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sienentasovaan a1 2z ae. PROGRESSIVE PREFERRED INSURANCE COMPANY
ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
Lo BONOS. ittt bbbttt | etienenienaees 328,107,712 | e [ e 328,107,712 | .ovvvrinns 333,241,661
2. Stocks:
2.1 Preferred StOCKS. ..o | s 2,184,500 | .covverinirireininrininis [, 2,184,500 | ..ccvvrniieinnn. 2,170,050
2.2 COMMON SEOCKS....ceuueverriirerieirsiiis st sesssssssssssssessssssssssne | oevmessnssssssnssessssnssnss | nessssssssssnssessnsssnsnnn | oo (O
3. Mortgage loans on real estate:
3L FISLIENS. ...t sssennsnes | censsenr s | s | e (O R
3.2 Other than firStHENS. ..o | st | s | ressssnsese s (O T
4. Real estate:
4.1 Properties occupied by the company (less $
ENCUMDIANCES) ...ttt bbb es bbb bessebessesessnsens | essessssesessssessssesssesassnness | seesessssessssessssssssssessssesens | veresssessesesesesessesessnsesan C o
4.2 Properties held for the production of income (less $.......... 0
ENCUMDIANCES) ...ttt bbb es bbb bessebessesessnsens | essessssesessssessssesssesassnness | seesessssessssessssssssssessssesens | veresssessesesesesessesessnsesan C o
4.3 Properties held for sale (less $.......... 0 ENCUMDBIANCES)......cvevieiircrereiereietesenseeeeiesens | crerereresisesieeeeesssessnesees | erersresisisssieeseeseesssssenss | eerssesisieeeesesesssessssnns C o
5. Cash ($.....40,499,000) and short-term investments ($.......... 0)ereererererieeieeeneeeree s | e 40,499,000 [..ooveveveriieriiereveeiiies e 40,499,000 | .ccoovvrerrrererrenenn. 99,000
6. Other iNVESIEA BSSELS.......cvuiiiiieiiiiiirie bbb nins [ s | ersessssesssnsessesnes | s (O T
7. ReCeIVaDIE fOr SECUMHIES. .......vvevereercrieiiererecei s nsssssns | cevsessnsssssssssssssnns | e | s (O
8.  Aggregate Write-inS fOr iINVESIEA ASSELS........ccvviierirerereeiiieieereee e esssesss e esesesesesssssesens | siessesesesereresssssesiessaeas Cl o C i C o (
9. Subtotals, cash and invested assets (LINES 110 8).......ccccvvvererereivererieereiiereseresseesssenines | eevenverenienns 370,791,212 | oo (O I 370,791,212 | .ceverrrne 335,510,711
10. Agents' balances or uncollected premiums:
10.1 Premiums and agents' balances in course of COlIECHION..........coceeveereieeiceercereieens | ceerrieieieiens 5,422,556 | .covvererirernns 1,937,231 | .o 3,485,325 [ .ooeiein 4,054,156
10.2 Premiums, agents' balances and installments booked but deferred
and not yet due (including $..........
10.3 Accrued retrospective premiums
11, Funds held by or deposited with reinsured COMPANIES.............vrrvnrerrmerneieireesrnnens | v | e | s (O
12.  Bills receivable, taken for PrEMIUMS.........ccociiiiiisies e || e | s (O T
13. Amounts receivable under high deductible PONICIES...........c.vvrvinrnirenriniens | e | e | s (O
14.  Reinsurance recoverables on loss and loss adjustment expense payments...........cocveeens [ reviviiieiniinninnnns 75,586 [ ..o [ e 75,586 [ oo 108,682
15. Federal and foreign income tax recoverable and interest thereon
(including $.....20,459,363 net deferred tax aSSEL).......couvicecererierenieesieeseeeesseessesesssenes | erevesieiniens 22,524,804 | .....cccovvenee. 2,060,859 |.....coovenenee. 20,463,945 | .....ccoovevrnee 19,758,392
16.  Guaranty funds receivable Or 0N AEPOSIL..........ccceieveiieiieese e iesessere e | e | i | e C o
17. Electronic data processing equipment and SOMWAIE...........c.cccvceeereeiriiinieeeerereseensnens | ereeieiseeiereesssisssssisies | oresesiseeieeesssssesssssisieies | ooeerereseresesesesssssssssserenns C
18. Interest, dividends and real estate income due and aCCrued............c.cvvweeeerernernvernemnnins | wovnernniineiienns 3,769,136 | ..o [ e 3,769,136 | ...coovrrrrrinnns 4,303,422
19. Net adjustments in assets and liabilities due to foreign EXChaNGE FALES..........ccveeeeveeeeien | cereeieieieeeeseinssieieiens | e ssesieees | e s senerens C o
20. Receivable from parent, subsidiaries and affiliates............ccceovvrvieeieeriesieses e | e 29,098,517 | ..cvvereriererieeieeieieenins | ereinieiiiinn 29,098,517 | .cocervrrrrnes 35,121,359
21.  Amounts due from/to ProtECIEA CEIIS........c.viiriririieiicci e eseees | cereerere et ssereererenns | ereieresesenns s ieeeeeresens | crerererersren s C o
22. Equities and deposits in po0IS aNd @SSOCIALIONS...........ccccviveeveiereriieresieresereseesesissessesessssess | eserssieesssessssssssssssess | esresisesssessssssssssesesieess | ceresessesssessssesessssessssesns C o
23.  Amounts receivable relating to uninsured accident and health plans............ccccceveevivieieies [ e [ | s C o
24, Other assets NONAAMILEA..........c..rvrrrrrreriirer s ssesssens | cossessesssesssssssnesenssesssens | sesesssesssssssnesesssesssnssne | e (O
25. Aggregate write-ins for other than INVEStEd ASSELS...........ccuviieeieiiceieieeeereeseee s [ 72,203 | oo, 72,203 | oo i 7,808
26. Total assets excluding protected cell assets (Lines 9 through 25)..........cccevvevveeveesveees | cevevesiennns 538,834,314 | ..covvverrerernn 4,070,293 |...ccvevreee. 534,764,021 | ..ocovrernne 501,523,177
27, ProteCted COIl @SSELS........uiiiiiiiiieisi st | cesissie s | s | s (O T
28. TOTALS (LINES 26 AN 27)....corvererrerirircriireeriserrireerisenriseesisensisesisenssnsesiesessesesessessensesses | sesreneeseoneens 538,834,314 | ...cccovrvrrins 4,070,293 |................ 534,764,021 | .....couvvevnv 501,523,177
DETAILS OF WRITE-INS
0BOL. .ooveeeeesseesees s es sttt | cnstrenn et | seesinens e | e (O R
0802, .ottt nnnen | et | e | e (O OO
0803, ... eeeeeessessees s es st | cnstees st | seesinens e | e s (O R
0898. Summary of remaining write-ins for Ling 8 from oVerflow Page..........cceveeeeeeeererenrieieieecien] voveeerereeeesnesis s C e [ IO URURRRR C o (
0899. Totals (Lines 0801 thru 0803 plus 0898) (Line 8 abOVe).......cocvvverieeesieeieiiiisiisniiicnsicisie | v i, (O IO (O IO C
2501. PREPAID EXPENSES........occooiiniirienieneieseiensiensssesssensessssssensssessssesssnssensennes | sevensenssensnenenns D810 | i 59,810 | v (O OO
2502. MISCELLANEOUS OTHER ASSETS.........couvumrirririsnsrienissssissesesseesssesssnesssessens | neesesesssenenennens 12,393 [ oviviincevinneninennens 12,393 | o (O P 7,808
2503, ettt nenen | et | et | e (O OO
2598. Summary of remaining write-ins for Line 25 from overflow page.........cccceeeevveerveerveeieieien]| v (O TR (O TP Cl e (
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 aDOVE).......ccceierieiiiniieenisrereensensnensnene | evsrensnnneerenererenene 12,203 oo 72,203 | i o 7,808




siementas of March 31, 200201te.: PROGRESSIVE PREFERRED INSURANCE COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS
1

Current Decemzber 31,
Statement Date Prior Year
1. Losses (current accident year $.....30,931,320).........ccururmrrmmrumremriesessieessesss st | e enees 141,883,440 | ....cccovviiniiriiinne 139,591,755
2. Reinsurance payable on paid 105ses and 10SS adjUSIMENE EXPENSES...........civuiriirniiiiiiiiii s sises | sesnis bbb ens | orss s
3. LOSS AAUSIMENT BXPENSES. ..o bbbt | Sosbenss bbbt 32,262,109 | ..oooiiiviiiiinne 31,418,645
4. Commissions payable, contingent commissions and other Similar Charges..............cooviis | 347,406 | ..o 724,660
5. Other expenses (excluding taxes, liCENSES aNd fEES).........cccviiiiiiiniiiiii s | s 10,636,610 | ...ccovvvvvrriviriiriins 10,128,164
6.  Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES).........ccvvuiiiiiiiiniiiis e | s 3,120,609 | ..oovvviriiiine 2,964,825
7. Federal and foreign income taxes (including $.....(139,915) on realized capital gains (losses) (including
[ 0 net deferred tax ADIILY).........ccceiiieeice st s et s st s senenans | senresesssnsesessnesesannrenas 5,465,409 | ..cooviireiieee s
8.  Borrowed money $.......... 0 and interest thereon $......... 0.ttt ettt et et b s bbb bbb st saetas | ebeebnaes ettt et ettt ettt e bnaes | ebentesae s e se et e et s st s bt
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $.....183,066,701 and including
warranty reserves of $.......... (1) TP U TP PEUTSPERRTUROROY [SUSUUTTRRTSRUPIPOTPORT 159,866,216 | ...ovvvererircreririinns 147,954,972
10, AQVANCE PIEMIUM.....viititeitiireteiseresssesetes st sese s ss st s st s s st s s s b st be b bbb s s e s et s st e bbbt e b e st e se b s se s e s b st et e s s enebesnsesesans | ebebessesesesassetesessnseeesens 5,673,840 | ..covvvierieeeiieiis 3,646,941
11. Dividends declared and unpaid:
11.1 Stockholders
11,2 POLICYNOIAETS. ......cvviiivcre ittt ettt a bbb bbb s b b s s b b e s s et s bt s e s s b n st e s s s st e s s saeseban, | H4saeseteseses et b s st et s e s et e s s e aebebenaes | Srebseaetet s e et st s et s b raen
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS).......c.cvieviviiireiriierirere s ssnns | ereressssesessseteses s s sesssens 22,056 | ovoereeee e 23,082
13.  Funds held by company UNCEr rEINSUTANCE TEALES. .......evvreviveriirereriiereteisiese et r st ss s s s bbb s e bbb s s e bebessssesesans | sbessssesesassesesasassesesessnsetesessesesasanses | eressssssesssssesesassesesassnsetes s e sesasans
14.  Amounts withheld or retained by company for aCCOUNE Of OtNEIS..........ccviiieicceces e, | ereresises e ees 30,243 | o 31,980
15.  Remittances and itemS NOt AlIOCALEL...........c..riiiiriiiiiii s | fesb bbb | Shis b
16, PrOVISION FOF TRINSUIANCE. ......ouivuieuissiisiissisi s | 08 bbb | Shssb bbb
17.  Net adjustments in assets and liabilities due t0 fOreign EXChANGE FALES. ........ccccviierriiirceri et re s | cresssssseses e et e b s s s s sssebesessesesebanses | sresessssesessssssesessssere s s sn st e s s e s s sans
18, Drafts OUISTANGING......c.cvveceereriiete ettt ettt b bbb bbb bbb bbb bbb bbbt s e s b n st ese s s et bennnens | ebessesesessnsetesessnsetesans 25,549,463 | ...covieireieies 25,220,616
19.  Payable to parent, SUDSIAIANES AN AffIIALES. ........ccccviiieiriiicec et se b s b bans | ehebsssete s et e et e b st b s s st et s e bebanres | eresesieaet et s e b bbb rans
20, PAYADIE fOF SECUMEIES. .. .v.evivevisireteiisisetstesete sttt ss et s ettt ss s b b s s s st et s s e bbb bbb s st s s e bt s s e s e b s seseses s nsebessen, | Hesebessssssetessesebessesebe s s st ebes s sesets | Hebsnsetessaeseses s e s e b e s e et e s s et b en s ene
21.  Liability for amounts held under uninsured accident and hEAIth PIANS..........cccoviuiueiieiice s, | e e r et seaets | sebesesesss et eses s ses e b e s st e s s et b es s ene
22, Capital NOtES $..... AN INEIEST EIEON $........vevev ettt bbbt bn s s ssnes | ebsebissessssessesses s s e s st st es e s st essnbnaes | oebassessessnsessss st essss st e st antes et nts e
23, Aggregate WHLE-INS fOr lIADIIIIES. ..........ccciviirireriieri et s bbb bbb bbb s b b s et sessnsesesenss | atsesesessssssesasanseressssnnsaanas 545,050 | .iiirircieineeisneens 498,775
24, Total liabilities excluding protected cell liabilities (LINES 1 through 23)........ccccvievieiiieiiceesseeessessse e enene | cresisssesesisesssssseenas 385,402,451 | ..... ....362,204,415
25, Protected Cell HADIIIHIES. ..o | Hhb s | e
26.  Total liabilitieS (LINES 24 AN 25).......c.ccviirereieiircreiesierssse et b s ase et se b es s s b s sttt s st e ss e se b b ensebesessnsebesensnss | ebessssssesesssenasansnseaas 385,402,451 | .o 362,204,415
27.  Aggregate write-ins for SPECIal SUMPIUS UNAS..........ccccviciiieiie et b e ssebenss | erssnsesesssesesas st esessnnsesen s esesnen 0 | s 0
28, COMMON CAPILAI STOCK.......ucveviririveiisieetsicice sttt b bbb s bt s s bbb s bbbt es s st enn s, | ebsssetesssesesabnsetes s ene 3,003,300 | ..oorirrierreeeeeiis 3,003,300
29, PrEfErrea CAPItAl STOCK........cvviveiicecieiiictets ettt ettt a bbb bbbt s bbb s e s b st e s bbbt s s e b b s e s e s e s s seteaa, | Hesebessansebe s e et et st h et bbbt s neaets | ebsnreter b et et et e b et e s bt st et n s ene
30.  Aggregate write-ins for other than Special SUMPIUS fUNAS............cccevieiriiceicce e ssnens | eorrissssesis et s st s s s sne 0 | s 0
3L, SUIPIUS NOTES.....vvveiievetieteiei sttt a bbb es e bbb s b b s b s s s b s s s b s bt s s bbb e s e s a2 s s b e b e bbb b s st e b s s s e s et s et ebesnae | Hesebesssssesessesebessesese s s et ebes s setets | Hebsnsetes s et et et e et e b e s et et st et n s ene
32, Gross paid in and CONHIDUIEA SUIPIUS........ccviiviveiiiciesicee sttt es b b s s s ssebesnnnens | erssesesssesesasnsesesasnns 40,712,474 | ..o, 40,712,474
33, UNASSIGNEA FUNAS (SUMPIUS).....cveviriecveiiscieieictcteisi ettt s bbbttt s bbb b s bt bbb s s sebes s sesesesnsenes | eressssesesessnsesesananrenes 105,645,796 | ..ccvvvcvererrierereieienns 95,602,988
34. Less treasury stock, at cost:
341 ... 0.000 shares common (value included in Line 28 §.......... 10 ST DO TP PP T TR RTRTSTRTTRRN
342 ... 0.000 shares preferred (value included in Line 29 §.......... 0) .ttt te sttt et b bbb s b sas | ekednteres et ses R s et sanebeseneresebansererasss | neretesesseretesasseteres s et et s e et b entereaas
35.  Surplus as regards policyholders (LINES 27 10 33, I8SS 34)........ccueviieriiireresissieieisssssessssssesessssssese s s sss s s ssssesessssssesessssess | eresssssesssssssssssssenas 149,361,570 | oo 139,318,762
30, TOTALS ..ottt | entene e 534,764,021 | ....vvveriirrinineene 501,523,177
DETAILS OF WRITE-INS
2301, STATE PLAN LIABILITY ...oteiiertciseeseieiseiessseesssssses ettt nsessessnssnen, | siessessnsssssnsssessessnssnesseenn 252,566 | ..o 210,996
2302. ESCHEATABLE PROPERTY .....coiutiiiierisiisiireeessesisesssiessee sttt ssnssessessssnensessnsss | sessessnsssssessessessassnsssennn 155,937 | oo 155,823
2303. UNEARNED FEE RESERVE..........coosiiiieriniiiinissisessesis st ssssssssnessenssssensessssnessens | siessessnssssssenessessnssnessesnns 132,871 | oo 128,480
2398. Summary of remaining write-ins for Line 23 from OVEIflOW PAGE.........cceiiiriieriiceeie e sesens | sossesessssesesssssesesssesesesnsens 3,676 | oo 3,476
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 BN0OVE)........iuiueririireiiriisiresssisseeesssssssssssssesessssssesessssasssassssesessssssesesssssessssssnsess | sssssesesssssesssssesessssssesenas 545,050 | .o 498,775
2701, oot R | SRR | SeeER R
2702, oot teses SRR ER | SRR | SeeER R
2703, ettt SRR RS E R R R 8| SRR R | SeeeR R
2798. Summary of remaining write-ins for Line 27 from OVEIflOW PAGE.........ccieviiirieiriicieesee e sssesens. | ervsssesesssessssseresesssssesesssesesanns 0 | s 0
2799. Totals (Lines 2701 thru 2703 pIuS 2798) (LINE 27 BD0OVE)........iiuiuirireririssiressssssesesessasessssssesesssssseresassasesassssesessssssesessssssssessssases, | arsssssesessssesessssesesessssssesasssesasanns 0 | oot 0
3001.
3002.
B003.  eeereeetseene s RS S R E R R R R R | SRR | e R R
3098. Summary of remaining write-ins for Ling 30 from OVEIflOW PAGE.........ccieviiirieiiceee e sssesesn. | ervsssesesssesessssr s ss s s s s sanns 0 | s 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LiNE 30 BH0OVE). ... iiriririreririssirerssssseresessssessssssesssssssseresassssesassssesessssssesessssssssessssasess | arissssesessssesessssesesessssssesassssesasanns 0 | ot 0




siementas of March 31, 200201te.: PROGRESSIVE PREFERRED INSURANCE COMPANY

STATEMENT OF INCOME

1 2 3
Current Year Previous Year Prior Year Ended
to Date to Date December 31
UNDERWRITING INCOME
1. Premiums earned:
1.1 Direct.............. (written $ 116,756,678 | .............. 130,009,985 ...514,702,725
1.2 Assumed........ (written $ 109,651,999 |....ccoeevnee. 93,671,607 ....399,927,844
1.3 Ceded............. (written $ 116,756,678 |.....cc.co... 130,009,985 ....514,702,725
1.4 Net....oerenne. (written $ 109,651,999 93,671,607 ....399,927,844
DEDUCTIONS:
2. Losses incurred (current accident year $.....59,665,758):
2 L DITBCL. . vuvucia ettt ettt bbb bbb b bbbt bbbt s bbbt s bbbt en bbb n st st ntaens | esbentntintans 62,971,814 | ................79,067,624 | .............. 314,913,988
2.2 ASSUME. c...vecvectscieeieetiststs e bbbt es st st b s b s bbb e bbb bbb e bbbt bbb bbbt st bbbt s bbbt neas | Saesbenbntaneas 61,101,832 ....237,456,302
2.3 CRUBM. ..ottt et b bRttt bbbt es bbb s b st bans | enbenieninianes 62,971,814 ....314,913,988
2 NBL ettt bbb A bR bbb ARt bbbttt bbbt es bbbt en st tas | erbententantaees 61,101,832 ....237,456,302
3. LOSS BXPENSES INCUIEM.........cviviiecriteeeetetese ettt sttt b s ettt ae bt es st b s s bt b e s bt s e st b s st et b s st esssesebessnsesesasnne | sbesnsesesirans 14,511,363 57,053,468
4. Other underwriting expenses incurred
5. Aggregate write-ins for underwriting deductions...
6. Total underwriting deductions (Lines 2 through 5) ,920
7. NetinCOmME Of PrOtECIEA CEIIS........vuivriviieieiiie ettt bbbt s bbb s s s benna | oebssessebensessessss s s snsenas
8. Net underwriting gain (loss) (Line 1 minus Line 6 + Line 7) 7,957,079
INVESTMENT INCOME
9. NetinvestmMeNnt iINCOME BAMEU. ........coiiuieriieirireieissreee s s e ss sttt s e tes st essessnsanses | sressessssessesns 5,236,335 | .ccovrrrrrinns 5,055,665 .
10. Net realized capital GAINS (I0SSES)........covivireerriireieiiieretsseree st s bbb s s s st b s s e sebes e esesesnsesessnnses | eressssssesesssnns (435,943) | ..covevvernan 1,619,102 5,172,848
11. Netinvestment gain (10SS) (LINES 9 + 10)........ccviiiiririiieisiiereeiss et sse s s e ss e s s ese b s s s s ssstesennses | essssssesasnnens 4,800,392 | ....ocovvveinne 6,674,767 | ..cccovvvrernne 25,652,125
OTHER INCOME
12. Net gain or (loss) from agents' or premium balances charged off
(amount recovered $.....104,289 amount charged off $.....1,031,823)......c.ccuvieiriiiiriiiieere et ssenees | eresrerereseererens (927,534) ..(1,190,158) | ...ocveviernne (5,115,795)
13. Finance and service charges not included in premiums 2,617,086 |......ccoeuuee. 3,634,206 |......ccevn. 12,764,353
14. Aggregate write-ins for MISCEIIANEOUS INCOME..........ccvieiiiiiieiieietee ettt et s sttt ss st sen st bessebesessnaes | ebersssnsesesisseaas 253,886 1,047,871
15. Total other income (Lines 12 through 14) 1,943,438 8,696,429
16. Net income before dividends to policyholders and before federal and foreign income taxes (Lines 8 + 11 + 15)......ccccceeveres | ceverrrerernns 14,700,909 |................10,593,264 | ................ 48,430,783
17. Dividends to policyholders ettt eretenes | erireereresiseterensresessnerens | besseretssisnererasssseteranseteres | ebisteresssetetaner et et saetetans
18. Net income after dividends to policyholders but before federal and foreign income taxes (Line 16 minus Line 17). .14,700,909 |. ...48,430,783
19. Federal and foreign income taxes incurred....... ...5,738,085 |. ...15,419,390
20. Netincome (Line 18 minus Line 19) (to Line 22) 8,962,824 33,011,393
CAPITAL AND SURPLUS ACCOUNT
21. Surplus as regards policyholders, DECEMBET 31 PrEVIOUS YEAI........c.civvivieireiriieereieeieieieseeeesssessese s seaesesesesesssessesessssssenes. | sreesesesinns 139,318,762 |.............. 116,850,492 |.............. 116,850,492
GAINS AND (LOSSES) IN SURPLUS
22. Netincome (from LINE 20)........ccuciiireiieiieiiieie et sses st bbbt bbb bbb bbbt bbbt s st saenas | ebsessestnsaneas 8,962,824 | ....ccovvrrnnn. 7,316,274 | ..o 33,011,393
23. Net unrealized capital gains or losses (B4,177) | v, 146,634
24. Change in net unrealized foreign exchange capital gain (loss)
25. Change in net deferred income taxes 928,998 | ...ccovererireine 331,802 (240,672)
26. Change in nonadmitted assets. 148,436 (187,977) | oo, 668,034
27. Change in provision for reinsurance
28. Change in surplus notes
29. Surplus (contributed to) withdrawn from protected cells
30. Cumulative effect of changes in accounting principles
31. Capital changes:
31.1 Paidin
31.2 Transferred from surplus (Stock Dividend)
31.3 TraANSTRITEA 10 SUMDIUS.....cvviecveviicte ettt ettt et bbbt b ettt b st et b ss st et et snsebebssssetasnn | srebesssssetesessesebesnsesetanas | nebebesesesessssetetessssesetesns | cretesissesesesinsesebensetesasnns
32. Surplus adjustments:
32.1 Paidin
32.2 Transferred to capital (Stock Dividend)
32.3 Transferred from capital
33. Net remittances from OF (10) HOME OffiCE........cciiviieiieieiciieeiete ettt ettt s st e ssebesessnsesas | 4ebessesetesessesesesssseseseseaes | stesissesesssesetesessesesessnsess | eressesesssensesesssissesesnseaas
34, DIVIAENAS t0 STOCKNOIARTS........cvuivcvieiiicietcicte ettt ettt bbb bbbttt bbb b bbbt s bbb s et besansetetasant | ebessesetesensesessssesesesasseses | stesissetesisesesesensesesssensess | eresreresisens (30,500,000)
35. Change in treasury stock
36. Aggregate write-ins for gains and I0SSES IN SUMPIUS............covueiiivereiieeeteieeie ettt s e es s s b st s st nes | eetebesssssesesisesesasanseaas [ [ R 0
37. Change in surplus as regards policyholders (Lines 22 through 36) 10,042,808 |................ 26,798,803 22,468,270
38. Surplus as regards policyholders, as of statement date (LINES 21 PIUS 37).....c.cvvereriieririeeeinieeeees e ssessesessssesenes. | sveeresesenens 149,361,570 | .............. 143,649,295 ....139,318,762
DETAILS OF WRITE-INS
0501. .
0502.
0503.
0598. Summary of remaining write-ins for Line 5 from overflow page
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @D0VE).......c.ciuiiiitiiiiiicieieieeietsse ittt bbb essben s st snnseaesnas
1401. INTEREST INCOME ON INTERCOMPANY BALANCES....
1402. SERVICE BUSINESS REVENUE
1403. MISCELLANEOUS INCOME
1498. Summary of remaining write-ins for Line 14 from overflow page.
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 QD0OVE)........iiuiiiiieiiiiiietsieeictets ettt ettt sttt bbb ebessssnaebenas
3601.
3602.
BB03. .ttt bbb A s bR h SRS A bR b A bbb R st e R s bbb e bbb st a bbbt
3698. Summary of remaining write-ins for Line 36 from overflow page
3699. Totals (Lines 3601 thru 3603 plus 3698) (LINE 36 @D0VE)......ciiiiiuiiiiiieieieiieeie sttt esseisbsssretesssessbensesebsssseaessnns | eereresisssssessssssasnsenas [ 0




siementas of March 31, 200201te.: PROGRESSIVE PREFERRED INSURANCE COMPANY

STATEMENT OF INCOME

1 2 3
Current Year Previous Year Prior Year Ended
to Date to Date December 31
UNDERWRITING INCOME
1. Premiums earned:
1.1 Direct.............. (written $ 116,756,678 | .............. 130,009,985 ...514,702,725
1.2 Assumed........ (written $ 109,651,999 |....ccoeevnee. 93,671,607 ....399,927,844
1.3 Ceded............. (written $ 116,756,678 |.....cc.co... 130,009,985 ....514,702,725
1.4 Net....oerenne. (written $ 109,651,999 93,671,607 ....399,927,844
DEDUCTIONS:
2. Losses incurred (current accident year $.....59,665,758):
2 L DITBCL. . vuvucia ettt ettt bbb bbb b bbbt bbbt s bbbt s bbbt en bbb n st st ntaens | esbentntintans 62,971,814 | ................79,067,624 | .............. 314,913,988
2.2 ASSUME. c...vecvectscieeieetiststs e bbbt es st st b s b s bbb e bbb bbb e bbbt bbb bbbt st bbbt s bbbt neas | Saesbenbntaneas 61,101,832 ....237,456,302
2.3 CRUBM. ..ottt et b bRttt bbbt es bbb s b st bans | enbenieninianes 62,971,814 ....314,913,988
2 NBL ettt bbb A bR bbb ARt bbbttt bbbt es bbbt en st tas | erbententantaees 61,101,832 ....237,456,302
3. LOSS BXPENSES INCUIEM.........cviviiecriteeeetetese ettt sttt b s ettt ae bt es st b s s bt b e s bt s e st b s st et b s st esssesebessnsesesasnne | sbesnsesesirans 14,511,363 57,053,468
4. Other underwriting expenses incurred
5. Aggregate write-ins for underwriting deductions...
6. Total underwriting deductions (Lines 2 through 5) ,920
7. NetinCOmME Of PrOtECIEA CEIIS........vuivriviieieiiie ettt bbbt s bbb s s s benna | oebssessebensessessss s s snsenas
8. Net underwriting gain (loss) (Line 1 minus Line 6 + Line 7) 7,957,079
INVESTMENT INCOME
9. NetinvestmMeNnt iINCOME BAMEU. ........coiiuieriieirireieissreee s s e ss sttt s e tes st essessnsanses | sressessssessesns 5,236,335 | .ccovrrrrrinns 5,055,665 .
10. Net realized capital GAINS (I0SSES)........covivireerriireieiiieretsseree st s bbb s s s st b s s e sebes e esesesnsesessnnses | eressssssesesssnns (435,943) | ..covevvernan 1,619,102 5,172,848
11. Netinvestment gain (10SS) (LINES 9 + 10)........ccviiiiririiieisiiereeiss et sse s s e ss e s s ese b s s s s ssstesennses | essssssesasnnens 4,800,392 | ....ocovvveinne 6,674,767 | ..cccovvvrernne 25,652,125
OTHER INCOME
12. Net gain or (loss) from agents' or premium balances charged off
(amount recovered $.....104,289 amount charged off $.....1,031,823)......c.ccuvieiriiiiriiiieere et ssenees | eresrerereseererens (927,534) ..(1,190,158) | ...ocveviernne (5,115,795)
13. Finance and service charges not included in premiums 2,617,086 |......ccoeuuee. 3,634,206 |......ccevn. 12,764,353
14. Aggregate write-ins for MISCEIIANEOUS INCOME..........ccvieiiiiiieiieietee ettt et s sttt ss st sen st bessebesessnaes | ebersssnsesesisseaas 253,886 1,047,871
15. Total other income (Lines 12 through 14) 1,943,438 8,696,429
16. Net income before dividends to policyholders and before federal and foreign income taxes (Lines 8 + 11 + 15)......ccccceeveres | ceverrrerernns 14,700,909 |................10,593,264 | ................ 48,430,783
17. Dividends to policyholders ettt eretenes | erireereresiseterensresessnerens | besseretssisnererasssseteranseteres | ebisteresssetetaner et et saetetans
18. Net income after dividends to policyholders but before federal and foreign income taxes (Line 16 minus Line 17). .14,700,909 |. ...48,430,783
19. Federal and foreign income taxes incurred....... ...5,738,085 |. ...15,419,390
20. Netincome (Line 18 minus Line 19) (to Line 22) 8,962,824 33,011,393
CAPITAL AND SURPLUS ACCOUNT
21. Surplus as regards policyholders, DECEMBET 31 PrEVIOUS YEAI........c.civvivieireiriieereieeieieieseeeesssessese s seaesesesesesssessesessssssenes. | sreesesesinns 139,318,762 |.............. 116,850,492 |.............. 116,850,492
GAINS AND (LOSSES) IN SURPLUS
22. Netincome (from LINE 20)........ccuciiireiieiieiiieie et sses st bbbt bbb bbb bbbt bbbt s st saenas | ebsessestnsaneas 8,962,824 | ....ccovvrrnnn. 7,316,274 | ..o 33,011,393
23. Net unrealized capital gains or losses (B4,177) | v, 146,634
24. Change in net unrealized foreign exchange capital gain (loss)
25. Change in net deferred income taxes 928,998 | ...ccovererireine 331,802 (240,672)
26. Change in nonadmitted assets. 148,436 (187,977) | oo, 668,034
27. Change in provision for reinsurance
28. Change in surplus notes
29. Surplus (contributed to) withdrawn from protected cells
30. Cumulative effect of changes in accounting principles
31. Capital changes:
31.1 Paidin
31.2 Transferred from surplus (Stock Dividend)
31.3 TraANSTRITEA 10 SUMDIUS.....cvviecveviicte ettt ettt et bbbt b ettt b st et b ss st et et snsebebssssetasnn | srebesssssetesessesebesnsesetanas | nebebesesesessssetetessssesetesns | cretesissesesesinsesebensetesasnns
32. Surplus adjustments:
32.1 Paidin
32.2 Transferred to capital (Stock Dividend)
32.3 Transferred from capital
33. Net remittances from OF (10) HOME OffiCE........cciiviieiieieiciieeiete ettt ettt s st e ssebesessnsesas | 4ebessesetesessesesesssseseseseaes | stesissesesssesetesessesesessnsess | eressesesssensesesssissesesnseaas
34, DIVIAENAS t0 STOCKNOIARTS........cvuivcvieiiicietcicte ettt ettt bbb bbbttt bbb b bbbt s bbb s et besansetetasant | ebessesetesensesessssesesesasseses | stesissetesisesesesensesesssensess | eresreresisens (30,500,000)
35. Change in treasury stock
36. Aggregate write-ins for gains and I0SSES IN SUMPIUS............covueiiivereiieeeteieeie ettt s e es s s b st s st nes | eetebesssssesesisesesasanseaas [ [ R 0
37. Change in surplus as regards policyholders (Lines 22 through 36) 10,042,808 |................ 26,798,803 22,468,270
38. Surplus as regards policyholders, as of statement date (LINES 21 PIUS 37).....c.cvvereriieririeeeinieeeees e ssessesessssesenes. | sveeresesenens 149,361,570 | .............. 143,649,295 ....139,318,762
DETAILS OF WRITE-INS
0501. .
0502.
0503.
0598. Summary of remaining write-ins for Line 5 from overflow page
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @D0VE).......c.ciuiiiitiiiiiicieieieeietsse ittt bbb essben s st snnseaesnas
1401. INTEREST INCOME ON INTERCOMPANY BALANCES....
1402. SERVICE BUSINESS REVENUE
1403. MISCELLANEOUS INCOME
1498. Summary of remaining write-ins for Line 14 from overflow page.
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 QD0OVE)........iiuiiiiieiiiiiietsieeictets ettt ettt sttt bbb ebessssnaebenas
3601.
3602.
BB03. .ttt bbb A s bR h SRS A bR b A bbb R st e R s bbb e bbb st a bbbt
3698. Summary of remaining write-ins for Line 36 from overflow page
3699. Totals (Lines 3601 thru 3603 plus 3698) (LINE 36 @D0VE)......ciiiiiuiiiiiieieieiieeie sttt esseisbsssretesssessbensesebsssseaessnns | eereresisssssessssssasnsenas [ 0

4.1



siementas of March 31, 200201te.: PROGRESSIVE PREFERRED INSURANCE COMPANY

CASH FLOW

Currer%t Year Prior Ye‘ir Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums COlIECIEU NEL OF FEINSUTANCE. .......cvrerireriirceeeerieesss bbb nsenes | resensessessnnennae 120,378,611 | ...ocvvvvrrirrnne 424,210,697
2. Loss and loss adjustment expenses paid (net of salvage and SUBIOGAtIoN)..........ccccviicieiiicriieiice et ssesens | areerereseseesesesisens 72,116,103 | .cooverereriernen 280,068,713
3. UNAErWriting XPENSES PAIL.........cveviieiriieiiireteisese sttt se b r bbb b s bbb s s b bbbt b b bbb st b bbb s st b st et e s nantens | arenrererennrerennaens 25,794,749 | oo 88,463,013
4. Other Underwriting iNCOME (EXPENSES).......cruiiriireierereteriereressseesete st sesetebessesetssessebes st sesebebesseaetssssebe st sesebesessebesesessebesassssebessssesesesnsesetass | tesetesssesesssansesessssesetesssesetasas | tebebessesesesissesesesissssetasnsesasanas
5. Cash from underwriting (Line 1 minus Line 2 minus LiN€ 3 PIUS LINE 4).......ccciviiirieriiieeisissesisee s ssssssesessssssens | avessesesssnssesesssens 22,467,759 | cvvvvereirierins 55,678,971
8. NELINVESIMENT IMCOME. ... ceuieueireeueisiseeeee s ses bbb bbb bbbt bbbttt | sebebe b e b st st nes 6,360,481 | ..coovrrririiriieines 23,256,781
7. Other income (expenses):
7.1 Agents' balances charged off................. ..(1,252,706)] ....
7.2 Net funds held UNdEr FEINSUIANCE tEAIES. ..........vuurererrersrirriereererseri st es sttt | wesensnn bbbt
7.3 Netamount withheld or retained for account of others
7.4 Aggregate write-inS for MISCEIIANBOUS ItBMS.........ccvivirireriireie ettt b bbb bbbt b b n e
7.5 Total Other iNCOME (LINES 7.110 7.4)......cviueieiiecteieeeets ettt ettt a bttt bbb bbbt s et b s bbbt et s s bt es st banen | ebesssesesesnsesesasees 1,616,529
8.  Dividends to policyholders on direct business, less $............... 0 dividends on reinsurance assumed or CEAEA (NEL).........ccvivivireeeiins | creiviereieiieessseeesseeensnes | crrisesesss e
9. Federal and foreign inCOme taxes (PAI) FECOVETE.........civcuiieiireieiiiereie ettt s bbbt b bt es st b s st b ensebetessssebens | sesesesssssesesisnsasanas (277,258) | oo (15,419,390)
10.  Net cash from operations (Line 5 plus Line 6 plus Line 7.5 minus Line 8 pIUS LINE 9).......ccoeiieiriiiieiiieeeseeere et esessssesssssens. | evssvssesessssssesesnns 30,167,511 | .covrveererrirerinns 71,969,854
CASH FROM INVESTMENTS
11.  Proceeds from investments sold, matured or repaid:
L1010 BONGS. . eoueeeieuieaeieneieeise it ese bbb bbb E bbbt | fenbbenit st 60,097,917 | .o 277,537,864
11.2 Stocks 7,838,030
11.3 Mortgage loans
11.4 Real estate
11,5 OtNEE INVESIEA SSELS....uuceurvurerisieetetseesreesiessses bbb bbb bbb bR E bbb s E bbb s £ bbb bbb ek bbb bees | £ttt s ebsee b s bbb bbb s bbb nes | nebbesb e b sttt bbb
11.6 Net gains or (Iosses) on cash and ShOM-tEIM INVESIMENTS...........ccociiiiiiice bbb s s ssssnsetes | sessesessssssetesessasesesesesesebsnsetens | sossesesssissesesssisseses s esesssnresens
117 MISCEIIANEOUS PIOCEEAS. ......vviiecveveieectetieete ettt ettt s bttt et et se b bbbt bes sttt ss st et s setebes st et et sssebebesnsetebensebetesensebetessnsetass | bessetesesissesesssissesesansnsessssnsetess | bontetesisssetesssiesetasnseaesssantetens
11.8 Total investment proceeds (LINES 11,110 11.7)..ciciiieeiiiereeeieersisssereses et b e bbbt es s s s s s s s ssnsenes | srssesesssssssesssens 60,097,917 | .cvovvereeriern 285,375,894
12.  Cost of investments acquired (long-term only):
12,1 BONGS..eoueveieeieaeeseeiserese iRt | renieni s 55,989,770 | ..ocovvvrrrerriirens 293,705,080
12.2 SHOCKS. ...veeeeeerceeieise sttt bbbk £ £ E bR E £ bR £ bR AR bR bbb iens | Hieb b i et bbbt b bbbt | neReeeb bbb
123 MOTLJAGE I0BNS......vvuieiveiisiseteiee ettt b bbb s et s s s b bR b b s R s s st b s s b s st b s st et s e s e b b s st e s s s st e s s enesesansene | bevsesesesssetesasseseseban e s et ebsnsetens | densesesssntetes s et e b st r e rebens
12.4 Real estate
12.5 Other invested assets.....
12.6 Miscellaneous applications. .
12.7 Total investments acquired (LiN€S 12.110 12.6)......ccccevrrveveriiereeinreeeeeensseerenns 55,989,770 | .cvooveiriiernans 293,705,080
13.  Net cash from investments (LiNe 11.8 MINUS LINE 12.7).......cccioiieiiiiieiieeteteieee ettt es st ssss bt es s bbbt essesesss s benens | sbesessesesssessesesissens 4,108,147 | ..covervrviirernne. (8,329,186)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
14. Cash provided:
14.1 Surplus notes, capital and SUMPIUS PAIA IN..........cceiieiiiiieices e s s s et ss s s st esessnsesens | bessesesessssesessssasesesesesesessnsetess | sonsesesssissesessniesesesnsesesssnsesens
14.2 Capital notes $.......... 0 less amounts repaid $.......... Dttt ettt b bttt s et ettt tes s et banees | ebenseaetebeetetet s et besssetetesntens | esrebeterenreb ettt bbb r e bens
14.3  Net transfers fTom AffilIAIES. ..ottt | seber s 6,022,842 | ..o
14,4 BOITOWEM fUNGAS TECEIVEE. .......euieiecicisceeieeie ettt bbb bbb f bbb bbb ees | £ttt s eb b et b s bbb bbb bbbt | nebbesb e b sttt bbb
14.5  Other CASN PrOVIAEM. .......cuiveiiiiiieriiecets ettt st b s et s s s et b h bbbt b s st s s bbb s s s s snse b s s snsetans | svetesessssnsesessninsesanes 101,500 | oo 198,233
14.6 TOtAl (LINES 14110 1A.5).....couieuiieuiencireiseesesisessse e bbb s bbb bbbkt b bbbt | enbsestsenbns bt nneas 6,124,342 | ..ooovoens 198,233
15.  Cash applied:
15.1 Dividends t0 SLOCKNOIABIS PAIM...........cceveiiririiiiireietieete ettt ettt st es ettt et bttt s ae bbb e e b b st ebes s eaebessssesebensstesesas | sbetessssssesesnsesesassesesesassetetessns | tebesissesesasssesasans 30,500,000
15.2 Net tranSfers t0 AffilIALES. ...........cvererriicriee et | ettt | srreen e 33,851,725
15.3  BOITOWEM fUNGS FEPAIM. ........cviveieireietiieriteiie ettt ettt ettt bbb bbbttt b st b bbb bbb e bt es st et besss b et et s seaebessssesebessnses | bessetesesissetetessssesebessesetasessetess | sentesetisssetesasissebes s eseses e tebens
154 Other APPIICALIONS. .....cvcviieeveieiicteieiieie sttt b bt s b b s s s b s s b s s e s b e b s s b b s st s s ea s b s s e s b b e s ebe s s s s besssenesesan, | 2ietesesssnesesessnseaesenseresessnsetesans | ereressseresasiaserarnserens 50,924
15,5 TOtAl (LINES 15.1 10 15.4).....cuuiuuieurieuciineiineisestsesese sttt ssss s s b8k b bbbt n bt | fnbbenb st sttt [ 64,402,649
16.  Net cash from financing and miscellaneous sources (Line 14.6 MIiNUS LINE 15.5)......cccccuiveiersniiississeessssseseessssesssssesessssssesesssseses: | ssssssssessssssssssesenas 6,124,342 | oo (64,204,416)
RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS
17.  Net change in cash and short-term investments (Line 10, plus Ling 13, PIUS LINE 16)........ccccvieeiircriieiieieieiieeieissereiessseseessssesssensees | evessssesesesesesesens 40,400,000 |...oooorvreerireriierarnns (563,748)
18.  Cash and short-term investments:
18,1 BOOINNING Of YBAI.....cucviviectiieiicte ettt ettt bbbt et ae b bt b et b s bttt b e bbbt b s b et bbb b s et b eb st et e b s ntebes s esebene | nebetessssetesesinsetebansesees 99,000 | .eovvvereieriereieenens 662,748
18.2 End of period (LINE 17 PIUS LINE L18.1).......ccccceiiirireiiieietiieeietstestee sttt ss et ea et ss b s e s s ssesesssssesessssnaasas. | sressesesssissesesssnens 40,499,000 | ..ccccovvereerrieririrennns 99,000
DETAILS OF WRITE-INS
07.401 FINANCE & SERVICE CHARGES NOT INCLUDED IN PREMIUMS........ccooiviiirierinieieisiesisssssssesssessssssssssesssisssssssssesssssssssnsns | avsnessnessnssssssssenins 2,617,086 | ...oceoerrririinnns 12,764,353
07.402 INTEREST INCOME ON INTERCOMPANY BALANCES.........oiitiieireireisneiinieseesesse st st stessssssssssse sttt ss st ssb s ssssse | sbesssssasssesssnsssnsssnsens 98,558 | .ovurenrirrirniieniieens 694,616

07.403 SERVICE BUSINESS REVENUE
07.498 Summary of remaining write-ins for Line 7.4 from overflow page...
07.499 Total (Lines 7.401 to 7.403 plus 7.498) (Line 7.4 above)

277,535
... 15,720
13,812,224




siementas of March 31, 200201te.: PROGRESSIVE PREFERRED INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

17.

Income Taxes

The Company’s Federal income tax return is consolidated with TPC and all its wholly-owned United States subsidiaries (the "Group"). The method of
allocation between the companies is subject to written agreement and is jointly approved by an officer of TPC and the Company. The allocation is
based upon separate tax return calculations with current credit for net losses or other items utilized in the consolidated tax return. Intercompany tax
balances are settled monthly.

The amount of Federal income taxes incurred and available for recoupment by the Company in the event of future net losses is equal to
approximately $5,738,085 for the current tax year and $15,464,273 for the first preceding year. The amounts that can be recouped may be subject to
the alternative minimum tax rules, and therefore may be limited.

The components of the net deferred tax asset (“DTA”) are as follows:

Description March 31, 2002 December 31, 2001
Gross deferred tax assets $ 23,487,912 $ 22,631,070
Gross deferred tax liabilities 967,689 1,027,946
Net deferred tax asset 22,520,223 21,603,124
Non-admitted deferred tax assets 2,060,859 1,844,734
Admitted deferred tax asset $ 20,459,364 $ 19,758,390
$
Increase (decrease) in non-admitted deferred tax assets $ 216,125 (638,165)

The significant components of the provision for Federal income tax are as follows:

Description 2002 2001
Current Income Tax Expense $ 5,738,085 $ 16,163,707
Audit adjustment : 1997-98 IRS examination - (149,705)
Prior year underaccrual (overaccrual) - (594,612)
Current income taxes incurred $ 5,738,085 $ 15,419,390

The significant components ofthe 2002 DTAsand deferred taxliabilities (“DTLs") are as follows:

DTAs Resulting from Book/Tax Differences in March 31, 2002 December 31, 2001 Change
Unpaid losses and LAE $ 7,987,234 $ 7,942,281 $ 44,953
Unearned premiums 11,482,257 10,523,587 958,670
Non-admitted assets 700,568 830,899 (130,331)
Nondeductible Reserves 3,307,435 3,327,516 (20,081)
Intercompany deferred losses 6,006 6,787 (781)
Other 4,412 - 4,412
Gross DTAs $ 23,487,912 $ 22,631,070 $ 856,842
Non-admitted DTAs $ 2,060,859 $ 1,844,734 $ 216,125

DTLs Resulting from Book/Tax Differences in March 31, 2002 December 31, 2001 Change
Unrealized capital gains 67,184 55,284 11,900
Bond market discount $ 123,822 $ 129,873 $ (6,051)
Salvage and subrogation 310,138 354,674 (44,536)
Intercompany deferred gains 445,603 471,434 (25,831)
Other 20,942 16,681 4,261
Gross DTLs $ 967,689 $ 1,027,946 $ (60,257)

The change in net deferred income taxes is comprised of the following (this analysis excludes non-admitted assets; the change in non-admitted
assets is reported separately from the change in net deferred income taxes in the Underwriting and Investment Exhibit):

Description March 31, 2002 December 31, 2001 Change
Total deferred tax assets $ 23,487,912 |$ 22,631,070 $ 856,842
Total deferred tax liabilities 967,689 1,027,946 (60,257)
Net deferred tax asset (liability) $ 22,520,223 |$ 21,603,124 917,099
Tax effect of unrealized gains (losses) 11,900
Change in net deferred income tax $ 928,999

The provision for Federal income tax in the accompanying statutory-basis statements of income differs from the statutory rate. The significant
statutory to tax adjustments are as follows:

Description Amount Tax Effect at 35%
Provision computed at statutory rate $ 5,145,318 35.0%
Exempt interest income (363,001) (2.5)
Other 9,464 0.1
Total $ 4,791,781 32.6%
Federal and foreign income taxes incurred $ 5,738,085 39.0%
Change in net deferred income taxes (928,999) (6.3)
Change in deferred from N/A assets and I/C gains/losses (105,281) (0.7)
Other miscellaneous adjustments 87,976 0.6
Total statutory income taxes $ 4,791,781 32.6%

Sale, Transfer,and Servicingof FinancialAssets and Extinguishments of Liabilities

A. Transfers of Receivables Reported as Sales



siemenasotvacn s ozove. PROGRESSIVE PREFERRED INSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

Not applicable

B. Transfers and Servicing of Financial Assets
Not applicable

C. Wash Sales

The Companyhad nowash salesof securitieswith aNAIC ratingof 3or belowduring theyear.

6.1
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12

2.1

2.2

31

3.2

51
5.2

7.1

7.2

7.3

7.4

8.1

8.2

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity implement any significant accounting policy changes which would require disclosure in the Notes to the Financial Statements?

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity?

If yes, date of change:
If not previously filed, furnish herewith a certified copy of the instrument as amended.

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, attach an organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that ceased to exist
as a result of the merger or consolidation.

Yes[ | No[X]

Yes[ ] No[X]

Yes[ ] No[ ]

Yes[ ] No[X]

Yes[ ] No[X]

1 2
Name of Entity NAIC Company Code

3
State of Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?

If yes, attach an explanation.

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?..........c.cccovvvevveeennnens OHIO

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a confidentiality clause is
part of the agreement.)

If yes, give full information:

Yes[ ] No[X] NAT[ ]

Yes[ | No[X]




siementas of March 31, 200201te.: PROGRESSIVE PREFERRED INSURANCE COMPANY

9.1
9.2

10.1

10.2

11.
12.

13.1
132

14.1
14.2

15.

GENERAL INTERROGATORIES (continued)
INVESTMENT
(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

Has there been any change in the reporting entity's own preferred or common stock? Yes[ ] No[X]
If yes, explain:.......ccccevevnne
Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes| | No[X]
If yes, give full and complete information relating thereto:
Amount of real estate and mortgages held in other invested assets in Schedule BA: B
Amount of real estate and mortgages held in short-term investments: Bt
Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[ | No[X]
If yes, please complete the following: 1 2
Prior Year-End Current Quarter

Statement Value Statement Value

13.21 Bonds...........

13.22 Preferred Stock.
13.23 Common Stock.
13.24 Short-Term Investments..........

13.25 Mortgages, Loans or Real Estate....
1 10 11 PP

13.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 13.21t0 13.26)........ccccccevevirveevirerseninesssneeenennnn,
13.28 Total Investment in Parent included in Lines 13.21 to 13.26 above
13.29 Receivable from Parent not included in Lines 13.21 to 13.26 above

Does the reporting entity have any hedging transactions reported on Schedule DB?

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section

IV.H-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
15.1 For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:
1 2
Name of Custodian(s) Custodian Address
THE BANK OF NEW YORK ONE WALL ST 14TH FLR NEW YORK, NY 10286
15.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.
1 2 3
Name(s) Location(s) Complete Explanation(s)
15.3 Have there been any changes, including name changes, in the custodian(s) identified in 15.1 during the current year? Yes[ | No[X]
15.4 If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason

15.5 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
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31
3.2

4.1

4.2

GENERAL INTERROGATORIES (continued)

PART 2
PROPERTY & CASUALTY INTERROGATORIES

If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? Yes[ 1 No[X] NA[ ]
If yes, attach an explanation.

Has the reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part, from
any loss that may occur on the risk, or portion thereof, reinsured? Yes|[ ] No[X]
If yes, attach an explanation.

Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ ] No[X]
If yes, give full and complete information thereto:

Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
annual statement instructions pertaining to disclosure of discounting for definition of "tabular reserves") discounted at a rate of interest greater

than zero? Yes|[ ] No[X]
If yes, complete the following schedule:
1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 11
Maximum Disc. Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses LAE IBNR Total Losses LAE IBNR Total
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SCHEDULE A - VERIFICATION
1 2

First Quarter
Current Year

Second Quarter
Current Year

3
Third Quarter
Current Year

4
Prior Year Ended
December 31

© © N o g &~ W Do

I =
RO

Book/adjusted carrying value, beginning of Period..........cccceeeeriieeriereereeeeen e

Increase (decrease) by adjiUSIMENL..........cccvvieiieiiieieeee et

CoSt Of ACQUINEM.......cvevveveiirereereieeeee s
Cost of additions to and permanent improvements..
Total profit (loss) on sales
Increase (decrease) by foreign exchange adjustment...........cccvveverveerveeiieresieenienns
AMOUNE FECEIVEA ON SAIES........ouveieircririeiee s
Book/adjusted carrying value at end of current Period.........cc.cceeveeveveveveresiererieenns
Total valuation @lIOWANCE..............vreeiiriiesreesesessss s
Subtotal (LINES B PIUS 9)....vuvvvrecriieieiees ettt
Total NonadMItted AMOUNLS..........vverrreeereireseeee s

Statement value, current period (Page 2, real estate lines, current period).........c........

SCHEDULE B - VERIFICATION
1 2

First Quarter
Current Year

Second Quarter
Current Year

3
Third Quarter
Current Year

4
Prior Year Ended
December 31

© © N o o &~

11
12.
13.

Book/recorded investment excluding accrued interest on
mortgages owned, beginning of PEHOG..........ccccveieiesie s

Amount loaned during period:

2.1 Actual cost at time 0f ACQUISIIONS.........cevevriererereriee e,
2.2 Additional investment made after aCqUISItIONS..........cceveereveiereriererieessees e
Accrual of discount and mortgage interest points and commitment fees.............c........

Increase (decrease) by adjustment...........ccccveeveeverenieseesieeesseeenee. . 'D R E. ...
Total profit (10SS) 0N SAIE.......ccveeriiereieerieeeereere s R A B . ..

Amounts paid on account or in full during the Period...........cc.cceevierervereveesiesieens
AMOrtiZation Of PIEMIUM......c.veviiireierereise e bbbt
Increase (decrease) by foreign exchange adjustment...........cccvveerveerveeieerenierenienns

Book value/recorded investment excluding accrued interest on
mortgages owned at end of CUITENt PEHIOM..........cccvverriereiieeiee e

Total valuation @lIOWANCE............c.weereieriieiiseessesees s
Subtotal (LINES 9 PIUS 10)......cuevirririiiriiiieisiee e bes bbbt ssaenes
Total NonadMItted AMOUNLS..........vvervireeeri e
Statement value of mortgages owned at end of current period.......c.ocoueeviniicnnieeneen.

SCHEDULE BA - VERIFICATION

Other Invested Assets Included in Schedule BA

1
First Quarter
Current Year

2
Second Quarter
Current Year

3
Third Quarter
Current Year

4
Prior Year Ended
December 31

© © N o o &~

11
12.
13.

Book/adjusted carrying value of long-term invested assets
owned, beginning of PEMIOU. .......coveveiireiereese s

Cost of acquisitions during period:

2.1 Actual cost at time 0f ACQUISIIONS.........cevevriererereriee e,
2.2 Additional investment made after aCqUISItIONS...........cceveereveiereriererieeieeres e
ACCrUal Of ISCOUNT......cuuvreviiceeee e

Increase (decrease) by adjuStMENt...........cccvveeiieerieeiee e NNE
Total profit (loss) on sale

Amounts paid on account or in full during the Period............ccocvevieervereveesieeieens
Amortization of premium
Increase (decrease) by foreign exchange adjustment

Book/adjusted carrying value of long-term invested assets
at end of CUMTENE PEIHOM. .......c.cveveiireiireisies e bbb eees

Total valuation @lIOWANCE.............wreeeriieerieeseseses s
Subtotal (LINES 9 PIUS 10)......cuevirririiiriiiieisiee e bes bbbt ssaenes
Total nonadMItted AMOUNLS..........vverrreeecrreees e
Statement value of long-term invested assets at end of current period

10




Statement as of March 31, 2002 of the PROGRESSIVE PREFERRED INSURANCE COMPANY
SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

TT

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 4 5 7 8
Statement Value Acquisitions Non-Trading Activity Statement Value Statement Value Statement Value
Beginning During During End of End of December 31
of Current Quarter Current Quarter Current Quarter First Quarter Third Quarter Prior Year
BONDS
Lo ClASS Lottt | s 279,719,585 | ..oovrcrviircinins 49,122,460 | ...cccoociviieeeennnn59,025,398 | (586,783) | .evverevrrrrnerreines 269,229,864 | ....oviviirieencinins | s | e 279,719,585
2. ClASS 2.ttt | e 42,603,079 | .o 6,867,310 ..o 1,508,462 | o [(CREZ<) I [P 47,955,084 | ..o | e[ s 42,603,079
30 ClASS 3. | e 10,918,997 [ .o [ | 3767 | e 10,922,764 ..o [ | e 10,918,997
A, ClASS Aottt | e [ s | s | s || || .
B ClASS Buo s | e [ s [ s | | | | | .
8. ClASS B..ovvvec s e | | | || o | onsssssssisis | o
7. TOMAl BONGS.......ceceecceee et | e 333,241,661 | ...ccovvvirn 55,989,770 | .....cccoreeeeee.60,5633,860 | (589,859) | ..corverriirene 328,107,712 | o0 | e 0 | 333,241,661
PREFERRED STOCK
8. ClASS Lottt | e 2,170,050 [ [ | 14,450 | .o 2,184,500 ..o [ e | e 2,170,050
0. CIASS 2ueeir s | e [ s | s | | | | | .
10, ClASS 3. [ s | s | e || o | s | s | e
11 ClASS 4o [ s | s | e || o | s | s | e
12, ClaSS Buvveeiriecee e | e | [ e [ e | e | | e | e
130 ClASS Buvvirirricrii s [ | || onssssessssssns | oissssssssnssssesie | s | st | s
14, Total Preferred SIOCK.........couveeiiiniineireieisieineiseiseieessssiseisessensnsssssenens | srrssessesssisnssssssennes 2,170,050 [ .o 0 |0 | 14,450 | 2,184,500 [ .0 | 0 | 2,170,050
15.  Total Bonds and Preferred StOCK..........cuvwevirieeereerernininiiereieiecisiiniiieinees | cvrerieinisninnis 335,411,711 | .o 55,989,770 |.....ccoreeeeeee.60,5633,860 | (575,409) | .covovvrvrrrene 330,292,212 | oo 0 | e 0 | 335,411,711




Statement as of March 31, 2002 of the PROGRESSIVE PREFERRED INSURANCE COMPANY
SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quartet

Book/Aldjusted NQDJ F Ac?ual Amount :f Interest Paid forSAccrued
Carrying Value 1 Cost Received Current Quarter Interest
8099999. TOtaAlS.......ccoveeeeiereereirinies [ [ XXX vvvvnicnninine Lo i | v
SCHEDULE DA - PART 2 - Verification
Short-Term Investments Owned
1 2 3 4
First Quarter Second Quarter Third Quarter Prior Year Ended
Current Year Current Year Current Year December 31
1. Book/adjusted carrying value, beginning of Period..........ccccveoviveieinieiees | cveiveeiesieececes 0 | e [0 TR [0 PR
2. Cost of short-term inVeStMENtS aCQUINE..........ccvercvereriisieiisieieiniiens | eivresieisesissiessseneniens [ evenensienessiessesssseis | o | oo 507,103
3. Increase (decrease) by adjUSIMENL..........cccoviereieieieieiseiieisiinieiens e | v | o | e—————————
4. Increase (decrease) by foreign exchange adjuStMENt.........ccccceviieieiiiies e [ e | o | e ———————-
5. Total profit (loss) on disposal of ShOr-term INVESIMENLS..........ccciveieiviiers e [ e | oo | e
6. Consideration received on disposal of Short-term iNVESIMENES........cccocvere |eoiiiiieiiieieiiieiisisisinien | eeeieisieeisiesssiesenieeeies | oerinerisssesssssessssesiessseniens | aresssesiessesissonsenes 507,103
7. Book/adjusted carrying value, CUIrent PEFOG.........ccceevvveieieieieiniieieins | e 0 | e [0 TR 0 | e 0
8. Total valuation @llOWANCE...........ccoevemiriiiriirinrinrieniensssssierinins Lo | s || s
9. Subtotal (LINES 7 PIUS 8).....cvvveerrireriiriieisieieeiesessies e | sveviessessssessss s 0 | e 0 |0 e 0
10.  Total nonadmitted @MOUNES..........ccrveiuniieiierierersersersssssissienes |t | | | oo
11. Statement value (Lines 9 MiNUS 10).......ccoceveieerieeiessesnenienies | v 0 | e [0 TR 0 | e 0
12. Income collected during PEriod..........cccceeveeereenerienieesssieissieeiines e (1,393) [ vovereeiericsisrenreisnniene e | e 2,284
13, Income earned during PErIOU.............coveerrevevererereresieriesiieieisrieieieee |aveerieisesierieisseneennns (1,393) | evoveercrereieieceireieieiieies e | everieisieneesienee s 2,284

12




Statement as of March 31, 2002 of the PROGRESSIVE PREFERRED INSURANCE COMPANY

Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

Sch. F
NONE

13, 14, 15
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SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
Is Insurer 2 3 4 5 6 7
Licensed? Current Year Prior Year Current Year Prior Year Current Year Prior Year
States, Efc. (Yes or No) to Date to Date to Date to Date to Date to Date

© o N o gk w N

ol g g GO 01 OO A SR D D RS D DWW WWmWWWWWWNNNNNNNNRNRNNDRNE B B e e e
© N o Ok WP O © 0N O O WP OO0 NOSORODNDEOO©O®NO® VR ®O®DNDEOO©O®ONO®ORWOWDNDREO

Alabama.........cccocovieneiniieienan
AlasKa.........ccevererieeneiiinn,
Arizona

Arkansas..
California
Colorado.......cocuveereeneuerninns

CONNECHCUL.......couverecirreinns CcT
Delaware.........ccoocueininienennes DE
District of Columbia............... DC
[ - N FL
[CLTo o T GA
Hawaii

Kansas.........ocovveveennncinnns KS
Kentucky.......ccovvvevvevrreenernnns KY
Louisiana.........cceuerevrnrernenns LA

Maryland..
Massachusetts...........cceeun.. MA
Michigan........ccoeeevienevninnnn. MI
MiINNESOta........ovvveveercieeraes

Mississippi...
MiISSOUI.....oceerveeirireineine

MONtana........coorevivercenirnnees
Nebraska.........covencereereennes
Nevada
New Hampshire...........c........ NH
New Jersey.......cocovvernernnns NJ
New Mexico
New York

Oregon
Pennsylvania.............ccccuuenne PA
Rhode Island...........cocoveuneunne RI
South Carolina.........ccoceveenas SC
South Dakota..........cceeeverenns SD

Vermont
Virginia......cooveveeeneiesieenns
Washington..........cccccvvennnad WA
West Virginia..........c.cocvvvnnn.
Wisconsin....
WYOMING....oveverecrereriene
American Samoa...................

Puerto Rico......

US Virgin Islands
Canada........ccovvveeneeneiereenns
Aggregate Other Alien
Totals

127,791

.............. 71,495,915
............... 2,748,705
............... 3,424,892

..186,961

.............. 86,573,751
............... 4,679,243
............... 2,958,407

.99,654

.............. 41,455,013
............... 1,726,942
............... 1,695,917

.154,459

.............. 52,010,018
............... 2,610,742
............... 1,854,450

............... 5,498,894
............... 7,154,197

132,710,079

............... 2,049,661
............... 3,940,385

...208,005

............ 111,532,850
............... 3,071,683
............... 3,632,300

............... 1,873,141
............... 8,874,622

304,972

............ 105,811,351
............... 2,415,579
............... 3,732,968

DETAILS OF WRITE-INS

5701.
5702.
5703.
5798.

5799.

Summary of remaining write-ins
for Line 57 from overflow page....
Totals (Lines 5701 thru 5703 +
Line 5798) (Line 57 above).........

(@) Insertthe number of yes responses except for Canada and Other Alien.
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Statement as of March 31, 2002 of the PROGRESSIVE PREFERRED INSURANCE COMPANY

SCHEDULE Y it INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 fi ORGANIZATIONAL CHART

NONE



Statement as of March 31, 2002 of the PROGRESSIVE PREFERRED INSURANCE COMPANY
PART 1- LOSS EXPERIENCE

Lines of Business

Current Year to Date

4

1
Direct Premiums
Earned

2 3
Direct Losses
Incurred

Direct
Loss Percentage

Prior Year to Date
Direct Loss
Percentage

. Allied lines....
. Farmowners multiple peril
. Homeowners multiple peril..
. Commercial multiple peril
. MOrtgage QUAIANTY.......cveiiiririees s
. Ocean marine
L INLANG MAMNE. ..o
. Financial QUAANTY.......c.ccvvvevreiieieee et
. Medical malpractice-occurrence. .
. Medical malpractice-Claims Made...........c.cceevereiieieieeneeese s
o BAhQUAKE........cveieiccee e

. Group accident and health.. .
. Credit accident and health..........ccccvrininiienninreeeeeeiees
. Other accident and health.............coveeinincnce s

. Workers' compensation...

. Auto physical damage.
. Aircraft (all perils)....
. Fidelity.............

Other liability-occurrence
Other liability-claims made..
Products liability-occurrence...
Products liability-claims made....
19.2 Private passenger auto liability..
19.4 Commercial auto liability....

. Reinsurance-nonproportional assumed pProperty.........ccceeervereeererrnnns
. Reinsurance-nonproportional assumed liability.............ccccccoveivierienienenne
. Reinsurance-nonproportional assumed financial lines..

472,196

...31,878,260
.6,355,812
...24,522,585

3301. ..
3302. .
3303.
3398.
3399.

Sum. of remaining write-ins for Line 33 from overflow page.

Totals (Lines 3301 thru 3303 plus 3398) (Lin€ 33).....ccovvvieierieriiienenae,

PART 2 - DIRECT PREMIUMS WRITTEN
1 2

3
Current Current Prior Year
Quarter Year to Date Year to Date

oUW N

10.
11.1.
11.2.

12.

13.

14.

15.

16.
17.1.
17.2.
18.1.
18.2.
19.1,
19.3,

21.

22.

23.

24.

26.

21.

28.

29.

30.

31

32.

33.

34.

. Allied lines....
. Farmowners multiple peril...
. Homeowners multiple peril
. Commercial multiple peril
. MOrtgage QUAIANTY........ceueiiiriricee s
. Ocean marine
. Inland marine

Financial QUaranty...........cceeueiercnieicsisesse s sees
Medical malpractiCe-0CCUITENCE. ........cvuevivrreiirerieieieee st sees
Medical malpractice-claims made..
Earthquake

Group accident and health.............cccoeveveieieiiiceeeseeeis
Credit accident and health.. .
Other accident and health. ..o
WOrKErs' COMPENSALION.........cocviverriiireiieiiieseissie s enans
Other liability-occurrence
Other liability-claims made..
Products liability-occurrence...
Products liability-claims made....
19.2 Private passenger auto liability..
19.4 Commercial auto liability....
Auto physical damage........
Aircraft (all perils).
Fidelity.............

Burglary and theft....
Boiler and machinery..
Credit

INEEINALONAL ......cvuieiiiiieie bbb
Reinsurance-nonproportional assumed property.. .
Reinsurance-nonproportional assumed liability............cc.ccoeveveeereiesrennes
Reinsurance-nonproportional assumed financial lines.............cccocoevevivee.
Aggregate write-ins for other lines of business
Totals

...58,340,233
...17,878,059
..47,339,973

...120,068

...251,855

..58,340,233
..17,878,059
..47,339,973

..606,613

.69,010,913
11,187,523
.51,687,078

124,530,188

DETAILS OF WRITE-INS

3301.
3302. .
3303.
3398.
3399.

33 from overflow page.
Totals (Lines 3301 thru 3303 plus 3398) (LiN€ 33).....ccovirieiiririeriiieinae,

18
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Statement as of March 31, 2002 of the PROGRESSIVE PREFERRED INSURANCE COMPANY

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

1 2 3 4 5 6 7 8 9 10 11 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
Total Prior 2002 2002 Case Loss and Case Loss and LAE Total Q.S. Case Loss and LAE | IBNR Loss and LAE | Total Loss and LAE
Prior Year-End Prior Year-End Year-End Loss and Loss and LAE Loss and LAE Total 2002 LAE Reserves on Reserves on Claims Q.S. Date Loss and LAE Reserves Developed | Reserves Developed | Reserves Developed
Years in Which Known Case IBNR LAE Reserves Payments on Claims | Payments on Claims Loss and Claims Reported and | Reported or Reopened IBNR Reserves (Savings)/Deficiency | (Savings)/Deficiency | (Savings)/Deficiency
Losses Loss and LAE Loss and LAE (a) Reported as of Prior |  Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE (b) (Cols. 4+7 (Cols.5+8+9 ()
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols.7+8+9) minus Col. 1) minus Col. 2) (Cols. 11 +12)
11999 + Prior  [.oooiiiiniins 24178 | 5,487 [ 29,665 | .o 3768 | 69 | 3837 [, 19,931 [, LY P 5,829 [.iiiiiiinis 26,232 | s [CE4) 1 I 883 | i 404
2.2000 i 33,301 [ 7,865 [ 41166 | .o 6,091 |, 144 |, 6,235 [ 27,803 | i 814 . 6,211 [.iiiiiiis 34,828 |, 593 [ s (15 I (103)
3. Subtotals
2000 + Prior | 57,479 |, 13,352 [.iiiiinns 70,831 | 9,859 | 213 | 10,072 [, 47,734 |, 1286 | 12,040 f.oiiiiins 61,060 | 14 | i, 187 | s 301
4. 2001 | 75,659 | 24521 | 100,180 | ..o 20,364 | .o 4,485 |, 24,849 | 53,256 | .o 5,606 ..o 15942 . 74,804 |, (2,039) [ 1512 [ (527)
5. Subtotals
2001+ Prior | .ien133,138 37,873 172011 30,223 [ 4698 34,920 | 200,990 6,892 27,982 | 135,864 L (1,925) [ 1699 [ (226)
6. 2002 | XXX [ .. SR I .. SR I )., SRR 37,557 |, 37,557 |, XXXivinnns [ 26513 [ 11,769 [.iis 38,282 |.iiene. D .0, SRR PR )., SRR IR XXX
7. Totals  J..133138 | 37,873 | 172,010 30,223 [ 42,255 | 72478 | ... 00,990 33,405 39,751 i 174146 (1,925) [ 1,699 [ .o, (226)

8. Prior Year-
End's Surplus
As Regards
Policyholders

.................. 139,319

(@) Should equal prior year-end Annual Statement; Page 3, Col. 1, Lines 1 + 3.
(b) Should equal Q.S. Page 3, Col.1, Lines 1 and 3.
(c) Should also equal Cols. 6 + 10 less Col. 3 for Lines 1 through 5 only.

Col. 11, Line 7
As % of Col. 1,
Line 7

Col. 12, Line 7
As % of Col. 2,
Line 7

Col. 13, Line 7
As % of Col. 3,
Line 7

L e, (L4)%

2. s 45 %

I (0.2)%

Col. 13, Line 7

Line 8

R (0.2)%




suenenasarmacnat, zozove. PROGRESSIVE PREFERRED INSURANCE COMPANY
SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

RESPONSE
1. Will the SVO Compliance Certification be filed with this statement? YES
2. Will the Trusteed Surplus Statement be filed with the State of Domicile and the NAIC with this statement? NO
3. Will Supplement A to Schedule T (Medical Malpractice Supplement) be filed with this statement? NO

EXPLANATIONS:

BAR CODE:

*37834200249000001*
*37834200245000001*
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Statement as of March 31, 2002 of the PROGRESSIVE PREFERRED INSURANCE COMPANY

Additional Write-ins for Liabilities:

Overflow Page for Write-Ins

1 2
Current December 31,
Statement Date Prior Year
2304, OTHER LIABILITIES ..ottt stesb s sttt bbb sb st ssessessessessssssesesenins | oeveessessesssssissesessessessesns 3676 | e 3,476
2397. Summary of remaining write-ins for Ling 23 from LiabilitieS. .........cciiiiirisiiiiieiciesssseisssessissnesssissessssesissssenieens | ceeresissesesssssnsesssseneseneas 3676 | oo 3,476
Additional Write-ins for Cash Flow:
1 2
Current Year Prior Year Ended
to Date December 31

07.404 MISCELLANEOUS INCOME
07.497 Summary of remaining write-ins for Line 7.4 from Cash Flow
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Statement as of March 31, 2002 of the PROGRESSIVE PREFERRED INSURANCE COMPANY

Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 1
NONE

Sch. B-Part 2
NONE

Sch. BA-Part 1
NONE

Sch. BA-Part 2
NONE

EO1, EO2, EO3
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Statement as of March 31, 2002 of the PROGRESSIVE PREFERRED INSURANCE COMPANY
SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarte!
3 4 5

1 2 6 7 8 9
CusIP Date Number of Paid for Accrued NAIC
Identification Description Acquired Name of Vendor Shares of Stock Actual Cost Par Value Interest and Dividends | Designation (a)

Bonds - U.S. Government
912827-7B-2.......... U.S. TREASURY NOTE 5.000 08 2011......coevrreiieerreieiereeen e CREDIT SUISSE FIRST BOSTON........coeviviiieiiienieisieserssies s sesessesaens 9,664,500 | ..cccoviererinnnn. 9,600,000 210,000 [Ll.iiiriiiiinnns
912827-7L-0.......... U.S. TREASURY NOTE 4.880 02 2012. GOLDMAN SACHS ..5,398,313 | .. ....5,400,000

0399999. | Total - Bonds - U.S. Government 15,062,813 [ ..o 15,000,000
Bonds - States, Territories and Possessions

Georgia

373382-TP-5......... GEORGIA G.0. 6.500 07 2007....0.cuiririerieriesieicrsseriesieciesees s [......03/06/2002......
Georgia
United States
1799999. | Total - Bonds - Staf

Bonds - Industrial and Miscellaneous
United States

4,206,297 | .o 3,670,000
...4,206,297 ....3,670,000
..4,206,297 | ... ....3,670,000
4,206,297 | .o 3,670,000

rritories & Possessi

22540V-C6-7......... CS FIRST BOSTON MRTG CRP  6.221P12A2035.........cccoevvimiviniiciiniisisiiines [ 03/13/2002...... CREDIT SUISSE FIRST BOSTON.......cciiiniiininiisisie s
31359M-LZ-4......... FANNIE MAE 5.000 01 2007.......oommmirireinininnisiscisissssssissssiesinns | 01/15/2002...... GOLDMAN SACHS
62827G-AA-3.. MUTUAL FUND FEE TRUST XI' 6.44001212000.........ccccoveumivmininrnieiniiniiniins e 01/23/2002...... BNY CAPITAL MARKETS........

807066-AE-5....... SCHOLASTIC CORP 5.750 01 2007...... U P 01/18/2002...... CREDIT SUISSE FIRST BOSTON..
884903-AP-0......... THOMSON CORP 5.750 02 2008........ccverererrerrerreeieieresssesssssesisseenes | eeree 01/16/2002...... SALOMON SMITH BARNEY
902118-BC-1......... TYCO INTERNATIONAL GROUP  6.375 10 2011......ciivireiiesiiccecereicsiisnieies | v 01/29/2002...... BARCLAYS CAPITAL

United StateS.....covevciieicsiecse e

.36,720,660 ..36,722,000

4599999. | Total - Bonds - Industrial & Miscellaneous. .36,720,660 | .. ..36,722,000

6099997, [ TOAl - BONMS = PAM 3. ..ttt ittt et ts sttt sttt seE ek eeseesseEf oo EfoeEfeeEfeeEfeekensemssemtsemteeis  f&ieiseeisesissesssesssssssssssssosssosssossssssssssssssisissisosssimssoisssissoesioesiossiosssosssesssessaesssessanssenssenssensnnssnssensesnonsinsins | aeesssssssssnees 55,989,770 [ .o 55,392,000

6099999, [ TOEAI = BONMS. ...ttt ittiteiesess ettt ses et ees et st see s eeEeeEeeEeEEeEE£EfoeEf R EoeEfeeEfeekfenkeeseeessenseesian  ffeiseeiieeiiseiisesssissssssssosiissiissiissiieisisisieiisiiisiiieiiieiiiciieeiieeiieiiieiiiesiieiiieiiierieciiecsiessossiessiesoenierionininins | s 55,989,770 [ .ioiiooiiininnnn: 55,392,000

7299999. [ Total - Bonds, Preferred and COMMON STOCKS............c..oviviiiierieiiiesietesesietesieveiesseveissieseissesssiesiess etesessessessssessessssessessssessessssessesessessesessessessssessesassessesassesesessessssessessssessessesessessssesessssassesssessessssessesnsersers | wooroeisseersesasees 55,989,770 |................ XXX,
(a) For all common stock bearing the NAIC designation "U™ provide: the number of such issues: 0.
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Statement as of March 31, 2002 of the PROGRESSIVE PREFERRED INSURANCE COMPANY

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of b
4 5 7 8

the Company During the Current Quarte
9 10 11 2

1 2 3 6 13 14 15 16 17
Increase
Book/Adjusted (Decrease) Foreign Interest Dividends
Number of Carrying Increase by Foreign | Exchange Realized Total on Bonds on Stocks NAIC
CusIP Disposal Shares of Value At (Decrease) | Exchange | Gain (Loss) | Gain (Loss) | Gain (Loss) Received Received  |Designation
Identification Description Date Name of Purchaser Stock Consideration Par Value Actual Cost | Disposal Date [by Adjustment| Adjustment | on Disposal | on Disposal | on Disposal | During Year | During Year (@)
Bonds - U.S. Government
912827-6T-4.... |U.S. TREASURY NOTE 5.000 02 2011...... [02/06/2002]HSBC SECURITIES IN........ocooovvvvesnrrennne, | I 503,605 | .......... 500,000 | ......... 483,359 |.......... 484,273 | .. JEY I I e 19,332 | . 19,332 | .o JNICE N . 1PE..........
0399999. [ Total - BONAS - U.S. GOVEINMENE......cuuieieiississiesieseeseeenssesssssesseeseeess s sss st ses st sss s ses st st s s sssssssenssnssssssssssssssenenenies | sessesees 503,605 | ........ 500,000 | ......... 483,359 |......... 484,273 | ... 137 [ 0 [ 0 [ 19,332 | . 19,332 | ...t 11,956 | i 0 [... XXX...
Bonds - States, Territories and Possessions
Utah
917542-J0-6.... |UTAH STATE G.O. 4.500 07 2004........... |03/08/2002|J P. MORGAN.....cooviiniiniinsiirensrnisnnninn | orssessessessesenennnns | aoneens 3,127,920 | ....... 3,000,000 {....... 3,129,030 {...... 3,107,973 [....c(9,059) | oo oo |100.19,047 [ 10,047 [ 105,750
....105,750
s s ....105,750
1799999. | Total - Bonds - States, TErrtories & POSSESSIONS........iuiureiririsiissiriesseesarsssssessssseesessenssesssssessessessenssssssssssssssssssnsssssssssssnsess | seasens 3,127,920 {......3,000,000 |....... 3,129,030 {.......3,207,973 |.......(9,059) [..cooovinnen0 o0 10010047 ... 09,947 | ... 105,750
Bonds - Special Revenue and Special Assessment
Connecticut
207757-U9-4.... | CONN ST SPL TAX OBLIG R 5.000 10 2006... [01/15/2002] GOLDMAN SACHS.......cccooiiiinininmiiniiniins | eosmnsssessensninns | coneens 8,620,080 {....... 8,000,000 {....... 8,634,080 {....... 8,602,270 [......(5,595) | .coooovreniininnns e |0 17,810 [0 17,810 [ 136,666 [...cooiiiiiiiin 1PE..........
COMNEBCEICUL. .ttt e b £ bbbttt en bbb nnnnnninnnse | aneeees 8,620,080 | ....... 8,000,000 {....... 8,634,080 | ....... 8,602,270 {.......(5,595) | .o [0 .. 27,810 [0 17,810 [ 136,666 [.....ccocooinnin 0 [... XXX...
Georgia
190828-KQ-5... [COBB CNTY GA WATER AND  7.500 01 2002 J01/01/2002] MATURED........cooiomivvcesisviesssiissersiessssiss | evvosssssssesssssesses | ovesesens 200,000 | ...t 200,000 |....cco.cs 166,544 |......... 200,000
[T T OO OO OO OOy OO yO oo yTUUUT U U UTUPPUUUUPTUPTUPTOVR vvyvooon 200,000 ... 200,000 |.....c.... 166,544 |......... 200,000
Nebraska
63967C-GU-0.. INEBRASKA HOUSING SERIES  5.300 09 2016 [03/01/2002 CALLED AT 100. ...370,000 ....370,000 .370,000 .370,000
63967C-UX-8... | NEBRASKA HOUSING SERIES  5.100 09 2025 [03/01/2002| CALLED AT 100 ...265,000 ....265,000 .265,000 |. .265,000
Nebraska 635,000 635,000 635,000 |......... 635,000
Utah
91755N-UC-7.. |UTAH ST HSG FIN AGY SER  5.800 07 2030.. [01/01/2002f CALLED AT 100.......ccccismninienmmnmensnnnninns |eosessensmssmssnssnennens | seeneeees 140,000 140,000 |.....c.... 140,000 [.........240,000 [ Joonnmninne | [ | 0
........140,000 ....140,000 {..........140,000 .0
.......,595,080 8,975,000 {.......9,575,624 ceenn 17,811
3199999. [ Total - Bonds - Special REVENUE & ASSESSMENL. .......vueveieiisiiiiiissreesisessssssiessssesessssesssessessessssensessssensessssenessneessersssesssrsnsers | averes 9,595,080 | ....... 8,975,000 | ....... 9,575,624 |......9577,270 |......(5595) | ..ccoocoenen0 o0 .00 17,810 [ 17,811
Bonds - Industrial and Miscellaneous
United States
124833-AL-8.... |CBM FUNDING CORP 1996-1 6.880 06 2002.. |03/01/2002| SCHEDULED REPAYMEN.......ccccvcomiveinne [ enimerereiniiniinees | veviei 354,754
20046P-AG-3... | COMM 2000-C1 X 0.77501 2024........... 03/01/2002| SCHEDULED REPAYMEN... .
21724P-AH-8... | COPELCO CAPITAL FUNDING  7.870 05 2006 |03/18/2002( SCHEDULED REPAYMEN........cccovcininees | evrnneveininiiniine | vevreiens 895,820
31359M-LZ-4... | FANNIE MAE 5.000 01 2007.............. 03/22/2002[ GOLDMAN SACHS.......ccoviminirrnriniiniins v | s 43,462,870
33641N-BM-6.. | FIRST SIERRA 2000-2C  8.200 11 2006 03/18/2002| SCHEDULED REPAYMEN... ...525,942
339083-AE-7....|FLEETWOOD 97-A A 6.640 09 2012........ 03/01/2002| SCHEDULED REPAYMEN...
393505-QX-3... | GREENTREE MHSG 1996-9 A 7.200 01 2028. |03/15/2002[ SCHEDULED REPAYMEN
52108H-BZ-6... | LB-UBS COMMERCIAL MRTG  0.993 06 2020 |03/11/2002[ SCHEDULED REPAYMEN
617445-EC-1... |MSCI 1996-WF1 A-2 7.218 01 2006........... 03/01/2002| SCHEDULED REPAYMEN... .757,583
62827G-AA-3...MUTUAL FUND FEE TRUST X 6.440 12 2009 |03/30/2002| SCHEDULED REPAYMEN... .261,192
63859C-AS-2... |INLFC 1998-1 X2 1.422 03 2008.............. 03/01/2002{ SCHEDULED REPAYMEN
65535V-AA-6... INOMURA ASSET ACCEPTANCE  7.000 02 203( 03/01/2002[ SCHEDULED REPAYMEN
69348H-CR-7.. | PNC MORTGAGE ACCEPT COR  1.171 10 203 03/01/2002| SCHEDULED REPAYMEN...
84603W-AA-2.. | SOVEREIGN BANK 10.200 06 2005........ 01/30/2002| SCHEDULED REPAYMEN...
UNEEA SEALES. ..ttt ettt sttt E k£ b bbbkttt sttt ennnnnens | s 46, 871 312 |....47,308,442 | ....47,408,378 | .... 47 364 344
4599999. [ Total - Bonds - Industrial & MISCEIIANEOUS........c.iuiuieeririaisstessrseessessns s ses s sen st snssnssnisensssssneniss | seens 46,871,312 | ....47,308,442 | ....47,408,378 | .... 47,364,344
6099997, [ TOtAl - BONGAS = PAM 4.ttt se bbbttt sttt sennnenenens | aeens 60,097,917 | ....59,783,442 | ....60,596,391 | ..... 60,533,860
6099999, [ TOAI = BONMAS......ceeeeesersses ittt ms et see st es s E kbbb bbbttt snisnisnines | aeens 60,097,917 | ....59,783,442 | ....60,596,391 | ..... 60,533,860
7299999. | Total - Bonds, Preferred and COMMON SEOCKS......c.. vt sssssnsnsnnnens | aeens 60,097,917 |.....XXX......... | .....60,596,391 | ..... 60,533,860

(a) For all common stock bearing the NAIC designation "U™ provide:

the number of such issues................ 0.



Statement as of March 31, 2002 of the PROGRESSIVE PREFERRED INSURANCE COMPANY

Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

EO6, EO7



Statement as of March 31, 2002 of the PROGRESSIVE PREFERRED INSURANCE COMPANY
SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3

1 4 Book Balance at End of Each 8
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 5 6 7
of Received During|  at Current
Depository Interest [ Current Quarter | Statement Date | First Month | Second Month| Third Month | *
Open Depositories

BRANCH BANK AND TRUST........ocvrirrnrrnirneins WILSON, NC...ooovierrrinieineineinersineinnes | e 3590 [ .o ,792 | | 000099,000 ] ..........99,000 | ..........99,000 |......
CASH EQUIVALENTS: .....coiiirinireineieiinininsinns oevvssissiesesessessssssssssessssesssssssssessessssiosss | vesvesssnssness | evnsnmssesssnnnsinsinns | sensssessesiesinsineins | ensvvessssiesnsinsns | ensseensmnesiesssins | oesssnsseeesennnins | oeees
ABN AMRO BK CHIC. CHICAGO, IL....onvrivininerensiniineineens [ VAR s | i LTB5 [ [ [ [ [ e
BANQ NAT PAR Cl.... NEW YORK, NY....ovverermmneninecneinnne | VAR i [ 000 20,845 s | 038,285,000 | eevecicieiiins | veneineineineinnins | e
DRESDNER BANK ClI NEW YORK, NY. v [ [
SVENSKA HNDL Cl... NEW YORK, NY. 0 [ eovvrerenereiiens [
CITICORP.......... NEW YORK, NY. v | 22,500,000 |......
NEW YORK, NY..ooiiiiiiicisiisiiseineis ... |...17,900,000 |......
0199999. Total Open DEPOSILONES. ....cuureurriresisserersisresseseesererssessnssesseessssnssssssesssssessssesssnss | eoeees XXX oo [ 029,289 i 0 |...38,384,000 | ...43,804,250 | ...40,499,000 | XXX
0399999. Total Cash 0N DEPOSIL.......cciweireiieiereississresiiseesererssns e ssmssnssssssssssssessnssnsssssssse | eoeees XXX..... ...38,384,000 | ...43,804,250 | ...40,499,000 [XXX
0599999. Total CaSh. ..o [ s XXX..... ...38,384,000 | ...43,804,250 | ...40,499,000 [XXX

EO8




Supplement as of March 31, 2002 of the PROGRESSIVE PREFERRED INSURANCE COMPANY

Supplement Ato Sch. T
NONE

Supplement Ato Sch. T
NONE

Supplement Ato Sch. T
NONE

Supplement Ato Sch. T
NONE

Supplement Ato Sch. T
NONE

Overflow Page
NONE

SUPA1, SUPA2, SUPA3, SUPA4, SUPAS5, SUPA



Property and Casualty Supplement for the Quarter Ending March 31, 2002 of the U. S. Branch of the PROGRESSIVE PREFERRED INSURANCE COMPANY
Overflow Page for Write-Ins

TSS-4
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