX
0399999. Total Cash 0n DEpPOSit..........ccuiiiiniiniiniiniisissississisnsnssssssesnessnssnessesnsees | eonne e XKeene | cvveenneen 34,948 | 1t 10,000 | ... 8,100,547 | ..... 4,865,433 | ..... 4,105,293 [XXX
0499999. Cash in Company's OffiCe.......cooounnieirinrinininiiessssnnnsssseersenssnsnssssesenee |eonree XXKerrne Levnmenneed XX eieee e XK [ 2,300 | 2,300 | 2,300 [XXX
0599999. Total CaSN......viiiiriiiceicisitnssnessensssssssssnsnsnsnnsnsnens | conne XK Keeee | crenenennn34,948 | 0.t 20,000 | .o 8,102,847 | ..... 4,867,733 | ..... 4,107,593 [XXX

EO8
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