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statement as of Marcn 31, 20020 the PROGRESSIVE AMERICAN LIFE INSURANCE COMPANY

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1 -2) Admitted Assets
Lo BONOS. ettt | bbbt 6,546,095 | ..o | e 6,546,095 | ..o 5,881,604
2. Stocks:
2.1  Preferred stocks
2.2 COMMON SEOCKS......ouuiieiiiiniiriiriisii sttt esiens | sesbesisessns s 500 | v | o 1510 [0 R 500
3. Mortgage loans on real estate:
3L FIISEENS. ... | e | it | e 0 [
3.2 Other than fIrSEHENS........c.uiiiiiiiiiiie i | erisst st | Heetbies bbbt bbb | cbreni st 0 [
4. Real estate:
4.1 Properties occupied by the company (less
4.2
43
B PONICY I0NS......ucveiiiiiiiicictee ettt b e nas | Srebste st s st e st n s bt naans | Hentesesense bt bbbt ent st | ebsereetes ettt aees 0 |
6.  Premium notes, including $.......... 0 fOr firSt YEAr PrEMIUMS.......cv.cviveriiiieieiiiiens | v | sosesessssesesssses s ssssssessss | etiessssessssssassessssessessssesesas 0 |
7. Cash($.... 0) and short-term investments ($.......... 0ttty | e ns | eerene et ens | esrer et es 0 |
8. Other INVESIEH BSSELS......couiiuiiiiriiiiiii it eess | srbiesbiesb bbbt ens | nesbes b s | onsbnsbnsb bbbt 0 [
9. RECEIVADIE fOF SECUMIES........vvuririiiicirie i issbas | sebiesbiesb bbbt | sesiesb s | ensbnsbnsb bbb 0 [
10.  Aggregate Write-ins for iNVESIE ASSELS........ciiueireiieieiieeie s | ersesssses s sstes st s ssssssesaees [0 OO 0 oo 0 i 0
11.  Subtotals, cash and invested assets (LINES 110 10)........cccerireeerererereniiesenns | ceevenesersnsesiesenees 6,546,595 |..ciirieiiireene e [0 6,546,595 |..coorvieieriiinnas 5,882,104
12.  Reinsurance ceded:
12,1 AmOUNts reCOVETable fromM FBINSUTETS.........c..ririeriiriiiiisisiississiesisiies | onsisssisss i esisesia | sesebise bbbttt | cosesises bbb 0 [
12.2  Commissions and expense allOWANCES QUE..........c..cuevrevrcurirerersieiersiieies | vevessesssessessssssesssssssesssssssess | sasesessssessssssesssssssesssssssasesns | asiessssesessssassessssesessssesesed 0 |
12.3 Experience rating and other refUNAS AUE..........ceuriveiiiiieieieiecieieieinins | cevesiesissesse s ssssssenss | sosessessssesesssesssssssesssssssesess | asiessssesessssessessssessessssesesad 0 |
12.4 Other amounts receivable UNder reiNSUTANCE CONMTACES. ...........cririniiins | corviriisriissisiisssisssessesiesia | seesiesisssess st sessniss | cosesiessess s sssenses 0 [
13.  Electronic data processing equipment and SOMWATE. ........c..cuiurireviriireiiieieiiienss | seveesssesessssessssessessssesessssesss | sesessessssessessssesssssesessssassess | ssesssssssesssssssessssesessssesesn 0 |
14.  Federal and foreign income tax recoverable and interest thereon
(including $.......... 0 NEL AEFEITEA TAX ASSEL)....vvivuiveviciiieiierieiei ety | eeresesss st ss s s sstesess | essesissessessssessebssessesssessesnss | ebsessssessessstesesestessnsessesaees 0 |
15.  Guaranty funds receivable Or ON GEPOSIL.........cceieieirieieieieictese s | sevessssesssssses s s sssesessssenss | sesessessssessessssesesssessessssassens | sssessssessesssassessssessessssessesan 0 |
16. Life insurance premiums and annuity considerations deferred and
uncollected on in force business (less premiums on reinsurance
ceded and less §.......... 010AGING)....cv vttt sessssens | ervstessesssbes st ssssesies | cressessesessesss st essstessessssenebns | sresissenses et 0 |
17.  Accident and health premiums du and UNPAIG............cceuiveieiiieieisieneesieieiens | sevessssesessssessssessessssesessssenss | sesessessssesessssesssssesessssassess | sssessssssesssssssessssessessssesesns 0 |
18.  Investmentincome due and BCCTUEM...........o.riiiniiniiniiniisisi i | e 96,009 [ ..o [ 96,099 | ..o 44,379
19. Net adjustment in assets and liabilities due to foreign eXChANGE FALES........ccovev| voverrieiisieeesesese e | vevesiesisiese s | soessssssesss s sssessessssesena 0 |
20. Receivable from parent, subsidiaries and affiliates.............cccovvverreveeieriieieiens Levvevenieiessienieiennee b 842 | o | eovrieniessieieissieenennendh 842 | 679,008
21.  Amounts receivable relating to uninsured accident and health PIANS..........cccccve. | veveieiieiieiieeeseesses | e | erssessesesseses e ssesesa 0 |
22, AMOUNES AUE fIOM AQENES.......oveviieeiieicieietesie sttt ssssssens | sebessessesesse s tes b sessessssassenns | sasessessssessesestessesessessssassassess | atsesessessessssessessssessessssessesan 0 |
23, Other aSSetS NONAUMILE. ..o eses | nsbsneb bbbt esba | Horebbe bbbt | sbsesb s 0 [
24.  Aggregate write-ins for other than iNVEStEd ASSELS...........ccoviivirieisieieseies | e ssens 3,330 [ 3,330 [ 0 i 0
25. Total assets excluding Separate Accounts business (LINeS 110 24)........cccovvvers | vevererrereierienins 6,650,866 | .....crevrrirriiiiiiieiiins 3,330 [ 6,647,536 |..covrvieririiinnas 6,605,491
26.  From Separate ACCOUNES STAIEMENL..........civiiriieiriiiiinisiieeisieeee s sssebeseses | sessssssssessessassessssssssessssssasesass | nesesassssesessssssesessssssesessssesesass | nesesesssesesassssesessssnsasassssasas 0 |
27, Total (LINeS 25 aNd 26).........ccccvevereriiieresierieissiensssssiessssessessssssessssssssssssssenins | vvvesiesssenseensesssrn0,000,866 | cvviviviriviiiiirieiininnnnn3,330 | evviiiiciiieieeennn6,647,536 | o, 6,605,491
LO0L. e bt | Hene b st h bbbt ne | Hetbet bbbt er | ensee ettt 0 | o
L002. R ne1 | Heee bbbttt ns | Hetbet bbbttt | eneee et 0 | o
L1003, R ne1 | Hene b st h bbbttt ns | Hebet bbbt | eneee bbb 0 | o
1098. Summary of remaining write-ins for Line 10 from overflow page..........ccccovvevveins | covvvevvievieieisesse s 0 | o 0 [ o (01 U 0
1099. Totals (Lines 1001 thru 1003 plus 1098) (LIN€ 10 @D0VE).......ccceviiieriiiiierisiisiens | srersressesssiesssssssssssssssssenaa {01 OO [0 OO {01 OO 0
2401. NET PREMIUM TAX DEPOSIT
2A02. bbbttt | ebite bbbttt | nebeniee ettt | staerne e 0 | o
2403, ottt | ebite bbbttt ettt | nebeni ettt | seaerei e 0 | o
2498. Summary of remaining write-ins for Line 24 from overflow Page.........cccvceivevees | coverviveneinieiereseesessenns 0 | o 0 [ o (01 U 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (LiNE 24 @bOVE)........cciererisiiarisiisens | corersssssssassessssassessneas 3,330 | i 3,330 | i {01 TR 0




suerentzs ot iann a1, 2020100 PROGRESSIVE AMERICAN LIFE INSURANCE COMPANY
LIABILITIES, SURPLUS AND OTHER FUNDS

1
Current
Statement Date

2
December 31
Prior Year

10.

11.
12.
13.

14.
15.

16.
17.
18.
19.
20.
21
22.
23.
24,

25.
26.
27.
28.

30.
3L

33.
34,

36.

37.

38.
39.

Aggregate reserve for life contracts $.......... Oless$....... 0

included in Line 6.3 (including $.......... 0 MOUCO RESEIVE).....vviviveiiiireieieietesi sttt ae bbb bbb b st
Aggregate reserve for accident and health contracts (including $
Liability for deposit-type contracts (including $.......... 0 Modco Reserve)
Contract claims:

4.2 Accident and health....
Policyholders' dividends $..........

Provision for policyholders' dividends and coupons payable in following calendar year--estimated amounts:

6.1 Dividends apportioned for payment to (including $.......... 0 MOOCO RESEIVE).....cocviiecreiiireieieeeesssss et
6.2 Dividends not yet apportioned (including $.......... 0 MOOCO RESEIVE).....covvieerieeiiicteieisse st sssesenas
6.3 Coupons and similar benefits (including $

Contract liabilities not included elsewhere:

9.1 Surrender values 0N CANCEIBA COMIACES. ... vt sseeses s sss et s sttt ettt ene
9.2  Provision for experience rating refunds, including $.........
9.3  Other amounts payable on reinsurance, including $..........

9.4 INEreSt MAINTENANCE RESEIVE.......cvuiuireiriireirieireeie sttt s bbbt sttt en)
Commissions to agents due or accrued-life and annuity contracts $..........0, accident and health $..
and deposit-type contract funds $.......... {0 PSPPSR
Commissions and expense allowances payable 0n reinSUranCce aSSUMEM...........cccvvevevicreeiiireieesiees s snsesenes
General EXPENSES AUE OF ACCTUBM. .......vvuivereiircreisisesstesse et sese s e s s sese b b s s s s st s s st s e bbb s bbbt s bbbt et s st b s s a b s e renas
Transfers to Separate Accounts due or accrued (net) (including $.......... 0 accrued for expense

AllOWANCES FECOGNIZEA IN TESEIVES).......vurviverisiseresssisesssssetessssesesesssesesesssese st e st s s s b s s s s e s s s bt b b s st b s st et s st et s e ea b nserenas
Taxes, licenses and fees due or accrued, excluding federal income taxes
Federal and foreign income taxes, including $.....5,675 on realized capital gains (losses) (including $

NEt defErred taX HADIIEY)........ceericree e b bRttt bens
Unearned investment income .
Amounts withheld or retained by COMpPany as agENT OF IUSIEE.........cevieviveiieece ettt benees
Amounts held for agents' account, including $.......... 0 agents' Credit BalanCES.........cocvvveeriiceeee s
Remittances and items not allocated
Net adjustment in assets and liabilities due to foreign eXChaNQe FAES.........cccvvcveeiiccce e
Liability for benefits for employees and agents if not included @DOVE..............ccviieriieceiiece e
Borrowed money $.......... 0 and interest thereon $.......... (0 S
Dividends to stockholders declared and UNPAIG............ccovcrueiiiriieiieiseeee et sss ettt s s b senns
Miscellaneous liabilities:
24,1 ASSEE VAIUALION TESEIVE. ....evvvucirseteiseseeesasseesesesseesssessessssessessssessessss s ssssesses st essesassesesessessesessessebessessesassessesassessesssessesssessnsses
24.2 Reinsurance in UNauthoriZEd COMPANIES...........cceueviiireriiireesiee et b bbbt b bbbt a bbb s
24.3 Funds held under reinsurance treaties With UnauthOrNZed FINSUIETS.........ccvuirieiinirieieree e
24.4 Payable to parent, subsidiaries and affiliates
24.5 DraftS OUESTANAING.......cvivirireiiiecteitise sttt es bbbt b et a bbb st b b s e s bbb bbb bbb bbb bbb s e
24.6 Liability for amounts held under uninsured accident and health Plans............ccccccvieeiiciiieesce e
24.7 Funds held under coinsurance
24.8 Payable fOr SBCUMMIES. .......cviveiriieiicreteiiet ettt et b bbb b s a s s bt s s b b s b s b st b s et b s bbb n s ten s
24.9 Capital notes $.......... 0 and interest thereon $......... 0.ttt et e bbb e
Aggregate write-ins for liabilities.
Total Liabilities excluding Separate Accounts business (Lines 1 to 25)
From Separate ACCOUNLS STAIEMENT..........c..civiiireieirieeieisiese ettt b bbb s b a et bbb e st s s bbb s b bt et n s e
Total Liabilities (Line 26 and 27)..
COMMON CAPILAI STOCK. ....cvcvevivivereiiseee sttt ettt a bbb s b s s e s b b s bbb e s b s s et bbb b s b sttt s bbbt
Preferred CAPILAI SIOCK........ciiicreieiirctse ettt s bbbt s et b s s b bR bbbt s bt n et e
Aggregate write-ins for other than special surplus funds.
Surplus notes
Gross paid in and CONTIDUIEA SUIPIUS..........cviiiriiicreitiietstee sttt s b bbbttt b bbb s b s s bt s s nebnes
Aggregate write-ins for special surplus funds..
UNASSIGNE fUNGS (SUMPIUS)........cvveiireriiiscieisiiesese sttt et a b a bbbt b bbb bbb bbbt et s bt n e renes
Less treasury stock, at cost:

36.1 ... 0.000 shares common (value included in Line 29 §.......... 0) ettt
36.2 .....0.000 shares preferred (value included in Line 30 $.......... 0) ettt
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $.......... 0 in Separate Accounts Statement)...........coceevvvreeevirereeinnens
Totals of Lines 29, 30 and 37
Totals of Lines 28 and 38

460,980

............................. 2,500,000

............................. 3,644,511

..6,144,511

............................. 6,605,491

2501.
2502.
2503.
2598.
2599.

Summary of remaining write-ins for Line 25 from overflow page
Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above).......

3101.
3102. .
3103.
3198.
3199.

Summary of remaining write-ins for Line 31 from overflow page
Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above).......

3401.
3402. .
3403.
3498.
3499.

Summary of remaining write-ins for Line 34 from overflow page
Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)




statement as of Marcn 31, 20020 the PROGRESSIVE AMERICAN LIFE INSURANCE COMPANY

SUMMARY OF OPERATIONS

(Excluding Unrealized Capital Gains and Losses)

1 2 3
Current Prior Prior Year Ended
Year to Date Year to Date December 31

© N OA WD

10.
11.
12.
13.
14.
15.
16.
17.
18.

20.
21.
22.
23.
24,
25.
26.
27.
28.

30.
3L

33.

34.

35.

36.
37.
38.
39.
40.
41.
42.
43.
44.
45.
46.
47.
48.
49.
50.

51.

52.
53.
54.
55.

Premiums and annuity considerations for life and accident and health contracts.
Considerations for supplementary contracts with life contingencies
Net investment income
Amortization of Interest Maintenance Reserve (IMR)
Separate Accounts net gain from operations excluding unrealized gains or losses
Commissions and expense allowances on reinsurance ceded
Reserve adjustments on reinsurance ceded
Miscellaneous Income:
8.1 Income from fees associated with investment management, administration and contract guarantees

TTOM SEPATAIE ACCOUNTS......c.cvivieireieiiseteiet ettt bbbttt a bbb s bbbt b s bbb s st s s
8.2 Charges and fees for deposit-type contracts.
8.3 Aggregate write-ins for miscellaneous income.
Totals (LINeS 110 8.3)....c.ceeriieieieeieecsseeess e
Death benefits
Matured endowments (excluding guaranteed annual pure endowments
Annuity benefits
Disability benefits and benefits under accident and health contracts
Coupons, guaranteed annual pure endowments and similar benefits
Surrender benefits and withdrawals for life contracts
Group conversions
Interest and adjustments on contract or deposit-type contract funds
Payments on supplementary contracts with life contingencies
Increase in aggregate reserves for life and accident and health contracts...
Totals (Lines 10 to 19)
Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only).
Commissions and expense allowances on reinsurance assumed
GENEIAl INSUIANCE BXPEINSES. ... .vvevrirevreseresessssesesesesesesessesesessssssesessasesebessesesesss st e s s s s et e s s es e b b s st e st ae s e b e b s e seb e b nsebes s snsetenas
Insurance taxes, licenses and fees, excluding federal income taxes
Increase in loading on deferred and uncollected premiums...
Net transfers to or (from) Separate Accounts................
Aggregate Write-iNS fOr DEAUCHIONS. .........cccviveiriieiiicteit st b bbbt b e a b sea s s
TOLAIS (LINES 20 10 27)....ucviveiiiereieisere sttt ettt b bbb a b s s s b bbb bR bbb e s b b a bbb n et ena
Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)..
Dividends to policyholders
Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)...........
Federal and foreign income taxes incurred (excluding tax on capital gains)..........ccccvveerivierereiees e
Net gain from operations after dividends to policyholders and federal income taxes and before realized
capital gains or (105s€es) (LiNe 31 MINUS LINE 32).......ccceviviiiiiriieiiiereieiies s sssre s ss st snas
Net realized capital gains or (losses) less capital gains tax of $.......... 0
(excluding taxes of $

CAPITAL AND SURPLUS ACCOUNT

Capital and surplus, DECEMDET 31, PHIOE YEAI.........cvuiueirirririiesieisisessissse sttt bbbt s bbb n s sene
Net income (Line 35)
Change in net unrealized capital gains (losses).............
Change in net unrealized foreign exchange capital gain (l0ss).
Change in net deferred iNCOME taX........ccoevverevrienirnnens
Change in nonadmitted assets and related items
Change in liability for reinsurance in unauthorized companies
Change in reserve on account of change in valuation basis, (increase) or decrease..
Change in asset valuation reServe............ccovverevienenne
Change in treasury StoCK...........cccvuevevrreienns

Surplus (contributed to) withdrawn from Separate Accounts dUring PETIOU..........cceueviverererereiieeieseese e
Other changes in surplus in Separate Accounts Statement
Change in surplus notes
Cumulative effect of changes in accounting principles
Capital changes:

50.1 Paidin
50.2 Transferred from surplus (Stock Dividend)...
50.3 Transferred to surplus

Surplus adjustment:

BLLL PRI MMttt bbb bbb
51.2 Transferred to capital (Stock Dividend).
51.3 Transferred from capital
51.4 Change in surplus as a result of reinsurance
Dividends to Stockholders............cccueueerinivneencineinns
Aggregate write-ins for gains and losses in surplus.......
Net change in capital and surplus (Lines 37 through 53)...
Capital and surplus as of statement date (Lines 36 + 54)

..................... 475,107
52,511

...460,309

..................... 460,309
..................... 154,754

.................. 8,202,979
..................... 351,589

..(2,058,468)

.................. 6,144,511

DETAILS OF WRITE-INS

08.301.
08.302.
08.303.
08.398.
08.399.

Summary of remaining write-ins for Line 8.3 from overflow page
Totals (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)

2701.
2702.
2703.
2798.
2799.

Summary of remaining write-ins for Line 27 from overflow page
Totals (Lines 2701 thru 2703 plus 2798) (Line 27 above).......

5301.
5302.
5303.
5398.
5399.

Summary of remaining write-ins for Line 53 from overflow page
Totals (Lines 5301 thru 5303 plus 5398) (LiNE 53 @0VE).......ccciiiiiiiieiiiiiiietees ettt sns s,




statement as of Marcn 31, 20020 the PROGRESSIVE AMERICAN LIFE INSURANCE COMPANY

CASH FLOW

1 2
] Current Prior Year
Cash from Operations Year to Date Ended December 31

1. Premiums and annuity considerations for life and accident and health contracts
2. Charges and fees for deposit-type contracts....
3. Considerations for supplementary contracts With life CONINGENCIES...........ccciiviiiciiee e snns | seresssisseses s e essbes et ssssetesessenes | etssssesesisesesasetesessseseses s eaesnes
4, NELINVESIMENTINCOME. ... .cueiveviieiseiereieiere ettt s s8R n s st anr s
5. Commissions and expense allowances on reinsurance ceded
6. Fees associated with investment management, administration and contract guarantees from Separate Accounts....
7. Aggregate write-ins for miscellaneous income
8. Total (Lines1to7)
0. DAIN DENEIIES. ... vttt RS E e s e sttt n st et | eeteeetenset et bttt n et entees | Hesebenres ettt ettt
10. Matured endowments
11.  Annuity benefits
12. Disability benefits and benefits under accident and health contracts
13.  Coupons, guaranteed annual pure endowments and similar benefits
14.  Surrender benefits and withdrawals for life contracts..
15, GrOUP CONVEISIONS....cvvveerireisireresesssesessssesesessssesesessssesesnsesesesnns
16. Interest and adjustments on contract or deposit-type contract funds
17. Payments on supplementary contracts with life contingencies
18. Total (Lines 9to 17)
19. Commissions on premiums, annuity considerations and deposit-type contract funds
20. Commissions and expense allowances on reinsurance assumed
21, GENETAl INSUFANCE BXPENSES. . ..vuvuiveversssisetissesesessssesesessssesasessssesessssssesessssesesessssesessssetesessssebesesseses e b ns e s e s s asse b e st e seb e b st eb et s st et e s s sesebenan
22. Insurance taxes, licenses and fees, excluding federal income taxes
23. Net transfers to or (from) Separate Accounts
24,  Aggregate write-ins for deductions.
25. Total (Lines 1810 24)..........ccccuue.e.
26.  Dividends paid t0 POICYNOIAETS. ..........cviveiircieieeceis ettt s bbb bbb bbb a bbbt s s b b s e s s b s tesesnne | ebebessesesasnsesesassese b e s s ae s s s serens
27. Federal income taxes (excluding tax on capital gains)
28. Total (Lines 25 to 27) 226,426
29. Net cash from operations (LINE 8 MINUS LINE 28).........cccuiueriiirrieiiiireeiissssssese st ssssss s seses s ssesesss s s ssssesessssssesesssssnes, | sssssesessssesessssssesessssnsesenas (6,622) ] 1.ovevevieeiieeiieias 380,568
Cash from Investments
30. Proceeds from investments sold, matured or repaid:
301 BONGS.....cvuiiisiiiieiciesie ettt sttt bbbt bR AR AR ARttt
30.2 Stocks
30.3 Mortgage loans
30.4 Real estate
30.5 Other invested assets
30.6 Net gains or (losses) on cash and short-term investments
30.7 Miscellaneous proceeds
30.8 Total investment proceeds (LINES 30.1 10 30.7).....c.cvcriuiriieiiieieiieienesssie e sesse s sssss st sse st st b s bbbt sse s | sbessessssessessessssassessssessesentensesen (01 T 6,434,684
31. Nettax on capital gains (losses)
32. Total (Line 30.8 minus Line 31)
33.  Cost of investments acquired (long-term only):
33.1
33.2
33.3 Mortgage loans
33.4 Realestate...........
33.5 Otherinvested assets......
33.6  MiSCEIANEOUS APPIICALIONS. .......cvevveiriverseticieisetcie ettt sss bbbt s st s bbb s bbb s bt b s s s st b st s b st et e b st s e bnsessssens, | oebestessstessebsntessebntes et st nsesansanss | dressntessessetes et st s st nsen st nsenans
33.7 Total investments acquired (lines 33.1to 33.6).................
34. Netincrease (or decrease) in policy loans and premium notes
35.  Net cash from investments (Line 32 minus Line 33.7 minus Line 34)
Cash from Financing and Miscellaneous Sources
36. Cash provided:
36.1 Surplus notes, capital and surplus paid in
36.2 Borrowed money $..........
36.3 Capital notes $.
36.4 Deposits on deposit-type contracts funds and other liabilities without life or disability CONtINGENCIES.........coevviveveiiieriieeens | e | o
36.5 Other cash provided.... 674411 | ..
36.6 Total (Lines 36.110 36.5).........ccccuue. ....674,411
37. Cash applied:
37.1 Dividends to stockholders paid
37.2 Interest on indebtedness
37.3 Withdrawals on deposit-type contract funds and other liabilities without life or disability
37.4 Other applications (net) 771,855
37.5 Total (Lines 37.1t0 37.4)......cccccevnne. 771,855
38.  Net cash from financing and miscellaneous sources (Lines 36.6 MINUS LINE 37.5)........ccccvuiiiiieenieieiseesisessssseresesssssesesinns | creresssssessssssessssssssesenas 674411 |, (3,171,284)
RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS
39. Net change in cash and short-term investments (Line 29, plus Ling 35, PIUS LINE 38).......ccceiiriiiiiiniiiisieieissenesssiessesessssessesns | osvesiessssesessssess s ssssssesns 0 [ oo 0
40. Cash and short-term investments:
40.1 Beginning of year.
40.2 End of period (Line 39 plus Line 40.1).........c.cccccevneee.
0701.
0702.
0703.
0798. Summary of remaining write-ins for Line 7 from overflow page
0799. Total (Lines 0701 thru 0703 plus 0798) (Line 7 above).......
2401. INTEREST EXPENSE TO ALLIFIATES...
2402.
2403.
2498. Summary of remaining write-ins for Line 24 from overflow page....
2499. Total (Lines 2401 thru 2403 plus 2498) (Line 24 above)
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EXHIBIT 1
DIRECT PREMIUMS AND DEPOSIT-TYPE CONTRACTS

1
Current Year
To Date

2
Prior Year
To Date

3
Prior Year
Ended December 31

Lo Industrial life.........oocviiiiniinies
2. Ordinary life INSUIANCE. ......c.ceiriviieiciie ettt sttt nns
3. Ordinary individual annUILIES............cccvvereeiesenieeeseeenins
4. Credit life (group & individual)............ccoevverereierieeneicsises
5. Group life INSUFANCE.......ccevevicrererieeesie e
6. GrOUP NNUILIES. ......cvvcviveriercieseisse et
T A&H - grOUD....cieis e
8. A&H - credit (group & individual)...........cccoerrererieneriieeieinne
9. AGH - Other.....ir s
10. Aggregate of all other lines of bUSINESS..........ccccvvvererrinierininn.
11, SUBLOAL.....oouieii s

1098. Summary of remaining write-ins for Line 10 from overflow page

1099. Total (Lines 1001 thru 1003 plus 1098) (Line 10 above)............
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NOTES TO FINANCIAL STATEMENTS

17.

Income Taxes

The Company’s Federal income tax return is consolidated with TPC and all its wholly-owned United States subsidiaries (the "Group"). The method of
allocation between the companies is subject to written agreement and is jointly approved by an officer of TPC and the Company. The allocation is
based upon separate tax return calculations with current credit for net losses or other items utilized in the consolidated tax return. Intercompany tax
balances are settled monthly.

The amount of Federal income taxes incurred and available for recoupment by the Company in the event of future net losses is equal to
approximately $17,966 for the current tax year and $154,120 for the first preceding year. The amounts that can be recouped may be subject to the
alternative minimum tax rules, and therefore may be limited.

The components of the net deferred tax asset (“DTA”) are as follows:

Description March 31, 2002 December 31, 2001
Gross deferred tax assets $ 15,198 $ 15,198
Gross deferred tax liabilities 27,564 28,811
Net deferred tax assets (12,366) (13,613)
Non-admitted deferred tax assets - -
Net admitted deferred tax assets $ (12,366) $ (13,613)
Increase (decrease) in non-admitted deferred tax assets $ - $  (13,430)

The significant components of the provision for Federal income tax are as follows:

Description 2002 2001
Current income tax expense $ 17,966 $ 105,398
Prior year underaccrual (overaccrual) -- 574
Current income taxes incurred $ 17,966 $ 105,972

The significant components ofthe 2002 DTAsand deferred taxliabilities (“DTLs”") are as follows:

DTAs Resulting from Statutory/Tax Difference in March 31, 2002 December 31, 2001 Change
Unpaid losses and LAE $ 89 $ 89 $ -
Non-deductible reserves 15,109 15,109 --
Intercompany deferred loss - - -
Gross DTAs $ 15,198 $ 15,198 $ --
Non-admitted DTAs $ - $ - $ --
DTLs Resulting from Statutory/Tax Difference in March 31, 2002 December 31, 2001 Change
Bond market discount $ 982 $ 622 $ 360
(1,067
Intercompany deferred gains 26,582 28,189 )
$ (1,247
Gross DTLs $ 27,564 $ 28,811 )

The change in net deferred income taxes is comprised of the following (this analysis excludes non-admitted assets; the change in non-admitted
assets is reported separately from the change in net deferred income taxes in the Underwriting and Investment Exhibit):

Description March 31, 2002 December 31, 2001 Change
Total deferred tax assets $ 15,198 $ 15,198 $ -
Total deferred tax liabilities 27,564 28,811 (1,247)
Net deferred tax asset (liability) $ (12,366) $ (13,613) 1,247
Tax effect of unrealized gains (losses) --
Change in net deferred income tax $ 1,247

The provision for Federal income tax in the accompanying statutory-basis statements of income differs from the statutory rate. The significant
statutory to tax adjustments are as follows:

Description Amount Tax Effect at 35%

Provision computed at statutory rate $ 21,422 35%
Exempt interest income (3,095) (5)
Total $ 18,327 30 %
Federal and foreign income taxes incurred $ 17,966 29 %
Change in net deferred income taxes (1,247) 2)
Change in deferred from non-admitted assets

and intercompany gains (losses) 1,608 3
Total statutory income taxes $ 18,327 30 %

Sale, Transfer,and Servicingof FinancialAssets and Extinguishments of Liabilities
A. Transfers of Receivables Reported as Sales
Not applicable
B. Transfers and Servicing of Financial Assets
Not applicable
C. Wash Sales

The Companyhad nowash salesof securitieswith aNAIC ratingof 3or belowduring theyear.
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11

12

2.1

2.2

31

3.2

51
5.2

7.1

7.2

7.3

7.4

8.1

8.2

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity implement any significant accounting policy changes which would require disclosure in the Notes to the Financial Statements?

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity?

If yes, date of change:
If not previously filed, furnish herewith a certified copy of the instrument as amended.

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, attach an organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that ceased to exist
as a result of the merger or consolidation.

Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[ ]

Yes[ ] No[X]

Yes[ ] No[X]

1 2
Name of Entity NAIC Company Code

3
State of Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?

If yes, attach an explanation.

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?..........c.cccovvvevveeennnens OHIO

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a confidentiality clause is
part of the agreement.)

If yes, give full information:

Yes[ ] No[X] NAT[ ]

Yes[ | No[X]
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9.1
9.2

10.1

10.2

11.
12.

13.1
132

14.1
14.2

15.

GENERAL INTERROGATORIES (continued)

INVESTMENT
(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
Has there been any change in the reporting entity's own preferred or common stock? Yes[ ] No[X]
If yes, explain:...........ccocuue.
Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available

for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]

If yes, give full and complete information relating thereto:

Amount of real estate and mortgages held in other invested assets in Schedule BA: B
Amount of real estate and mortgages held in short-term investments: B
Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[X] No[ ]
If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Statement Value Statement Value
13.21 Bonds
13.22 Preferred Stock
13.23 Common Stock
13.24 Short-Term Investments

13.25
13.26
13.27
13.28
13.29

Does the reporting entity have any hedging transactions reported on Schedule DB?

Mortgages, Loans or Real Estate
AIEOTNET ...t R 8RRt

Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 13.21 to 13.26)
Total Investment in Parent included in Lines 13.21 to 13.26 above
Receivable from Parent not included in Lines 13.21 to 13.26 above

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ]
If no, attach a description with this statement.

Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,

vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held

pursuant to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section

IV.H-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]

15.1

15.2

153

15.4

155

For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address

The Bank of New York One Wall St 14th Fir. New York, NY 10286

For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
Have there been any changes, including name changes, in the custodian(s) identified in 15.1 during the current year? Yes[ ] No[X]
If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason

Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
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General Interrogatories-Part 2
NONE

Sch. A-Verification
NONE

Sch. B-Verification
NONE

Sch. BA-Verification
NONE

10, 11
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SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity
During the Current Quarter for all Bonds and Preferred Stock by Ratin

Class

1
Statement

Value

Beginning
of Current Quarter

2

Acquisitions

During

Current Quarter

3
Dispositions
During
Current Quarter

4

Non-Trading Activity

During

Current Quarter

5
Statement

Value

End of
First Quarter

6
Statement Value
End of
Second Quarter

7
Statement Value
End of
Third Quarter

8
Statement Value
December 31
Prior Year

BONDS

Class B.....ccvevrrererireiiereinnns

Total Bonds..........cceevveerericrnnnnns

10.

11.

12.

13.

14.

15.

PREFERRED STOCK

Class 5....cevveveeieressesieseinins

Class B......coeveevrereireiieseinnas

Total Preferred Stock..................

Total Bonds and Preferred Stock
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SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quartet

Book/Aldjusted NjQ PJ F Ac?ual Amount :f Interest Paid forSAccrued
Carrying Value P Cost Received Current Quarter Interest
8099999. TOtalS.......ccovvrivrirrreiniiiinies [ | XXX vovvvvniininins v | |
SCHEDULE DA - PART 2 - Verification
Short-Term Investments Owned
1 2 3 4
First Quarter Second Quarter Third Quarter Prior Year Ended
Current Year Current Year Current Year December 31

1. Book/adjusted carrying value, beginning of Period.........ccccoevnnecneinnins [ veveiveinninnnce 0 [ 0 [ e 0 [
2. Cost of short-term iNVESIMENLS ACAUINEM..........cvuvvuieriireeeinrnineniieieins | eeirsnsineiseinesesssnsiseenseerins [ orsesissineiessessssnsnsenens | eriesnssnssssesesssesssnsssesneiens | oernssesisssnsiesesssssnsines 1,969
3. Increase (decrease) by adjUSIMENL..........ccvrvrrnininneierininsineies | cerrnsinsnsessssneseins | reressnsnsinessesssssssieses | e | s
4. Increase (decrease) by foreigh exchange adjUSIMENt..........ccccrnniiniine | e [ erereensnsieessessssees | e | e
5. Total profit (loss) on disposal of Short-term INVESIMENLS. ... [ e | rereeessieiseeressssses | e ens

6. Consideration received on disposal of Short-term iNVEStMENtS........cocveeves |Leriininiieisnisinnsnsinies o | e | oo sssesses 1,969
7. Book/adjusted carrying value, CUrrent PEMO..........courereererienniiniineineinens | cereireieieississiseseieeeesees 0 [ e 0 [ e 0 | e 0
8. Total valuation AllOWANCE...........ccevmiriiiriirinrinriesiesnssssierinins e | srsssesssssssess e | srensensess e | s
9. Subtotal (LINES 7 PIUS 8)......euueeeeerrrirnirniireieireisiisissinsiseesssssnsnsneinns | creineiesssssssseesesessnes 0 [ e 0 [ e 0 | e 0
10.  Total nonadmitted @MOUNES..........ccurveiieiieiierieierserserssinssssnienes | | snsssnsssnssssssonnss | | oiessesssess s ssssnnes
11. Statement value (LINES 9 MINUS 10)........ccrivreurmrrermerinirineiensrinnniineins | v 0 [ 0 [ o 0 | e 0
12, Income collected during PErIOG..........c.veeeueeernininsinsnensinininsneiees | e seeessees 87 s [ [ 480
13.  Income earned dUriNg PETIOM..........c.vweererieieeeererieiniiniieirerierninniniieees | aeereieieississsene s 87 | L [ 480

13
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Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

Sch. S
NONE

14, 15, 16



saenen asarwacn 1, 202or0e PROGRESSIVE AMERICAN LIFE INSURANCE COMPANY
SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Allocated by States and Territories
1

Direct Business Only

Life Contracts 4 5 6
2 3 Accident and Health
Is Insurer Insurance Premiums, Deposit-Type
Licensed? Life Insurance Annuity Including Policy, Mem- Contract Other
States, Etc. (Yes or No) Premiums Considerations _ [bership and Other Fees Funds Considerations

Lo AIBDAMA......cic e AL
2. Alaska..... .AK
3. Arizona.... .AZ
4.  Arkansas
5. CaliforNia......corveriririi s CA
6. Colorado .
7. CONMNECHCUL.....oooveieiirie s CT
8. DEIAWAIE......cooieieiiii s DE
9.  District of Columbia
10.  Florida................
11. Georgia...
12.  Hawaii.
13.  Idaho..
14, linois..
15.
16.
17.
18.
19.
20.
21.  Maryland
22.  Massachusetts...
23.  Michigan
24, MINNESOtA......ouverriiiisiie s
25.  Mississippi..
26.  Missouri..
27.  Montana
28.  Nebraska.
29. Nevada.......
30. New Hampshire.
31.  New Jersey....
32.  New Mexico
33.
34.
35.
36.
3r.
38.
39. Pennsylvania..
40. Rhode Island..
41.  South Carolina...
42.  South Dakota.
43. Tennessee..
44. Texas......
45.  Utah.. .
46, VEIMONL.......oiiriiisicicr s
47.  Virginia
48. Washington .
49, WESE VIFGINIA. ..o
50, WISCONSIN......coiiiiiiicininresee s
51.
52.
53.
54.  Puerto Rico....
55.  US Virgin Islands...
56. Canada...............
57.  Aggregate Other Alien...
58, SUDLOtAL.......ocvieiii s
90. Reporting entity contributions for employee benefit plans...
91. Dividends or refunds applied to purchase paid-up
additions and ANNUILIES. ..........c..evvererieneiniseeeeis
92. Dividends or refunds applied to shorten endowment or
Premium Paying PEriOQ. .......ccveieeeveereereereiiesinsiseeseeerseesssesens
93.  Premium or annuity considerations waived under disability
or other CONtract ProVISIONS........c.ccueveiiiniereireiieieeseiseiseseieenas
94.  Aggregate other amounts not allocable by State...........cccocneuneee
95.  Totals (Direct BUSINESS).......cuerevrrererrencereanes
96.  Plus Reinsurance Assumed..
97. Totals (All Business)......
98. Less Reinsurance Ceded..
99.
5701.
5702.
5703.
5798. Summary of remaining write-ins for line 57 from overflow page....
5799. Total (Lines 5701 thru 5703 plus 5798) (Line 57 above)...............
9401.
9402.
9403.
9498. Summary of remaining write-ins for line 94 from overflow page....
9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)...............

(@) Insert the number of yes responses except for Canada and Other Alien.

17
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SCHEDULE Y it INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 fi ORGANIZATIONAL CHART

NONE
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SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

RESPONSE
1. Will the SVO Compliance Certification be filed with this statement? YES
2. Will the Trusteed Surplus Statement be filed with the State of Domicile and the NAIC with this statement? NO

EXPLANATIONS:

NOT APPLICABLE

BAR CODE:

*71161200249000001*

19
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Overflow Page
NONE

Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 1
NONE

Sch. B-Part 2
NONE

Sch. BA-Part 1
NONE

Sch. BA-Part 2
NONE

20, EO1, EOZ2, EO3
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SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarte!
1 2 3 4 5 6 7 8 9
CusIP Date Number of Paid for Accrued NAIC
Identification Description Acquired Name of Vendor Shares of Stock Actual Cost Par Value Interest and Dividends | Designation (a)

Bonds - U.S. Government
912827-7F-3.......... U.S. TREASURY NOTE 3.500 11 2006.........cirrereereerrrrrereriereerieereerererenes [......03/08/2002...... [HSBC SECURITIES INC.....coovrivveisisssiessisssessssesssssssesssssssssssssssisssss |vsesssssssssssiassssssssssssasssnes 667,789 | ..ocoorererrerann 700,000

0399999. [ Total - BONdS - U.S. GOVEINMENL..........c.ooveieieerieeiiereieieseetesiev et sissiesetssiensesessenessensessesssens ...667,789 |.. ...700,000

6099997. | Total - Bonds - Part 3.............. ...667,789 ...7100,000

6099999. [ Total - BONGS...........ccovereerereercrerierrerennaes A 700,000

7299999. [ Total - Bonds, Preferred and COMMON STOCKS............c.cceriviericiiierciiercsieceseevese e 667,789 [.............. XXX,
(a) For all common stock bearing the NAIC designation "U™ provide: the number of such issues................ 0
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Sch. D-Part 4
NONE

Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

Sch. E
NONE

EO5, EO6, EO7, EO8
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