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RECEVED

HOME WARRANTY COMPANY FEB 2g 20
02

ANNUALSTATEMENT OFRS
For the Year Ended December 31, J006 4 *
of the condition and affairs of
i ) . (“"’
THE {fome WARRAN fg.r Com,g_)ﬁ/\};{ o}o Chye Vit

Employer's ID No: 3J - i~/§ jufb

Organized under the Laws of the State of D/ . made to the
INSURANCE DEPARTMENT OF THE STATE OF O #Hju , pursuant to the laws

thereof.

Incorporated Ot bc/L f!} 199 Commenced Business e pLon Loy 3, 1997

Home Office 619 Reywelds  Hue C;)Jwﬂﬁu;, Chie  “H320/
(Street and ‘Number) (City or Town, State and Zip Code)

Mail Address IAMFA-
(Street and Number) (City or Town, State and Zip Code)

Main Administrative Office bld 294 -5peo0
(Area Code and Telephone Number)

Primary Location of Books  SAm¢
(Street) (City, State and Zip Code) {Telephone)

Contact Person and Phone Number m/jral_}( D Sw eps fon b 1Y My-igo0

E-Mail Address Moy €

OFFICERS

Mo 0. Syweychont .eﬁlgh Antljwo /S

( Presicfem) (Vice President) (Vice President)

Geonge IHosims
(Secretary) (Vice President) (Vice President)
Ladiy (VinvnEa
' (Treasurer) (Vice President) (Vice President),

DIRECTORS OR TRUSTEES**

State of SHo
County of FIELAW i LI SS.

Mank 0 Sweps fas . Ge gL sl g . Laan > Whnrye
(President) (Secretary) (Treasurer)

of the H g ﬂ'(//wl LAy~ ff/ Co LOA M c)f:' G , being duly sworn, each for

himself deposes and says that théy are the above described officers of the said company, and that on the thirty first day of
December last, all of the herein described assets were the absolute property of the said company, free and clear from any liens
of claims thereon, except as herein stated, and that this annual statement, together with related exhibits, schedules and
explanations therein contained, annexed or referred to are a full and true statement of all the assets and liabilities and of the
condition and affairs of the said company as of the thirty first day of December last, and of its income and deductions therefrom
for the year ended on that date, according to the best of their information, knowledge and belief, respectively.

Subscribed and sworn to before me this day of s

(seal)

Secretary
Treasurer

¥*Or corresponding person having
charge of the accounts of company



STATEMENT ASOF _ Dec 3], Dvo OF THE FHVYS o4 Ohso 2
ASSETS
Current Previous
Year Year
1. Bonds (Sch. D, Part 1 Col. 16)
2, Stocks
a. Preferred stocks { Sch. D, Part 2, Col. 6)
b. Common stocks (Sch, D, Part 2, Section 2)
3. Real esiate, less encumbrances {Sch. A)
4. Mortgage loans on real estate (Sch, A)
5. Cash on hand and on deposit .
a. Cash in company’s office S g7 S
b. Cash on deposit (Sch. N)
6.  Other invested assets (Sch. A)
7. Subtotals, Cash & Invested Assets
(ltems | to 6)
8. Home protection contract fees receivable
9. Contract fees receivable
10.  Receivable from affiliates
11.  Federal income tax recoverable
(Including $ Net deferred tax assets)
12, Electronic data processing equipment
13. Interest, dividends and real estate income
due and accrued
14.  Reinsurance recoverable on loss payments
15.  Other assets
a.
b.
C.
16, TOTALS ( Lines 7 to 15) 51597 52 344y

Total, current year, to agree with page &, Exhibit 1, Col 4, line 18.




STATEMENTASOF {<x %)  Fov/ OFTHE Jiwe oT Qhse 3
7
LIABILITIES, SURPLUS AND OTHER FUNDS
Current Previous
Year Year
1. Unpaid contract claims in process of settlement
2. Statutory reserve (pg. 28, Report 1, line 6,
Col (1) + Col (2))
3. Unpaid claims adjustment expense
4. Other expenses {excluding taxes, licenses and fees)
5. Taxes, licenses and fees (excluding federal and foreign
income taxes
6. Federal and foreign income taxes
(including $ net deferred tax liability)
7. Borrowed money
8. Interest payable
9. Unearned contract fees
10.  Dividends declared and unpaid
11.  Reinsurance in unauthorized companies
a. Unearned contract fees
b. Reinsurance recoverable
1. paid claims
2. unpaid claims
c. Reinsurance recoverable on paid &
unpaid claims adjustment expense
12.  Ceded reinsurance balances payable
13.  All other liabilities:
a
b
¢
14.  Total liabilities (Items 1 to 13c)
15, a. Common capital stock gL gso
b. Preferred capital stock
16.  Gross paid-in and contributed surplus 5 159 /54, [50
17.  Unassigned funds (surplus) ( /o3, 23 ) {( jor, [5%)
18.  Less treasury stock, at cost
19.  Surplus as regards contractholders .
(Items 15 1o 17 less 18) 51§77 S 8T
20.  Totals (ltem 14 Elus 19) ~';/ £77 S 1Y

Line 19 to agree with Page 4, line 27,




STATEMENT ASOF _ Dec¢ 3/, 2voy OFTHE HWC of Oh,o 4
STATEMENT OF INCOME
UNDERWRITING INCOME Current Previous T
Year Year
1. Contract fees earned
(Part 2B, Col 4)
DEDUCTIONS ,
2. Claims incurred (Part 3, Col. 7) 306
3. Claims adjustment expenses incurred
: (Part 4, Col 1, line 22)
4. Other underwriting expenses incurred )
(Part 4, Col 2, line 22) 94/ N Av/
5.
6. Total deductions (Lines 2 to 5) 967 /Y450
7. Net underwriting gain or loss (-) i ‘ _
{ltem 1 less 6) C a9p7 ) [ [gso )
INVESTMENT INCOME
8. Net investment income earned
{(Part 1, Col 8, In 15}
9. Net realized capital gains or losses
((Part 1A, Col 7, In 11}
10.  Net investment gain or loss
OTHER INCOME
1.
12.
13. Total other income (Lines 11+ 12}
14, Net income before federal income taxes )
(Lines 7+ 10 + 13 ) ( Fi7 ) ( Jgs0)
15.  Federal income taxes incurred
16.  Net income (Item 14 less 15)
CAPITAL AND SURPLUS ACCOUNT
17.  Surplus as regards contractholders, Dec. 31 Previous 3 ,
year Gains (+) and Losses (-) in Surplus 5> &9 Aq rq4
18.  Net income (from item 16) { 97 ) { /= 50
19. Net unrealized capital gains and losses
20.  Change in non-admitted assets (Exhibit 2)
21.  Capital changes:
4. Paid in
b. Transferred from surplus
c. Transferred to surplus
22, Surplus adjustments:
a. Paid in
b. Transferred to capital
c. Transferred from capital
23.  Dividends to stockholders {(cash)
24, Change in treasury stock
25.  Change in Statutory reserve
26. Change in surplus as regards contractholders ) X \
(lines 18 to 25) { 7 57) ( e
27.  Surplus as regards contractholders at statement date . ;
(line 17 + 26) S 877 2947

Line 27 to agree with Page 3, line 19.



OFTHE HWC of ¢hyo

STATEMENTAS OF _ fl¢e 3/ 2o S s
UNDERWRITING AND INVESTMENT EXHIBIT
PART | - INTEREST. DIVIDENDS AND REAL ESTATE INCOME Y o/VE
| 2 3 Paid in  Advance Dueand  accrued b
Collected 4 ] A 7
during yr Current Previous Currenl Previous FLarned
Sch - paid on Year Year Year Year During vear
accrued 3150
purchase 4 -7
1. Bonds D*
2. Preferred N
Stock
3. Common D
Stock
4. Mortgage AT
loans
5. Real At
cstate
6. Cash N
7. Other A
assets
8
9,
10. Totals
Deductions
11, Total investment expenses incurred
Pg. 7,Col 3, line 22
12, Depreciation on real eslate
13. _ .
14.  Total deductions (items 11 to 13)
15.  Net investment income earned ([lem 10 less 14)
*lncludes § accrual of discount less $ amortization of premium.
“Includes $ accrual of discount less $ _ _amortization of premium,
#lncludes § for company’s occupancy of its own buildings,
PART 1A - CAPITAL GAINS AND LOSSES ON INVESTMENTS /Yu £
| 2 3 4 5 f 7
Profit on sales or f.oss on Increase Decrease Net Total
maturity sales by adj. by adj Change (1-3+4-
ar maturity in book in book in BV and 5+0)
value value admitted
value

S e =

=~

.
12.

Bonds
Preferred stock
Common stock
Mortgage toans
Real estate
Cash

Other asscis

Totals

Net realized capital gains or losses
Net unrealized capital gains or losses

{Pg. 4. ling 19)




STATEMENT AS OF ,0 <o 3, oo _OFTHE _Mwe  of Chie o 6
UNDERWRITING AND INVESTMENT EXHIBIT
) o
Part 2A - Contract 'ees Written N o /Y =
Direct Reinsurance Net Fees Writlten
Fees Written Assumed Ceded (Col. 112-3)
I 2 3 4
Part 213 - Contract Fees Earngd /Y OQ/E
Net Fees Written Unecamed 'ees Unearned Fees Net Fees Farned
Prior Year Current Year {Col, 112-3)
2 3 4
Part 3 - Contract Claims Paid and incurred .
o g
Claims Paid Net Claims Claims
Net Claim Unpaid Net Claims Incurred
Direct Reinstrrance Payments Curremt Linpatd Current
Business Assumed Ceded (Col. 1+2-3) Year Prior Year Year
1 2 3 4 5 6 7
Part 3A - Claims and Claim Adjustment Expenses to Net Fees Earned
Ratios
Calendar Net Fees Claims Claims Ratio 1 Ratio 2
Year Earned Incurred Expense [ncurred Col. 3/ Col. 4/
Pg71n 21 col. | Col. 2 Col. 2
] 2 3 4 5 6
1996
1997 i, To?3 242 Aq Du
1998 L0 0T I e S04
1999 W’f“i E‘rq/ Q6.5
2000 —— 2o DI ot
2001 - —_ —_
o
Part 3B - Contract Fees Written - OHIO BUSINESS ONLY
Direct Direct Dividends Dircct Claims Direct Direct
Fees Fees Paid Paid (deduct Claims Claims
Written Earned salvage) Incurred Unpaid
1 2 3 4 5 6

Part 4 B - Development of Prior Year Unpaid Contract Claims Reserve

N oonie=

Prior Year Unpaid
Contract Claims Reserve

Claims Paid Current Year
Incurred Prior Year
2

Col.i2)-Col. (1)
Difference
3




STATEMENT AS OF

Dee 21, gooy

PART 4 - EXPENSE EXHIBIT

_OFTHE  JFwWe of Oh,e

Claims
Adjustment
Expense

{nder-
writing
Expense

Inveslt-
ment
Lixpense

Total
Fxpense

I

6.

20.
21.

22,

23,

. Bend

Claims adjustment expense
Commission and brokerage:
a.  Direct
b.  Reinsurance ceded
¢.  Reinsurance assumed
d.  Net commission
Allowance to managers

and agents

Advertising

Salaries

Employee relations
and welfare

Insurance

Directors” fees

Travel and travel items

. Rent and rent items
. Equipment

. Printing and stationery
. Postage. telephone

and telegraph

Legal and auditing

. Taxes, licenses and fees:

a.  State & local
insurance taxes

b, Ins. department
licenses & Fees

c. Pavroll taxes

d.  All other (excl federal and
forcign income and real estate

. Real estate expenses

. Real Estate taxes

Total expenses incurred
{lLines 1 10 2M

l.ess unpaid expenses - current year

Add unpaid expenses - previous year

-_Tolal expenses paid {Line 21-22+23)

o

4

450

( 22)

{30

767

9t7




STATEMENT AsOF  Dec 3j 200 orm; HWe »f orrie 8
EXIHBIT 1 - ANALYSIS OF ASSETS
Nonledger Asset not
Ledger {include Admitted Net
Assets excess of {include excess Admitted
MV over BV) BV over MV) Asscts
1. Bonds
2. Stocks
a. Preferred stocks
b. Common slocks
3. Recal estate. less encumbrances
4. Mortgage loans on real estate
5. Cash on hand and on deposit
a. Cash in company’s office
b. Cash on deposit A g7 54, 577
6. Other invested assets
7. Home protection contract fees receivable
8. Service fees receivable
9. Receivable from affiliates
0. Federal income tax recoverable (Including net DTA)
11, Flectronic data processing equip
12, Interest. dividends & real estate income
due and accrued
13. Reinsurance recoverable on loss payments
14. Equip., furniture & supplies ANNNNXNX
15. Decferred acquisition cost 1. 9.9.9.9.9.9.9.1
16. Other assets:
a.
b.
C' —_— e .. m—
17. Prepaid expenses:
a. NAXNNNNNY
b. NNNNAXNXYX
c. L 1. 9.9.9.9.0.9.9.1
18, Totals 5] §71 51817
Line 18, Col. 4 to agree with Page 2, Col 1, Line 16.
EXHIBIT 2 - ANALYSIS OF NON-ADMITTED ASSETS
Moy £
End of Iind of Change
Previous Current increase -
Year Year decrease +
Col. 2-3
19. Company’s stock owned
20. Deposits in suspended depositories, less
estimated amount recoverable
21, Equip.. furniture and supplics
22. Prepaid expenses:
a. —_ [N — e el
b.
C' —— (U ——— e ———
23, Other assets not admitted :
a.
b.
C' _— _ —_ R
24, Total change NNXXAXNXXXXX NXNXNNNNXNN

Line 24 to agree with Page 4. line 20,
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~

Dgscription and Maepose of Deposet
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NeN £

Where Depostted

B

Dyeseriphionn amd Puepose of Diepost
thndheating hieral form of regearanon of Seenrites)

rrar Valoe

4

Statenent Valoe

Marker Vialne




srativiNt asor Pec 34, oo or e [{WC of Chev

[

)

6.

GENEFRAL INTERROGATORIES
rattach additional sheets where necessary)
Provide the number and type of stock authorized. outstanding and the par value.
foo Cimmea "L Pan
Report any changes in the By-laws or Articles of Incorporation and attach to statement if not already filed with

Department. Yes{ ) No (3T 1f ves explain,

Does the company have any material contingent liahilitics that affect its frnancial condition? Yes ¢ 3 No <,
I ves explam.

When was the Jast report of examination done and hy whom, Date fo- 7-9F Statc Ok g

Flave there been any changes in comract fee rates on contracts issned during the vear in Ohio? Yes () No (74
If ves explain.

Ixplain the methods used for assct valuation. A A
Give information ahout relabionships with parents. subsidiarics and affiliates (sce Schedule Y
Jw Cwneo By ATLAS RO LERIVC, yWe
[Have any of the company assets been pledged or vpothecated at any time during the year” Yes ¢ Yy No i X

IMves explain,

;
Have any loans been made to officers or dircctors at any time during the vear? Yes{ } No {0,
[f ves explain.

Are all sccurities in actual possession of company (except for special and other deposits)? Yes () No ¢4,
M they differemiate explain,

What is the Company’s maximum liabtlity on any one contract $ NIt

Has the Company been under any disciplinary action or regulatory restrictions by a regulatory agency at any trme
during the year? Yes i Y No (3 If ves, provide a complete explanation,



sratanng asor Dec 3, Q) ornm fwe of Chiv ]|
FOUR-YEAR HISTORICAL DATA
Show amounts in whele dollars; show ratios to one decimal place

2001 20060 |00 1008
Balance Sheet Trems (pg 2,3}
lotal Assels (pg 2. In 16 ST g7 AL 5‘1’" 58,22 S8y
Total Liabilitics (pg 3, in 14 — - - 34 29 T

-~ <

Capital (pg 3. In 15) 5L fp §o §s
Total Surplus (pe 3, In 10) Fly17 A bYy 3G XY 133
Income Statement lHems (pg d)
Net Underwniting Gaim ¢n 7) ( Cf@?]) ( /50 ) ( 7339 ) ( (4N f(ﬂ)
Net fvestment Gain (In 146)
Total Other Income (In 13) oy [0S
Federal Income Tax Incurred (in 15)
Net Income (In 16} { g7 ) ( jug0 ) ( 7339) { Y Hyg ;L)
Ratios (pg )
Claims Incurred (In 2) divided by o
(pe 4 tn 1y x 100 - 3ok 32 psy s5iaY
Claims Adjustment Expense
Divided by (ped, In 1Y x 100
Combined Ratio:
(pg 4 Ins 24 3) divided by _ ~ .
(pgdInix 100 v 300 L6358 5797
(poedinsd @ 5o P30 divided by o
ipe O ln 1y 100 - = 13163 /16973
Contracts
Total contracts issued (number of 3 B " 57 193¢
Total claims paid (dollar amount) — 206 é: b9l fof -G
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It yes, giva full axplanation;

ANNUAL STATEMENT FOR THE YEAR 2001 OF THE [tV C. o Chs 25.
SCHEDULE F — PART 8
Restatement of Balance Sheet to 'dentify Nex Credit for Remsurance
! 2 3 —‘
As Reported Restatement Rastated
fnet of ceded) Adjustments {gnss of ceded)
ASSETS (Page 2, Col. 3) 9

1. Cash and invested assers {Hem 8] ........ .. .. ... j J(F 5 ................................. “’J’j é . 5 7 ........
2. Agan’s halanres or wncollected praminms [hem 18] ... ..
3. Funds held by or deposited with reinsured companies [Rem 111 ...
4, Rensurance recoverablos on loss and loss adjustment expense payments [Irem 143 . ..o oo
5. Other assets (ltems 12 and T3 and 15 thegh 281 ..o
B. Net amnunt recoverable from reinswers . .. ... .. ...l

o TS M Z5) L e S red 1867

LIABILITIES |Pags 3)

B. Lossas and foss adjustment expenses (hems T thvough 3) . .....o oo
8. Tares. wxpenses. and other oblignrions (hems & thiough B) ... ...
10. Ungamad pramiims (HEM 8] . ..o
11. Dividends doctarod and unpasd {ltem 101 and 10.2). ... innennenoeene e
12. Funds held by company under reinsurance meaties (lem 12} ...........ooueieeee o
13. Amounts withheld or revained by company far account of arhers fhem 130 ... oo
14, Pravision lor reinsurance [ltem 5] .......... .o
15. Cther ligbilities {lams 14 and 15 through 22) . ... .. oo ee oo,
16. Tatal Liabilities (Mem 23) ................ciiitiiii e - -
17. Surplus as ragards policyholders {Itam 32] ... .ueveeee 51877 XXXX ENN

18. Totals {ltem 33)

NOTE: is the restatement of shis exhibit the rasult of grossing up balances ceded 1 afiliates under 100 percant rainsuance or pooling arrangaments? Yes [ No [ ]
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CSTATEMENT AS OF Dec 31, 200! OFTNE Hlve of Phre s

REPORT 1 - RESERVE CALCULATION

Ohio Non-Ohio
Business Busingss
(N o (2 i
. Contract fees collected — on contracts issued
and rencwed during 2001 and all other contracts
still in force (unexpired) at the end of 2001 b - | [
|
2. Less: Reinsurance ceded - - ! 2.
: i
3. Net contract fees - | 3
X j 400 A0
4. Sub-total reserve amount - | 4.
5. Less: Claims paid during current vear ‘
and prior years on those conlract policics
issued or renewed during the vear and all \
other contracts in force (unexpired) at \ |
the end of 2001, - - | 5.
i
6.  Current year end statutory reserve ** $ : 6.
** Show line 6 (sum of Col. (1) + Col. {2)) on Page 3. line 2, current vear.
I line 6 is negative enter 0 {zcro) on page 3. line 2. current vear,
REPORT 2 - SURPLUS REQUIREMENT CAILLCULATION
Calculated company required surplus is based on contracts issued or renew ed representing Ohio and Non-Ohio busingss n

the previous calendar year.

If company is commencing business for the first tim e, surplus is based on the projected number of contracts (o be issued
representing Ohio and Non-Ohio business.,

Number of

Surplus Contracts
$ 50,000 minimum 1.000
70,000 1.500
90.000 2.000
110,000 2.500
130,000 3.000
150.000 3.500
170,060 4.000
210,000 5.000
410,000 10,000
610,000 15,000 S
Ohio Non-Ohio
Rusincss Business
I 0§ R 3
1. Total contracts issued or
renewed (2000) .
2. Less 1.000 contracts 2.- - 100D XXNNNXNNANNYNNNAN
x —— i ——
3. Additional contracts . 3.
4. Divided by 500 .7 ~ S0/ _ 300
5. Surplus factor 5. 7 '
(round up: no decimal)
6.  Multiply by $20,000 6.x ° $20000 | x 520,000
7. Additional surplus required 7.7 L $




T STATEMENT AS OF _ Dec 30 900,

OF THE HWWC of O hie

SURPLUS REQUIREMENT CALCULATION (cont’d)

Plus $50.000
mintmum 8.

Total minimum surplus
required - Ohio Business

{lings 7+ 8. Col. (1) 9.

Total surplus required -
Non-Chio business

(ling 7, Col. 2) 10,

Total {lines 9 + 10) [

Enter amount [rom page 3, linc 19

Difference (hine 12 - line 11)

+ $£50.000
% —

$ ———

% 5‘0, Qo ©

$ 1517

g ( /§77)

24



STATEMENT AS OF  Dec 31 50 , B

SCHEDULE N - CASH

o OFTHE Huwe of opsw

! I 2 3 4
Depository - Give full name and location., Amount of Amount of
Giive interest rate and m aturity date for interest interest
certificate of deposits. received accrued Dec, 31 Ralance
during vear | (currcnt)
OPLEN DEPOSITORIES
5 Cinnvennti Ohewe
3.
4.
5.
0.
7.
8.
SUB-TOTAL |
\
SUSPENDIED DEPOQSITORIES ‘
9.
10.
SUB-TOTAL
GRAND TOTAL - ALL DEPOSITORIES — —_——

_— e

TOTALS OF DEPOSITORY BALANCES ON THE LAST
DAY OF EACH MONTH DURING THE CURRENT YEAR

Jan 51633 Apr A3

% il 52 y2¢

O¢t 5310

Feb 52 bo¥ May %' 279 Aug KL 390

Nov £ 3246

Dec A1 %877

Mar 5608 Jun £ Y24 Sep 5> 324




STATEMENT ASOF fec 31 jovy oF THE Hwe. of chse 3L
CONTRACT FEES WRITTEN
Allocated by States gnd Territorics
NoNE
1 2 3 4 5
STATES Number of Direct Direct Number of
Contracts Fees Claims Contracts
Writien Written ; Paid In Farce

| Alabama Al ‘

2 Alaska AK i
3 Artzona AZ |
4  Arkansas AR

5 California CA

6 Colorado CcO L
7 Connecticut CT

8 Deiaware DE

9  Wash D.C. DC

10 Florida FIL.

11 Georgia GA

12 Hawaii 111

13 Idaho 1D

14 lllinois IL

15 Indiana IN )
6  lowa 1A

17 Kansas KS ;

18  Kentucky KY |
19 l.ouisiana LA ,
20 Maine ME 1
21 Maryland MD

22 Massachusetts MA

23 Michigan Ml
24  Minnesota MN

25  Mississippi MS i

26 Missouri MO | .
27 Montana MT J
28 Nebraska NE 1
29 Nevada NV ‘
30 New Hampshire NI |
31 New Jersey NJ * i
32 New Mexico NM

33 New York NY

34  North Carolina NC

35 North Dakota ND

36 Ohio OH

37  Oklahoma OK : J
38  Oregon OR L
39  Pennsylvania PA [ i
40 Rhode Island RI i
41  South Carolina  SC ‘ i
42 South Dakota SD '
43  Tennessee ™ |
44 Texas ™ ;
45  Utah ur

46 Vermont VT x
47 Virginia VA ‘
48  Washingtlon WA |
49  West Virginia WV ,
50  Wisconsin Wi |
51  Wyoming WY 1
52 {
53 |
54

55 Totals N2 yE !

Col 3 - Gross premiums, agree with Part 2A. Col 1

Col 4 agree with Part 3, Col |



