staTement As of March 31, 2002 o tve PRIMETIME MEDICAL INSURANCE COMPANY
Amended Statement Cover

The 1st Quarter Statement for Primetime Medical Insurance Company is being amended for the audit adjustments made after the filing
date of 5/15/02. The audit adjustments include a $6,289,256 for the Medicare cash deposit made on 12-31-01 for January's revenue.
The offset of the this adjustment is premiums received in advance. There was also additional interest income and bank fees recorded
in the amount of $7,137 and $9 respectively, and a reversal of an accrual in the amount of $232,419 with the offset to the cash
account. Another adjustment was for reclassification of depreciation expense to an administrative fee in the amount of $36,313 for our
computer system. The final adjustment was $112,893 for the Federal Income Tax.
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staTement As of March 31, 2002 o tve PRIMETIME MEDICAL INSURANCE COMPANY

ASSETS

Current Statement Date

1

Assets

2

Nonadmitted
Assets

3
Net Admitted
Assets
(Cols. 1-2)

December 31,
Prior Year Net
Admitted Assets

9,905,187

............. 577,121

9,905,187

............. 577,121

9,538,530

............. 119,635

......... 21,497,787

......... 21,251,749

......... 22,664,464

1. BONGS ...
2. Stocks:
2.1 Preferred Stocks .................cooooiii
22 Common StOcKS ...........ooooeii
3. Mortgage loans on real estate:
3.1 Firstliens ...
3.2 Other thanfirstliens .......................cccc
4. Real estate:
41 Properties occupied by the company (less $................
ENCUMDBIANCES) ........ooooiiiii
4.2 Properties held for the production of income (less
G eNCUMDBIANCES) ........coviiiiiiieeeeei
43 Properties held for sale (less $................ encumbrance) ....
5. Cash ($.......8,288,861 and short-term investments §................) .....
6. Otherinvested @sSets ..............ccoooooiiiiiiiiiii
7. Receivable for SeCUNties ...
8. Aggregate write-ins for invested assets ..........................
9. Subtotals, cash and invested assets (Lines 1t08) .....................
10. Agents' balances or uncollected premiums:
10.1  Premiums and agents' balances in course of collection .....
10.2  Premiums, agents' balances and installments booked but
deferred and not yet due (including $................ earned but
unbilled premiums) ...
10.3  Accrued retrospective premiums ...................ocoe.
11. Funds held by or deposited with reinsured companies .................
12. Bills receivable, taken for premiums .....................
13. Amounts billed and receivable under high deductible polices .........
14. Reinsurance recoverables on loss and loss adjustment expense
PAYMENTS ...
15. Federal and foreign income tax recoverable and interest thereon
(including $................ net deferred tax asset) ............................
16. Guaranty funds receivable or on deposit ....................ccoooevnn
17. Electronic data processing equipment and software ....................
18. Interest, dividends and real estate income due and accrued ..........
19. Net adjustments in assets and liabilities due to foreign exchange
TAES ...
20. Receivable from parent, subsidiaries and affiliates .....................
21. Amounts due from / to protected cells ..........................
22. Equities and deposits in pools and associations ........................
23. Amounts receivable relating to uninsured accident and health plans
24, Other assets nonadmitted ...
25. Aggregate write-ins for other than invested assets ......................
26. Total assets excluding protected cell assets (Lines 9 through 25) ...
27. Protected cell @SSets ...
28. TOTALS (LineS 26 and 27) ...
DETAILS OF WRITE-INS
080T
0802
0808
0898. Summary of remaining write-ins for Line 8 from overflow page .......
0899. TOTALS (Lines 0801 through 0803 plus 0898) (Line 8 above) .......
2501. REINSURANCE RECEIVABLE ..................ccc
2502. PREPAIDEXPENSES ...
25008,
2598.  Summary of remaining write-ins for Line 25 from overflow page .....
2599. TOTALS (Lines 2501 through 2503 plus 2598) (Line 25 above) ......

Property NAIC Statement 10/1/02 10:14:13 AM




staTement As of March 31, 2002 o tve PRIMETIME MEDICAL INSURANCE COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS

1 2
Current December 31,
Statement Date Prior Year

1. Losses (current accident year §................ ) 7,020,821].......... 6,143,821
2. Reinsurance payable on paid losses and [0ss adjustment eXpenses ..o [ [
3. L0SS adjUSIMENT BXPENSES .......vv e [
4. Commissions payable, contingent commissions and other similar charges ..................cccooooiiii [ 37,611 ... 37,611
5. Other expenses (excluding taxes, licenses and fEES) ...........c.vvviiiiiriiii e [ 649,186 ............. 261,134
6. Taxes, licenses and fees (excluding federal and foreign income taxes) ...
7. Federal and foreign income taxes (including $................ on realized capital gains (losses) (including $

deferred tax liability) ... 249694 | ...
8. Borrowed money $................ and iNterest thErEON $....vuvecvees oo e [
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of §................ and including warranty

reserves of $......c......... ) e e
10. AQVANCE PIEMIUM ... e e L
11. Dividends declared and unpaid:

111 SHOCKNOITETS ... e

112 PONCYNOIABIS ... e
12. Ceded reinsurance premiums payable (net of ceding CoMMISSIONS) ............ccooiiiiiiiiiiii e [ [
13. Funds held by company under reinsuranCe treaties .............o.ooviiiiii e |
14. Amounts withheld or retained by company for account of others ... L
15. Remittances and items not allocated ... e
16. Provision fOr FRINSUTANCE ......... ..o e e
17. Net adjustments in assets and liabilities due to foreign exchange rates ....................cccco e
18. Drafts QUESTANTING ... .o e
19. Payable to parent, subsidiaries and affiliates .......................cco i 4472563 .......... 2,523,782
20. Payable for SECUNMHIES ..o L
21. Liability for amounts held under uninsured accident and healthplans ...
22, Capital notes $................ and interest thereoN $......cvveveees cooeeeei e L
23. Aggregate write-ins for liabiliies ... L 1,076,855 |.......... 6,360,172
24. TOTAL liabilities excluding protected cell liabilities (Lines 1 through 23) ..............ccooiiii [ 13,506,729 ......... 15,326,520
25. Protected cell Iabilities ... e
26. TOTAL liabilities (LINES 24 @NA 25) ..........oviviiiiiiee e L 13,506,729 ......... 15,326,520
27. Aggregate write-ins for special SUrplUS fUNDS ... e
28. Common capital SLOCK .............ooooi i 1,000,000{.......... 1,000,000
29. Preferred capital STOCK .............o o e
30. Aggregate write-ins for other than special surplus funds ... L
31. SUMPIUS MOTES ... L
32. Gross paid in and contributed SUPIUS ... 6,369,696 |.......... 6,369,696
33. Unassigned fUndS (SUFPIUS) ... ... | 375,324 | ............ (31,752)
34. Less treasury stock, at cost:

341 s shares common (value included in Line 28 §................ ) e

342 shares preferred (value included in Line 29 §................ ) e
35. Surplus as regards policyholders (Lines 27 10 33, 1€SS34) ... 7,745,020].......... 7,337,944
36. O AL o s [ 21,251,749|......... 22,664,464
DETAILS OF WRITE-INS
2301.  Premiums Received in AQVANCE ....... ... 1,076,855 .......... 6,360,172
2802 e
2808 L
2398.  Summary of remaining write-ins for Line 23 from overflow page .................ooooo L
2399. TOTALS (Lines 2301 through 2303 plus 2398) (Line 23 8D0VE) ...........vvviiii [ 1,076,855|.......... 6,360,172
270 e [
2702 L [
270 L [
2798.  Summary of remaining write-ins for Line 27 from overflow page .....................ccoo e
2799. TOTALS (Lines 2701 through 2703 plus 2798) (Line 27 above) ...
3007 e [
002 e e L
B008 L
3098.  Summary of remaining write-ins for Line 30 from overflow page .................oooo i L
3099. TOTALS (Lines 3001 through 3003 plus 3098) (Line 30 @DOVE) ........cooiiiiiiiiiiiieiiiiiiiiiiiiieeiiiiiiiieeeeeeienee L [
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staTement As of March 31, 2002 o tve PRIMETIME MEDICAL INSURANCE COMPANY

STATEMENT OF INCOME

1 2 3
Current Year Prior Year Prior Year Ended
to Date to Date December 31
UNDERWRITING INCOME

1. Premiums earned

1.1 Direct (written $......24,322,310) ...........ooiiiiii i 24,322,310 ......... 17,717,232 ... 86,501,712

1.2 Assumed (written $............... ) e e L [

1.3 Ceded (written §................ ) e 197,226|............. 188,802............. 926,132

1.4 Net (written $......24,322,310) .........oooiiiiii i 24,125,084 ......... 17,528,430|......... 85,575,580
DEDUCTIONS:
2. Losses incurred (current accident year $

2.1 DIFBCE ..o 22,417,075(......... 16,232,218 ......... 80,107,905

2.2 ASSUMET ..o L L

2.3 Ceded ..o

24 B e 22,417,075(......... 16,232,218 ......... 80,107,905
3. LSS @XPENSES INCUITEA ... L
4, Other underwriting eXpenses iNCUMTE ... 1,572,721 |.......... 1,182,297 |.......... 5,508,239
5. Aggregate write-ins for underwriting deductions ... [ e
6. Total underwriting deductions (Lines 2 through 5) ...............ccooooiiiiiii e 23,989,796 ......... 17,414 515(......... 85,616,144
7. Netincome of protected Cells ...
8. Net underwriting gain or (loss) (Line 1 minus Line 6+ Line 7) ..o 135,288 |............. 113,915(............ (40,564)

INVESTMENT INCOME
9. Net investmentincome earned ...................... 316,436 |............. 199,446|............. 755,219
10. Net realized capital gains (I0SSES) ..................cccccooiiiiiiii (3,142)
11. Net investment gain (10ss) (LiINeS 9+ 10) ........oooooiiiiii e 316,436 (............. 199,446|............. 752,077
OTHER INCOME

12. Net gain or (loss) from agents' or premium balances charged off (amount recovered §................

amount charged off $................ ) e e e
13. Finance and service charges not included in premiums ... [ [
14. Aggregate write-ins for miscellaneous iNCOMe ... L L
15. Total other income (Lines 12through 14) ... e i
16. Net income before dividends to policyholders and before federal and foreign income taxes (Lines 8

F T 1D o 451724 | ... 313,361 |............. 711,513
17. Dividends to policyholders ... e
18. Net income, after dividends to policyholders but before federal and foreign income taxes (Line 16

MINUS LINE 17) .o [ 451724 |............. 313,361 | ..o 711,513
19. Federal and foreign income taxes incurred .................cooooooiiiiii e 144|............. 217123 (............. 116,542
20. Net income (Line 18 minus Line 19) (F0 LiN€ 22) ... [ 451580|............. 96,238|............. 594,971

CAPITAL AND SURPLUS ACCOUNT
21. Surplus as regards policyholders, December 31 prior year ................coooociiiiiiiiniiiii 7,337,944 |.......... 5,180,929 |.......... 5,180,929
GAINS AND (LOSSES) IN SURPLUS

22. Netincome (from Line 20) ..........ooooiii i L 451580(.............. 96,238|............. 594,971
23. Net unrealized capital gains Or l0SSES .............oiiiiiiiii e L L
24. Change in net unrealized foreign exchange capital gain (10SS) ..........................ooooooooo o |
25. Change in net deferred iINCOME taX ............ooooiiiiii e e e
26. Change in nonadmitted @SSetS ....................coooiiiiii (44,504)|............ (25,586)|........... (123,763)
27. Change in provision for reiNSUrANCe .................coooiiiiiii e e L
28. Change in SUMPIUS NOLES ... e [ [
29. Surplus (contributed to) withdrawn from protected cells ....................cococ
30. Cumulative effect of changes in accounting principles ... | [ L
31. Capital changes:

11 Paldin ..o L e

312 Transferred from surplus (Stock Dividend) ................ccooooiiiiioiiiii | e L

31.3  Transferred to SUMPIUS ... e e
32. Surplus adjustments:

321 Paldin ..o L [ 700,000

32.2  Transferred to capital (Stock Dividend) ... e

32.3  Transferred from capital ... e
33. Net remittances from or (to) Home Office ... L
34. Dividends to stockholders ... L L
35. Change intreasury StOCK .................oooooiiiiiii e e
36. Aggregate write-ins for gains and 10SS€S iN SUMPIUS .............coooeriiiiiiiiiieii e L L 985,808
a7. Change in surplus as regards policyholders for the year (Lines 22 through 36) .....................c.oooo [ 407,076|.............. 70,652.......... 2,157,015
38. Surplus as regards policyholders, as of statement date (Lines 21 plus 37) ............................ | 7,745,020 .......... 5,251,581|.......... 7,337,944
DETAILS OF WRITE-INS
080T i e L
0502 o e L
0808 e e L
0598.  Summary of remaining write-ins for Line 5 from overflow page ....................oooooo i L L
0599. TOTALS (Lines 0501 through 0503 plus 0598) (Line 5above) ....................ccccooooooiiiiiiiiiiii | | L
1401 e L [ L
1402 o L [ L
1403 o L e
1498.  Summary of remaining write-ins for Line 14 from overflow page ................cooooooiiiiiiiiiiiiiiiii [
1499. TOTALS (Lines 1401 through 1403 plus 1498) (Line 14@bove) .......ccoovvveiiiiiiiiiiniinns Lo [ [
3601.  AUDIT ADJUSTMENT ... e L 985,808
BB02 e e L
BB08 e e L
3698.  Summary of remaining write-ins for Line 36 from overflow page ..................oooo L L L
3699. TOTALS (Lines 3601 through 3603 plus 3698) (Line 36 above) ............cccvvivveeiiiiiiiiiieeiiiiii i L L 985,808
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staTement As of March 31, 2002 o tve PRIMETIME MEDICAL INSURANCE COMPANY

CASH FLOW

Property NAIC Statement 10/1/02 10:14:20 AM

1 2
Current Prior Year
Year to Ended
Date December 31
Cash from Operations
1. Premiums collected net of reINSUTANCE ... 24,391,596 ......... 85,659,277
2. Loss and loss adjustment expenses paid (net of salvage and subrogation) ................ccco 22,417,075]......... 80,783,484
3. Underwriting @XPeNSES PAIT ...........oo i 1,572,721 |.......... 5,645,791
4, Other underwriting iNCOME (EXPENSES) .........cooiiiiiiiiiiii i
5. Cash from underwriting (Line 1 minus Line 2 minus Line 3 plus LINE 4) ... 401,800(........... (769,999)
6. Net INVESIMENt INCOME ... e 310,811 |............. 706,724
7. Other INCOME (BXPENSES): ...t
7.1 Agents' balances charged Off ............oooiiii [ [
7.2 Net funds held under reinsurance treaties ... L
7.3 Net amount withheld or retained for account of Others ... L
74 Aggregate write-ins for miscellaneous IHEMS ...
75 TOTAL otherincome (LINES 7.110 7.4) ... L
8. Dividends to policyholders on direct business, less §................ dividends on reinsurance assumed or ceded (Net) ............ | [
9. Federal and foreign income taxes (paid) reCoOVEred ..............oooooiiiii e (144)|............. 743,682
10. Net cash from operations (Line 5 plus Line 6 plus Line 7.5 minus Line 8 plusLine 9) .......................... 712,467 |............. 680,407
Cash from Investments
11. Proceeds from investments sold, matured or repaid:
110 BONAS .. 4,047,803|.......... 1,312,656
11.2  SHOCKS ..o
113 MOMGAGE I0BNS ... [ [
114 Real @State ... e
115 OtherinVested @SSELS ... e
11.6  Net gains or (losses) on cash and short-term investments ... e
11,7 MISCEllANEOUS PIrOCEEAS ... .. e L [,
11.8  Total investment proceeds (Lines 11110 11.7) ... 4,047,803].......... 1,312,656
12. Cost of investments acquired (long-term only):
120 BONAS ..o 4,231,266 .......... 3,473,376
12.2  SHOCKS ...
12,3 MOMGAGE I0ANS ... | [
124 Real @State . ... e
125 Otherinvested aSSets ...
126 Miscellaneous appliCatioNS .............ccoiiiiiiiiiiiiie e L [
12.7  TOTAL investments acquired (Lines 12.110 12.6) .............ooooiiiiiii e 4231,266].......... 3,473,376
13. Net Cash from investments (Line 11.8 minus Lin€ 12.7) ..o (183,464)|........ (2,160,720)
Cash from Financing and Miscellaneous Sources
14, Cash provided:
141 Surplus notes, capital and SUrpIUS PaIdIN ..........ooooiiiiiii i [ [ 700,000
142  Capital notes §................ less amouNts rEPAIT $........vveee ooiiiee e e L
14.3  Nettransfers from affiliates ... 2,951,510|............. 954,032
144 Borrowed fundS reCeIVEM ...........ooo i e
145  Othercashprovided ... 2,182,758
146 TOTAL (LINeS 14110 14.5) ..o 2,951,510|.......... 3,836,790
15. Cash applied:
15.1  Dividends to StoCKNOIAErS Paid ...........ooiii e
152 Nettransfersto affiliates ... e
15.3  Borrowed fundS repaidl ... e
154 Other appliCationS ............coooiiii e 5740,803|.......................
15,5 TOTAL (Lines 15.1 10 15.4) ... 5740,803|....................
16. Net cash from financing and miscellaneous sources (Line 14.6 minus Line 15.5) ... (2,789,294)|.......... 3,836,790
RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS
17. Net change in cash and short-term investments (Line 10, plus Line 13, plus Line 16) ..............cccooeviiiiiiiiiinn [ (2,260,290) | .......... 2,356,477
18. Cash and short-term investments:
181 Beginning Of YEar ... ..o 10,549,151 |.......... 8,192,674
18.2 Endofyear (Line17 plusLine 18.1) ... |.... 8,288,861 ......... 10,549,151
DETAILS OF WRITE-INS
07.401. Increase in organizational COSES ..............uuuuiii i L
07,802
07,8008
07.498. Summary of remaining write-ins for Line 7.4 from overflow page ... L
07.499. TOTALS (Lines 07.401 through 07.403 plus 07.498) (Line 07.4 @DOVE) ..................ccoooiiiiiiiiiiii s | |
5
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