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Statement as of March 31, 2002 of theAMERICAN MERCHANTS CASUALTY COMPANY

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols.1-2) Admitted Assets
Lo BOMGAS. et | eeeni s 18,265,453 [ .covovvvircrrinnrincrrnnnninne [ e 18,265,453 | ..overirviriins 17,932,308
2. Stocks:
2.1 Preferret SEOCKS. ..o ssssssesssessssssnssssssses | cevmessnnssssnessssssnn | e | s (O
2.2 COMMON SEOCKS......ouieuiiiiiiiciciriri bbbt | stsnsinissssssess s eninnies | soinisessesessss s essnsssinns | resssssnsissse s (O T
3. Mortgage loans on real estate:
31 FISEIENS. ..ot | st [ s | e (O R
3.2 Other than firSEIENS......c..vvvieec s | cevessnnsssnenssssnns | e | s (O
4. Real estate:
4.1 Properties occupied by the company (less $.
ENCUMDIANCES) ..ttt sssee e bbbt s e b s b s st ssnsesansens | essesansesessssessssesessnsassness | soesessssessssessssnsassnesensssens | veressssessesesesesessssessssesan (O T
4.2  Properties held for the production of income (less $.......... 0
ENCUMDIANCES) ...ttt bbb bbb s b st ssnsessnsens | essesassesessssessssesessnsassness | soesessssessssessssssassnesessnsens | veressssessssesesesesssessnsesan (O T
4.3 Properties held for sale (less $.......... 0 €NCUMBIANCES).....cvevireveriereieressiresesseesesessnes | ceeeresieresssresssesesiesesseenns | eererssesssesesiesesseesssesenes | cinsesssissesissesssesssssesns C o
5. Cash ($.....1,117,024) and short-term investments ($.......... 0)errerereereeiseeneenseseeneies | e, 1,117,024 | coovieeieececeeinieenies. | erveieiisieiiien 1,117,024 | oo 1,241,200
6. Other INVESIEA @SSELS.........rveeereieririieiis st sssenens | covsssnenesssnnssens 251,539 [ oo | e 251,539 | oo 379,074
7. Receivable fOr SECUMIES..........cviiiiiiiiiri i | seesbssess e 48,603 [ ..o | e 48,603 | ..o, 16,266
8. Aggregate Write-inS fOr INVESIEA ASSELS........eiiiriiireiieisiesee st sesseses b ssssesessesens|_osresssessssisssessesesseesas Cloviiiiieicis i Cloiviiiiecs (
9. Subtotals, cash and invested assets (LINES 110 8)......c.ccccvuerereeireeiierenseienssessesnsensnnes | vverssiesninns 19,682,620 | ..coovevveririieiieiieens (O SO 19,682,620 |...ccoovverirnne 19,568,848
10. Agents' balances or uncollected premiums:
10.1 Premiums and agents' balances in course of COlIECtION...........ccceveereieeireeiieeieien | veesreienieens 2,347,263 | cvovoveereeceiesinieenies | e 2,347,263 | ccvovererreieinns 1,244,146
10.2 Premiums, agents' balances and installments booked but deferred
and not yet due (including $.....47,640 earned but unbilled premiums)
10.3 Accrued retrospective premiums
11.  Funds held by or deposited with reinsured COMPANIES..........cccoiereiereiieiiieiiessesensiens | e | i | e————— (O T
12. Bills receivable, taken for PIEMIUMS.........ccccceviieviiereieeeresesse s ssssssessssenns | svesssesnssssissesssensesnnes | einnessieesnsesssesnssnsnes | e C o
13.  Amounts receivable under high deductible PONCIES.........ccccceriieriiceiieieeiiseeesesneens | e | e | e ————— (O T
14. Reinsurance recoverables on loss and loss adjustment eXpense PayMENtS..........c.evvevrees | cevvverenverensienns 355,798 | ovvvevererieeieeinreeieenes | e 355,798 | ovvververeiirieinn 223,360
15. Federal and foreign income tax recoverable and interest thereon
(including $.....489,212 net deferred taX @SSEL)......ccvveieiiereriereiereeeeesesesseressssesessnesseses | e 489,212 | .o | e 489,212 | v 489,212
16.  Guaranty funds receivable Or 0N EPOSIL..........ccceicveiieieeieeseeesseressiesesssessnssenss | e | e | oeee————— (O T
17.  Electronic data processing equipment and SOWATE............ccceeereienieseenesseesieens | e | i | e (O R 167
18. Interest, dividends and real estate income due and acCrued.............cocceuvenereenrnicnnirerens: [ e 281487 | oo [ e 281,487 | oo 297,764
19. Net adjustments in assets and liabilities due to foreign eXChaNQe FAES.........ccocvvvevereerveiens | cerveesiesieeeeniesiies | e | e C o
20. Receivable from parent, subsidiaries and affiliates............ccccvrieiieiiieieeieieieesesens [ e [ | e —————— (O T
21, Amounts due from/to ProtECLEA CEIIS........cuiviviveiireieesee e sessaes | erseresiee s sseseness | seeesissesssesssssssssesessesess | ceresessesinsesesesessssessssenas C o
22. Equities and deposits in pooIS and @SSOCIALIONS..........ccueveieierireriieieieieseesssesesssessssessssess | cenresssisssssesssessssseness | osvssesesssessssssssnssenseiess | seerssesssesesesessesssen (
23.  Amounts receivable relating to uninsured accident and health PIaNS............cccueevveeiiieeiens [ e [ | e C o
24, Other assets NONAAMITEM. ..........couririiieiieie e | s | s | s (O T
25.  Aggregate write-ins for other than iNVESLE ASSELS..........cccviereiieiierisiereeeeesss s | ereeeriseesieresisienas 3,39 | 3,39 | o Cloiviiiiecs (
26. Total assets excluding protected cell assets (Lines 9 through 25)..........ccceovvvereevieniieins | ceverveeniennns 25,870,385 | ..ovvrerrreiireiiieins 3,39 | 25,866,991 | ...ccoovrvernnee 24,252,085
27, PrOtECtEd CeIl BSSELS.......uvvreriiirirereries st nssenss | cossnssesssesssesssnessesssesssens | sesesssessssssnesesss e | s (O
28. TOTALS (LINES 26 NG 27)......cuivrieirreeieireisisiese ettt sesssssssssen | consesssnssesenns 25,870,385 | ..coovvviiriirns 3,39 | . 25,866,991 |.....ccovvnnnee 24,252,085

0803, .ottt nnnen | cetere e | e | s (O OO
0898. Summary of remaining write-ins for Line 8 from overflow Page..........ccccevveeveerriieenieeieeen| e (O TR (O TP Cl e (
0899. Totals (Lines 0801 thru 0803 plus 0898) (LiN€ 8 ADOVE).......coveviiiiiiiiiiiiieiiiceeeiesriesierens | ceeesiereisiessssnesesinaeaeeas Cl o C o C o (
2501, SECUMEY ABPOSIES. ....cvvviveiireriirereiereiere et se s es e bes st sssesesebessntes | svssesiesessssesassesesaes 3,39 | s 3,39 | oo C o
2502, et nnnen | creteren e | e | e (O OO
2503, oottt | cnstrens st | seesinens e | e (O R
2598. Summary of remaining write-ins for Line 25 from overflow page..........cccocveviveeiveeieiesiieien]| e (O R (O RPN (O R (
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 aD0VE)........ccoiiiiiiriieriieriserisiseninene | seneersneeisnennereneereredy 394 | evviveiiiieiinieieinnennn 3,394 | i Cl o (




Statement as of March 31, 2002 of theAMERICAN MERCHANTS CASUALTY COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS
1

Current Decemzber 31,
Statement Date Prior Year
1. Losses (current acCident YEAr $.....1,027,535)......cccuiuririiiiiiieieisiseiisiesieissses et s bbbttt bbbt | enbense st nis 5,950,132 | ..oooviveeeieeinie 5,617,330
2. Reinsurance payable on paid [0sses and 10SS adjUSIMENt EXPENSES.......c..civirreiiieireiiieiiesessese s sssessssssessssessessssenss | essesessssessessssassessssesnes 1,895,493 | ..o 911,299
3. LOSS AUJUSIMENE EXPENSES. ... veevieiteisisiiisetess s sttt ettt b bbb s s s s s bbbt s s st n bbb s bt s s n s ssesntn, | bentessesnsessesensan e s s tenis 1,507,937 | oo 1,411,014
4, Commissions payable, contingent commissions and 0ther SIMIlar ChAIGES...........cccviveeieieiieieie e sssieses. | creresessese s sessnees 245,265 | ..o 264,768
5. Other expenses (excluding taxes, ICENSES ANU FEES).......c.cuiiiuiieiiiiieeii sttt s s | esbessesissess st e s sensesenes 89,706 | ..ooovererrerceieeereieins 137,658
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES).........covrevirerriiriiieisieeissies et sessneas | sreresessesessss s ssessnees 211,782 | oo 197,311
7.  Federal and foreign income taxes (including $.....7,367 on realized capital gains (losses) (including
S 0 net deferred tax HADINILY)..........ccciiiii e | e 42,914 | e 105,124
8. Borrowed money $.......... 0 and interest thereon $......... bbb | Hesb bbb | Shres e
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $.....653,543 and including
WAITANLY FESEIVES OF $.....80) .00 cvireiiciireieiete ettt s bbb b s bbb st st n s st s e sstens, | dessessesnsessesenses et entenas 4,715,948 | ..o 4,200,449
10, AGVANCE PIBMIUM. ...vuiteiseteitessetesessesesess et s st s bt es e b bbb s s s s b8t b1 bbb bbb bbb s bbb s bbb s bbbt n bbb s bbb ensebans | ebssessesesses et st e s e b st s s bnee 78,897 | oo 116,829
11. Dividends declared and unpaid:
111 SEOCKNOIAETS. ... bbb | He8 bbb bbbt | Shres bbb
11,2 POLCYNOIETS. .....ovveivericvcieicee et bbbt b bbb s b a s bbbttt s et s b tens, | nebenteb et en bbbt nn 14,070 | oo 14,070
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS)..........c.cueiriiiuriieiiiniieieisse e esnses | eressesssssssesssestessssessesssenes 56,717 | oo 340,017
13.  Funds held by company UNAEr rEINSUFANCE trEALES. .........cceviveireiiiiieieisisc ettt s st es bbb bbb s s b s s st es e sens | ebsessstessesestes e s es s e s e b s s bt ssebssbenas | Heebssessesastes e b st e st n s e s b n s b s enaes
14.  Amounts withheld or retained by company for account of others
15.  Remittances and iteMS NOt AlIOCALEM. .........c..riuriiiiiiiiiiisiii bbbt | Hebb bbbttt bbb | Sbresb et e
16, PrOVISION fOF TRINSUIANCE. ......ouviuiiriiiiiiiisesi et bbb bbb bbb | Heb bbbt | Hhbesb bbbt
17.  Net adjustments in assets and liabilities due to fOreign EXCRANGE FAES.........ccciiviieiiiiieeee et esa | ebsessss bbb e b st s b s bbb s b benss | soebsssessesastes e b es bbb en s b s b s s aes
18, DraftsS OULSTANGING........cvvevrivirieisiietie ittt bbb s bbbt b bbb bbb s s b s s s s s enteneta | sbessebssesses st ens s st s st 126,422 | oo 153,919
19.  Payable to parent, SUDSIdIANES AN AflIALES..........cccviiiiiieieiee bbbt | erenaer ettt 29,782 | oo 40,161
20, PAYADIE FOF SECUMLIES. .......vvveeiisiiciite ettt bbbt b bbb bbbt s s s s bbbt et s et n s bt s b st s ses, | 4bsebinsesse s e s s s e s s b b s b st e s b es b e s et s tes | 1ebssbessebss s s s b s b bt b bbbttt
21.  Liability for amounts held under uninsured accident and health plans
22.  Capital Notes $..... AN INTEIESE NEIEON $........vvivieciiec ettt ss st snss | ebsebssesse s s s b s s s b b s b st eb b es b e s e bentes | Hebssbesseb s s s s b s b st bbbt et s et
23, Aggregate WHL-iNS fOr lIADIIIHES. ..........ccvvevreiireiscisiie sttt bbbt s st st s s sntenss | dentesstesses et en bt nsennans 248,460 | ..o 185,010
24. Total liabilities excluding protected cell liabilities (LINES 1 throUgh 23).........cccueieiinieieissieisisse e ssssssessssesens. | osiessssassessssessassssesaans 15,332,429 | .o 13,696,618
25, PrOteCted COll HADIHES. ...t | Hhb bbbkt | bbb
26.  Total liabilities (LINES 24 ANU 25)........c.ciiiiiriiieiiiese ettt b bbb s b ss s ae st s s st s b s s b besses, | dantesstassessstensabntanans 15,332,429 | .o 13,696,618
27.  Aggregate write-ins for SPECIAl SUMPIUS FUNAS...........eviviiiiicicieeete ettt bbb ssenss | ebsesssses s s es b e s e s st s b en et s b eees 0 | e 0
28.  Common capital stock
29, PrEfErTed CAPIEAI SEOCK.......c..iviiieicveiieicteie sttt a bbbt bbbt b bbbt s s bbb s b s sses s s ntenas | 4bsebinaesse b e s b s s s b b st st e st en b e s b ntes | Hebaetesae b e e bbbt s bttt
30.  Aggregate write-ins for other than special SUIPIUS fUNAS............cceieicirieicice e snss | ebsesssses s st b et b s bbb eees 0 | e 0
3L SUIPIUS NOES.....cvuivieiiiteiete ittt s s a st b1t £ b2 b2 b s s bbbt n s bbb bbb b s s b s b st ssesnsa | 4bsebisaesse s e s s s e bbbt e bt en b e st entes | Hebaetenae b e e bbb s bbbttt
32, Gross paid in and CONHIDULEA SUIPIUS........c.cuevieiiieicicieieietsie ettt bbb s s snsns | dentessesessessessssassessnsanas 6,649,403 | ...cooeverreriirireriin 6,649,403
33, UN@SSIGNEA fUNAS (SUMDIUS). ....cvvuiveiriieiieiiieiiteiseistete sttt b sa sttt s b s s b st st n s bensesntens, | denbessesensessessnsassessnsanas 1,585,159 | ..ovviireieireieinine 1,606,065
34. Less treasury stock, at cost:
341 .. 0.000 shares common (value included in Line 28 §.......... [0) IS
342 ... 0.000 shares preferred (value included in Line 29 §.......... 0) ettt ettt s st s s | Sheheet st en s bt et st en st et ent et sntentes | oebetesietetesset et bttt en bbbt
35.  Surplus as regards policyholders (LINES 27 10 33, I8SS 34).......cuiuiiririiiieiiieieieiese st sssss st st ssesssssssessssessens | sassessssassessssessassssessans 10,534,562 | ..ooiiieieireiiiris 10,555,468
30, TOTALS .ottt s bbbttt | enbet bt 25,866,991 | ..o 24,252,085
DETAILS OF WRITE-INS
2301. Pooled general EXPENSE PAYADIE. ..........cceiiviirerieiiieiseiiseisei sttt s st b s s bbbttt bbbt st nta. | Srerebna st 227,561 | oo 164,918
2302. Premium deficiency reserve
2303, MiSCEIANEOUS TADIILIES. .......covoiririiii bbb
2398. Summary of remaining write-ins for Line 23 from OVEITIOW PAGE.........ceviieiiiieieiiecs sttt sens. | sressssessessstes bbb esse s 0 | e 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 BDOVE).......uiuuiuieiuiiiisieiistesiessstessesssesasesssses st esssssssassessssesessssesssssssessessssanses | sressessssessessssassessnsassessneas 248,460 | ..oocvoiereiieesieieiieas 185,010
270L. eSS £ S h £ R R AR e RS E R R A bR £ R R R bR R b b et b b ens | ebaeheeR R bbbt | Hiehnh R bbbt
2702, RS SRS h LR R AR R RA R AR R R R A bR £ AR bR R bR b b st et hens | ebaeEeeR R bbbttt | Hiebnh R bbb
2703, RS RS SR h £ R AR AR AR E R £ A E R £ AR R R bR R R b st e b ens | ebaeheeR R bbbt | Hiebeh R bbbt
2798. Summary of remaining write-ins for Line 27 from overflow page
2799. Totals (Lines 2701 thru 2703 pIUS 2798) (LINE 27 BDOVE)........cuiiiuieiieiiiiisiesieisssesstsssessstassesssssssasssssssassessssesssssssessssansessssassessns | sressssassessssessessssessessnsassessnsassesans 0 | e 0
B00L. eSS S £ h R R R RA R AR E £ RS E R £ AR bR bR R R b et e b ens | eRitEeeR R bbbt ta | Hiebnh R bbb
3002, SRS S bR RS e R AR E RS E R £ R R bR R bR R b st et hens | ebitheeR R bbbttt | Hieenh R bbbt
3003, bR SRS S R h SRR AR AR AR E R R £ R bR AR bR R bR st et hens | ehaeheeR R E bbbttt ta | Hieenh R bbb
3098. Summary of remaining write-ins for Line 30 from OVEIfIOW PAGE.........ceviieiiiieeiecee et sens. | sressssessesssses s ss e bbb esse s 0 | e 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 DOVE)........cuiiiuiuiieiiiiiieseisssesstssses st assesssssssasssrsssessessnsessssassessesansessssessessns | sressssassessssessessstessessnsassessnsassesans 0 | i 0




Statement as of March 31, 2002 of theAMERICAN MERCHANTS CASUALTY COMPANY

STATEMENT OF INCOME

1 2 3
Current Year Previous Year Prior Year Ended
to Date to Date December 31
UNDERWRITING INCOME
1. Premiums earned:
1.1 Direct......ccoue.. (WHIEEEN $.....238,718)...eec ettt bbbkttt nes | eebbess e esnees 419,379 | ..o 346,720 | .ccovvirrins 1,632,978
1.2 Assumed........ (written $ 2,915,019 | .o 2,418,017 ...10,362,330
1.3 Ceded............. (WHIEEEN $.....238,718)...eeceeieeiiiirii itttk nns | sntbens s 419,379 | oo 346,720 1,632,978
L4 Netoin. (written $ 2,915,019 | .o 2,418,017 | ..ovvrnne 10,362,330
DEDUCTIONS:
2. Losses incurred (current accident year $.....1,664,848):
2.1 DBttt b bbb £ RS eebeebnbenbenbnn s | Hhnesent ettt enees 84,023 | ..oovieieiens 529,339
2.2 Assumed... ..1,815,597 |. .1,423190 |..
84,023 | 529,464
.................. 1,815,597 1,423,065
. Loss expenses incurred 445,635 | ..cooooerireirnnn, 323,159
. Other underwriting expenses incurred 1,027,915 | .o 830,987

o N O O AW

10.
11.

12.

13.
14.
15.
16.
17.
18.
19.
20.

21.

22.
23.
24,
25.
26.
27.
28.
29.
30.
3L

32.

. Aggregate write-ins for underwriting deductions
. Total underwriting deductions (Lines 2 through 5)
. Netincome of protected cells
. Net underwriting gain (loss) (Line 1 minus Line 6 + Line 7)

INVESTMENT INCOME

. Net investment income earned
Net realized capital gains (losses)
Net investment gain (loss) (Lines 9 + 10)

(amount recovered $.....1,955 amount charged off $.....5,808).........ccccuvreiereinieeeeie s
Finance and service charges not included in premiums...
Aggregate write-ins for miscellaneous income..
Total other income (Lines 12 through 14)
Net income before dividends to policyholders and before federal and foreign income taxes (Lines 8 + 11 + 15)

Dividends to policyholders

Net income after dividends to policyholders but before federal and foreign income taxes (Line 16 minus Line 17)
Federal and foreign income taxes incurred
Net income (Line 18 minus Line 19) (to Line 22)

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, December 31 previous year.

GAINS AND (LOSSES) IN SURPLUS

Net incOme (FromM LiNE 20)........cvvireiicieieiieetsse ettt b bbbttt sa b b s bbb st b s
Net unrealized capital gains or losses
Change in net unrealized foreign exchange capital gain (loss)
Change in net deferred income taxes

Change in nonadmitted assets
Change in provision for reinsurance

Change in surplus notes

Surplus (contributed to) withdrawn from protected cells
Cumulative effect of changes in accounting principles

Capital changes:
31.1 Paidin

31.2 Transferred from surplus (Stock Dividend)..
31.3 Transferred to surplus

Surplus adjustments:

321 PAIA Nttt Rt
32.2 Transferred to capital (Stock Dividend)
32.3 Transferred from capital

OTHER INCOME

Net gain or (loss) from agents' or premium balances charged off

...................... (17,569) | ......cc00nee...... 170,031 986,081
......................... 3,963 | 2,344 16,629
...................... (21,532) | ......ceev.ee........ 167,688 969,452
....................... 42914 |.......................62,813 400,461
...................... (64,446)| .....................104,875 | .....................568,991
................ 10,555,467 |..................9,140,574 | ..................9,140,573
...................... (64,446)| .....................104,875 | .....................568,991

38,634 | .o 93,402 | ..o 1,693

33. Net remittances from or (to) Home Office
34. Dividends to stockholders
35. Change in treasury stock
36. Aggregate write-ins for gains and losses in surplus.. .0 . .0
37. Change in surplus as regards policyholders (Lines 22 through 36)......... ...(20,906) | . . .1,414,894
38. Surplus as regards policyholders, as of statement date (LINES 21 PIUS 37).....c.cvvevererriieriiieiesieeesssssesesssesessssssesesssssnes. | svessssesessnns 10,534,561 |................10,137,754 | .......cc0.... 10,555,467
DETAILS OF WRITE-INS
0501. Premium recognition tranSition A0JUSIMENL...........c.cueieiiiieiereceicise et b bbbt s s b st snaes | sebassessstessessssesessssessesens | soesessessessssassesnes 32,883 | .o 28,858

0502.
0503.
0598.
0599.

Premium deficiency reserve

Summary of remaining write-ins for Line 5 from overflow page
Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)

1401.
1402.
1403.
1498.
1499.

Loss on sale of office equipment

Summary of remaining write-ins for Line 14 from overflow page
Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)

3601.
3602.
3603.
3698.
3699.

Summary of remaining write-ins for Line 36 from overflow page
Totals (Lines 3601 thru 3603 plus 3698) (Line 36 above)




Statement as of March 31, 2002 of theAMERICAN MERCHANTS CASUALTY COMPANY

CASH FLOW

1
Current Year
to Date

2
Prior Year Ended
December 31

N o a s~ w e

10.

11.

12.

13.

14.

15.

16.

17.
18.

CASH FROM OPERATIONS

Premiums collected net of reinsurance....

..1,121,407 | ..

..10,056,732

Loss and loss adjustment expenses paid (net of salvage and SUBIOGALION)...........cccvvieeiiciieiiiec e senens | eresesissesessssssesesns 1,007,249 6,856,380
UNAEIWHLING EXPENSES PAIG.......vviveiveiieiiriiseiiiesietssies ettt b s st b st s s bbbt bbb s bbb s e b s bbb s bt s et st s s bensas | sbensessesensessessnsssesaes 425,888 | .oovercrerreieiiaans 3,469,966
Other UNderwriting iINCOME (EXPENSES).......vivriuerirerereriseresiseresesssesesessssesesasss st ssss s st sssesesessesesessssetesessssebessasesebssesesassssesesssasesesensesess. | stsssesesesasesessnsesessssssesessssnnesas | sovssesessssesessnsesesessnnes (25,828)
Cash from underwriting (Line 1 minus Ling 2 MiNUS LINE 3 PIUS LINE 4).......c.viveiieiiieieiiieieissiese st ssssssessssessessssesssssssesens. | eosssesessssesssssssesinss [N A0) | (295,441)
INEE INVESIMENT IMCOME. ...vo vttt | crnesensensen s r e enes 346,289 | ..o 1,318,202

Other income (expenses):

7.1 Agents' balances charged off....

7.2 Netfunds held under reinsurance treaties

7.3 Net amount withheld or retained for aCCOUNE OF OtNETS.........ccciiiveieiici e ese b, | srebessssesessssssesesnsseserenes 5,649 | .o (6,577)
7.4 Aggregate Write-ins for MISCEIIANEOUS IEMS..........cviviiiiieisiieiieietes ettt sttt b bbb s s bbb st s snsens | absebensesssssnsensssanaanssens [K30[<10) ] 66,018
7.5  Total 0ther iNCOME (LINES 7.1 10 7.4)....c.viuieiiicteieiees sttt bbb s bbb s st b st s s s st s s snsesaban, | srebessssesesssnsesesnssesesenan 2,589 | i 58,304
Dividends to policyholders on direct business, less $............... 0 dividends on reinsurance assumed or CEAEA (NEL)........ccvierrerieiies | errerrireieises s | sresesesssssessssesiesinees 12,069
Federal and foreign income taxes (paid) recovered (405,134)
Net cash from operations (Line 5 plus Line 6 plus Line 7.5 minus Line 8 plus Line 9)... ....663,862

CASH FROM INVESTMENTS
Proceeds from investments sold, matured or repaid:
111
112
113
114
115
116
117

Other invested assets
Net gains or (losses) on cash and Short-term INVESIMENES..........c.cvcuieiieiiieieee e
MISCEIIANEOUS PIOCEEAS........c.cvieiveieiieceeiei ettt s b a bR bbb bbb s s b s bbbt b s n et b n st

11.8
Cost of investments acquired (long-term only):
121
122
123
124
125
12.6

Total investment proceeds (LINES 11,110 11.7)..uci ittt bbbttt bbbt

Bonds
Stocks
Mortgage loans
REAI BSIAE. ...t
OtNET INVESIEH @SSELS.....vucvuerreiteteiseteeseeieesseb et bbbt bbb bbb bbb bbbt

MISCEIANEOUS APPIICALIONS. ... .vucviviiecrcieii ettt bbb bbb s et b s s b bR bbbttt s et s bbbt

....6,240,135

12.7 Total investments acquired (LINES 12.110 12.6)........cccuviiviieiiieieiiisiseeisssesss et s st s bbb,

.......................... 6,240,135

Net cash from investments (Line 11.8 MINUS LINE 12.7)........cccvriiiiiiiiiiiiiiisiiisssss s sssnes
CASH FROM FINANCING AND MISCELLANEOUS SOURCES

Cash provided:

14.1 Surplus notes, capital and surplus paid in

14.2 Capital notes $

.............................. (38,741)

14.3  Net transfers from AffilIAIES. ... ..o

14,4 BOITOWEM UNGS TECRIVEE. .......ceuieieeiciscicieeieet ittt bbb bbb h bbb ees | £ttt i e b bt b st bbb bbbttt | nebbesb et es bbb bbb

14.5  Other CASN PrOVIAEM. .......ceveiiiiecreiieiietssee ettt s b st s s st s h bbbt b s st et es bbb s s s snsebenessnsesens | avetesessssnsesenininsesanes 158,182 | oo 578,120

14.6  TOtAl (LINES 14110 1A.5).....cuuiieuiieireireeeseeesesesesssesssss st ssse s s s s bbbk bbbkt enbea | eebbnsb e bbbt 158,182 | ..ovverirniiiiene 583,574

Cash applied:

15.1 Dividends t0 SLOCKNOIAEIS PAIL...........ccvvivriviiieiiiesieieiet ettt sttt b bbb s s bbbttt b s bbb s s bse b sas, | Hentessebesses s sesse b s sssessesentessesas | Henbessesessessessnsessessnsen s entes s

15.2 Net transfers t0 AffilIALES. ..ot | seeer e 10,398 | .o

15.3 BOITOWE fUNAS TEPAIM. .......cvuivrieiseieiseicie ettt bbb b s bbb bbb s s s b b st s st s et en b s et | Hentessesessessssense b e s sssessesantessesas | Henbessesssessessnsesses st en et anten et

154 Other APPIICALIONS. .....cvcviieieeveiicteteii ettt bbbt s e bt s et bbb st bbb e s bbb s e bbbt s s eae b s s seae s s nsebenssnsenes. | besseresessssetesassnsesesanseresessnnerens | aerererssisseresassaseresanserens 2,564

15,5 TOtAl (LINES 15.1 10 15.4).....cuuieuieuieneisneisetseesseessesssessssss st sse s bbb s8££k b bbb s bbbt | fnbbenb sttt 10,398 [ . 2,564

Net cash from financing and miscellaneous sources (Line 14.6 MINUS LINE 15.5)........ccccivriiieiiieiiereessisseessssesesssssesessssssesesssssseses, | sossessssssesssssssesessnns 147,784 | .o 581,009
RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS

Net change in cash and short-term investments (Line 10, plus Ling 13, PIUS LINE 16)........ccccvvieiirriieiirisieiieiesesssesssssssssessssssessssessenss | essesssssssessssssesennns (2 £ | 1,206,131

Cash and short-term investments:

18.1 BEOINMING Of YEAI.......cviiiirivirieiiteie ettt et bbbt b bbb s b s s s s bbbt bbb en s bbb n s s n s ntentens. | absssessessnsensesnsansas 1,241,201 | oo 35,070

18.2 End of period (LINE 17 PIUS LINE L18.1)......ccvviircieiieiersieeieiss ettt ae bbbt b b s bt es s b sesssesesanna | ebessssssesessssssesasans 1,117,026 | .ocveeriereviieienns 1,241,201

DETAILS OF WRITE-INS

07.498 Summary of remaining write-ins for Line 7.4 from overflow page
07.499 Total (Lines 7.401 to 7.403 plus 7.498) (LINE 7.4 BH0VE)......ciiiiriiiiiiiiiiictstet ettt sttt es s eb st n bbbt enensnaeaenans




Statement as of March 31, 2002 of theAMERICAN MERCHANTS CASUALTY COMPANY

NOTES TO FINANCIAL STATEMENTS

1.

Summary ofSignificant Accounting Policies

A.  Accounting Practices
The accompanying financial statements have been completed in accordance with the accounting practices and procedures prescribed or
permitted by the National Association of Insurance Commissioners (NAIC) and the State of Ohio.

B. Use of Estimates in the Preparation of the Financial Statements
The preparation of financial statements in conformity with Statutory Accounting Principles as described in the Annual Statement Instructions
and the Accounting Practices and Procedures manual requires that management make estimates and assumptions that affect the reported
amounts of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenue and expenses during the period. Actual results could differ from those estimates. Refer to the previous year
annual statement for additional disclosure information.

C. Accounting Policy

Premiums are earned over the terms of the related insurance polices and reinsurance contracts. Unearned premium reserves are established
to cover the unexpired portion of the premiums written. Such reserves are computed using the daily method for direct business and are
based on reports received from ceding companies for reinsurance assumed business.

Expenses incurred in connection with acquiring new insurance business, including such acquisition costs as sales commissions, are charged
to operations as incurred. Expenses incurred are reduced for ceding allowances received or receivable.

In addition, the company uses the following accounting policies:
(1) Short-term investments are statedat amortized cost.

(2) Bonds not backed by other loans are statedat amortized cost using the scientific amortization method.

(3) Common Stocks are valued at market.

(4) Preferred stocks are stated at cost, unless qualified at market.

(5) The company hasno mortgage loans.

(6) Loan-backed securities are stated at either amortized cost or the lower of amortized cost or fair market value. Amortized cost

includes pre-payment assumptions based on values obtained from market data vendors or broker dealers. The retrospective
adjustment method is used to value these securities.

(7) No investments are heldin subsidiaries or affiliates.

(8) The company's investments in joint ventures and partnerships, if any, are valued based on the underlying equity of the investeeas
presented in audited GAAP financial reports.

(9) No derivative securitiesare held.

(10) The company anticipates investment income as a factor in the premium deficiency calculation, in accordance with SSAP No. 53,
Property/Casualty Contracts-Premiums.

(11) Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss reports and an
amount, based on past experience, for losses incurred but not reported. Such liabilities are necessarily based on assumptions and
estimates and while management believes the amounts are adequate, the ultimate liabilities may be in excess of or less than the
amounts provided. The methods for making such estimates and for establishing the resulting liabilities are continually reviewed and
any adjustments are reflected in the period determined.

Accounting Changes and Correction of Errors

The company prepares its statutory financial statements in conformity with accounting practices prescribed or permitted by the State of Ohio.
Effective January 1, 2001, the State of Ohio required that insurance companies domiciled in the state prepare their statutory basis financial
statements in accordance with the NAIC Accounting Practices and Procedures manual fi version effective January 1, 2001 subject to any
deviations prescribed or permitted by the State of Ohio insurance commissioner. There were no accounting changes or corrections of errors in
2002.

17 C. Wash Sales

25.

In the course of the company's asset management, no securities were sold and reacquired within 30 days of the sale date to enhance the
company's yield on its investment portfolio.

Intercompany Pooling Arrangements

Since January 1, 1993, Motorists Mutual Insurance Company (NAIC Company Code 14621) and its affiliates, American Hardware Mutual
Insurance Company (NAIC Company Code 13331) and American Merchants Casualty Company (NAIC Company Code 43630), participated in
a reinsurance pooling arrangement covering premiums, losses and underwriting expenses for all lines of business from January 1, 1993
forward. Related finance and service charge income, net gains/losses from agent and premium balance charge-offs, and policyholder dividends
were also subject to the pooling agreement. The pool participation rates were 77% for Motorists Mutual, 20% for American Hardware and 3%
for American Merchants.

On November 19, 2001, Wilson Mutual Insurance Company (NAIC Company Code 19950) affiliated with the Motorists Insurance Group.
Effective January 1, 2002, the reinsurance pooling arrangement was amended to include Wilson Mutual. Unearned premiums, unpaid losses,
unpaid expenses and other underwriting related balances as of December 31, 2001 were redistributed to facilitate the inclusion of Wilson
Mutual. The pool participation rates for 2002 are 75% for Motorists Mutual, 19% for American Hardware, 3% for American Merchants and 3%
for Wilson Mutual.

Each company recognizes facultative (quota share and excess) and treaty (excess and catastrophe) reinsurance cessions with non-affiliated
reinsurers, prior to the administration of the pooling agreement. Reinsurance assumed business from voluntary and involuntary pools and
associations is also recorded before pooling. As the lead insurer, Motorists Mutual assumes all net premiums, losses, adjustment expenses
and underwriting expenses subject to pooling and cedes back to each company their respective share of the pool. Underwriting related balance



Statement as of March 31, 2002 of theAMERICAN MERCHANTS CASUALTY COMPANY

NOTES TO FINANCIAL STATEMENTS

sheet items such as premiums, losses, and expenses receivable/recoverable and payable are pooled in the same manner. Write-offs of
uncollectible premiums and reinsurance balances associated with accident years 1993 and subsequent are pooled in the year the write-offs are
recognized.

6.1
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11

12

2.1

2.2

31

3.2

51
5.2

7.1

7.2

7.3

7.4

8.1

8.2

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity implement any significant accounting policy changes which would require disclosure in the Notes to the Financial Statements?

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity?

If yes, date of change:
If not previously filed, furnish herewith a certified copy of the instrument as amended.

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, attach an organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that ceased to exist
as a result of the merger or consolidation.

Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[ ]

Yes[ ] No[X]

Yes[ ] No[X]

1 2
Name of Entity NAIC Company Code

3
State of Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?

If yes, attach an explanation.

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?..........c.cccovvvevveeennnens Ohio

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a confidentiality clause is
part of the agreement.)

If yes, give full information:

Yes[ ] No[ | NA[X]

Yes[ | No[X]
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9.1
9.2

10.1

10.2

11.
12.

13.1
132

14.1
14.2

15.

GENERAL INTERROGATORIES (continued)

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

INVESTMENT

Has there been any change in the reporting entity's own preferred or common stock?

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.)

If yes, give full and complete information relating thereto:

Amount of real estate and mortgages held in other invested assets in Schedule BA:

Amount of real estate and mortgages held in short-term investments:

Does the reporting entity have any investments in parent, subsidiaries and affiliates?

If yes, please complete the following:

13.21 Bonds
13.22 Preferred Stock
13.23 Common Stock
13.24 Short-Term Investments
13.25 Mortgages, Loans or Real Estate

1 10 11 PP
13.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 13.21 to 13.26)
13.28 Total Investment in Parent included in Lines 13.21 to 13.26 above

13.29 Receivable from Parent not included in Lines 13.21 to 13.26 above

Does the reporting entity have any hedging transactions reported on Schedule DB?

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?

If no, attach a description with this statement.

Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section
IV.H-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook?

15.1 For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,

complete the following:

Prior Year-End

Statement Value

Yes[ ]

Yes[ ]

Current Quarter
Statement Value

No[X]

No[X]

1
Name of Custodian(s)

2
Custodian Address

Bank One

1111 Polaris Pkwy.  Columbus, OH 43271

15.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the

name, location and a complete explanation.

Yes[X]

No[ ]

1
Name(s)

2
Location(s)

3

Complete Explanation(s)

N/A

15.3 Have there been any changes, including name changes, in the custodian(s) identified in 15.1 during the current year?

15.4  |If yes, give full and complete information relating thereto:

Yes[ ]

No[X]

1
Old Custodian

2
New Custodian

3
Date of Change

4
Reason

15.5 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access

to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1
Central Registration Depository

2
Name(s)

3

Address

None
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GENERAL INTERROGATORIES (continued)

31
32

4.1

4.2

PART 2
PROPERTY & CASUALTY INTERROGATORIES
If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? Yes[X] No[ ] NA[ ]
If yes, attach an explanation.
See Notes to Financial Statements # 25.
Has the reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part, from
any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, attach an explanation.
Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ ] No [ X]
If yes, give full and complete information thereto:
Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
annual statement instructions pertaining to disclosure of discounting for definition of "tabular reserves") discounted at a rate of interest greater
than zero? Yes[ ] No[X]
If yes, complete the following schedule:
1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 11
Maximum Disc. Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses LAE IBNR Total Losses LAE IBNR Total
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SCHEDULE A - VERIFICATION
1 2

First Quarter Second Quarter Third guarter Prior Yegr Ended
Current Year Current Year Current Year December 31
1. Book/adjusted carrying value, beginning of PEHOG..........ccceveireiriiesieeeesiesnees | e [ [T [ [P [ TR
2. Increase (decrease) by AdjUSIMENL. ..o ssssesennses | st ssssessssess | sesesesissesisesessesessesesssess | sisesssessses s sssesesiesens | sovesesisresssseseseses s
3. COSEOf QCOUINBH. ....evuiveiiieiicteeiee ettt st sesensesenses | stessstessssesssssessssessstessness | sressesessssesssesensssessssessness | sisesssiessssssssssssesesessssess | sovesessssessssesssesessssessssesns
4. Cost of additions to and permanent iMPrOVEMENTS.........c.cvevrrererrrrerereres P - g B+ B+ e | | ——
5. Total profit (I10SS) 0N SAIES.........ccevieviiiriieieicee e N(DNE .................................................................................................................
6. Increase (decrease) by foreign exchange adjUSIMENL.........ccoceieiiciieisesiiesiies [ eereerineissensssssessness | sresesesisesnsssesesessesssess | e | e
7. AMOUNE reCEIVE ON SAIES........cvieiiieiiieisirisie e esesssnsen L | oonsssissisnesnsnsesssesssennins | areossesssiesssssnsssesssisssneins | aiesninsesssiesssssnessssssaneass
8. Book/adjusted carrying value at end of CUITENt PEFIO.........ccovvervierereeiieiesieeniees | e (O PR (O [T Cf e (
9. Total valuation @llOWANCE..............cvirrmeiiniiieiiieeessisseesissnessssesssssseessens L | oo | s | s
10.  Subtotal (LINES 8 PIUS 9)....uvvriveiiieiiicieiiiessiesseresteisre s sssessnsesens | cressssesssssesssessssesessesenns (O PR (O [T Cf e (
11, Total NONadMmitted AMOUNES..........cviviieiiriiieiniieieseesissi e nssenies | esnessnsne s ssnssnsssssnesssssns | onissnsosssssssssesssssssesssnenss | oniissssnsssssssssisnssssssesnse | ooniiseissssssssessssesasesssssneas
12. Statement value, current period (Page 2, real estate lines, current Period).......coccieiis | voeveniiiieriieeiisieeneaens (o [ ORI [ OO (
SCHEDULE B - VERIFICATION
1 2 3 4
First Quarter Second Quarter Third Quarter Prior Year Ended
Current Year Current Year Current Year December 31
1. Book/recorded investment excluding accrued interest on
mortgages owned, beginning of PEHOG. ..o | s (O PR (O [T [ U
2. Amount loaned during period:
2.1 Actual cost at time Of ACQUISIIONS.......c.cveveiiieiieiieieicesessessesssessssesssesesns | e | oresnesssesesesneens | e | .
2.2 Additional investment made after aCQUISIIONS...........ccovverivieiiesiesiesisseienees [ cresensesnsesessesnes | i | s | ..
3. Accrual of discount and mortgage interest points and commitment fees.............c.......
4. Increase (decrease) by adjuStMENt.........ccccvveiesiieiieiiee e
5. Total profit (I0SS) ON SAIE.......cevevererririereieesee s s
6. Amounts paid on account or in full during the PEFIOM..........ceevieieriieieiesienis [ e | e | e | seese—————
7. AMOTrtization Of PIEMIUML......cccviviiiriiiriieieeiee ettt ssesssens. | srersstessssesssssessssessssesssess | sremesessssesssesessesessssesssess | sisessssesssisssssssesesessssess | sovesessssessssesssesesssessssesnns
8. Increase (decrease) by foreign exchange adjUStMENL.........cccveierieeieiiesiiesies |eeriseiseisisrenissesssessniess | erorssresssesssissesssresssrssssies | srosessssesssssssosssssssssesssess | arossessssessssesssssssssssessssesans
9. Book value/recorded investment excluding accrued interest on
mortgages owned at end of CUITENt PEHIOM..........ccovvevriieiiieiesiesie s | erverensesse s (O PR (O [T Cf e (
10.  Total valuation llOWANCE.............cuueiiiiiiieieisessisseesssssisss e ssssssssssess s sssnes | conissssssssss e | oo | v
11, Subtotal (LINES 9 PIUS 10)......cvirrereiiieririeiiieieisesess e ssssessssessssssesenses. | cressssesesesesssessssesessesenns (O PR (O [T Cf e (
12, Total NoNadmitted aMOUNES..........cc.eiviieiiriiieiniisiese e [ sssnessssessesnes | eonisssssssssissssessessnes | oo | v
13. Statement value of mortgages owned at end of current Period........cceceieiieiiicieiciens | e C o Cl o Cl o (
SCHEDULE BA - VERIFICATION
Other Invested Assets Included in Schedule BA
1 2 3 4
First Quarter Second Quarter Third Quarter Prior Year Ended
Current Year Current Year Current Year December 31
1. Book/adjusted carrying value of long-term invested assets
owned, beginning Of PEIOU.........ccvieieieriec s ssnsens | srerisrersseanssenes 379,074 | oo (O [T [ [P 582,090
2. Cost of acquisitions during period:
2.1 Actual cost at time Of ACQUISIIONS.......c.cveveviieiiieiieieiceeesseisnes s | e | s | e | e
2.2 Additional investment made after aCQUISIIONS...........ccovverivieiiesiesiesisseienees [ cresensesnsesessesnes | i | s | ..
3. ACCIUAI OF GISCOUNL.......ooiriiiiriiier s nsssssiens | cenieiesisnis s | o | s | s
4. Increase (decrease) by adjUSIMENL. ..o | e sesssressnens | srenesessssesisesesssesssessness | snsesisesssssssns e | srieessese
5. Total profit (I0SS) ON SAIE........ceviveiiieiiieieice e ssssesenses | sresseresssesssssesissesssessness | sresesessssesssesenesesssesssess | sisesisessses e | s
6. Amounts paid on account or in full during the PEriod...........ccccvievieeiesiiesicsieenes [ e 127,535 | oooiesiesiesiesiseines [ e | o 203,016
7. AMOTrtization Of PIEMIUM.......cccviviiiriiiiieiesiee e sbe s ssessssens. | serietessssesssssesissessssessness | sersesessssesssesenesesssesssess | snmesssesssssssisssesesessssess | srvesessssessssesssesssssessssesnns
8. Increase (decrease) by foreign exchange adjUStMENL.........ccceieirieeieiesiiesiies eeriseiseisisesisesssessniens | eronsssesisesssssesssresssresssies | srosesssesssssssomsssssesesssess | srossessssessssesssssssssssessssesans
9. Book/adjusted carrying value of long-term invested assets
at end Of CUMTENE PEHOM. .......c.cviveicieiceisieeee e ssnsenes | eresesissesesesesees 251,539 | covieeeeees (O [T [ [P 379,074
10.  Total valuation llOWANCE...........c.cuueiiiiiiiiieiessisiee s ssseses s | onessesssessss e | oo | oo
11, Subtotal (LINES 9 PIUS 10)......cvereveiireiiieiiiiessieisseisiss st ssssssnesenes. | ensesesissesessesessees 251,539 | covieeeeees (O [T [ [P 379,074
12, Total NONadmitted aMOUNES..........cc.eiiieiiiireiniiieseesssi s |t ssssnessssssesnes | conissessessss e | oo | oo
13. Statement value of long-term invested assets at end of current period..........ccoceevvveieee | oo, 251,539 | i, Cl o [ I 379,074

10
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SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity
During the Current Quarter for all Bonds and Preferred Stock by Ratin

Class

1

Statement Value
Beginning

of Current

Quarter

2

Acquisitions

During

Current Quarter

3

Dispositions

During

Current Quarter

4

Non-Trading Activity

During
Current Quar

ter

5

Statement Value

End

of

First Quarter

6
Statement Value
End of
Second Quarter

7
Statement Value
End of
Third Quarter

8
Statement Value
December 31
Prior Year

BONDS

Class B.....ccvevrrererireiiereinnns

Total Bonds..........cceevveerericrnnnnns

16,228,728

..1,542,390

..... 161,190

16,523,485

..1,542,226

..... 199,743

........................ 16,228,728

.......................... 1,542,390

............................. 161,190

10.

11.

12.

13.

14.

15.

PREFERRED STOCK

Class 5....cevveveeieressesieseinins

Class B......coeveevrereireiieseinnas

Total Preferred Stock..................

Total Bonds and Preferred Stock




Statement as of March 31, 2002 of thAMERICAN MERCHANTS CASUALTY COMPANY

Sch. DA-Part 1
NONE

Sch. DA-Part 2-Verification
NONE

Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

12, 13, 14



Statement as of March 31, 2002 of tAMERICAN MERCHANTS CASUALTY COMPANY
SCHEDULE F - CEDED REINSURANCE

Showing all new reinsurers - Current Year to Date

1 2 3 4 5
NAIC Federal Is Insurer
Company ID Authorized?
Code Number Name of Reinsurer Location (Yes or No)
U.S. Insurers
06-1430254......... Arch Reinsurance Company. Greenwich, Connecticut

. |13-6108721......... |Harco National Insurance Company.... Schaumburg, lllinois..

. | 74-0484030......... |American National Insurance Company.. TEXAS...cveeerreireiiines

. 104-1543470.... Liberty Mutual Insurance Company..... Boston, Massachusetts.....

22-2187459........: New Jersey Re-Insurance Company West Trenton, NEW JEISEY......ou e

All Other Insurers

AA-1120002........ Lloyd's Syndicate NUmber 0002.............coeererreneeneereeeersesnreneeneenens
AA-1121241........ Lloyd's Syndicate Number 1241... .
AA-1121245........ Lloyd's Syndicate Number 1245... .
AA-1122987........ Lloyd's Syndicate NUMbEr 2987.........ccouiiniinininisssisnisiiseins

15



Statement as of March 31, 2002 of thAMERICAN MERCHANTS CASUALTY COMPANY

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
IS Insurer 2 3 4 5 6 7
Licensed? Current Year Prior Year Current Year Prior Year Current Year Prior Year
States, Efc. (Yes or No) to Date to Date to Date to Date to Date to Date
1. Alabama.......ccvnnencinciennns AL ... YES oo | oo | v | s | s [ |
2. Alaska.......ccoenininininns AK e NOLiiiee | v | e | s | s | s | s
3. ANZONA.....iieene AZ ... NO.oovee | v | e | e (40) e (BL) | s | v
4. Arkansas.........ccon AR NOLiiiee | v | e | s | s | s | s
5. California.........cccoveovivecnee. CA - | YES oo | e | e | s | s [ |
6. Colorado.........coeorenerrennn. CO | YES oo | e | e | s | s [ |
7. CONNECICUL........ovrercercirrens CT [ NOLiiiee | v | e | s | s | s | s
8. Delaware.........cccoerrrvriniineen. DE [...... NOLiiiee | v | e | s | s | s | s
9. District of Columbia............... DC [...... NOLiiiee | v | e | s | s | s | s
10 FlOrida.....oooveneereereeeiininiineines FL |...... NOLiiiee | v | e | s | s | s | s
R 1Yo 10 - RO GA ... YES oo | o [ s [ | s |, 1,000 .o 47
12, Hawaii.....oocooenenenenencneened HD [ tdNOi | i | e
13. Idaho.... 1,720 ..2,858
14, MNOIS....c.ocvvenirererrersinrneenecd L [l YES i | i | e
15, Indiana......ccocovevernenenenecned N [l YES i | e | e | e | e | e | e
16 JOWA....coicrceircesiene
17. Kansas
18.  Kentucky.
19, LOUISIANA. ....cvrvereereieieenes LA . NOLiiiee | v | e | s | s | s | s
20.  Maine.....oooeveeneieinieineieens
21.  Maryland
22.  Massachusetts........c.coeunenne MA ... NOLiiiee | v | e | s | s | s | s
23, Michigan......ccooeuvenmrnineneinns
24, MINNESOta.......ccovuvrveereerenens
25.  Mississippi...
26. MISSOU....ocereecrreirnirriineiens
27. MONtaNa.....c..covvevriercirinnes
28. Nebraska........c.ccoouoriniireirnin
29. Nevada
30. New Hampshire..........ccconuunee NH [...... NOLiiiee | v | e | s | s | s | s
31 New Jersey......ens NJ ... NO.coovooe | e [ v [ v | i | e |
32, New MeXiCO......ovvurrvrrrvrrenns NM ... YES oo | o [ s e [C10) 1 I [R0L0) I PO I OO 1
33, NeW YOrK....oooooeieniiniinienns NY ... NOooovi | crrrrrinrineineineneins | e | e | e | e | e
34.
35.
36.
37.
38.
39.
40.
41.
42.
43.
44,
45.
46. Vermont...
R (01117 WO
48.  Washington..........cccovereuninad WA ... YES oo | oo | e | i | s | |
49.  West Virginia.........ccoerevennnee WV ... NOLiiiee | v | e | s | s | s | s
50. Wisconsin. 136,998 ..401,413 193,659 .664,639 ..841,671 .1,082,575
51 WYOMING...ocveereveernrnrneeneee WY |t ttNOiiin | s | v | v | e | e | s
52.  American Samoa................... AS ... NO.iiiee [ [ e | e | s | s | st essnes
53, GUAM....ciiirrriceeeiae
54.  Puerto Rico
55.  US Virgin Islands..........ccccee.. VI ] NO..ooovee [
56. Canada........cccooonereireee CN i NO.iiiee [ [ e | e | s | s | st essnes
57.  Aggregate Other Alien............ OT |....... )0, SO IR (0 O (0 OO (0 O (0 O (0 OO 0
58.  TotalS.....ooovriviiriiciicieieiiens (Y 22 | i, 138,718 | .o 404,271 | . 193569 | .cooovriniinnes 666,136 | ..o 849,449 | ........... 1,097,990
DETAILS OF WRITE-INS
5701 o | s XXXiivre [ errmrnminnineneneneins [ e | oo | oo | s | o
5702 oo | s XXXiovre [ e [ | oo | oo ||
5703, oo | s XXXiovre [ e [ | oo | oo ||
5798. Summary of remaining write-ins
for Line 57 from overflow page.... | ....... )0, SO IR (0 O (0 OO (0 O (0 O (0 OO 0
5799. Totals (Lines 5701 thru 5703 +
Line 5798) (Line 57 ahove)......... |....... DO S RN (O (O (O (O (O 0

(@) Insertthe number of yes responses except for Canada and Other Alien.

16
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Statement as of March 31, 2002 of thAMERICAN MERCHANTS CASUALTY COMPANY

SCHEDULE Y it INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 fi ORGANIZATIONAL CHART




Statement as of March 31, 2002 of thAMERICAN MERCHANTS CASUALTY COMPANY

PART 1 - LOSS EXPERIENCE

Lines of Business

Current Year to Date

1
Direct Premiums
Earned

2
Direct Losses
Incurred

3
Direct
Loss Percentage

4

Prior Year to Date
Direct Loss
Percentage

0o UThA WN

10.
11.1.
11.2.

12.

13.

14.

15.

16.

17.1
17.2
18.1
18.2
19.1,
19.3,

21.

22.

23.

24.

26.

21.

28.

29.

30.

31

32.

33.

34.

. Allied lines....
. Farmowners multiple peril
. Homeowners multiple peril..
. Commercial multiple peril
. Mortgage guaranty..........cceoeeeverneninens
. Ocean marine
. Inland Maring..........coocverneninenneineins
Financial guaranty..........c.couceeneenineeneen.

Medical malpractice-occurrence.

Medical malpractice-claims made.............
Earthquake.........ccocneeineneniieeenene

Group accident and health..

Credit accident and health..............ccc......
Other accident and health............ccccceune...

Workers' compensation...

Other liability-occurrence............ccocveeenen.
Other liability-claims made.............cccuuenee.

Products liability-occurrence...
Products liability-claims made
19.2 Private passenger auto liability..
19.4 Commercial auto liability....
Auto physical damage........
Aircraft (all perils)....
Fidelity.............

Burglary and theft....

Boiler and machinery..
Credit.......
International

Reinsurance-nonproportional assumed propernty...........c.veeenreneeneen:
Reinsurance-nonproportional assumed liability............cccoouvrineenennirninns

Reinsurance-nonproportional assumed financial lines..
Aggregate write-ins for other lines of business
TOAIS. .o

.168,472

.................................. 0.0
.................................. 0.0

3301.
3302. .
3303.
3398.
3399.

Sum. of remaining write-ins for Line 33 from overflow page.

Totals (Lines 3301 thru 3303 plus 3398) (LiNe 33).....cccurrirniiniiniiicinies

PART 2 - DIRECT PREMIUMS WRITTEN
1 2

Current
Quarter

Current
Year to Date

3
Prior Year
Year to Date

. Farmowners multiple peril...
. Homeowners multiple peril
. Commercial multiple peril
. Mortgage guaranty..........oeoeveverrerinens
. Ocean marine
. Inland marine
. Financial guaranty...........cccueneurernnenincinns
. Medical malpractice-occurrence................
. Medical malpractice-claims made..
. Earthquake
. Group accident and health..........c.cccceveene
. Credit accident and health..
. Other accident and health..............cccc.......
. Workers' compensation............cc.cuereereeenes
. Other liability-occurrence
. Other liability-claims made...........ccccccovvenee
. Products liability-occurrence..............c......
. Products liability-claims made....

. Burglary and theft....
. Boiler and machinery..

19.2 Private passenger auto liability..
19.4 Commercial auto liability....

. Auto physical damage........
. Aircraft (all perils)....
. Fidelity............

. Reinsurance-nonproportional assumed property.. .
. Reinsurance-nonproportional assumed liability............ccoeevrireenereernennes
. Reinsurance-nonproportional assumed financial lines...........c.ccccovenivneenee
. Aggregate write-ins for other lines of business
. Totals

3301.
3302. .
3303.
3398.
3399.

33 from overflow page.

Totals (Lines 3301 thru 3303 plus 3398) (LiNe 33).....cccerirniniinciicinies

18
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Statement as of March 31, 2002 of thAMERICAN MERCHANTS CASUALTY COMPANY

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

1 2 3 4 5 6 7 8 9 10 11 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
Total Prior 2002 2002 Case Loss and Case Loss and LAE Total Q.S. Case Loss and LAE | IBNR Loss and LAE | Total Loss and LAE
Prior Year-End Prior Year-End Year-End Loss and Loss and LAE Loss and LAE Total 2002 LAE Reserves on Reserves on Claims Q.S. Date Loss and LAE Reserves Developed | Reserves Developed | Reserves Developed
Years in Which Known Case IBNR LAE Reserves Payments on Claims | Payments on Claims Loss and Claims Reported and | Reported or Reopened IBNR Reserves (Savings)/Deficiency | (Savings)/Deficiency | (Savings)/Deficiency
Losses Loss and LAE Loss and LAE (@ Reported as of Prior |  Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE (b) (Cols. 4+7 (Cols.5+8+9 (c)
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols. 7+8+09) minus Col. 1) minus Col. 2) (Cols. 11 +12)
1. 1999 + Prior | 1,750 [, 536 [ 2,286 | i 252 [ 15 | 267 [ 1,626 | .o 23 [ 490 [ 2,139 | 128 [ () I 120
2.2000 [ 1,025 [ A74 | 1,499 [, 125 [ s [ IR 132 [oiiinn, 977 | s 21 [ 406 [ 1,404 [ i, 77 [, (40) | i 37
3. Subtotals
2000 + Prior [, 2,775 | s 1,010 [ 3785 | i KT P 22 o 399 [ 2,603 | s LT P 896 [ 3543 | 205 | s (48) | oo, 157
4. 2001 [ 1,985 [ 1,258 [, 3243 | 47 s 181 [, 628 | . 1,556 |, 102 [ 1,027 [ 2,685 | . 18 [, 52 [ o, 70
5. Subtotals
2001 +Prior [, 4,760 | 2,268 | s 7,028 | s 824 |, 203 [ 1,027 [ 4,159 | s 146 [ 1,923 [ 6,228 | 223 | o 4 ] 227
6. 2002 | XXX [ LSS S IR LSS SR IR PSS ST IR 10 I PR 803 | LSS SN PR 808 | 421 [ 1,229 .. XXX erwwrernnee [ LSS SN P XXXerieorens
7.Totals |, 4760 |, 2,268 |.oooviriirn. 7,028 | 824 .o, 1,006 |.ooovirriiin. 1,830 [.oriiinn, 4,159 |, 954 | 2,344 .. LY P 223 | o L I 227
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line 7 Line 7 Line 7
Policyholders |.................... 10,555
Lo 47 %[2. ) 0.2 %]3. oo 32 %

(@) Should equal prior year-end Annual Statement; Page 3, Col. 1, Lines 1 + 3.
(b) Should equal Q.S. Page 3, Col.1, Lines 1 and 3.
(c) Should also equal Cols. 6 + 10 less Col. 3 for Lines 1 through 5 only.

Col. 13, Line 7

Line 8

Ao 22 %




Statement as of March 31, 2002 of thAMERICAN MERCHANTS CASUALTY COMPANY

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

1. Will the SVO Compliance Certification be filed with this statement?

RESPONSE

YES

2. Will the Trusteed Surplus Statement be filed with the State of Domicile and the NAIC with this statement?

NO

3. Will Supplement A to Schedule T (Medical Malpractice Supplement) be filed with this statement?

NO

EXPLANATIONS:

BAR CODE:

*43630200249000001*
*43630200245000001*

20



Statement as of March 31, 2002 of thAMERICAN MERCHANTS CASUALTY COMPANY

Overflow Page
NONE

Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 1
NONE

Sch. B-Part 2
NONE

21, EO1, EO2
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Statement as of March 31, 2002 of thAMERICAN MERCHANTS CASUALTY COMPANY
SCHEDULE BA - PART 1
Showing Other Long-Term Invested Assets ACQUIRED During the Current Quarter

1 Location 4 5 6 7 8 9 10
2 3 Book/Adjusted Increase (Decrease)
Number of Units Name of Date Actual Amount of Carrying Value Increase (Decrease) by Foreign
and Description City State Vendor Acquired Cost Encumbrances Less Encumbrances by Adjustment Exchange Adjustment

NONE

SCHEDULE BA - PART 2

Showing Other Long-Term Invested Assets SOLD, Transferred or Paid in Full During the Current Quarter
1 Location 4 5 6 7 8 9 10 11 12 13
Book/Adjusted Increase Book/
2 3 Carrying (Decrease) Adjusted Foreign
Value Less Increase by Foreign Carrying Value Exchange Realized Total

Number of Units Name of Purchaser or Date Encumbrances, | (Decrease) by Exchange |Less Encumbrances| Consideration | Profit (Loss) Profit (Loss) Profit (Loss)

and Description City State Nature of Disposition Acquired Prior Year Adjustment Adjustment at Disposition Received on Sale on Sale on Sale
Fixed or Variable Interest Rate Investments That Have Underlying Characteristics of Mortgage Loans
TUSDALOAN. ... esss s essssesss s esssessssennes [New YOrK.....cooovrovcieircrairanns [NY....... [Morgan KEEGaN..........covvovrcssrreercssrcesrssssissrsesssissssienss Jvserisssissnres | avereenensed 9,297 [ ovrcsssressrrisserenss Luvvesrisssrsssnssnees | evssenroneressdk@0,297 | rvovsvernnns 125,297
0599999. Total - Fixed or Variable Interest Rate Investments That Have Underlying Characteristics of Mortgage Loans.... . .0 . 125,297 ... ...125,297

......................................................................................................................... 125,297

9999999, TOAIS......vvoveereiriieit e




03

Statement as of March 31, 2002 of thAMERICAN MERCHANTS CASUALTY COMPANY

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarte!
3 2 5

1 2 6 7 8 9
CUsIP Date Number of Paid for Accrued NAIC
Identification Description Acquired Name of Vendor Shares of Stock Actual Cost Par Value Interest and Dividends | Designation (a)

Bonds - U.S. Government

912827-6N-7.........

U S Treasury Notes 5.750% 11/15/05

316,406

0399999.

Total - Bonds - U.S. Government

316,406

Bonds - Industrial and Miscellaneous

United States

459200-AW-1........

IBM Corporation 4.875% 10/01/06

UNIEEA STAIES......v.cvoveveveeet ettt es ettt essen e s st esetensesseessebeneessens

4599999.

Total - Bonds - Industrial & Miscellaneous

6099997.

Total - Bonds - Part 3

6099999.

Total - BOnds........c..coovvveviverererercrnnnns

7299999.

Total - Bonds, Preferred and Common Stocks

(a) For all common stock bearing the NAIC designation "U™ provide: the number of such issues................ 0.




Statement as of March 31, 2002 of thAMERICAN MERCHANTS CASUALTY COMPANY

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of by the Company During the Current Quarte
2 5 8 9 10 I 2

1 2 3 6 7 13 14 15 16 17
Increase
Book/Adjusted (Decrease) Foreign Interest Dividends
Number of Carrying Increase by Foreign | Exchange Realized Total on Bonds on Stocks NAIC
CUSIP Disposal Shares of Value At (Decrease) | Exchange | Gain(Loss) | Gain (Loss) | Gain (Loss) Received Received  [Designation
Identification Description Date Name of Purchaser Stock Consideration Par Value Actual Cost | Disposal Date [y Adjustment| Adjustment | on Disposal | on Disposal | on Disposal | During Year | During Year (@

Bonds - U.S. Government
36209H-RH-0.. [ GNMA Pool #472188 6.740% 04/15/34............... 03/01/2002[ Paydown
36213N-GC-4.. [ GNMA Pool #559195 7.600% 08/15/31... 03/01/2002( Paydown.
362195-72-8.... [ GNMA Pool #268161 10.250% 02/15/17.. 03/01/2002( Paydown.
36223J-LG-6.... [ GNMA Pool #309127 8.500% 05/15/31... 03/01/2002( Paydown.
912827-2L-5.... [U S Treasury Notes 6.250% 02/28/02.. 02/28/2002f Maturity...

0309999, | TOtal - BONGS - U.S. GOVEIMMENT. oo R ... 311,75 ... 310,725 |.......300.260 | ... 31L.7%5

Bonds - Industrial and Miscellaneous
United States

244199-AR-6... [Deere & Company 8.950% 06/15/19.................. [01/29/2002] Carolina Capital Markets.........ccccoocceciens Jovmmrersrisssiessniiinns 222,250 200,000 200,994 |.......... 200,583
United States..........cerrereereeererrcrennens ...222,250 ....200,000 .200,994 .200,583

4599999. | Total - Bonds - INdustrial & MISCEIANEOUS...............covveveieereereieieeiiieveieteseieeteseteses e tsieseetssteneessstenessseenesseessesneens ...222,250 ....200,000 .200,994 .200,583
6099997. | Total - Bonds - Part 4........................... ...533,975 511,725 .510,263 .512,308

5099999, | TOTAl ~BONGS. oo 533,975 510,263 512,308 . (508) . 0T ) — —

S{0E|

7299999, Total - Bonds, Preferred and Common Stocks 533,975 [ XX | 510,263 | .0 512,308

(a) For all common stock bearing the NAIC designation "U™ provide: the number of such issues................ 0.




Statement as of March 31, 2002 of thAMERICAN MERCHANTS CASUALTY COMPANY

Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

EO6, EO7



Statement as of March 31, 2002 of tAMERICAN MERCHANTS CASUALTY COMPANY
SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3

1 4 Book Balance at End of Each 8
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 5 6 7
of Received During|  at Current
Depository Interest [ Current Quarter | Statement Date | First Month | Second Month| Third Month | *
Open Depositories
Fidelity Instl. Cash Portfolio Class I...........c.cccveenee. BOSLON, MA.......ciiiiinireireinininineneinns | veeveersiisnnnes [ eonnenineneinenieninns | eevnenenenssinninnens | 000en806,028 | ....1,077,592 | ..... 1,079,320 |......
One Group Prime Money Market Fund. ... Chicago, IL . . o | 34,046 | ........494,976 | .......... 19,409 |......
National City Bank.........cocoeiiinininiiniseseisisnis Columbus, OH....ccoovviiincininiiiiniinciicis | v | e [esissinininone | 00 205,635 [ ... 145158 |.......... 18,295 |......
0199999. Total Open DEPOSIEONES. .....cvurerrereriesirereesresieseeserersenssneseeseessnenssnsssessessessnenenss | eonees XXXeoooe [0 |0 101,165,709 [.....1,717,726 | ..... 1,117,024 | XXX
0399999. Total Cash on Deposit... N XXXeoooe [0 |0 1..1,165,709 [ .....1,717,726 | ..... 1,117,024 | XXX
0599999. TOAl CASN. ... | s XXXeoown [0 o0 11,165,709 |.....1,717,726 | ..... 1,117,024 [XXX

EO8




Supplement as of March 31, 2002 of ttrAMERICAN MERCHANTS CASUALTY COMPANY

Supplement Ato Sch. T
NONE

Supplement Ato Sch. T
NONE

Supplement Ato Sch. T
NONE

Supplement Ato Sch. T
NONE

Supplement Ato Sch. T
NONE

Overflow Page
NONE

SUPA1, SUPA2, SUPA3, SUPA4, SUPAS5, SUPA



Property and Casualty Supplement for the Quarter Ending March 31, 2002 of the U. S. Branch AMERICAN MERCHANTS CASUALTY

Trusteed Surplus Statement-Title Page
NONE

Trusteed Surplus Statement-Assets
NONE

Trusteed Surplus Statement-Liabilities
NONE

Trusteed Surplus Statement-Overflow Page
NONE

TSS-1, TSS-2, TSS-3, TSS-4
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