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ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
Lo BONAS...euieiiiiieneie ettt | e 132,019,613 | ..o | v 132,019,613 |..ccoovene 141,426,730
2. Stocks
2.1 Preferred SIOCKS. ..o [ e || . (O I
2.2 COMMON SEOCKS.....cuvuiviiiieireiieiiesinsieieeessessssi st sstssiseinsnenins | eesesinsineens 20,750,312 .o [ e 20,750,312 |..coovriirenne 20,857,955
3. Mortgage loans on real estate:
31 FISLIENS ..o [ e || 0 o,
3.2 Other than firSt IENS.......c.ocvueiieiniinerrssssssssnsnsnin [ e || (O I
4. Real estate:
4.1 Properties occupied by the company (less $.......... 0
ENCUMDIANCES)......ouivriiniiriciisiiesiesiesie s sssisnsssnssninniees | oo 1,549,979 | ooviivniniininiinins | 1,549,979 |.coviivienene 1,578,950
4.2 Properties held for the production of income (less $
ENCUMDBTANCES)....vvvvrcrrireieiseriesseesssisiseeesssssss st ssssssssssssssentessesinssnsnes | eosseessssesisssssinesinsnnnienss | sressessnssnesnssnssesnsnnines | soneinsiiesessssnsinenesens [0 R
4.3  Properties held for sale (less $.......... 0 ENCUMDBIANCES)....ccvciieeieininininsiiennes | eeereieiinsinsinsissensnesnnins [ o | oeeseenesesessssnssseeeees [0
5. Cash ($....1,122,321) and short-term investments ($.....6,959,360).........cccccccreveimmimins [ errmineniineinns 8,081,681 | ..o [ s 8,081,681 |..cccovrrirnen. 4,610,408
6. Other NVESIE @SSELS........ccueviriiiiinirieseses s | e | e | . (O I
7. Receivable for SECUMEIES. ..o | e 4461648 | ..o [ 4,461,648 | ..o,
8. Aggregate write-inS for iNVESIEA ASSELS.......covevrrieriiriieireieieinessieiseesesesssnsiseieiens | e 0 [ 0 [ 0 [ 0
9. Subtotals, cash and invested assets (LINES 110 8).......ccccerurrnenirneneniinininineieins | eeereireiens 166,863,233 [ ...oeveeererinirreieieena 0 [ 166,863,233 | ....ccconnen. 168,474,043
10. Agents' balances or uncollected premiums:
10.1 Premiums and agents' balances in course of COllECHON. ........cocovrenrrinininiiieiiees [ e 5,029,549 |....ccccoviriinnnnn. 686,491 |..cooiriiirnns 4,343,058 |..ccoveriirnns 4,775,016
10.2 Premiums, agents' balances and installments booked but deferred
and not yet due (including $.......... 0 earned but unbilled premiums).........ccccovvveee [ eoviriircenenns 23,603,426 | ..o | e 23,603,426 |...cccoovuenen. 21,888,442
10.3  Accrued retroSpeCtive PrEMIUMS.........c.eeurereeeeuseeeeserinsessisesessesesssssssisessessnsins | eseeneriesssnsnsnensnieninns | oeenssssnsnssesesssnsnsns | senesessesssssssseneseean [0 R
11.  Funds held by or deposited with reinSured COMPANIES...........cueverieernerniiniiniiniieiine e | oo | e (O I
12.  Bills receivable, taken for PremiUmS............cviiiinnnisessnsssseses | | o | e 0 o,
13. Amounts receivable under high deductible POlCIES............ccoririniiniiniiniiniisiiciieies v | | (O I
14.  Reinsurance recoverables on loss and loss adjustment expense payments........cccceeee | vvrrerinenennn 1,785,831 | i [ 1,785,831 |.ccviieiienene 2,127,944
15. Federal and foreign income tax recoverable and interest thereon
(including $.....6,765,445 net deferred tax asset) - American Financial Corporation........ [...cccuvees 6,765,445 |...ccoviriien. 2,215,391 | 4,550,054 |...ccoviriininnes 4,444,794
16.  Guaranty funds receivable 0r 0N EPOSIL...........ococcuereiiniineireieresrseseresnrinnes [ e | oo | s [0 R
17. Electronic data processing equipment and SOfWArE...........cocueerenieneineneiieineinsineneinens [ eeveineineiiesnes 167,360 | ..o e 167,360 [.covvverreirernnns 210,787
18. Interest, dividends and real estate income due and acCrued............coccvevveivniiniiviiiiees | o 2,262,449 .o | 2,262,449 ..o 2,389,456
19. Net adjustments in assets and liabilities due to foreign eXchange rates........cccvvninees [ | [ e [0 R
20. Receivable from parent, subsidiaries and affiliates...........ccocveuerrninenneinniineincies [ 3,450,356 | .cocirinirinineieeinnns [ v 3,450,356 |..oceviiriinen. 2,016,243
21, Amounts due from/to ProteCted CElIS..........cruuririiniriireiieinrseseseesrssnseieiens | e | e | e [0 R
22.  Equities and deposits in poolS and @SSOCIALIONS............rwuierueemrnrininineieissrieninsineins | erevieirsssssssissinesiessnienss | eresssnsinsissnssesnsnnnes | e [0 R
23.  Amounts receivable relating to uninsured accident and health plans...........cccocoinins v [ e | e [0 R
24.  Other assets NONAAMIIEM...........ccvrriiriiiriirinriessssssssssssssesenenes | 234,193 |, 234,193 | . 0 o,
25.  Aggregate write-ins for other than iNVested aSSELS..........covrrerninenineieniniiniineine e 111,823 | s 0 [ 111823 | 174,529
26. Total assets excluding protected cell assets (Lines 9 through 25)........cccccovvvvvicnivcieens | eoveineineinns 210,273,665 |...coovirrirnes 3,136,075 |..covrreenee 207,137,590 |....cccon. 206,501,254
27, Protected Cell BSSELS........oviiiiiieininseenisnsnnsnsissssssssssssnnnns | o | e | s 0 o,
28. TOTALS (LINES 26 @Nd 27).....ccverrirnirieniereineieisnssssinsiseissssessssssississssesessssssnsnsnees | coneineineens 210,273,665 |..cocvvrriirienn 3,136,075 | .o 207,137,590 | ..ccovvnnnne 206,501,254
DETAILS OF WRITE-INS
080L. ot | e | e | e 0 e
0802, .o | e | e | e 0 e
0803, s | e | e | e 0 e
0898. Summary of remaining write-ins for Line 8 from overflow page.........ccovvecvenevnininiine | evvrnrnenennieineinnenen0 e 0 [ 0 [ 0
0899. Totals (Lines 0801 thru 0803 plus 0898) (Line 8 8DOVE)........cvrririeniiiensiininininiiiinens | e 0 [ 0 [ 0 [ 0
2501, Other @SSELS......couierieireirriiinsiseireieiseessisise e ssessssesssss e sssssessssssssnssessesssnsnsnens | 111,823 | e 111,823 | 174,529
2502, e | e | e | e 0 e
2503, e | e | e | e 0 e
2598. Summary of remaining write-ins for Line 25 from overflow page..........cccoemniinenecnees | eneneiieieininesenenns 0 [ 0 [ 0 [ 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 @DOVE)........cvwrinienienrireinininsinsssinens |essinsiseiseienenns 111,823 | . 0 i 111,823 | 174,529
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LIABILITIES, SURPLUS AND OTHER FUNDS
1

Current Decemzber 31,
Statement Date Prior Year
1. Losses (current accident year $.....13,617,422)........c.cccvurnimniiniieiieiesnessinsissssssessssissssssnssssssssssssnnnns | e, 70,932,911 | 72,307,602
2. Reinsurance payable on paid l0sses and 10SS djUSIMENt EXPENSES..........cuivivniiiieiiesiesineisrinsissssssssnsnienies | i 848 [ . 848
3. LOSS QAJUSIMENE EXPENSES. ..o bbb [ e 16,470,638 | ..covvrierierieninens 16,908,872
4. Commissions payable, contingent commissions and other Similar ChArges............ccvcuviiiiiinnnnssnin | e 78,570 | oo 72,750
5. Other expenses (excluding taxes, liCENSES aNd fEES).......ccoiuimiiiiiiiiii s
6. Taxes, licenses and fees (excluding federal and foreign income taxes)....
7. Federal and foreign income taxes (including $.....34,487 on realized capital gains (losses) (including
S 0 net deferred tax lADlIY).........co.eerceee ettt | e 35,136 .o 384,838
8. Borrowed money §.......... 0 and interest thereon $.......... 01ttt nnnenns | ettt | bbb
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $.....15,014,480 and including
warranty reserves of $.......... 0) ettt bbbt | e s 31,646,581 ..o 29,926,297
10, AQVANCE PIEMIUML...ceuieriirieiteteiseeseesesseesssbseb et b bbbt bbb bbbt n bbbt entesieninnts | oesiessessnsseses st esb sttt esentenss | sebesbsstsessess s sttt
11.  Dividends declared and unpaid:
11.1 Stockholders
11.2 PONCYNOIAETS. ..ottt bbbttt nessnenennninnnens | eetesiesissi st [ ettt
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS).......cc.vurieeuiurirneriiniireiereresssissessisesesesssssensies | erveeesesississesessnsenes 189,724 | oo 214,398
13. Funds held by company Under reiNSUFANCE trEALES. .......c..cvuiuiuiurerririniiseireieiee sttt sessessssssisssssisenesinsss | eeveeesesisssnssssineseens 12,418,315 | .o 12,006,208
14. Amounts withheld or retained by company for aCCOUNt Of ONEIS. ... [ e 450,264 | ..o 334,137
15.  Remittances and items NOt AlIOCALEM...........c.oivuiiiiiiiiiise s | eesesesessnes |
16, Provision fOr FEINSUFANCE............cvuuieiiriiririsiesiesi bbbttt snsnnnnenns | e 5,400 | oo 5,400
17.  Net adjustments in assets and liabilities due to foreign eXChaNGE FALES..........ccueiriiiniirereeesessssssnneeiens [ et nnens | sebesbsse sttt
18, Drafts OULSTANAING........oreeereeieiiiicieireie ettt bbbttt snentens | e 7,245,158 | 8,005,763
19.  Payable to parent, subsidiaries and affiliAteS. ..o | e 1,237,293 | 1,425,659
20.  PAyaDle fOr SECUNMEIES. .....cuuvvurereircireisreieieiseiseis ettt esentnninninens | oetesinsinsisssess s st nenenies | ehesinsses sttt
21.  Liability for amounts held under uninsured accident and health plans..............cocvieinenneee s
22.  Capital notes $..... and INTErESE TNEIEON $.......c..cvuriuiiiiriircireieiei ettt sesnenensnnnnnnine | cetesissinsisss st nnes | cesinsses et b st ees
23, Aggregate Write-inS fOr NADIIHES. .........occvruririiiiecirieie ettt ssentesissineneninn | feriess bbbt 0 [ 0
24.  Total liabilities excluding protected cell liabilities (Lines 1 through 23)...........cccoeveninencneinnneninenenerisssinssenssennens e 44, 781565 [ oo, 145,469,124
25, Protected Cell IADIHES. .........coiviiiiiiciieiiei s || s
26.  Total liabilities (LINES 24 AN 25).......cccuururieiiriieieiniiniineineieissssissiseisessssssssssssssssssessssssssssssssssssessesssssssssnesnessessnssnsineens | oo L4, 781565 [ i, 145,469,124
27.  Aggregate write-ins for Special SUTPIUS fUNAS.........c.oririiiirinineeeeeseseie e | aonensesssssinsessessssinnen0 [ e 0
28. COMMON CAPILAl STOCK........cvuiercirireiiiiriieieieieiissi ittt ntesssssssssssssensesssssnsssssssssnssessnsnnencness | oessinsvsensssesnennnnne3y000,000 i 3,000,000
29.  Preferred CAPITAl SLOCK.........c.ccivriiiicireie ettt bbbttt ennentnnieninnnins | sttt | sttt
30.  Aggregate write-ins for other than special SUMPIUS fUNGS..........c.ocuiuiriinee e | s 0 [ 0
3L SUMPIUS NOES ... ceucerierereirrieiteisiee ettt bbbttt ni st st enennnnnss | eetesiessnseses s enb st sesenesenes | fhesbesbee ettt
32, Gross paid in and CONLrDULEA SUMPIUS.........cuucvueirieiiiireieiieineiiei ettt enentssbssineneniess | seinesesesssisssseeenaees 47,906,420 .o 47,906,420
33.  Unassigned funds (surplus) 11,449,605 10,125,710
34. Less treasury stock, at cost:
341 ... 0.000 shares common (value included in Line 28 §.......... 0] OO TP FUOTOO OO OO PO PO (OO U O OTTRPOTOROTRN
342 ... 0.000 shares preferred (value included in Line 29 §.......... 0) et | sreren s |t
35.  Surplus as regards policyholders (LINES 27 t0 33, 18SS 34)........curiueurrminiineineireieississisesssssessssssisssessssssssssssnenieniess | aeessrissssssessessessnnes 62,356,025 | 61,032,130
30, TOTALS ...ttt bbbttt [ s 207,137,590 | ..o 206,501,254
DETAILS OF WRITE-INS
230L. ARttt | et | st e
2302, ARttt | et | st e
2303, ARttt | et | st
2398. Summary of remaining write-ins for Line 23 from overflow PAge.........ccovirineininineinenensennsssesesssssssnsnensnnin | seenereneisnssesesssnenn0 | 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 BDOVE). .....c.iuiuieiiiiniisiisseseissisniessssi s s ssessnsnsnsnessssssssrsnsenins | oerisssasssssssssssesssnssssssssessssssssns 0 [ 0
270L. bbbttt | et | st e
2702, Rttt | et | st
2703, ARttt | et | st e
2798. Summary of remaining write-ins for Line 27 from OVErfloW PAJE.........ovurieriuereiiniineineieieississieiseiessesssississessssnssnnins | e 0 [ 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LiNE 27 8DOVE).....c..ouiieriiiiiieiiiisiiissiseiiereississississssssnsssssessesssssnsnssensessssies | avensreessrsssissssnssesssseseen0 | s ssesseeenes 0
3001, bbbttt | et | st
3002, bbbttt | et | st e
3003, bbbttt | et | st e
3098. Summary of remaining write-ins for Line 30 from OVEIflOW PAJE.........ourieiureiiiniineineieiesstssieiseie s | eeerrsesinsinse s 0 [ 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 BDOVE). .....c.iuiuiereniiniisiissessisersniessseiseseesensnisnessesessnsnsnessssssssrnnsenins | oerisssasssssssssssesssnssssssssesssssessns 0 [ 0
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STATEMENT OF INCOME

1 2 3
Current Year Previous Year Prior Year Ended
to Date to Date December 31
UNDERWRITING INCOME

1. Premiums earned:
1.1 Direct............. (WILEN $.....26,358,348).......ouvviiciieieieieiseise ettt | e, 23,581,125 |..ccccovennee. 27,344,864 |.......... 102,052,029
1.2 Assumed........ (WHLEN $.....8,206,165).....c.ccvuvverircireireissiseie sttt bsss s st sstesssesssessssssnsinnienss | cossinssiinsinns 8,007,097 |..ccverueee. 10,285,955 |...ccvereeee. 36,923,577
1.3 Ceded............ (WHALEN $..... 20,310,771ttt st essenienens |, 10,054,764 |................. 1,334,720 |.............. 20,479,563
L4 Net..ne, (WHILEN $.....23,253,742) ...ttt ssessss sttt essennnnns | e, 21,533,458 |...ccoconnee. 36,296,099 |............. 118,496,043
DEDUCTIONS:

2. Losses incurred (current accident year $.....16,204,391):
2L DIFBCL. ettt sttt bbbttt bbbttt et st nenenens | eereeresaenans 14,889,165 |......ccou..... 20,518,559 77,147,508
2.2 Assumed... 4,844,335 7,093,394 .25,611,682

3. Loss expenses incurred
4. Other underwriting expenses incurred
5. Aggregate write-ins for uUnderwriting deAUCHIONS...........curu ittt
6. Total underwriting deductions (LINES 2 tAIOUGN 5)........cucuueurirriiniiniieiieieieissisie et
7. Netincome of protected cells
8. Net underwriting gain (loss) (Line 1 minus Line 6 + Line 7)
INVESTMENT INCOME
9. NetinvestMENt iNCOME BAMEM..........cc.iuiiiiin bbb
10. Net realized capital gains (losses)
11. Net investment gain (loss) (Lines 9 + 10)
OTHER INCOME
12. Net gain or (loss) from agents' or premium balances charged off
(amount recovered $.......... 0 amount charged off $.....487,027)..
13. Finance and service charges not included in premiums
14. Aggregate write-ins for MiSCElIANEOUS INCOME.........c.ruurrririiieeieiseiises sttt bbbt
15. Total other income (Lines 12 through 14)
16. Net income before dividends to policyholders and before federal and foreign income taxes (Lines 8 + 11 + 15)..............
17. DiVIAeNdS t0 POICYNOIAETS.........cuurereriiriieicieie ettt bbb bbb
18. Net income after dividends to policyholders but before federal and foreign income taxes (Line 16 minus Line 17)...........
19. Federal and foreign iNCOME tAXES INCUITEM.........c.uuuiuiuieriieieiieiieeise ettt
20. Netincome (Line 18 minus LN 19) (10 LINE 22)......c.cuurririrriunieeieieiineinsinsisisesessessssise e sssss s enes
CAPITAL AND SURPLUS ACCOUNT
21. Surplus as regards policyholders, December 31 PreViOUS YEaI.........cc.eururirirnieeereeseiseississiseesessessssssssssssesessessesssssees
GAINS AND (LOSSES) IN SURPLUS
22. Netincome (from Line 20)..............
23. Net unrealized capital gains or losses
24. Change in net unrealized foreign exchange capital gain (I0SS).......c.cuuriueiriuririiiniieieieeeessieei st
25. Change in net deferred INCOME tAXES.........viuiuriiiieeieieie ettt bbbt
26. Change in NONAAMILIEA @SSELS.......uuruiuieriereereeseiseetseietee bbbt bbb bbb bbb
27. Change in ProviSiON fOF FEINSUFANCE. ........c..cuuiuuiuiiiicieieis ettt bbb
28. Change in surplus notes
29. Surplus (contributed to) withdrawn from protected cells
30. Cumulative effect of changes in aCCOUNtING PHINCIPIES.........cviiiriiiieieiiise ettt
31. Capital changes:
31T PAIA M.
31.2 Transferred from SUrplUS (SEOCK DIVIAENG).........c.vurerririiriiiiriicieie st
31.3 TrANSTEITEA t0 SUPIUS. .....cvuieucerciriieiscice ettt
32. Surplus adjustments:
32,1 PAIA M.
32.2 Transferred to capital (StOCK DIVIAEN).........cc. vttt

33.
34.
35.
36.
37.
38.

32.3 Transferred from capital
Net remittances from or (to) Home Office
Dividends to stockholders
Change in treasury stock
Aggregate write-ins for gains and losses in surplus
Change in surplus as regards policyholders (Lines 22 through 36)
Surplus as regards policyholders, as of statement date (LiNeS 21 PIUS 37)......cuureeeerrrmirniiniineereieieesssineiseesesessessssiens

6,757,434

1,420,366

.16,494,138

..(487,027)

..(657,736)

............... 12,976,066 |.............26,191,587 86,265,052
................. 4623512 | 5,447,910 |.............18,810,241
................. 3,450,465 |......... 8,621,551 |............14,115927
.............................. 0 i
............... 38,261,048 |............119,200,220
............... (1,964,949) | oo (704,177)
................. 1,952,575 | 2,412,601 |............ 10,163,395
..................... 14558 [ .vronen(166,362) | oo (1,624,407)
................. 1,967,133 [.oon2,246329 |..............8,538,988

.(2,269,734)

.............................. I O - P |
.................. 487,027) [ oo (657,250) | ............(2,269,734)
1,963,521 | oo (375,870) oo 5,565,077
................. 1,963,521 | oo (375,870) [ 5,565,077
................... 755298 | .oocoiennn(114,203) | ..o........281,348
................. 1,208223 [ .o (261767) |............... 5,283,729
............... 61,032,130 |.............59,720.787 |.............50,729,787
1,208,223 | ... (261,767) |.. 5,283,729
.................. (562,523) | wvocovern638,443 |...............1,685,848
.................. (442,739) | oo (2,041,234)

................... 675,502 | woocrocrrenn(430,631)

1,323,895

................. 7,419,470

................. 1,302,343

............... 62,356,025

............... 67,149,257

............... 61,032,130

0501.
0502.
0503.
0598.
0599.

Summary of remaining write-ins for Line 5 from overflow page
Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @H0VE). ..ottt

1401.
1402.
1403.
1498.
1499.

Other balances recovered

Summary of remaining write-ins for Line 14 from OVErfloW PAJE.........ccriuierierreriniinineineessiesisei e
Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 BDOVE). ...ttt

3601.
3602. .
3603.
3698.
3699.
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CASH FLOW

Curreit Year Prior Yeir Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FEINSUTANCE............ocuriiiiiiisissis s | oo 21,947,403 | oo 103,329,324
2. Loss and loss adjustment expenses paid (net of salvage and SUDIOGALION)..........c.cueerinieriineieineiininsnsieiesssssseseresssnsinsinees | eeerereissnsineis 19,830,995 | .oooviriiriiennne 106,455,303
3. UNderwriting @XPENSES PAIG.......c..vuuieeereerirseisiieieeseeesieesssissse e bbbttt nenensenten s | s 3,196,414 | .o 14,434,740
4. Other Underwriting iNCOME (EXPENSES)........cvururuiueereurerseesresseeesessessessessssssesessessessestssssssessessessestssssssessessessestsssssssessesesnnsnsssnnns |oerossssessssssnssensnsssisssnssneres | ansssessesssessessssssssssssessesssssas
5. Cash from underwriting (Line 1 minus Line 2 minuS Line 3 PIUS LN 4).......cceeuririniiniireieieinsiseinsissesssssssssssisessessssssssnsnenens | ossnsissinessesiees (1,080,008) | ...ocevveevrerreenne (17,560,719)
6. NEtiNVESIMENT INCOME. ..o bbb | s 2,101,070 | .o 10,386,207
7. Other income (expenses):
7.1 Agents' balances Charged Off.........c.cie bbbttt enennnins | e (487,027) | .ovvveereererreireinns (2,269,734)
7.2 Net funds held under reinSUrANCE trEAMES..........c..rvuiieiiiiiniiiiesie s | s 412,107 | . 12,006,208
7.3 Net amount withheld or retained for aCCOUNt OF OLNETS..........oireeciririrreeieseeessseieesssssssssesniesieninnene | eesvssnsssenennnnennnen L16,127 i (265,929)
7.4  Aggregate write-inS fOr MISCEIIANEOUS IEMS..........cuiuiiiireieiieiiei ettt (234,592)
7.5 Total other iNCOME (LINES 7.1 10 7.4)....c.iiiiriereireieieeeeiseiseiseie bbbt .9,235,953
8.  Dividends to policyholders on direct business, less $.. ..0 dividends on reinsurance assumed 0 CeAEd (NEL).......ccuvrinmiinies [ errmermeineireireiieresnsnseieins | v
9. Federal and foreign income taxes (Paid) FECOVEIEM.........c.euiuiueereirrieiniiniieieieseessstsie et sssssssssssssssesessesnnsnssnene | eosssssississsssnenaas (1,205,000) [ .ooiiriminiiiniinns 3,048,000
10.  Net cash from operations (Line 5 plus Line 6 plus Line 7.5 minus Line 8 PIUS LiNE 9).........ccviuriurrrmrnninineneiieineisnnsseneieissinsinees | eessessensiesesssinsins (42,729) | .o 5,109,441
CASH FROM INVESTMENTS
11.  Proceeds from investments sold, matured or repaid:
L1010 BONGS...ocveieiencineieiie ittt bbb bbbttt nenennnens | e 14,267,968 | ...ccccoovvvrrirnns 47,672,319
L1120 SHOCKS. .vuveeaiiieeeie sttt bbb bbbttt nenennnnens | s 4171 | s 145,852
11,3 MOTGAGE I0BNS......euveiiiiiicietie ittt entenbsenenenenies | eeriesesieet et enene | arbesbeee et
114 REAIESIALE. ..o | s | s
11,5 Other INVESIEA BSSELS.......couiiiiiiiieiiriri bbb snsnieninnes | s | s
11.6 Net gains or (losses) on cash and ShOrt-term INVESIMENLS............ouiieiriiiniieneieiesiseseise st seisesenssssnsissnenies | eeesssesissssesesesssssnsnesenne | srinsssessesesessssssssessesessesans
11,7 MISCEIANEOUS PIOCEERAS. .....urvuereeierieriireiseesiesisei bbbttt bbbttt esb s nenenenins | erieessssnssss s enes 62,706 | ..o 84,241
11.8 Total investment proceeds (LINES 11.1 10 11.7)....ccouurirrierieeeeeseieeiseireseessnssstsssseisessessesssstssisessessesssssssssssssssessesssssnssnsnnnns | senesiessssnsinsis 14,334,845 | .o 47,902,412
12.  Cost of investments acquired (long-term only):
12.1 Bonds... ...60,763,913
12.2 Stocks.. ....145,580
12.3 Mortgage loans
12,4 REAIESIALE. ... [ s
12,5 Other INVESIEA BSSELS.......couiiriieiiiiiiiri bbb snnienienes | s | s s
12.6  MiSCEIANEOUS @PPIICALIONS. .......oveivriereireireiiirseieieeeie ittt bbbttt nenenennnnnnns | rteesensssnsssssenes 4,461,648 ..o
12.7 Total investments acquired (LINES 12.1 0 12.6).......cccuurrurrrriniinieneireisiineineineieiseessssessssisesessssssssssssssssessesssssssssssnssiessnsinsins | onseesesssssssssnnes 9,297,814 | .o 61,009,327
13.  Net cash from investments (Line 11.8 MINUS LINE 12.7).......ccviuriuneiniinininiieineiesiseissiseis st ssessessssssssssssissssssssesssnsneiess | senesesnssssssssneens 5,037,031 | .o (13,106,915)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
14.  Cash provided:
14.1 Surplus notes, capital and SUFPIUS PRI IN.........coeerriiriiiiriieinsieieeisieieeeee sttt ssssssessesesesnneess | senesesssssnsssessesssnsnens | sressseenesesess (10,000,000)
14.2 Capital notes $.......... 0 less amounts repaid $.......... 01ttt enenennns | e | st
14.3  Net transfers from affiliates. ........cccuiiiiii s || e 1,425,659
14.4 BOrrowed fUNAS FECEIVEM...........ciuiiiiiiiiisi bbb | s | st
14.5 Other CaSN PrOVIEM. ......c..cuurieieiiiicie ettt bbbttt nennnnninnnns | ceeeenssesiessss s enes 99,451 | .o 518,572
14.6 TOAl (LINES 14110 1A.5)..oooccoooeeeessceeveeessssseseessssesesesesssessesssesssesessssessssssesssesssesssesssesssesssssessssssssssssssesssssonsssseirs | eoovesseessssissessssns 99,451 | oo (8,055,769)
15.  Cash applied:
15.1 Dividends to StOCKNOIAEIS PAIC...........uceierceiriiiientirie ettt bbb sssstensssinenennniens | eerssssesississsesesesesisneienne | srteeieei et
15.2 Net transfers t0 @ffiliAtES.........cociiiii s
15.3  BOIrOWEM fUNGAS FEPAIL.........cvureeeiieeieieiieiiissie ettt nsnenennnens | eebissiesissssesesesesesinsinesense | srbesbseenese sttt n i
15.4 Other applications.... ..13,582
15.5 Total (LINES 15.110 15.4)....ciuieiirrirriiineiseise ettt sttt entesissinennnneninnies | s 1,622,480 538,167
16.  Net cash from financing and miscellaneous sources (Line 14.6 MiNUS LiNE 15.5)......cccciuniniineieiniiiniineineieissssssiseinssesssinsinsine | ersssssessessessnenns (1,523,029) | ..o (8,593,936)
RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS
17.  Net change in cash and short-term investments (Line 10, plus Line 13, pluS LiNE 16).........ccccruurrurerniureenrersmernsnsineiseesssssssnsnsnee | cereerereinsnsinses 3ATL273 | e (16,591,410)
18.  Cash and short-term investments:
18.1 BEGINNING Of YEAI.......cuuivuririiiireieieieee ittt ntesbesinnneninniens | s sniees 4,610,408 | ..coooviviriniines 21,201,818
18.2 End 0f period (LINE 17 PIUS LINE 18.1).......cuiueeieerieiiiiieieieieieciseeeeenstistiseie e ensnsssissisesenenssinsissinssensiees | ooveeenseienesnsenses 8,081,681 |..cooorirrrarrnnns 4,610,408
DETAILS OF WRITE-INS
07.401 Change in other aSSetS and lADIIIES............cu.riuiuiureireiiei sttt sesenesisninnienes | aeessesinsses s sessessssinssensesies | rneseenesessessssinsias (234,592)
07402 ..ottt | st | s
07403 ..ttt | st | s
07.498 Summary of remaining write-ins for Line 7.4 from OVerflow PAgE. ..ot | oeresssinsees s 0 [ s 0
07.499 Total (Lines 7.401 to 7.403 plus 7.498) (LINE 7.4 @D0OVE).......ciuuiuiuiiiiiniisiiseieisississt s sensnssns s senssnssnsssssssssnssnins | eossissssssssssesssssnsssssssssssees 0 [ (234,592)
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NOTES TO FINANCIAL STATEMENTS

17.) SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES

C. The Company was not involved in any wash sale transactions during 2002.

20.) OTHER ITEMS
C. Other Disclosures - Effective April 1, 2001, the Company entered into a quota share reinsurance agreement with Inter-Ocean Reinsurance (Ireland)

Limited whereby the Company will cede 90% of all Private Passenger Automobile Physical Damage policies written from 4/1/2001 to 12/31/2001.
This quota share reinsurance agreement was renewed effective for 1/1/2002 to 12/31/2002.

21.) EVENTS SUBSEQUENT

The Company paid a return of capital distribution of $10,000,000 to its parent, Pennsylvania Company, on April 5, 2002.



StatememasofMarch31,20020flhe|_EADER INSURANCE COMPANY

11

12

2.1

2.2
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3.2

51
5.2

7.1

7.2

7.3

74

8.1

8.2

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES

GENERAL
Did the reporting entity implement any significant accounting policy changes which would require disclosure in the Notes to the Financial Statements? Yes[ ] No [X]
If yes, explain:...........coc...... N/A
Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act? Yes[ ] No [X]
If yes, has the report been filed with the domiciliary state? Yes[ ] No[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity? Yes[ ] No [X]
If yes, date of change: NIA oo
If not previously filed, furnish herewith a certified copy of the instrument as amended.
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ ] No [X]
If yes, attach an organizational chart.
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No [X]
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that ceased to exist
as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Company Code State of Domicile

N/A

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?

If yes, attach an explanation.
N/A

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?........ Ohio, Delaware, Mississippi

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a confidentiality clause is
part of the agreement.)

If yes, give full information:
N/A

Yes[ ] No[X] NAT[ ]

Yes[ ]

No [X]
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GENERAL INTERROGATORIES (continued)

9.1

10.1

10.2

11.
12.

13.1
13.2

14.1
14.2

15.

INVESTMENT
(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
Has there been any change in the reporting entity's own preferred or common stock? Yes[ ] No [X]
If yes, explain:...........coc..c... N/A
Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No [X]

If yes, give full and complete information relating thereto:
N/A

Amount of real estate and mortgages held in other invested assets in Schedule BA:
Amount of real estate and mortgages held in short-term investments:

Does the reporting entity have any investments in parent, subsidiaries and affiliates?
If yes, please complete the following:

13.21
13.22
13.23
13.24
13.25
13.26
13.27
13.28
13.29

Mortgages, Loans or Real Estate
All Other....
Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 13.21 to 13.26)..
Total Investment in Parent included in Lines 13.21 to 13.26 above
Receivable from Parent not included in Lines 13.21t0 13.26 @DOVE..........ccceveveiercinisicisieiessie s ssienans

Does the reporting entity have any hedging transactions reported on Schedule DB?

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section

$
S NA s
Yes[X] No[ ]
1 2
Prior Year-End Current Quarter
Statement Value Statement Value

IV.H-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
15.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:
1 2
Name of Custodian(s) Custodian Address
Bank of New York One Wall Street, New York, NY 10286
15.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.
1 2 3
Name(s) Location(s) Complete Explanation(s)
N/A
15.3 Have there been any changes, including name changes, in the custodian(s) identified in 15.1 during the current year? Yes[ ] No [X]
15.4 If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
N/A
15.5 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access

to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2
Central Registration Depository Name(s)

3
Address

N/A

American Money Management Corporation

One East Fourth Street, Cincinnati, OH 45202
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GENERAL INTERROGATORIES (continued)

PART 2
PROPERTY & CASUALTY INTERROGATORIES

1. Ifthe reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? Yes[ ] No[X] NA[ ]
If yes, attach an explanation.
N/A

2. Has the reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part, from
any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No [X]
If yes, attach an explanation.
N/A

3.1 Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ ] No [X]
3.2 Ifyes, give full and complete information thereto:
N/A

4.1 Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
annual statement instructions pertaining to disclosure of discounting for definition of "tabular reserves") discounted at a rate of interest greater

than zero? Yes[ ] No [X]
4.2 If yes, complete the following schedule:
1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 11
Maximum Disc. Unpaid Unpaid Unpaid Unpaid

Line of Business Interest Rate Losses LAE IBNR Total Losses LAE IBNR Total
NIA s [ | | oo | s | | 0 | [ Lo [ 0
Total v | S S XXXeirree [, (I PO (I PO 0 | (I PO 0 | (I PO 0 | 0
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SCHEDULE A - VERIFICATION
1 2

First Quarter
Current Year

Second Quarter
Current Year

3
Third Quarter
Current Year

4
Prior Year Ended
December 31

© © N o g~ w NP

S
I i =

Book/adjusted carrying value, beginning of period.............coceenevnineneineinenniniins
Increase (decrease) by adjuStMENL..........c.ccvririirieneineeeieese e
COSE Of ACGUINEE. ...ttt
Cost of additions to and permanent iMProVeMENS............c.eeereneereereeeeerseseneens
Total profit (I0SS) ON SAIES..........vvvieeerieieiirirei e
Increase (decrease) by foreign exchange adjustment............cocverereneereininenens
AMOount received 0N SAIES.........c.ocviriier s
Book/adjusted carrying value at end of current Period............ccooveerrereeneieeinsinnenns
Total valuation AllOWANCE............c.cruiiriiiniri s
Subtotal (LINES 8 PIUS 9).....euvrruiririieireieieeseisieiseie st
Total nonadmitted @MOUNES..........cc.vvrieiiiririr e

Statement value, current period (Page 2, real estate lines, current period)..............

.................. 1,578,950
...................... (28,971)

.................. 1,587,796
.................... (108,680)

SCHEDULE B - VERIFICATION
1 2

First Quarter
Current Year

Second Quarter
Current Year

3
Third Quarter
Current Year

4
Prior Year Ended
December 31

© © N o g >~ w

11.
12.
13.

Book/recorded investment excluding accrued interest on
mortgages owned, beginning Of PEMIOd. ..o

Amount loaned during period:

2.1 Actual cost at time of ACQUISIIONS...........ovueerurrrrinieneinere e
2.2 Additional investment made after aCqUISIIONS............cvvierivreereeerinirniineieenns
Accrual of discount and mortgage interest points and commitment fees.................
Increase (decrease) by adjustment..........c.cceirineereineenineneneeeeeeeieend ..
Total profit (I0SS) ON SAIE.........curereurirrirriiriireieie e N
Amounts paid on account or in full during the period.............ccvvrerenininineinens
AMOrtization Of PrEeMIUM..........ocureieiireiiee e

Increase (decrease) by foreign exchange adjustment............cocvereereereereininennens

Book value/recorded investment excluding accrued interest on
mortgages owned at end of current period.

Total valuation allowance.
Subtotal (Lines 9 plus 10)....
Total nonadmitted amOUNtS...........c.ceevvverevererrerenennns

Statement value of mortgages owned at end of current period.....

SCHEDULE BA - VERIFICATION

Other Invested Assets Included in Schedule BA

1
First Quarter
Current Year

2
Second Quarter
Current Year

3
Third Quarter
Current Year

4
Prior Year Ended
December 31

© © N o 0~ w

11.
12.
13.

Book/adjusted carrying value of long-term invested assets
owned, beginning of PEHOM...........oruiiririeee e

Cost of acquisitions during period:
2.1 Actual cost at time of ACQUISILIONS...........ccueerurrrrniinieneiieie e
2.2 Additional investment made after aCqUISIIONS............c.vevreeriereereereienirniineieinns

ACCTUAI Of QISCOUNL.......vvviiviicicieicce e

Increase (decrease) by adjustment..........c.ccveirineereineensinineneeeeeeieend N
Total profit (loss) on sale

Amounts paid on account or in full during the period............ccvvrereninineneiens
AMOrtization Of PreMIUM..........ccuririririiiree bbb
Increase (decrease) by foreign exchange adjustment............coovenereereererninennens

Book/adjusted carrying value of long-term invested assets
at end Of CUMTENE PEIIOU. ..o

Total valuation allOWANCE............cceverrevriieierireie s
Subtotal (LINES 9 PIUS 10).....ceuvureiieerciririineineireieieessisi e
Total nonadmitted AMOUNLS.........cccveviveireiieieies e sens

Statement value of long-term invested assets at end of current period...................

10
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SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Statement Value Acquisitions Dispositions Non-Trading Activity Statement Value Statement Value Statement Value Statement Value
Beginning During During During End of End of End of December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
Lo ClASS Luoiiiiiieieieisieise ettt | e 79,995,399 | .o 13,425,175 | .o 20,309,371 | .covrreriinens (1,234,074) | oo TLBT7,129 |t [ vt [ et 79,995,399
2. ClASS 2ttt | e 66,183,822 | ..coirres 3,362,670 | .o 6,180,193 ..o 1,189,937 | .o 64,556,236 | ...vvevirrieiierneeiene [ | e 66,183,822
30 ClASS 3.t | e 1,348,794 | oo e oo (436,294) [ i 912,500 | | e | e 1,348,794
4. ClaSS Aottt | e 845,715 | [ 15,636 | 39,661 .o 869,740 | [ | 845,715
5. ClASS B | e 325,000 | [ 20,100 [ 846,069 | 743,368 ..o [ e | e 325,000
6. ClASS B...evereiiieeieieieieie ettt [t 20,000 | | e | e 20,000 | | | 20,000
7. TOtAl BONGS.......coivieriiiriiiiciicreieiecceieee et snississisneseninsine | e 148,718,730 | ..coocvvviirins 16,787,845 |.....cccoovrirninnn. 26,532,901 |..cooiiiii 5299 | . 138,978,973 | ..o 0 | 0 | 148,718,730
PREFERRED STOCK
8. ClASS Lo | e [ s | e | | e | | | .
0. CIASS 2ueeir s | e [ s | s | | | | | .
10, ClASS 3. [ s | s | e || o | s | s | e
11 ClASS 4o [ s | s | e || o | s | s | e
12, ClASS Buoiiiriii s [ s | s | e || o | s | e | e
130 ClASS Buovirirricrii s [ | snsssnssnsenes | oresssessssssnssnssns e | connenssnsensenssenssens e | oossesssenssssnesnnesnnsnssnsenseensies | srissnissnsensnnsennsenssenssenniennen | aniiesssess s | chisesi s
14, Total Preferred SOCK. ..o | i 0 [ 0 [ 0 [ 0 [ 0 [ 0 [ 0 [ 0
15.  Total Bonds and Preferred StOCK...........ccviririercreeninininiicncisinisiiniineinees | ceveiieinnnninsis 148,718,730 .. 16,787,845 | .o 26,532,901 |..cooiiiii 5299 | . 138,978,973 | ..o 0 |0 | i 148,718,730
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SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quartet

1 2 3 4 5
Book/Adjusted Actual Amount of Interest Paid for Accrued
Carrying Value Par Value Cost Received Current Quarter Interest
8099999, TOtAIS.......cooverrrrrerrcrriris | v 6,959,360 |................ XXX | v, 6,959,360 | ...ooorrviriiiiirnn, 24,505 |

SCHEDULE DA - PART 2 - Verification

Short-Term Investments Owned

First Qluarter SecondZQuarter Third guarter Prior Ye:r Ended

Current Year Current Year Current Year December 31
1. Book/adjusted carrying value, beginning of PEriod.........ccccoevmrniiniineines | ovverineineineiieeenns 7,292,000 | .o |0 | 20,524,626
2. Cost of short-term investments aCqUIred...........oovrnenensinninsineineines | ceveeneineiseereenenes 11,955,850 [ .o | e | e 59,975,000
3. Increase (decrease) by adjUSIMENL..........ccvrvrrnininneierininsineies | cerrnsinsnsessssneseins | reressnsnsinessesssssssieses | e | s
4. Increase (decrease) by foreigh exchange adjUSIMENt..........ccccrnniiniine | e [ erereensnsieessessssees | e | e
5. Total profit (loss) on disposal of Short-term INVESIMENLS. ... | e [ ererernsnsieesnsssssees | e | s
6. Consideration received on disposal of short-term investments.........ccevee | cvvininiicininnes 12,288,490 ..o || e 73,207,626
7. Book/adjusted carrying value, CUrrent PEriod..........ccveveererenminiiniinninees | e 6,959,360 | .oeovirieiriiee e 0 [ e 0 [ 7,292,000
8. Total valuation AllOWANCE...........ccevmiriiiriirinrinriesiesnssssierinins e | srsssesssssssess e | srensensess e | s
9. Subtotal (LINES 7 PIUS 8)......vureieerrerrisiiniineineieieissiesiseisesessssisssnineins | ceevesississineineseeans 6,959,360 [ ..o 0 | e 0 | 7,292,000
10.  Total nonadmitted @MOUNES..........ccurveiieiieiierieierserserssinssssnienes | | snsssnsssnssssssonnss | | oiessesssess s ssssnnes
11. Statement value (LIN€S 9 MINUS 10)......c.ccurevremrnrneneireiieensrninsneieiens | e 6,959,360 | .oooeverirrrinrinrnereieeenn0 | 0 7,292,000
12, Income collected during PErOG..........c.ereniereeeeeeninrininensieisisninsinees | e 24,505 | || e 272,901
13.  Income earmned dUring PETIOM..........c..vverieiereeeeereiniiniesenerieiiniennninees | e 17,636 oo [ | e 262,605

12
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Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

Sch. F
NONE

13, 14, 15
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SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
IS Insurer 2 3 4 5 6 7
Licensed? Current Year Prior Year Current Year Prior Year Current Year Prior Year
States, Efc. (Yes or No) to Date to Date to Date to Date to Date to Date
1. Alabama.......ccvnnencinciennns AL ... YES oot [ [ [ [ [ [
2. Alaska.......inninnnn. AK .. YES oo | v 2,162,910 | .o 2,097,208 | .o 1,157,336 | .cocovreene. 1,197,560 | .cccovvnnenn. 3,721,306 | .o 2,966,112
3. ANZONA....cciiiiene AZ |.... =K T 147,953 | v 380,849 | .o 253,245 | .o 153,260 | .ooriviinrinnee 541,697 | .o 714,019
4. Arkansas.........ccon AR i YES oot [ s [ [ [ [
5. California.....ccccocoovrvnrvene. CA | YES.. | 7,092,492 | ..............6,943995 | ..............4,307,059 | ..............4,685220 [............. 16,023,250 |..cccovrennee 14,000,340
6. Colorado.........coeorenerrennn. CO | YES oot [ s [ [ [ [
7. CONNECICUL........ovrercercirrens CT [ NO.iiiee [ [ e | e | s | s | st essnes
8. Delaware.........cccoerrrvriniineen. DE [...... YES oot [ s [ [ [ [
9. District of Columbia............... DC [....... YES...... v [ [ || .
10, Florida......ccoovverienereeriniinnnn. FL | YES. oot [ [ e [ s |
11, GEOrgia....ocneercverererrreneireens GA |.... YES oot [ s [ [ [ [

12.  Hawaii
13. Idaho....
14. lllinois

.................. 299,153 |................819,160 | ..................706,538
.................................................... 18,296

17. Kansas
18.  Kentucky.
19, LouiSiana........cceerrevivenienns LA |.... YES oo [ [evieiiinisiinsiciiineis | | e | | e,

21. Maryland . . . 36,924 | ... .25,606 | .. ...102,826
22.  Massachusetts........c.coeunenne MA ... NO.iiiee [ [ e | e | e | e
23, Michigan......ccooeuvenmrnineneinns
24, MINNESOta.......ccovuvrveereerenens

317,644

25.  Mississippi...

26. MISSOU....ocereecrreirnirriineiens

27, MONtana........coovereeveneneeed MT Ll YES s e [ | | vevneinnennnnnnnn22,850 0 [ [
28. Nebraska........cccoevvivvecnieectl NE - [t YES s [ [ | 9200 | iiiiniiiininenennn(855) | v 27,444 | i 81,545
29. Nevada......omnnineneed NV |l YES s [ [ | e | e | s | s
30. New Hampshire..........ccconuunee NH [...... NO..ooovee [ v [ [ || .
31 New Jersey......ens NJ ... NO.cooooee [ [ [ | | |
32, New MeXiCO.....ovuurverrrrrrrens NM ... YES oot [ s [ [ [ [
33, NeW YOrK....oooooeieniiniinienns NY ... YES..o | e 793,087 [ 2,039,792 | .. 1,276,566 | oo 2,596,789 | ..o 5,307,279 | oo 5,116,476
34.  North Carolina........c.cccceeeee.. NC | NO.oivir [ [ e | e | oo | oo |
35.  North Dakota........cccceeeeeeeeND | YES. oot [ [ e [ s |
36. ONi0.c.ocvecrceeererisiiee OH YES oo [ [ [ e, (1,524) | oo (2,941) | oo 26,274 | oo 89,590
37.  Oklahoma.........cccoevmrirniene. OK | YES. oot [ [ e [ s |
38, Oregon......coceveeneernerneennen OR - i YES oo | v 449,721 | o 174,359 | oo 135,989 | .o 167,633 | oo 848,968 | ..cooovrirrinnns 623,792
39.  Pennsylvania.........cccoeeee. PA | YES..o. [emni 14,607,832 |..cccvvrennee 11,031,903 | .o 6,740,444 | ..o 7,559,200 |..cccovrennee 22,038,390 |..cccovrunnee 16,090,206

46.  Vermont...
R (01117 WO
48.  Washington..........cccovereuninad
49.  West Virginia

50. Wisconsin. o 35,858 | ... 32,711 | .. 85,761 | .. 232,139
5L WYOMING...ovreererrnrnrneeneee WY |t bl YES s [ [ | e | e | s | sressessnsssesesnssesssssses
52.  American Samoa................... AS ... NO.ocoii [ [ | o | | |
53, QUM
54.  Puerto Rico
55.  US Virgin Islands..........ccccee.. VI ] NO..ooovee [
56. Canada.........cccooovvrieenn. CN- i NO.ocoii [ [ | o | | |
57.  Aggregate Other Alien............ OT |....... )0, SO IR (0 O (0 OO (0 O (0 O (0 OO 0
58.  TOtAlS.......coeeirererereriscriicins [ 44 |.............. 26,358,348 |.............. 27,906,573 |.............. 15,529,800 |.............. 20,647,997 |.............. 57,047,147 |.............. 48,586,013
DETAILS OF WRITE-INS
B70L. oo | s XXX ovvvr e [rin o [ [ | o,
5702, oo | e XXX ovvvr [ [rin [ [ [ |,
5703, oo | e XXX ovvvr [ [rin [ [ [ |,
5798. Summary of remaining write-ins
for Line 57 from overflow page.... | ....... )0, SO IR (0 O (0 OO (0 O (0 O (0 OO 0
5799. Totals (Lines 5701 thru 5703 +
Line 5798) (Line 57 above)......... |....... D0 T 0 ) 0 [ 0 i) 0 i) 0 [ 0

(@) Insertthe number of yes responses except for Canada and Other Alien.

16
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SCHEDULE Y it INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 fi ORGANIZATIONAL CHART

NONE



saenen asarmacn 1, 2020 L EADER INSURANCE COMPANY
PART 1 - LOSS EXPERIENCE

Lines of Business

Current Year to Date

1

Direct Premiums

Earned

2
Direct Losses
Incurred

3
Direct

Loss Percentage

4
Prior Year to Date
Direct Loss
Percentage

0o UThA WN

10.
11.1.
11.2.

12.

13.

14.

15.

16.

17.1
17.2
18.1
18.2
19.1,
19.3,

21.

22.

23.

24.

26.

21.

28.

29.

30.

31

32.

33.

34.

. Allied lines....
. Farmowners multiple peril
. Homeowners multiple peril..
. Commercial multiple peril
. MOMQGAGE GUATANTY. .....ucviirierrieeeeeeetiee et
. Ocean marine
L INIANA MATNE.......coir s

FINancial QUaranty ..o ssseseeenes
Medical malpractice-occurrence. .
Medical malpractice-Claims Made..........cccvieniereereieininneiseeeeeeses
EANQUAKE. .. ..ot

Group accident and health.. .
Credit accident and health.............cc.ocvevneineiniinisss
Other accident and health............c.cocvnrnininiinene
Workers' compensation...
Other liability-0CCUITENCE..........cuueiuirieeireieieiei e
Other liability-Claims Made..........cccerurrniriirireireeeeeee e
Products liability-0CCUITENCE...........civirriireiieeire e
Products liability-claims made
19.2 Private passenger auto liability..
19.4 Commercial auto liability....
Auto physical damage........
Aircraft (all perils)....
Fidelity.............

Burglary and theft....

Boiler and machinery..
Credit.......
International
Reinsurance-nonproportional assumed propernty...........c.veeenreneeneen:
Reinsurance-nonproportional assumed liability............cccoouvrineenennirninns
Reinsurance-nonproportional assumed financial lines.. .
Aggregate write-ins for other lines of BUSINESS...........ccocriinineneireininns
TOAIS. ..ot

,914
....494,796
..8,526,414

0.0
0.0
0.0

..0.0

3301.
3302. .
3303.
3398.
3399.

Sum. of remaining write-ins for Line 33 from overflow page.
Totals (Lines 3301 thru 3303 plus 3398) (LiNe 33).....cccurrirniiniiniiicinies

PART 2 - DIRECT PREMIUMS WRITTEN
1 2

Current
Quarter

Current
Year to Date

3
Prior Year
Year to Date

. Farmowners multiple peril...
. Homeowners multiple peril
. Commercial multiple peril
. MOMQGAGE QUATANTY. .....ocviirierrieieieeeiee et
. Ocean marine
. Inland marine
. FINANCIAl QUATANTY......couiiieciieie e
. Medical malpractiCe-0CCUITENCE. .........cueerrerrrrireireeeieeerie e eieeseienies
. Medical malpractice-claims made..
. Earthquake
. Group accident and halth..........c.ccovrnnieniinineeeseseseeees
. Credit accident and health.. .
. Other accident and health..............cccovnnininininsens
. WOrKers' COMPENSALION. ......c.cvuiuieiereisrieriesiseiseie et
. Other liability-occurrence
. Other liability-Claims Made..........ccocureiininriereesee e
. Products liability-0CCUITENCE........c.cuueiriiiiriireireieeeese e
. Products liability-claims made....

. Burglary and theft....
. Boiler and machinery..

. Reinsurance-nonproportional assumed property.. .
. Reinsurance-nonproportional assumed liability............ccoeevrireenereernennes
. Reinsurance-nonproportional assumed financial lines...........c.ccccovenivneenee
. Aggregate write-ins for other lines of business
. Totals

19.2 Private passenger auto liability..
19.4 Commercial auto liability....

. Auto physical damage........
. Aircraft (all perils)....
. Fidelity............

...16,514,703

...646,711
.9,196,934

3301.
3302. .
3303.
3398.
3399.

33 from overflow page.
Totals (Lines 3301 thru 3303 plus 3398) (LiNe 33).....cccerirniniinciicinies
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PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

6T

1 2 3 4 5 6 7 8 9 10 11 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
Total Prior 2002 2002 Case Loss and Case Loss and LAE Total Q.S. Case Loss and LAE | IBNR Loss and LAE | Total Loss and LAE
Prior Year-End Prior Year-End Year-End Loss and Loss and LAE Loss and LAE Total 2002 LAE Reserves on Reserves on Claims Q.S. Date Loss and LAE Reserves Developed | Reserves Developed | Reserves Developed
Years in Which Known Case IBNR LAE Reserves Payments on Claims | Payments on Claims Loss and Claims Reported and | Reported or Reopened IBNR Reserves (Savings)/Deficiency | (Savings)/Deficiency | (Savings)/Deficiency
Losses Loss and LAE Loss and LAE (@ Reported as of Prior |  Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE (b) (Cols. 4+7 (Cols.5+8+9 (c)
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols. 7+8+09) minus Col. 1) minus Col. 2) (Cols. 11 +12)
1. 1999 + Prior | .o, 12,942 | 4715 | Y I 2,253 | s e 2,253 | 10,685 | .o 12 [ 3617 | 14,314 |, [C) 1 I (1,086) [ .coorvriiriiiinnns (1,090)
2.2000 | 16,607 | .o 12,147 | 28,754 | . 3847 | 15 |, 3,862 | 14,955 | s 89 | 8177 | 23,221 | 2195 [ (3,866) [ .coorvrriiriiiinnns (1,671)
3. Subtotals
2000 + Prior [ .o 29,549 |, 16,862 | ..cooiiiiniiiens 46,411 | 6,100 | .o 15 |, 6,115 | 25,640 |..ioiiiiiiens 101 [ 11,794 | 37,535 | i 2191 [ (4,952) [ .o, (2,761)
4. 2001 | 20431 |, 22,374 | 42,805 | ..o 8717 | 812 [ 9,529 | . 17,420 | 812 | 15,329 |.iiiniiiens 33,561 |.iiiiiiriniin 5,706 [ .o (5,421) [ i, 285
5. Subtotals
2001 +Prior [, 49,980 |..ooiiiininns 39,236 | 89,216 |..coviriiiiininns 14,817 | s [/ 15,644 | .o 43,060 |..ioiiiiiins 913 | 27,123 |, 71,096 | oo 7897 [, (10,373) [ ccoovvrrnirirniinnns (2,476)
6. 2002 | XXX [ LSS S IR LSS SR IR LSS SN RO 3771 | 3771 |, LSS, STIT IPTRPRI 5107 [.iiin 11,201 [.iiiiniis 16,308 [....ccoovinene XXX erwwrernnee [ LSS SN P XXXerieorens
7.Totals e 49,980 |....coovurinne. 39,236 | 89,216 | ..o 14817 | 4598 |, 19,415 |, 43,060 |.cooirriricins 6,020 ... 38,324 .o 87,404 .o 7897 i, (10,373) [ covovvrirrinn. (2,476)
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line 7 Line 7 Line 7
Policyholders |.................... 61,032
Lo, 158 %|2. oo (26.4)% [ 3. oo (2.8)%
Col. 13, Line 7
Line 8
A (4.1)%

(@) Should equal prior year-end Annual Statement; Page 3, Col. 1, Lines 1 + 3.
(b) Should equal Q.S. Page 3, Col.1, Lines 1 and 3.
(c) Should also equal Cols. 6 + 10 less Col. 3 for Lines 1 through 5 only.



saenen asarmacn 1, 2020 L EADER INSURANCE COMPANY
SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

RESPONSE
1. Will the SVO Compliance Certification be filed with this statement? YES
2. Will the Trusteed Surplus Statement be filed with the State of Domicile and the NAIC with this statement? NO
3. Will Supplement A to Schedule T (Medical Malpractice Supplement) be filed with this statement? NO

EXPLANATIONS:

BAR CODE:

*11738200249000001*
*11738200245000001*

20
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Overflow Page
NONE

Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 1
NONE

Sch. B-Part 2
NONE

Sch. BA-Part 1
NONE

Sch. BA-Part 2
NONE

21, EO1, EOZ2, EO3



03

StalememasofMarch31,20020flhe|_EADER INSURANCE COMPANY

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarte!
3 2 5

1 2 6 7 8 9
CUsIP Date Number of Paid for Accrued NAIC
Identification Description Acquired Name of Vendor Shares of Stock Actual Cost Par Value Interest and Dividends | Designation (a)

Bonds - Industrial and Miscellaneous

United States

319963-AF-1.........
706448-BC-0.........
962166-BE-3.........

FIRST DATA CORP 5.625 11-01-11 NC
PEMEX FIN 9.69 08-15-09 AL3-15-07

WEYERHAEUSER CO

6.75 03-15-12 NC.

....................................... 02/01/2002...... [BANK OF AMERICA NTESA.........covriiiiiiierrerresneineise s

...... 02/25/2002...... | SALOMON SMITH BARNEY.......ccccocvmiimiiniiniiieniiesiseiseississssississinees
MORGAN STANLEY & CO....oiiiiiiiiiiiiiiniiniiinssissiisisisssss s | sirisssssississsssss s

United States................

4599999.

Total - Bonds - Industrial & Miscellaneous

6099997.

Total - Bonds - Part 3

6099999.

Total - Bonds

Common Stocks -
United States

ndustrial and Miscellaneous

006847-10-7..........

ADELPHIA BUSINESS

SOLUTIONS INC...ccoocviiniiiiniinnas

United States................

........................ 8,966.000

6899999.

Total - Common Stocks - Industrial & Miscellaneous

7099997.

Total - Common Stocks

-Part 3.

7099999.

Total - Common Stocks

7199999.

Total - Preferred and Common Stocks.......

7299999.

Total - Bonds, Preferred and Common Stocks...

(a) For all common stock bearing the NAIC designation "U™ provide: the number of such issues................ 0.
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SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of b
7 5 7 8

the Company During the Current Quarte
9 10 I 2

1 2 3 6 13 14 15 16 17
Increase
Book/Adjusted (Decrease) Foreign Interest Dividends
Number of Carrying Increase by Foreign | Exchange Realized Total on Bonds on Stocks NAIC
CUSIP Disposal Shares of Value At (Decrease) | Exchange | Gain(Loss) | Gain (Loss) | Gain (Loss) Received Received  [Designation
Identification Description Date Name of Purchaser Stock Consideration Par Value Actual Cost | Disposal Date [y Adjustment| Adjustment | on Disposal | on Disposal | on Disposal | During Year | During Year (@
Bonds - U.S. Government
912827-7B-2.... [U.S. TREASURY NOTES 5.00 8-15-11............... 02/25/2002[ SALOMON SMITH BARNEY........ccccouvcvurine [ervmrvmrverveiiicine | evi 2,013,281 1,972,500
912827-7B-2.... [U.S. TREASURY NOTES 5.00 8-15-11 03/28/2002[ 1S GROUP INC ......2,902,734 ..2,958,750
0399999. [ Total - Bonds - U.S. GOVEIMMENL. ...ttt snssnssnssenssensssnssnnens | onvens 4,916,015 4,931,250
Bonds - Public Utilities
United States
041033-CB-5... [ARKANSAS P&L 6.00 10-1-03 CC.......ccovvvvrvnnee 03/21/2002[ BEAR STEARNS & CO. INC.........ccouvvuuee. 3,978,000 |....... 4,000,000 |....... 3,915,000
283695-BB-9.... [EL PASO NAT GAS 7.75 1-15-02 NC... 01/15/2002[ REDEEMED... ........625,000 ....625,000 .613,043
United States........coerniiniinnnens .......4,603,000 4,625,000 ......4,528,043
3899999. [ Total - BONdS - PUBIC UHIHES. ... senssesssessnissnssenisens | convens 4,603,000 |....... 4,625,000 | ....... 4,528,043

Bonds - Industrial and Miscellaneous

United States

125567-AA-5....| TYCO CAP 6.49 01-05-21 AL 11-24-10............... 01/05/2002[ SINKING FUND PAYMENT..........cc.cevvec.
232928-AA-9....| DR STRUC FIN 6.66 8-15-10 AL62406 SF.. 02/15/2002( SINKING FUND PAYMENT..
37045G-AB-9... | GENL MOTORS 8.95 7-2-09 AL0704 SF. 01/02/2002( SINKING FUND PAYMENT..
574599-AU-0... MASCO CORP 6.75 3-15-06 NC.......... 03/27/2002(J. P. MORGAN SECURITIES...
57634N-AW-3.. | MFAST 98-1 M2 MEZ 7.54 4-20-29.. 03/20/2002[ PAYDOWNS..........c..covuee.
606592-AC-7... MITCHELL ENERGY 9.25 1-15-02 NC..... 01/15/2002| REDEEMED..................
908584-DH-5... | UNION TANK 94A 8.48 7-2-07 AL0205 SF......... |01/02/2002| SINKING FUND PAYMENT.. .
909283-AA-1....|UTD AIRLINE 9.20 3-22-08 AL 092105............... 03/22/2002[ SINKING FUND PAYMENT........c.ccooevveen.
94976J-AD-3... | WFMBS 2000-14 A4 VADM 7.25* 1-25-31.......... 03/25/2002{ PAYDOWNS
United States........c.ovvevreveveerererercinnns

4599999. | Total - Bonds - Industrial & Miscellaneous

6099997. | Total - Bonds - Part 4

6099999, [ TOAI - BONUS. .......oevevvieveeiete ettt ettt esee bt en et et st es st ense bt essebse e ssessesessesnsensessesensessesesss

Common Stocks - Industrial and Miscellaneous

United States

006848-10-5....

ADELPHIA COMMUNICATIONS CORP CLA.....

UNIEEA STAIES......vcvoevveeeeeeeet ettt sttt ettt sseeesess et et esseesse et et estessesessessesessesssesssessssassessesassessssessessssessesan

6899999.

Total - Common Stocks - Industrial & Miscellaneous..

7099997.

Total - Common Stocks - Part 4..........................

7099999.

Total - Common Stocks.................

7199999.

Total - Preferred and Common Stocks......

7299999.

Total - Bonds, Preferred and Common Stocks.....

(a) For all common stock bearing the NAIC designation "U™ provide: the number of such issues:
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Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

EO6, EO7
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SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3

1 4 Book Balance at End of Each 8
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 5 6 7
of Received During|  at Current
Depository Interest [ Current Quarter | Statement Date | First Month | Second Month| Third Month | *
Open Depositories
Bank of New York New York, NY......cccoovrvmrvmvninicnicnies | e 0.600 | .o 124 o | o530 [ 503 [ 508 |......
JPMorgan Chase Bank.. Dallas, TX....cocenrrenenerninsnsneneinns v [ o [ e | 002,386,925 1 ........690,827 | ..... 1,402,891 |......
Keybank, NA Cleveland, OH........cccocovivicnicniiiciininine | 0000200 | o433 [ | (546,691) | .......(385,097) | ....... (281,758) |......
0199999. Total Open DePOSILONES. ......ceirerierirsiiererrsrinrississiseeserssnissessesesesrsenssnssssensreessess | eoeeee XXKewrne | eeneneeeeensdD] | iciiiniiininn0 [1..1,840,764 1 ........306,233 | ..... 1,121,641 [XXX
0399999. Total Cash 0n DEPOSIL........covwuiriiriririnrininininerieissisnssseisersersssssssssnsoerssssnnense | eoeeee XXKewrne | eenennieieensdD] | iiiiiiiiieinnn0 ...1,840,764 1 ........306,233 | ..... 1,121,641 [XXX
0499999. Cash in Company's OffiCe. ... |eoene XXKerree evnmenneed Xereee e XX o919 [ 1150 | 680 | XXX
0599999. Total CASN......vviiriririiiniieeeressssssssnssenensesssssnisssnsnnnes | oee XKKeeeer | ervvercnnnennesedD [0 11,841,683 1 .......307,383 | ..... 1,122,321 [XXX

EO8
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